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# # 4885560029 : MAJOR ECONOMICS

KEYWORD: MONETARY POLICY/ VOLATILITIES/MARKOV REGIME SWITCHING / THAI

BOND MARKET / FED INTEREST RATE POLICY
SARISA KOTAWEERA: EFFECT OF MONETARY POLICY ANNOUNCEMENT ON
VOLATILITY OF THAI BOND MARKET. THESIS ADVISOR: ASST. PROF.
CHAIRAT AEMKULAWAT, Ph.D., 124 pp.

This study uses Markov regime swilching model to demonstrate the effect of
monetary policy announcements on the volatility of the Thai bond market. The objective
of this study is to consider the effect of monelary policy implementation by monetary
instruments via the 14-day repurchase rate (RP 14 day) which will help investors make
decision and forecast before putting their investment in Thai bonds in low and high
fluctuation periods. [n addition, this study also analyses an impact of Fed interest rate
policy on the Thai bond market.

Using data on Thai treasury bills and bonds collected over 2002-2006, the
results show that the announcement has an statistically significant effect on ten year
government bonds and debentures in low fluctuation period but has an statistically
insignificant effect in high fluctuation period. In the low fluctuation period, the interest
rates tend to constant resulting in higher bond yields and decreased bonds prices;
therefore, more and more investors tum to bond holding. Mevertheless, the
announcement has a statistically significant on one year treasury bills are in both low
and high fluctuation periods. This.implies that in-any economic conditions investors are
focusing more on.short term bills than on other longer term instruments.

On the other hand, Fed interest rate policy-has no direct effect on the Thai bond
market. An important reason is-that the Thal bond market is an important channel that
the Bank of Thailand uses to sell its bonds, so investors put more emphasize on the
Bank of Thailand's monetary instruments than the Fed interest rate. Nevertheless, it is
undeniable that Fed interest rate policy has an impact on the global financial market.

Sarisa Kotinvt

Field of study__Economics ... Student's signature

Academic year 2007 .. ... Advisor's signature
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Markov regime-switching 1gun Ang and Bekaert (2002a,2002b) Lchfwl,"le,‘j_l‘1_|fﬁﬂZﬂﬁﬂ\‘l‘ﬁl’l,‘u
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aaulnesdRIINanaULUAININTaIn LluATIa1IuT Aeldy SIUANHI989 Brenner
Harjes and Kronner (1996) W41 nasiAaaulmasssnmmneniiyszazduretlszina

o a o -ai [ a o a 1 - . =® o £ o

anigewing denne uaveltlu NAnwMEENgH (Stochastic Volatility) AeinlluLaNae9
GARCH daiilunilsluuuusiaeadega gniunldlunisesuiengsinssunisinaeulugtes
fmsmantie

8199 UAN IR LU UA1889 GARCH w1 lglunnseBuengAinssunig
WAL 1M289A9ULIN19N19R1 14 Koedjik (1997) Muuu[anaes GARCH lun1s@nsnng
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Hamilton (1989) 1AnNn13ANEILLLANa89 Markov regime switching Taniaslu
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ANUSULLAIAEN Markov switching
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Ea(Ye /Sy =iy, Sy =l Vi) = Mt iy 1 (3.1)

Vart—l(yt /St = it s Y it—m’\Pt‘l) 7. O-tzli[,...it,m,t—lo (3.2)

anRerladunisi 3.1 azANAINLRY state dependent mean AAANNNIN 3.3 LAY

=

aglugiluuuanassanniananet (state dependent  linear regression model) &9H X,

NLAAS AIANNNTN 3.4

Herig it = Hie (3.3)
Hepip ity = Hig /8: Xie (3.4)
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S = Péiana (3.6)

AN 191RENUUA TN R faNAeF 0 UWNUBLNINNANIDITaYA T UATUARS
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4.1 HAMSVARALANNINTDITANAUAS AR D ALTINTTUUI IR SN T L
NSANEN

411 n1svARaUAINENIRITaNs (Stationary) #2235 Augmented Dickey

u

[ %

Fuller (ADF) test Ingaztfjiasannmgiuvaniidn deyadianmmuzlaifia (Non-stationary) #1
AN ADF statistic #ANNINNT1A1 Mackinnon critical value Aa 0.05
4 _ d. e o .
AINAN9IN 4.1 ULEAINANIINAFRL Unit Root NANTEALITRITRYA (At level) URIFA
w3 lUlUUAN a8 WU9N UNNARANTUIATIET UL ZLAN WuatinsigunaTeazioan 10 nRE
AoRuARYTzeznan iy 1 T Aquils91A9993(Price) ULAZERIINARALILNUAINNTANYY
a o

1 ¥
79U(YTM) ﬁmmﬁwm%’@g@ (Stationary) @awmauils ansmanideaulaune (R) Hanuoe

\flu Non-stationary igzftdiasa (At level) Assiasutlasdayalioglugilaesnasiianian 1

v
% i

(At first difference) uagNAAaL Unit Root 8NATI W91 AazaunsnUfjiasanumgiunants

Sensnfiansanannieuesdeya (Stationary) ludufifinistszguulonenisdu
wassuIAnsulszinalng wudn Fiauils 99A1  (Price_LB) AR9UARRLILNUAINNNTAIYU
(YTM_LB) 289Wua1IRsIgLNas2821981 10 7 Lmzﬁmﬁm@ﬂLﬁﬂuiﬂmﬂiuﬁuﬁﬁm@ﬂimu
AUZNITNNTTUlELNENTRY (R_LB) tiluAn®ase Non-stationary asdiasuilasdayaliaslu
gﬂmmﬁm%@ﬁ 1 (At first difference; Dif Price LB uaz Dif R_LB) kazadnAga1l Unit Root An
Afa Aazanansoufiasausgundnls

Aruiuagessosmanlaiiu 1 T 1m0 (Price_TB) LAYAAIHARNALLNUAINNIG
a9 (YTM_TB) HAnwaug Stationary Sitesaudlssnsnanisulayng (R_TB) Rildnun
Non-stationary LL@:Lf;'ﬂLLﬂ@d“ﬁ@Nﬂ@Iﬁ@jSugﬂN@ﬁi%‘iﬂ%ﬂﬁl 1 (At first difference; Dif_R_TB)
LAYAINAFL Unit Root iaN1salfjiasannmguvanis

il mnm@ﬁﬁmmmmmﬁg% axiluatiiule g 7uLasAa1 AN R 18
Tan soudvtlszmalng dae Tneanazlunainnsiaisniineduvieliasngls a9i1nns

o

‘wmfa@ummﬁwm%gm@uﬁmﬂﬂwLﬁmﬁu lyfudi 8u1ATNANSaNIg(Federal) Hn19
Uszguanznssinasulaunenisiy wud Wusinsigunassesean 10 T ynsauds 1dun
Price_LB_FED , Ytm_LB_FED , R_LB_FED {anwmuz Non-stationary assadutlasdaya’li
@Q‘Lugﬂmmm%ﬁ 1 (At first level ; Dif_Price LB_FED , Dif_Ytm_LB_FED |,
Dif R_LB_FED) wazadna#a1 Unit Root AnA%e AdNn9nUasaNNAFUUAN I A
Sundeszaznalldifiy 1 T filesiaulsnenidouloune (R_TB_FED) findnmeus Non-
stationary LL@zié’LLﬂm%’@H@Iﬁ@ﬂiugﬂm&hqm%\rﬁ1 (At first level ; Dif R_TB_FED) fi

a1NNInUAsANNFAFIUMAN LA
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aInNnmeaauANiiaresdaya (Stationary)  wuadNttaulansaulsaanide
wlgune sadusudsnidasuudasningnnidssgiae uarlansnie Non-stationary 90

NANAIDEIN TIaaAARBITULLUANAEN I lun19An e

a QI 9 . o o % ac
A1519N 4.1 mmaﬁwmmummuwmmuﬂ@ (Stationary) 28969 LU IULULANA8Y ANeNE

Unit Root iANsALinasiaya (At level)

HRIRIG ADF 1%MKN 5%MKN 10%MKN NAaNITnNAdau
mmmﬁmmﬁmm -16.63629 -3.958169 -3.409868 -3.126642 Stationary
(Price)

ARINAADLLUNUAT -19.80659 -3.958169 -3.469868 -3.126642 Stationary
mwﬁmu(YTMﬂ

LIzb m‘ﬂﬂL‘]‘j”EIuT?;I‘LI’]EI -2.251189 -3.958169 -3.409868 -3.126642 Non-stationary
791 (R1)

Dif_total_R1 -259.7493 -3.958169 -3.409868 -3.126642 Stationary
Price_LB -0.826869 -3.978674 -3.419885 -3.132575 Non-stationary
Dif_Price_LB -21.05095 -3.978721 -3.419907 -3.132589 Stationary
YTM_LB -0.771727 -3.978674 -3.419885 -3.132575 Non-stationary
Dif_YTM_LB -21.41170 =3.978721 -3.419907 -3.132589 Stationary
R_LB 3.111221 -3.978764 -3.419885 -3.132575 Non-stationary
Dif_R_LB -21.21148 =319 8124l -3.419907 -3.132589 Stationary
Price_TB -22.84322 -3.96443 -3.412940 -3.128464 Stationary
YTM_TB -6.629233 -3.96443 -3.412940 -3.128464 Stationary
R_TB -2.030248 -3.96443 -3.412940 -3.128464 Non-stationary
Dif_R_TB -38.06413 -3.964478 -3.412943 -3.128465 Stationary
Price_LB_FED 0.138374 -3.976297 -3.418721 -3.131891 Non-stationary
Dif_Price_LB_FED -21.92527 -3.976333 -3.418744 -3.131901 Stationary
YTM_LB_-FED 0.081740 -3.976297 -3.418727 -3.131891 Non-stationary
Dif _YTM_FED -21.77310 -3.976333 -3.418744 -3.131901 Stationary
R_LB_FED 1.510909 -3.976297 -3.418727 -3.131891 Non-stationary
Dif_R_LB_FED -22.63582 -3.976333 -3.418744 -3.131901 Stationary
Price_TB_FED -25.10837 -3.964913 -3.413170 -3.128600 Stationary
YTM_TB_FED -6.925406 -3.964913 -3.413170 -3.128600 Stationary
R_TB_FED -1.508168 -3.964913 -3.413170 -3.128600 Non-stationary

Dif_R_TB_FED -36.71051 -3.964919 -3.413173 -3.128602 Stationary
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71AUeTR9TTUNATTEZIRAY 10 T (Price_LB) H1Aadeagi 106.64 L Inedl
31ANTUSLTRIFTUAY G9EAREN 115.84 1L LAZAIEARLN 94.05 LN UazHEns)
HARALILUAINNNIAIYY (Yim_LB) ndtaniasay 3.70 siall Inaddnsuanauunugegn

agiasaz 5.10 slall LL@wmmmguiﬁ Foeny 2.29 satl

=

druspnsaRuAaeszaizna liifin 1 1 (Price_TB) Hsanieduatd 97.34 1

TrafianAFRuAds geaneg® 97.98 1 39A0N4A8EN 97.23 UM uazidna

NARBLILNUAINNITAN) U (Yim_ TB) agnianay 2.94 pall TnaNdnsnanaLuILIgIgnas]

u
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TdlansuanuasuuutlnG (Normal Distribution) A9iilumpHanatuayuan e dAnyaes
WLILA1A84 Markov Switching 7197 LULANAB RN AN LANEIZN1TUAN LS bUNF 9N
TifiastlsznnnuAnTneds Maximum Likelihood Estimator (MLE)
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mm\mummﬁuﬁu (high risk high return) %qqimmﬂ ml,@ﬁﬂ(l\/lean) YANBFITINARDLILNL

ANNITAIYULBINGNAIDLNIFINAT

AN519N 4.2 ANADANIIUUNa9s s N 1 N9 ANE

Aawils Mean  Median Max Min S.D. Skewness Kurtosis  Wald P-value
Policy rate 2.84 2.0 5.25 125 1.36 0.57 1.71 54054.18 0.00
(R)

Price_LB 106.64 105.51 115.84 94.05 4.90 0.04 2.08 12684.09 0.00
Ytm_LB 3.70 3.92 5.10 229 078 0.03 2.07 133354 0.00
Price_TB 97.34 99.60 97.98 97.23 0.60 -1.37 4.16 513.59 0.00
Ytm_TB 2.94 2.6 5.07 0.80 1.40 0.18 1.40 46948.75 0.00
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29471V UARTE AU TN AN AT U N THT9 AN NI UIUA WA L AN ETUNI UGS

1 Ao o o o

AN AN ATYUNNADH FAaNNTST 4.1
Pricel _TB =2.3763-0.6941Arate(0) — 0.2584Arate(l) + &, 4.1)

NANNIT 4.1 annrnasuieliin ludaeniazanuiunauan (Arate(0)) Tifinng
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wasuutdaspanidaulauny miﬂa‘:ﬂ;mﬂmzﬂiimmiuiﬂuwmimummm'a'amﬁ

1 o

NARALLNULBITIANFIRUARITE e AN AW 1 T windu 0.6941 basis  pointluiiAnig

'
a A

o ~ P p o = A
FINNUATN LL@%NN@m‘ﬂmQ\?ﬂqquﬂ?Hﬁﬂ@'ﬂNﬂ']’]llﬂsluﬂ\l’)u@\? (Arate(l)) an1sidasumlag

fmspenidaulaune winfu 0.2584 basis point TuiAN19ATIAUEN N AEAY YNN8 AIN



75

v
o A 1

oh mmmmwmwﬁ@wmuumwafaﬂmrfiamiﬂ?:ﬁ;uﬂmzmium?u‘iﬂmﬂmaﬁu
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AN9197 4.3 NTLTENNUATMINBLLIANA8Y Markov-switching #2838 Maximum Likelihood

¥ 1
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ANILAMNDLLNUAAITIANFIRUAAIT eIz AN bdiAw 1 1]

WIFHRas FINAINGUTZIN nu. uasszniAansInaniile
ulaiung 60 uh

A 2.3763 * 0.7829 *
(50.3216) (2.6291)
B(0) -0.6941 * -1.3743 *
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B(1) -0.2584 * -0.2121 **
(-46.7161) (-1.83)
o(0) 0.3901 * 0.1024 **
(40.1205) (1.8702)
(1) 0.1107 * 0.4573 *
(3.0721) (7.4565)
Ln likelihood -20.9221 -22.949
Py, 0.3901 0.7829
P 0.1107 0.2304
Vol.(0) 53,427,400 13,314,500
Vol.(1) 40,204,400 9,362,900
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(5.8986) (5.168)
Ln likelihood -16.5949 -14.2562
Py, 0.7389 0.5171
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Vol.(0) 6,734,130 2,598,500
Vol.(1) 2,369,510 713,120

UNELIB] * WARY FTALITRIAN AN AT AIREAY 5

AINNANIINAZBLNITIHADTANNULLANAEY Markov-switching ANA39 4.4 WLFN
fé“mﬁmfrmLﬁﬂuiﬂmﬂﬁmrﬁiﬂmmﬁuﬁﬁmﬁgmmzmmm 10 YudaamNETURIUATasNg
Al dnAtynieana uientenssiudn wiliidadnAynieanmderiusiineiguiassaziond

10 Tut99ANTUNIUGS AIANNIT 4.5



79

Pricel_ LB =2.8901-1.8371Arate(0) + 0.0838Arate(l) + &, (4.5)

NaNn1g 4.5  asuialadn Tudasninzanuduniuni (Arate(0))  ldfinng

wasuwlasaenidaulaung  nnslseguamznssunsultuensRulNasasIAR LGRS

a v Y

fgunaszeziaan 10 U winfiu 1.8371 basis point luiiAn1emsaiudiuet1efisiadAnymis

o a A

1 o o aa 1 = % =
wazliiTed AN A iARe 199N IATHFNANIAINE NI UGS (Arate(l))  vie

@

=)

A

=D

panideulaunainindasuulad windu 0.0838 basis point MiANGALRAW Aasaun s

dlf 1 dld a 1 dl j 1
anfEuainisgennsludasninistszgupmznssunisulaunanisdulugasiananidelad
nslasulasiiBunnuinnaideaneaniidedniswasundadntn 3 win s liisiugn

, A X a A = a o ' ) o
sLquﬁ‘V] @‘ﬂﬂL‘LlﬂuIﬂU']EJVLNNﬂq?Lﬂ@ﬂuLLﬂ@\iuﬁ\@.ﬂq"JgLﬂﬁ“i‘.‘fﬁﬂ@ﬂLLuQIu@Jﬂﬂuluﬂj')Q AIMTHNNY

1
a

HOUAN A3@nsutiszazenaduniaaanlunisauniiaulasesinau doamguandn
A dgj ¥ o dld J dl 1 o
NNINEATAIATIANINHITE L8 AR UARALUNLTIANGIN9ANWEU | TuTeAINAUNIY
Fin
al a £ | o ol % 2
anvy dulsransaanuuisdsan TutagmonniunIua LAz ANEUNIUEY (O(0)
(1Y ) TAWNTU 01831 WAy 0.2818 ANa1eL Beaziiulidn Tudaamanudunausn

dal Q}d o I 1 s
pandeulauigasniAauLslfuaInI lieisAw NURNIUGN

4.2.2.2  NANISNUFOIRAIINAADLUNUILIT 1A UGTASTL AT z9a7 10 T Tu
o Aﬁld a 1 ] Aﬂ‘d
Jundnisiseguanienssanisulauianiay laglysongavaandnislss gy
AMNENITNNITUEUNENITN WU U AN ISLSENIANANLESTNANIZ NI UN 17U 8N 71T
(14.00%.-14.59 1.)

dl a ad‘ % o dl 1

HaANENITNNTUlELNEN1TRUNNILTENIANATNL IS THUAY A9AN9I9N 4.4 WU

fnspnanidaulaunasanatn IAdaHanIenusaAI1a9niuetingssuIassesioan 10 1

d9

o [ % aa 1

! 1
TudasmudunauAet liadr Anieans walunidnsaiudin dnspandaulaune

aa a 1

ﬁaﬂ@hfmﬁuiummﬁwam@mmv‘fuﬁﬁmﬁﬂmmwmm 101 F9aNN1T 4.7

Price2 _ LB =-2.85-0.9166Arate(0) + 0.1934Arate(l) + ¢, 4.7)

ANANNTT 4.7 UAANERITNARALLNUIBITIANAUTLAITFUNAIZEZI0AN 10 il

WAIAINAENITNNNIUTILNENIRURNNLsENANATILsv N AN NANIZNUL04N"S

o o o

= o X ' ' ' ! = !
wasuudasemaaanideulaungdndenastnlsneiustingsyuiaszeazioan 10 1 wudn

&9

| (% ' +
TugaeANTUEIUAN NNTAesRTIAanidaulaualansnasanisilagullasaassnasa



80

RuAa1UT99 60 WINUINUAIAINNNTANNNLIENNAS AT AR ulaLNg Winfu 0.270

a ]

basis point lufiAn1anseiudnu doulugesnrndunougeliianinasenisasuulag
2NTIANNUSURITILIATZEZIIRN 10 11199 60 WIALINUAIRINN1FDBNNILTENATFT

X
paniewleune

Audlsz@ndarnuislau TutaepudurauauarANALRINgS (G(0)°, G(1)°)

FANYINAU 0.2486 uay 0.1925 ANaYAU LanslFiudn adnisaanuinlszniApedng
d” o al aaa o 1 o 1 U d” al

panidaulauie TnawulliseIneuiugnifenann A9na AN ARTIAN TNz EIZENH
. - X . L . X

ANNHNEUNIMNATRNINNINNNTLEN AL ALk a9ansaande e uns

asannsnaglladn Tudasaoudunausity nsilseguanznssunisuloune

a

a o dy azdl Na
ﬂ’]ﬁ‘L\‘]uLLﬂgﬂ'ﬁ‘ﬂ\‘i@[ﬂ?’]@‘ﬂﬂL‘LlEluIﬂ‘Ll”l?_le'WlL@N Han

a

FNABADFTINARALLNULDITIAN

o o '

WusinIiguassaziian 10 datalidud1Annivas wsldiansnasdednsnanauuny

7

o o o R P o o X :
18991ANNUETRITFUNAgE AN 10 Tludasninialasuudasansiaanidaulauiaating

&9

'
ISIY o

NladAtyneanATiuLeY

v
o o Y

Ml NManaaeuNIIdasade 4.2 arnasnagdiaan Tudaenaudunaun 4msn
paniiaulauneTdadrAtynivadfinensmilscazea daunsnatsnilszasduiu 165y

ansnaanniadasuutlasluisaastaspnuiunauadnaliadAty TwdanndasiuLBun

dgj dl a g 1 1 1 o 1 dl o o/ dl a é’
NITIAUENLIN mmu‘luummwmwmnqu AR WNNABATLUNLNANINALY

4.3 N1SNARAUNTU panthaulau1aNAANIGUREULURY LANTULAZAARY
1189810 4.2 Tanin1medaunisn asunlae 2 9aaanuiunou e Aouiuanu
o ~Na X V= = = o X Y o a
A1 A nacineandaulaung liinadsunlasizansdnaeanidaulaune s o dnaimu
o = ~ = = = m o a
wazANALRINgS As nsiineenitaulautednadasnwles Tneladldszynisiianaenig
4 N blx] L Y Y do X o
Wagunladd1 IANTRUTaanad waId s lans unansenuntinliuwaInnied
AnzAsNnAsulausnasdudssnAa s asd e aa nLis ulauendn luindail aq
o = . A = L X =
NINTANHLEINEALADNNT NAANMINANTENUANNNTNERFAaN e Wl U AL A
2 X 4
NNTUVTRAAA

Adl o le/ ¥ a ' o dal
A19NN 4.5 wassansaenideulaungluseuaatdayanAnsn wua ansnanids

a
4

ulaungaaglnelugag 5 T80 An19aguilasiAnieanadiazantuLLsuanasedaia Tng
29enstlsegui 120 wwnldudmsnanidaulauisaas uazansznislsegui 21-39

Y o X X = o T T
wnliudnseenidaulaunaaau R9In1Iegas Markov switching aNATINUILNAANE



81

1 v

De

a A o X o Y o o = Y Ha A Y oy
NANTENULATNANINNTALAUNINUL LLEINIU m@qqﬂmluﬂqﬁ‘ﬂﬂﬂ’]ﬂ?\?uﬂ@ Lufﬂ\‘quﬂl@uiﬂ\‘]

nsuanuaswuulng lignutsnfiansnniiazass enannlinanisdnunildlens(biased)

a X G0 § v o _ o X o a X
Aeau wann lmanunansenundaiauannisidasuudasdnmaanidaulauianiinau

] 3 1 3
A19149N 4.5 ’ﬂlﬁ]?”lﬂ‘ﬂﬂL‘]jF;IMIF;I‘LI’]EILL@iﬂ’]ﬁ‘LﬂaﬂuLLﬂ@\‘i‘ﬂﬁ]ﬁ‘qﬁﬂﬂLﬁﬂutﬂuqﬁl%ﬂ\iﬁuqﬂ’]?uﬁ\?

Uszinalng
psalsza upansnanidiaulains firmnanisilagunilag
1 2 AnAY
2 2 ﬂ\‘i‘ﬁl
3 2 ﬂﬂ‘ﬁ
4 2 ﬂ\‘i‘ﬁl
5 2 Aaii
6 2 V’N‘ﬁl
7 2 ﬁ\ﬁll
8 1275 AnAY
9 A3 ﬁ\'ﬁﬁl
10 1.75 ﬂ\i‘ﬁl
11 S ﬂ\‘]‘ﬁl
12 1.75 ﬁﬂﬁl
13 1.25 AARY
14 1.25 ﬁ\'i‘ﬁl
15 1.25 ﬂ\‘i‘ﬁl
16 1.26 ﬁ\i‘ﬁl
17 1,25 Al
18 1.25 ﬂ\‘]‘ﬁ'
19 1.25 Aaii
20 1.25 ﬂ\‘i‘ﬁl
21 1.5 L‘ﬁl&lﬁgu




82

] . o X a o X
MA1519N  4.5(mA) ansmansdaulauneataznisidaguklasensaandaulauneung

suATUUNLsTINAne
psaTlsza afansnanidaulaune Armamsilasuulag

22 1.75 Lﬁﬁd%}u
23 2 L‘WIN%I’M
24 2 ﬂ\‘ﬁ?ll

25 2.25 Lﬁﬁd%u
26 2.25 Agl

27 2.5 Lﬁﬁd%}u
28 2475 LWN%M
29 3.25 L‘ﬁlﬁ\l%u
30 3 =D L‘ﬁﬁd%u
31 4 Lﬁlﬁd’}%u
32 4.25 Lﬂ?\llﬁ\l%u
33 4.5 L‘WIN%M
34 4.75 Lﬁﬁd%u
35 5 L‘ﬁlﬁ\l%u
36 5 Agi

37 5 ﬂ\‘]‘ﬁl

38 5 Agl

39 5.25 Lﬁﬁd%u

4.3.1 nsalans1IAaNLL g UL NNANINARS

+ 1
v a o o aa

4.3.1.1 HANTENUABATIANTWITE L AU FaSUARsesan ]y 1 1 Gundnisilsega
aengsun1guleugnis@y ludaeidnisseguamnenssunisuleaugni9u (9.004.

14.004.)

1 1 v
AR 4.6 wansRaniIaaeLluganInzAsegianinisasdnsnanids

wleune (A rate (0)) wazdaan1azdsegnaninisaanidawlaunaiuunltinanag (A rate

2

+
v a [ %

a a ! 1 a IS dl
ﬂmﬁwammL\mm\wwmmiumu 1 1 e

2 &

1 1 dld o da/
(1)) wuan Tdaanin1sAsensInantis



83

AENTINANTUTELNENNTEY (NW.) eandundszniAnRAsdnsnanidaulaune daldua

v
o o N o

=2 | a dd‘ 1 dl dD = £
NMNTANHILTULALINUNUNTEUN 4.2.1 anivludasneaniaulaufaiuuaiduanag w

|
=

HpdrAtyneanavslunatiauznssunisulauianisdudszguulauianisiuua s

+
a o

- =2 = X Y @ X v
’ﬂ’ﬂﬂﬂJ’]ﬂﬁ‘:ﬁﬂ’]ﬂNﬁﬁ/]ﬂﬁ‘:ﬁﬁmﬂ\iﬂﬁ‘l’l%‘iﬂ‘ﬂﬂmﬂﬂqﬂﬂ WAAN LHLTUGN AANARIIANTUTIZZAY AN

RuAds Hpnnuaanlasadautlsniaulaunanisfu  A9aunng

AN 4.6 NTLIENNUATANNILILANAEY Markov switching #2838 Maximum Likelihood
estimates (MLE) Tnadmuansznuainnisasensnenidaulaungiazdnsmnenidaulauie

U189 VRIFIRUARITLEIZIIAT 1 1)
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(9.0014.-14.001.)

AMNANINT 4.8 Wudn TuagiAnznssunisulauNanIsRIuRINNsl TN

AENIINNITUTEUNEN19RUeE Y HanFnasani1saIanIsninIsasuaaetinasuluns
g ij/ ot a o a = 9:/ ] o dgl

ansullszezdu FaRuedsszaznan inu 1 1 sludewaesnisasdnaaeniieulaunauas

ludnednaeanidaulaunaanlued NEUa §1ATUNNATR FAIaNnIg 4.12

A1519% 4.8 N19LszuAUANRNNLLLAN AR Markoy switching Aq838 Maximum Likelihood
estimates (MLE) Imﬁl’fﬁN@ﬂﬁ‘:ﬁ%ﬂ@ﬂﬂﬂ’]ﬁ‘ﬂﬂﬁm@ﬁﬂﬂﬂLﬁﬁluiﬁm’mLL@ZﬁM?Wﬂ@ﬂLﬁH%THU’m

4%/ B o =)
Y17 UBIAINUARITEEIZIAN 11

WsHLART anuzilsem wadtlszmeaanseaniie
uleunansEu ulaung 60 i

A 2.0537 * 21392 *
(67.8978) (17.5014)

B(0) -0.8680 * -2.4351 *
(7.7623) (3.7338)

B(1) -0.4067 * -0.8016 *
(2.2632) (4.9625)

o(0) 0.0605 * 0.1292 *
(4.1564) (2.0261)

o(1) 0.3327 * 0.1771*
(3.6059) (4.3557)

Ln likelihood 4.5016 1.7651

P,, 0.4359 0.4063

P, 0.6647 0.1725

NG * UAAY I¥ALTEAATYNINADRAIREAL 5
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Pricel _TB =2.0537 — 0.8680Arate(0) — 0.4067Arate(1) + ¢, (4.12)

AMNANNIT 4.12 AnueiAnznssunIsulsunen1sdulseguulaunanisiuagiiy §
aN3NAsan17AIAN1TINIIA UL A WILTIARI TN NZIATHENA EATINARELILNY

o o 1o

a971AARUARTzaznan AL 1 T AdadAtymneadd windu 0.8680 basis point lu
Arnnansaniudnludasasanisasenaenideulaung ans ludaaienmmaenideulauig
= dl a 49{ Z’/ ] 1 o :; a o 1
AnndauulagluAiAN19I71LIRA NN AREN1I8 AT NARD LN UL R UARITEEZL9AN 1
Au 1 T Winu 0.4067 basis point lufiAN1msaiudnN wanelfiindn panansasuilsses

AusspadinnuaanlnsasulsmienisRuatnaaniaan

4.3.2.2 HANTSNUABATIAITVHTZ LAY AakuAsarzezialdinu 1T Sundnis
segunniznssun1suleunenIgiay leanznsann19uleu 1178 ueaNN1sen1ABE)

aendeuleLe 60 uIAwIn (14.004.-14.5914.)

'Q’]ﬂ[ﬂ’]'j‘ﬁ\iﬁ 48 Wi Lfl'ﬂﬂmzﬂ?‘J‘Nﬂ’]ﬁ‘utﬂuqﬂﬂ’]ﬁ‘ﬁuﬂ'ﬂﬂm’]ﬂ?Zﬂ'ﬁﬁ&lﬁﬁ[ﬂi’]
X < | o X = o =
pantbaulauiaisludeinisasanananidaulauiauaznisidasuilasdnsnaniis

i 1 ¥ +
ulauneisau denasentsasuluioRuadsszaznan ki 1 T Asaunis 4.13

Price2_TB =2.1392 - 2.4351Arate(0) — 0.8016Arate(l) + &, (4.13)

I
A

AINENN1T 4.13 Lmﬂm:m‘mmﬁ*uiﬂmﬂm?L‘Euﬂ@zmﬂuﬁ‘ﬁ'ﬂ?:ﬂ;m
AN TUTEL N BN RN ENa A fRLARIIzEE AN 1Ay 1 Tialutaqaeanns
AERINARNITEUIEILNY T 24351 basis point Laznsilasuulasnmenide
WlennelufiAn1aaniy windu 0.8016 basis point luiAnensetiudnu MnlENAudaLan
2E19NNIN mmmmﬂmwﬁi:mz%uﬁqmﬁmﬁu@'ﬂuim&iﬂm%qﬁ@mqmiﬁu@g
4

paaanal lldsuiAsulsemalnaazasdynreaniiaenelsfiany dnasmuniaud

o

RLFUNTAINNUTUR AR ALIAN

4.3.2.3 uanssnusaAIaIslszze 1 Wustnsiguiaszeziaan 10 1 ludund
n1sUssgnAnEnsTNn1TulELI8n19Tu luTwndAnIsssguanenssun1suly L8N 199y

(9.001.-14.004.)

i 1 v
AINANIT 4.9 WaAMENIINNITUTELNENMIRUINNNIUseguagiu Navanasianis

asuaastinasulunaiaaatsuilszazana luisdosaeanisasdnanandoulauisuas
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'
a K

1 dl o dgl 4? 1 al o ] o a =2 dl
dasaasngilasuulasdnspanidaulauneaue e TaANATYN AT A BIHAN1TANEIN
- XX v o« X - . e Y
AU WAASIHARIN AAIARNTIANTUNTsaza1aN A NUNARTa Tud9n Nk ttun1g
4 X P o 4 s
wWasuwlasnanideulauignnau Gsuunaanuiednsnanauunuiazliiuainnisasyu

v 1 ¥
lunsaNuilszazeNanasliuNINTUAe F9dNnng 4.14

AN91997 4.9 NN UANANNLLILANAB Markov switching #2838 Maximum Likelihood
estimates (MLE) Tnaidanansznuainnizassnsaenidaulaunauazdnmaanidaulauie

g [ o o IS
111U VBINUILRATITLINTSLIAN 101

wisdinas Unuzilsega wadlsznAshsaaniie
ulenan1siNu ulaing 60

A 1.9567 * 21354 *
(29.3988) (45.9071)

B(0) =1.4994 * -2.7148 *
(4.9186) (13.0236)

B(1) -0.1616 * -0.9003 *
(1.9658) (13.1179)

o0y 0.1508 * 0.0407 *
(5.2426) (2.7487)

o1y 0.0475 * 0.1223*
(2.4337) 5.4016

Ln likelihood 5.6219 20.4934

P, 0.1778 0.0906

P 0.7611 0.7845

NG * WARY 2R ArynNanRIptas 5
Pricel_ LB =1.9567 —1.4994Arate(0) — 0.1616Arate(l) + &, (4.14)

ANANNTT 4.14 Weanznssun1sulauenIsRuinnIslseauulannan1 s uagjtiu

ﬁ%w%waﬁi@ﬁ“mﬁmm@ume@\‘mmﬁuﬁﬁmﬁgmmwmm 10 11 Tug29n192A98 M9

¥

panidauleuewinty 1.4994 basis point  MiANI9Rseaiudn wasianinasesnsn

o o e o o s X e
HARALLNUIAITIATNUELRTIEEz1a1 10 Tludasnindasuulasdngiaanideannau winniu
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0.1616 basis point luAAN19AT9ANINN a1atliaannan wurltndnsnanideands Binled
o X = ¥ a X [y ' Y o
ARINARDULNUIDITIAAINANIUHIz ez L I geTua N U fe danalifinasyu

PFunn liAuanlalumnsangil

Y v
o A

= a = =2 o X A WMo a
LLATNN 14 Lu@ﬂ@qﬂﬂ?mﬂﬂ\?N@ﬂq?ﬂﬂ‘i‘_‘mﬂ\i@m?q@@ﬂLUﬂLﬂ@ﬂuLLﬂ@QLLWVLN?ZHVIﬁ

1 v
=

N19NTTLU AU A9 ARTNARALUNULAITIATNUTTATTFUNATZEZIIAN 10 7 Tadwy
A

o 4 o o

HadrAnyludasnaeenidaulaunane LAnAUNUTRAATUNNATH luNan1IANENT

o

b

o X a a X 2 el dh i = = = . X
dnsnenidelasundaainnau andluteiidanntsznisuils winnaanisaneutuil
A “eton il | S Fd . . a X o g9 =
A1ALAINIAN NIINARDLLLLT NU8A1ALEe< biased selection MNATW N1 ANANIFANSEN

PRIy P A - a X - NN , V@
A1 AR1IALAARUUTNANRANAIALNATULA BN lunsaiiidayadeulug) iudaszeq
wnliudnmaandaarduiudauwlnng Arnueuas (biased) asiupnuiananalunis

nagauiiulllfa1egaiues

4.3.2.4 nANITVUADATIAITNHTZEIZ 19 WlaLAsigUIasseziaan 10 T Tudund
nsiseguanienssainisulengnasdy annienssunsulauian sSusanytszniA

snsmenideulyung 60 uaniugn (14.004.-14.591.)

AMNANINT 4.9 WBARIENIINNIIRIILNENNTRueaNN LIz ANRN sy 110
dgl =3 o/ s a éj 1 a dl
asulumainnsaisuilszazaaiaeniusaulsmienisRuitludosianienisidaauulas

ﬁmﬁmmﬁmuiﬂmmﬁuﬁuﬁ ANANNNT 4.15
Price2 _ LB =2.1354 — 2.7148Arate(0) — 0.9003Arate(l) + &, (4.15)

AMNANNIT 4.15 Lfl'ﬂﬂmzﬂﬁ‘ﬁ‘llﬂ’?iutﬂuqﬁlﬂ’]iﬁu'ﬂﬂﬂﬂﬂﬂﬁ‘zﬂqﬁlla’é/ﬁﬂﬁ‘ﬂwﬂﬂL‘ﬁﬂ

o o o

wlauneudaui Wdtsresnnspesnrmenidaulaueldud Ay nsa s s R NanaLLnL

I ar o o

1249ATRUSLTNITUNATzaIZI9A 10 T WU 2.7148 basis point wazHBE& AN 9aia

1
[ %

AAARIINARALLNUYRITIANWUITRIITUNATZEZI987 10 Wudneniadasuniladmns

AaNLLENIWYINAL 0.9003 basis point MiANNaATariudns

=8 ail/ o v 7 1 dl [ -lzJ
anuan1sAnEH i liannsnagdidanludaeaeanisilasuilasdnsaanidenn
U denasanananauilszardulazszazaniad el dAnynneais wansliiiudn
1 % o dqj dl al d? ?x// o 1 £ =
Tudaeuurldudnananidedasuslaainnauiu dnasusnalipuanlalunistenses

VR ER TN ES R EAI AT oK * (Maturities) 114
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4.4 Specification Test

AINNIINAFBLATNULLAIAEY Markov-switching  Aelsideannmgaudn nnaz
AsugRiafipeuduLETUAATUNILAIAZ A LN et AcldamsmaaeUdag s
Ordinary Least Square (OLS) mﬂﬁ%’@mmﬁﬁmﬁmﬁudﬁ Tifinns A uudasmy
1991981 mﬂﬂﬁmﬁmuuﬁﬁmﬁmﬁuﬁ danuanydn fnaasuulasmudasnanistu

AFNATNULLANAD Markov-switching

4.4.1 BATINARDLUNULEN $IAFANUAATEeza [y 1 T Tudavaa ueimY
AuazANEUNINgY  Tudundnaslssguaniznssunisulauneniadulugaamaninis

segumndensann1 Wl LEN 128U

|
al

A1919 4.10 NINARALAILABNIAIABURENGA (OLS) TBITRIINARALUNUTBIANALEY

A& TutasnaninistlszguamznasunisulaunenisEy

WNRRS Lifimsulasunlasrands  f@msuasundasdnseands
uleinel (mmﬁumus‘iﬁ) uleune (mﬂm‘l’umugq)
A -0.00064 0.00375
(-0.0506) (0.3912)
B 0.0562 * 0.0864 *
(2.3493) (2.1142)
R’ 0.6121 0.5753
DW 2.2895 2.4107
N 25 14

UNNLG * UAAY FTALUEANATNNADRAIREAL 5
dl k% aa o o £ dl ¥ a
M13199 410 UAAINIIMAReLANEAENAIaBdtiaengn (OLS) n1elfanumgau
d’l % ! s dl a . . ! a a
eesiudn lfinisasuudaseeaniaziasegia (no switching) Wudn Ufjidsanumgu
- A A A ) a £ a A o~ . . a X o
\a9Au Na19Ae NN1sLUatuLlaImINTa9naNATUAT 1¥FaRNNT switching RATWELLES

T9daAFUALNIINALDLATNULLAIAEY Markov-switching ASANNNT 4.16 uaz 4.17

Pricel_TB =—0.00064 + 0.0562Arate(0) + &, (4.16)
Pricel_TB = 0.00375+ 0.0864Arate(l) + &, (4.17)
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A
=

AMNANNNN 4.16  WAT 4.17 WuUI duilscAnsaasdnsiaanidaulaunayialugog
o dgj dl o dy dl 1 al o o o aa o %
dnrmanidaulaunsasilazdnmeanidaulauielasunlassemdudrArynieans Nl
ansnUfiesannAgudiesdiungn TiniaasuulaessndnesedaanduiuNgw 1re

o o o

Audurawutlafad Ay lfiian1slaauilasmunuuaians Markov switching

4.4.2 SATINARALLNUIAY FIAAIdUARIseazaa lainy 1 T Tudaeaueiaay
AMASAIINEUEIUGS  WAIAINAMNENTINNTUIEL8NI9TUeaNNIsznIANATILTZ T 60

WANUIN (12991987 14.01-14.59)

A15199 4.11 m’mM@uﬁqsﬁ%ﬁﬂﬁmmﬁ@ﬂﬁqm (OLS) 2898ATINARALLNULBITIANEN

Rupds Weanznssun1sulanan1sRueanylszniANFnl sz gu 60 wnusn

W1ALmas Lifinsulazuulamands  Amsudasusdaensmeands
ylaiane (mmc‘l’umus‘iﬁ) uTalmzl(mchumuga)
A 0.0001 -0.0008
(0.4415) (-1.0109)
B 0.0005 * -0.0082 *
(2.9315) (-2.1901)
R* 0.5902 0.5294
DW 2.0633 2.5971
N 27 12

UNELIB] * WARY FTALTRIA AN NATRIREAT 5

N9 411 WARNNIINARLLALETENAIARaTaaNgR (OLS)  289FRUARY
1 a = % a d” 2 1 1= dl a
srazanliinu 1 ¥ naldannfAgiutesiudn iinisaeuudasesnisiasegia (no
. . 1 a a dlf % o 1 1 A = dl 1
switching) WU Ufjiasanuignuiessiuiinans narme Aniaiasuulaimningaeas
AATUATE WFeHNAT switching: - ATURULEY T94aATUALUNNTNARELATNLLLSNAB

Markov-switching AN2@uN1g 4.18 LAy 4.19

Price2 _TB =-0.0008 — 0.0082Arate(l) + &, (4.18)
Price2_TB =-0.0008 —0.0082Arate(1) + &, (4.19)

¥ v
=

AINANNIIN 4.18 WAL 4.19 WuUq1 duilsrAnsaesdmnsnanidaulaunesialugag

o d’l d‘ o dﬁl dl 1 a o o [ % aa o L4
@W?W@@ﬂL‘LIEIuIEI‘LI’]ﬂﬂ\WILL@%@W?W@@HLUEHIE‘LI’]ELﬂ@ﬂuLLﬂ@\‘imqﬂmuﬂ@’]ﬂmﬂq\i@ﬂE‘] NI
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3

ausnUfjiasannmguesiundn linsasuulasssndneasadeennuiuney vie

o o o

AuBuEudutladag Ay IFiRan ALl asmNLLLA a8 Markov switching

o

4.4.3 ERINANDUUYINIBNTIMINUSLATFFUIATZEz987 10 T Tug9vAd N imw
AASANNELNIUGS (Price1_LB) Tuduninisissquamnenssanisulayianaidy Ingsiu
N191UAEukLavY89IAIR NS RTFFUIATTEIZI987 10 i Turnuenanisiszgu

ALENTINNITUIELNEINFIS1

aal o [

A19799 412 NNINARALALEABNNAIABNTHAtNAA (OLS) T8N8AIINARBLUNUIDITIAN

Ausneigunaszazioan 10 I ludagnanninietlszguanenssunisuleunanis@

ACRII L Lifinsulfauudatmands  Snmsuasuwlasnseends
ulging (mﬁm‘i’umus‘iw) ulane (mmc‘i’umugq
A -0.0021 * -0.00003 *
(-1.707) (-2.0540)
B 0.0121 * -0.0029 *
(2.1327) (-1.808)
R’ 0.2398 0.337
DW 0.9400 2.9262
N 17 22

NG * LAY FTALTEAIATNINADNRAIDEAL 5

AINANTNN 4.12 LAAINIINARDUAATIHARDLLNULBITIATAUSLAITTLNA
al) 1 dld a 1 a
sraiziaan 104 luwdasmanifinasdseguaaiznssuntaulyuianisidu wudn Ujias
a dlij £ L~ I = t:ll 1 a 49{ a | =
ANNAFIULILAIFY LAAALIALIAUAN NN LA ULLAIANNTA9L98LNATWA T UTANNT
switching \inT1iiiae Gedamduiun snadaLANLLILSIa89 Markov-switching fagaunng

4.20 lag 4.21

Pricel_ LB =-0.0021+0.0121Arate(0) + ¢, (4.20)
Pricel_ LB =-0.00003 - 0.0029Arate(1) + &, (4.21)
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4.4.4 ARTINARDLUNUIENTIATWUSLIATITUIATZESIIAT 10 il lugavmaueiaay
AUASAINEUAIUGN AN TINn19ulELIen1sueanIsenIANATIL 728 60 Wl
Wan

asl 0 o 2

M990 4.13 ma‘mmmuﬁfsmﬁmmmm@ﬂ%m (OLS) 2B8ATINARNALLNULAITIAN

Wustinsiguiasrezioan 10 1 ieamuznssunisulauienisiueanindszniAnantsegu

60 U9
WINRRS Lifimaudewnlamands Ansudsundasdnsieands
ulans (mwﬁumuﬁ‘iﬁ) ulane (mwﬁumugq

A -0.0010 -0.0007

(-1.0296) (-0.9016)
B 0.0108 * -0.0075 *

(2.397) (-1.8609)

R’ 0.2232 0.1553
DW 1.6313 2.3031
N 22 17

UNNLG * UAAY FTALUEANATYNINANRATREAL 5

AINANTINN 4.13 LAAINIINARDUAATINARALLNULBITIATAUILRITTLA
al) 1 d‘d a 1 a
sraiziaan 10 T Tudavnaindinisdssgnaniznssnnisuleuian1sidu wudn Uijias
a dlij Y Y & 1 | t:ll 1 a 49{ a | =
ANNAFIUILAIFY LA LIALIAUIT NN LA UL AIAINT A998 NATWATI UTAHNT
v 1 1
switching {ATWITLEY T9geATLIALNNIMNARELANNLLLAIA8Y Markov-switching A9@3n13

4.22 e 4.23

Price2. LB =-0.0010-0.0108Arate(0)+ &; (4.22)
Price2 _ LB =-0.0007 —0.0075Arate(l) + &, (4.23)

=

nanlpgagl ANANNT 4.16 — 4.23 LARINANIINARDUAIERENAIABITRENEA
(oLS) Taaannimmagauaaniiu n@:uﬁf;faquqiuﬁqqcﬁwqquﬁumquﬁﬁ Arate(0) uaz ngs
Aaati19luga9A N TuNIuge Arate(l) Tuseudnenisszgnanienssunisulaunenisity
LAz nE9annnslsynAnAsmsnenidaulatng WU N1IMARELTIANFDELARILAY

o o o I a I 1 dl o da’
Wuﬁumiﬂmﬂimmumgmm Tdfinsdasundasensaanidaulauianinnio
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] 1'% G

s giany AdadAnynieaifvrediasanuigiudenana uanaliifingdd dmne

N@ﬁ]'ﬂﬂLLVll&‘il@\iﬁ"]ﬂ’]ﬁlﬁ"]@ﬁﬁ‘ﬁﬁ ﬁﬂ')’]ﬂ@'ﬂﬁﬂéj'ﬂd ﬁlﬁllﬂ’]'.]tl,ﬁ'i‘ﬁﬁﬁ@ ANNLLLUANADY

Markov-switching 1l

4.5 HANNTNAFAUAINISINLADS LULLLSI1AR9 Markov-switching nged wlaiuneanngsidu

TRNEUIANTNANANTFALNTNN

a

Lﬁmmﬂm@ﬁﬁLﬁuu‘ﬂﬂmﬁm@ﬁummﬁmmaﬂmmﬁgﬂme(LWm) Tdouain

Y v
o a K

LmiﬂgﬁﬂiﬂﬂLL@zﬁuWﬂ’]?ﬂaNﬂ?zLVIﬂﬁi’N °'| ?QwﬁﬂﬂﬁgLV]ﬂ1VIH§QE NNU @Qiéjﬁqﬂqﬁmmﬂﬂu
'é/ﬁ]'fl‘f]N@[ﬂﬂ'ﬂLqumﬂ\ﬁ‘qﬂqm?q@qiﬂﬁiu‘{uﬁﬁuqﬂq'j‘ﬂ@’Nﬁﬁ%ﬁﬁﬂ’]?ﬂ?xﬁﬂuiﬂu’]ﬂﬂq'i‘l:‘]u
A = | A ' = i o A

LW@ﬁﬂ‘iﬂmgqﬂJN@ﬂ?gf‘W]_lﬁ]ﬂm?q@qﬁﬂuﬂﬁzLVIﬁVLV]ﬂ@ﬂ’Ni? NANTITNARAUANANTINN 4.14 LR

4.15

a 1 o ., . = ar
A19199 4.14 NM9UIZNUANAINLLILAIAAY Markov-switching  NIEUBUIANTNANNANT T
(p) FaeAT Maximum Likelihood estimates (MLE) lasidpuansznuainnisilszniAamnsn

panauleL N RANHANIEN LIRS AN HANDLILNLAAITIANF2 RUAAITZezaN bR 1 1]

WsNLARs ST Y naunnlsznAans
uleunan1suu pandiaulaung 60 ufl

A 2.9486 * 2.712*
(68.1473) (46.63)

B(0) 1.0104 0.9136
(0.5755) (0.5208)

B(1) 0.0279 0.0081
(0.731) (0.6564)
G(0)* 0.2444 * 0.2196 *
(4.952) (4.6501)
o(1) 0.1558 * 0.3284 *
(20.4536) (4.3389)

Ln likelihood -10.9549 -9.8189
P,, 0.4016 0.1200
P, 0.3628 0.7727

NG * UAAY ¥R A ATYNINADRAIREAL 5
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=

F13199 4.15 WU TutaeAuAuRIuAN aneninnslsegnanznssunisulaune

NNFRUIBITUIANTNANEANTTY (WA) haziiainislseniANReRs Aandaulaulauag

+
1% v a

49
sunA1TNaeanisy (we) ldidadAynsatnsadnsfaRuadeszaziaanldinu 1 T Tudn

&9

o

a a o 49/ A -dl o
ﬁu"lﬂqﬁfﬂ@qﬂ’&ﬁ?ﬂﬂ (L‘V\I@) aziufaanuiAsansnanideulauiavsaidaaullasans

panieleL R

AN919N 4.15 NNTUTTNNLAIANNLLLAN A8 Markov-switching nm’iﬁmmiﬂmmﬁgﬂ
(wp) A8M3 Maximum Likelihood estimates (MLE) Ineidpuansznuainnisilszniaamngn

v i
@‘ﬂﬂL‘]’jﬂuiﬁlﬂ’]ﬂﬁﬂ'\‘iN@ﬂ?ﬂ:ﬂﬂﬁiﬂé/ﬁlﬁ‘ﬁwﬂWﬂ‘]_lLL‘V]‘LL"II’B\??’]ﬂﬁﬁuﬁﬁ/ﬁ]?a‘/ﬁﬂ’mﬁﬁiﬂtmﬂ’] 10 T

wisdlaas nuzilszan waunmlsznAans
UleNENIS8U panidauleing 60 wnil
A 2.2142 * 2.0945 *
(164.4254) (33.3667)
B(0) 0.6061 0.8705
(0.4452) (0.9771)
B(1) -0.1213 * -0.0853
(-35.6403) (-1.037)
G(0) 0.2011 * 0.214 *
(4.6254) (6.2488)
(1) . 0.1494 *
(75.5184) (4.3253)
Ln likelihood -2.3787 -11.4363
P, 0.3127 0.2726
P, 0.2822 0.5608

UNIELIB] * WARY FTALITRIA AN INATRAIREAY 5

9 NUTHANAUNNADFD uﬁumﬁ*gmmwzmﬂwﬁwmwﬁumuz};q(ﬁma‘

4 5 do o - o
wWasuwdaspanidaulauns) aenniaedszauanznssnni1sulaunaniskdy uaziie
Usznraumsmaanidawlaunaudanaulunuilad Ay 1atAfednITNaRnaLLN LAY

7ANNUETRIIFUNATTZIAT 10 T wanalsifiudn nsaiuulau1gn1?RuIa9s1UI AT
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v
o

o g o d‘ ] d’/ ' Y a dl
NaNAanTgy (n) fFaldfidaudunninlasuntasiasnainsaisuilnaesiauiasy @

WAANANNANRUS AadNNIsa 1T
4.5.1 A9UARITEES19a1 Ny 11

Pricel_TB = 2.9486 +1.0104Arate(0) + 0.0279Arate(1) + &, (4.24)

AMNaNNIT 4.24  ldnwudrdnAynisatfsasnimiinasainana uaneliiug lu

syndnennsUsvgnAmznssun sulaLnan1s@uaedsuIAINaNaniyy lilEansnasiasnn

4
1o A o

FnRuAadrzazinanliinu 1 1 waed duilss@namniuutlstsnu Tudaaa Ul uA LAY
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NMANUIN U
AA9TUsnTN WInRATS (Regression Analysis Time Series) lWn1sAUa0

ANNNTHARTTULLILANa89 Markov-switching U84 Hamilton (1989)

AIAENY 2.1 ﬁﬁ@%ﬂﬂﬁ‘tﬂ 2 state Markov Regime Switching
cal 1952 1 4

all 1998:4

open data drisampl.rat

data(format=rats) / gdpq

set g = 100*(gdpa/gdpa{1}-1)

* EM Algorithmn

* Starting Values for Estimated paramters from the summary statistics of data
statistics g

* note that in the way we are setting at truth

compute al=%mean+1

compute a2=%mean-1

* get initial estimate of phi from AR(1) coefficient

linreg g * * coeff

#g{1}

compute phi=%beta(1)

* Get initial estimate of sigma from variance of residuals
compute sigma=%seesq**.5

* Starting probabilities, states labeled ij for s_t=j,s_t-1=i

* states are 11 - st=1 st-1=1

* 21 -st=1st-1=2
* 12 - st=2 st-1=1
* 22 - st=2 st-1=2

* So, we know that 1-p1 = p2 and 1-p3=p4
comp p11=.7

comp p21 = 1-p11

comp p22 = .7
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comp p12 = 1-p22

* ACTUAL CONVERGENCE ALGORITHM

compute conv1=0.0

while conv1 < 5 {

* evaluate unconditional probabilities of each regime
* label pr11-pr22

* evaluated as P{s_t|s_t-1}*P{s_t=1}

* State 11

comp pr11 = p11*(1-p22)/(2-p11-p22)

* State 12

comp pr12 = p12*(1-p11)/(2-p11-p22)

* State 21

comp pr21 = p21*(1-p22)/(2-p11-p22)

* State 22

comp pr22 = p22*(1-p11)/(2-p11-p22)

*evaluate the density of g|state for state 11,21,12,22, ie the likelihood that g was
*generated by the dgp for that state

set f11 = %density(((g-a1)-phi*(g{1}-a1))/sigma)

set f21 = %density(({g-a1)-phi*(g{1}-a2))/sigma)

set {12 = %density(((g-a2)-phi*(g{1}-a1))/sigma)

set 22 = %density(((g-a2)-phi*(g{1}-a2))/sigma)
*evaluate numerator of P(st|yt) for states 1-4 ie [22.3.7]
set rp11 / =fM11*pr11

set rp21 / =f21*pr21

set rp12 / =f12*pr12

set rp22 / =f22*pr22

*evaluate denominator of [22.3.7]

setfy = rp11 + rp12 + rp21 + rp22

* Evaluate expression in 22.3.7 in Hamilton for P{st=j|y;param}
set hp11 = rp11/fy

set hp21 = rp21/fy
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set hp12 = rp12/fy

set hp22 = rp22/fy

*set test = hp11 + hp12 + hp21 + hp22

*statistics test

* Using the expression in 22.3.10, the estimated probabilities should be the mean of
thelikelihoods of each obs

* being from a given state, and the sums of the state probabilities are stored as
sum1sum4 for later use.

* notationally, p1n represents the new estimate of p1, etc. Updating done at the end.
statistics(print) hp11

compute pr11n =%mean

*compute pr21n=1- priin

comp sum11=%nobs*%mean

statistics(print) hp21

comp sum21=%nobs*%mean

compute pr21n=%mean

statistics(print) hp12

comp sum12=%nobs*%mean

compute pr12n=%mean

statistics(print) hp22

comp sum22=%nobs*%mean

compute pr22n= %mean

* Now, using new regime estimates, work backwards to get new estimates for transition
* matrix

* State 11

comp p11n = pr11n/(1-p22)*(2-p11-p22)

* State 21

comp p21n = 1-p11n

* State 22

comp p22n = pr22n/(1-p11)*(2-p11-p22)

* State 12



comp p12n = 1-p22n

dis p11n p12n

dis p21n p22n

*Mean Estimator

set m11 = hp11*(g-phi*(g{1}-a1))

set m21 = hp21*(g-phi*(g{1}-a2))

set m12 = hp12*(g-phi*(g{1}-a2))

set m22 = hp22*(g-a2-phi*(g{1}-a2))

statistics m11

comp s11=%mean*%nobs

statistics m21

comp s21=%mean*%nobs

statistics m12

comp s12=%mean*%nobs

statistics m22

comp s22=%mean*%nobs

comp aln = (pr11/(pr11+pr21))*(s11/sumi11)+(pr21/(pr11+pr21))*(s21/sum21)
comp a2n = (pr22/(pr22+pr12))*(s22/sum22)+(pr12/(pr22+pr12))*(s12/sum12)
disaln a2n

* Variance Estimator

* Weighted average of squared residual for each state
set res11 = hp11*(g-al-phi*(g{1}-a1))**2

setres21 = hp21*(g-a1-phi*(g{1}-a2))**2

set res12 = hp12*(g-a2-phi*(g{1}-a2))**2

set res22 = hp22*(g-a2-phi*(g{1}-a2))**2

statistics res11

comp v11=%mean*%nobs

statistics res21

comp v21=%mean*%nobs

statistics res12

comp v12=%mean*%nobs

117
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statistics res22

comp v22=%mean*%nobs

comp var = pr11*(v11/sum11)+pr21*(v21/sum21)+pr22*(v22/sum22)+pr12*(v12/sum12)
comp sigman = var**(0.5)

* These would be appropriate if there was a different variance for regime 1 and 2
*comp varin = (pr11/(pr11+pr21))*(v11/sum11)+(pr21/(pr11+pr21))*(v21/sum21)
* comp var2n = (pr22/(pr22+pr12))*(v22/sum22)+(pr12/(pr22+pr12))*(v12/sum12)
* Phi Estimator

setreg1 = g-a1

setreg?2 = g-a2

linreg reg1 * * coeff

# reg1{1}

compute phi11=%beta(1)

linreg reg1 * * coeff

# reg2{1}

compute phi21=%beta(1)

linreg reg2 * * coeff

#reg1{1}

compute phi12=%beta(1)

linreg reg2 * * coeff

# reg2{1}

compute phi22=%beta(1)

comp phin=pr11*phi11+pr12*phi12+pr21*phi21+pr22*phi22

* Updating - use newly calculted estimates to update

comppll=plin

comp p21 = p21n

comp p12 = p12n

comp p22 = p22n

comp al=aln

comp a2=azn

comp phi=phin



comp sigma=sigman
dis "Probabilities"
dis p11 p12
dis p21 p22
dis "Standard Error"
dis sigma
dis "Means"
dis a1
dis a2
dis "phi"
dis phi
*compute conv = %if(%abs(diff1)+%abs(diff2)<tol,1.0,0.0)
*compute diff=%abs(diff1)
compute convil=conv1+1
}
end while
statistics g
* Hamilton's GDP growth model has two possible states at
* each period (interpreted as expansion and contraction).
* With one lag plus the current, there are 4 possible
* combinations of states when analyzing a given time period.
compute nlags=1
compute nstates=2**(nlags+1)
dec vect mu(2) rhoh(nlags)
dec vect tp(5)
*nonlin mu rhoh p11 p22 sigma
To speed matters up, create a lookup table which gives the
* for each lag. The current state is 1 for 1-16 and 2 for 17-32.
* The firstlag is 1 for 1-8 and 17-24 and 2 for 9-16 and 25-32,

*

etc.

mapping from the coding for the states into the binary choice
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dec rect[integer] lagstate(nstates,nlags+1)

ewise lagstate(i,j)=1+%mod((i-1)/2**(nlags+1-j),2)

*

*

*

*

*

We also create a mapping from state to state which will pick
out the transition probability. transit will be a number from

1to 5. 1 is the most common value, which represents a zero
transition probability. For instance, if we're in (1,1,2,2,1),

the only states which can be obtained are {1,1,1,2,2} and
{2,1,1,2,2}. The transition probability to the first of these

would be p11, and for the second it would be 1-p11. Given our
coding, it's easy to tell whether a state can be obtained from
another, since the final four spots of the new state have to

be the same as the lead four spots of the old state.

dec rectlinteger] transit(nstates,nstates)
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ewise transit(i,j)=fix(%if(%emod(i-1,2**nlags)==(j-1)/2,2*lagstate(i, 1) +lagstate(j,1)-1,1))

dec vect reg(nstates) f(nstates) p(nstates) fp(nstates) pstar(nstates)

*

*

*

The mask series is used to sum up the probability of being in state 1
at any point in time. The prob1 series will hold the result of this

calculation.

dec vect mask(nstates)

ewise mask(i)=(i<=nstates/2)

set prob1 = 0.0

*

*

*

This is just an extension to a large number of states-of the simpler
formulas from the manual, making heavy use of the %do function. The %(...)

function allows complex expressions to be embedded within a function call.

frml ggrowth = $

%do(i,1,nstates,reg(i)=%
%(u=g-mu(lagstate(i,1)),%do(j,1,nlags,u=u-rhoh(j)*(g{j}-mu(lagstate(i,j+1)))),u)),$

%do(i,1,nstates,f(i)=%density(reg(i)/sigma)/sigma),$

%do(i,1,nstates,p(i)=%(sp=0.0,%do(j,1,nstates,sp=sp-+tp(transit(i,j)) *pstar(j)),sp)),$



fpt=0.0,%do(i,1,nstates, fpt=fpt+(fp(i)=f(i)*p(i))),$
%do(i,1,nstates,pstar(i)=fp(i)/fpt),prob1{0}=%dot(mask,pstar),log(fpt)
pstar (the probability distribution of the states at the previous period)
needs to be initialized with each function evaluation, as it gets updated

at each period. We also copy the transition probabilities into the tp vector.

*

With this much data, the initial distribution is unlikely to matter much, so
* we just give them all an equal probability.

*frml initial = tp=]|0.0,p11,1-p22,1-p11,p22||,%do(i,1,nstates,pstar(i)=1.0/nstates)
* Note that the states aren't globally identified. We would get exactly the same

* likelihood if state 1 were contraction and 2 were expansion. The choice of initial

*

values for mu and the optimization method can alter whether, in the process of
* estimation, the states "trade places."

compute mu(1)=a1,mu(2)=a2

linreg g

# constant g{1}

compute rhoh=%xsubvec(%beta,2,2)

maximize(start=initial, nethod=bfgs,trace) ggrowth nlags+2 *
graph(style=polygon,overlay=line) 2

# g * %regend()

# prob1 %regstart() %regend()

AIBENN 2.2 NI UETMITUNATEETaaT 10 1

set price0 = price1_LB*(1-regime)

set price1 = price1_LB*(regime)

set grateQ = grate*(1-regime)

set grate1 = grate*(regime)

compute p=.3

compute g=.5

set(first=0.0) switch = %if(switch{1}==0.and.%uniform(0.0,1.0)<qg.or.$
switch{1}==1.and.%uniform(0.0,1.0)<p,1-switch{1},switch{1})

compute a=2.0,b0=b1=1.0
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compute s1=0.2,52=0.2
set price0 = %if(switch,a+b0*grate0,a+b1*grate1)+%if(switch,%ran(s1),%ran(s2))
set price1 = %if(switch,a+b1*grate1,a+b0*grate0)+%if(switch,%ran(s1),%ran(s2))
set pstar = 0.0
set regime = switch
nonlin p01 p10
frml markov = $
ro1=p10*(1-regime{1})+(1-p01)*regime{1}, $
rp2=(1-p10)*(1-regime{1})+p01*regime{1}, $
pstar = rp1/(rp1+rp2),$
%if(regime,log(pstar),log(1-pstar))
compute p01=p10=0.5

maximize(trace) markov. 2 39

nonlin p01 p10 a b0 b1 sigmal sigma
frml reg1 = price0-a-b0*grate0
frml reg2 = price1-a-b1*grate1
frml mixing = $
f1=%density(reg1{0}/sigma0)/sigma0,$
f2=%density(reg2{0}/sigma1)/sigma1,$
rp1=f1*p,rp2=2*(1-p),$
pstar=rp1/(rp1+rp2),log(rp1+rp2)
* Generate initial guesses for parameters by running regressions across
* all states
compute p=.5
linreg price0
# constant grateO
compute a=%beta(1),b0=%beta(2)
compute sigma0=sqrt(%seesq)
linreg price1

# constant grate1
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compute a=%beta(1),b1=%beta(2)
compute sigmal=sqrt(%seesq)
* Two regime switch with regime unknown and separate

*

observation equations for each regime. This has a common
* sigma for the two regimes, though it is easily generalized
* to allow these to differ.

nonlin pO1 p10 a b0 b1 sigmal sigma

frml reg1 = price0-a-b0*grate0

frml reg2 = price1-a-b1*grate1

compute p01=p10=.5

linreg price0

# constant grateO

compute a0=%beta(1),b0=%beta(2)

compute sigma0=sqrt(%seesq)

linreg price1

# constant grate1

compute al=%beta(1),b1=%beta(2)

compute sigmal=sqrt(%seesq)

set pstar 1 39 = 0.0

compute a = (a0+at)/2

frml markov = $
f1=%density(reg1{0}/sigma0)/sigma0 , $
f2=%density(reg2{0}/sigma1)/sigmal , $
ro1=f1*(p10*(1-pstar{1})+(1-p01)*pstar{1}) , $
rp2=f2*((1-p10)*(1-pstar{1})+p01*pstar{1}) , $
pstar=rp1/(rp1+rp2) , $

log(rp1+rp2)

maximize markov 2 39
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