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ABSTRACT

The Securities EXchange of Thailand coﬁmenced operation
on 30 thoApri; 1975. The purpose is to mobilize fund for lpng-term
" investment. Securities exchange is useful as it is not only_é'
placé for investors to seek fund for their investment but.also a
saving place for people who want to buy securities which they can
receive interests or divi@ends in return, People can sell secﬁrities

whenéver they need money1
There are two ways to analyze securities :

(@) ~Technical ~Analysis p3n and

(b) Fundamental Analysis:

1Pratheep Sonthisuwan, "Collection of Ariticle on Security

Business and SEF" August 1980. pp. 39 (Thai Version).




" Technical analysis1 is based on studying securities?
' ‘price fluctuation and movement trend at various periods of time.
The study will enable one to‘predict a pattern of future price

changes.,

Fundamental analy5152 is-to appraise £he intrinsic value
of a security comprising of4 (a) the earning prospect of the
firm ; and (b) the rate of return to the shareholders. Fundamental»
analysis uses information on company's income and tbe rate of |
return to the shareholders whiéh are.the important factors that

effect the the securitles' market price

Investors shouvld be'aware of risk that may occur from
buying securities. Those ri;ks may comé from various ways such
as economic fluctuation, war and strike..'All of/ them héve effects
on securities' price.- Investors should be aware that the more returns

always mean the more risks.

In this study,-business.'is \classified into' three groups :

(&) ~Bankimgrand Finance (3
(b) Cement ;3 and

(¢) Commecrce

1Thumrong Chormaithong, "Securities Analysis® Sheet from

SETe peo 1 (Thai Version),

2Ibid.



P

Ratio analysis is used to find the trend of profits and
returnse. Linear regression is then used to find the relationship

between changing in Tisco Price Index and,changing in securities?

price

TIf investors study all data of évery companies, they will
find the good securities which they should invest. To reduce risk
investors should not make all of their investmenf in one company,
they should invest in two ©Or three companies. To do this is to
make sure that if one company is bankrupt, they can get a profit
from the-other companies to reduce loss% Buying securities is the

way to dévelop the capital market.

1g4vavudh Devahastin, "Collection of Article on Security

Business and SET." August 1980, (Bangkok: Siam printed) pe 92,

(Thai Version)e.
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