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ABSTRAECT

Maize is one oOf agricﬁltural products which is the most vital
to Thai economy.as it helps/the country to earn a large sum of foreign
currencies through export./ Income from maize export has been increasing
over the past years because most of the out put of the grain has been
expanding through the enlargement of the plantation area. The growth
of the maize plantation area'has recently encourter major problem of
declining land available for cultivations. To solve this problem,
maize farmers begdn to concentrate on the incrgdse of maize out-put per
rai. In order to.achieve this new challenge, farmers have to employ
new technologyvof cultivation, The uses of chemical fertilizer, pesti-
cide and new .seed,are now., gain popularity among, farmers. The use of
new seed is regarded as the best way to' ificrease the out-put per rai
as it de net boost theiproduction cost, as, in,case-~of-fertilizer and
pesticide, in contrary the introduction of good seed will help maize
farmers to reduce production cost because the good seed has good yield
and can resist some types of plant deceases and pests, Therefore, there
are no need to use much pesticide as €did on this seed, Envisaging the
importance of new seed to maize farmers and Thai econony as a whole,

the study of corn seed production and its marketing has been prepared



o

with a hope that this analysis will help to accelerate the use of new
corn seed as a major factor to efficiently increase the maize out-put

pexr rai.

This analysis deal with the general out-look of corn .seed business,
its market share, its marketing promotion and the factor which influence
the corn seéd usage. The sutdy is purposedly to be informations and
data for concerned government agencies”as.quideline fbr making policy
on corn seed business.»The sutdy can also be used as basic informations

and data for further study . of this business,

This study based on informations and datas obtained from 200
farmers and 50 various;wholesale and retail shops through interviews
and questionaires in 6 provinces which maize are densely cultivated,
The provinces are Saraburi, lopburi, Nakhon Sawan, Petchabun, Nakon
lRatchasima and Loie., The gathering.pf informations were proportioned
between farmers, retail shops and culivation area in each province.
Sampling were also made on two amphors in each. province that listed
number 1 and 2 in malze growing area, Apart from primary informations
and datas, secondary informations and datas were also used in this study.
The marketing study™include’ the naturxe of-corn'seed, its production, corn
seed marxket.price, marketing, channel, marKeting promotion and farmers
which are prospective buyers. The sutdy also touch on the market share

and marketing problems,

Part of this study was uscd to test the following assumptions
1, Market shaxe of corn grain is bigger than corn seed,
2. Most popular corn seed business promotion is the credit-sales

3, Corn seed demand will depend on quality and comparative price

of the product. This study indicates that the above assumptions



are acceptable. The sutdy also reveals some marketing aspects which
affect the efficiency of corn seed business in the present and also
in the future. The present marketing situation and prospective develop-
ment can be summarized as follows:

1. Product Nature and Problem, Corn seed is far superior than
corn grain. It give§ better yield, more decease resistance, shorter
stem and can stand drought better tham'the corn grain., Corn seed are
limited in supply andrprice is very high when compared to corn grain's
price. The major 'suppdiex’of corn seed is the government which has limited
capacity in producing the seed while the private sector just start two years
ago to invest in this venture so their supply are low. Few private investor
are really interested in this business because they do not want tc compete
with the government which able fo produce the seed at low cost. To solve
this problem, the government sector should concentrate on the development
of corn seed while leave the productien to private sector. Government
should also help private sector to expand the use of corn seed among
farmers through)eaucational programmes and financial .supports. The
education will help farmers to realize the importance of corn seed in
modexrn cultivation technology whi;e the finapnecialisupport will help
farmers to improve production, The Ministry 6f Agriculture and Agricultural
CooPerativeé and| the’ Board of Investment)should be assigned to create

investment climate for corn seed. production

2, Marketing Channal, The present marketing channel of corn seed
is mainly made in two channels from producers (oxr importers) agents retajler
and farmers or from producexs (or importers) and directly to retailers who

have direct contact with farmers, In both channels, the most important



factor in the marketing channel is the retailers therefore the producers
(or importers) should concentrate more on retailers to increse theirs
market share. Producers or importers should extend more credit to
retailers for building adequate inventories and provide then with
proper cultivation technology software so that they can properiy advise

farmers on the use of corn seed.

3. Pricing. In the corn seeéd.business, selling price can be
divided in two levels : one is the corn grain and the other is the corn
seed. Price level of corn. grain is greatly differ from corn seed's.
Price of corn seedjalso differ between govermment produced seed and
private sector prodiiced seeds.. Price of private sector produced seed
is one time higher than government's one and four times higher than price
of grain seed. Govexnment should reconsider its pricing policy to help
private sector able to expand their sale. Government's price should be
reduced to the gppropriate leyel wifh private sector's and they should
provide more investment incentives to this business, 1In addition, govern-
ment and private sector should exchange informations and help each other

develope the seed production business.

4. MarKeting promotion, | The present markKeting promoting are
concentrated on two groups farmers and retail shops,““Marketing promotion
is concentratedion ‘farmer morxe (than retail 'shops, ' The promotions are
made in several forms demonstratién, education and advertising. The
most popular form employed by private sector in case of farmers is to
attach free gift to the product while in case of retail shops is to

provide credit.
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5. Targeted farmers. The study shows that farmers are mostly
poor and low-educated. Farmers have no iegal document of land entitle
to secure low-interest loan so they have to lend money from the local
financial source that was called loan-shark who charge high interest
rate. In order to help farmers to accept new technology of maize cultiva-
tions which include the use of chemical fertilizer, pesticide and corn
seed, several measures will have to . implemented to assist farmers.
These assistance should include the acceleration of the issuance of
legalidocument of.land title, moxe low-interest rate loan for the
farmers and the intreduction of crop insurance to help secure farmers

income.
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