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ABSTRACT

Rapid reduction of forest area has caused devastating
damage both to the economy and environments of Thailand. Thai
government has made considerable effort to alleviate this
devastating problem by implementing substitute plantation programme
i.e. to grow fast-growing plants to replace the destroyed forest.
However, due to,the limitation of" financial“resources and personnel,
the introduced-programme, seems dif ficult to be, accomplished. In
acknowledgement of such difficulties, the government therefore
calls for support and participation of private sector in its
programme to grow fast-growing plants; especially Eucalyptus
camaldulensis. ;n order to succeed in inducing private investment
in Eucalyptué plantation, private sector must be satisfied with the

potential return on their investment. This thesis, therefore, is



an attempt to conduct a study on cost and return on investment in

Eucalyptus plantation of private enterprises with 5-year rotation.

In the study on cost and return on investment in
Eucélyptus plantation by private enterprises, the researcher
obtained primary data from farmers in Chachoengsao province
through probability sampling method. / Thirty-three farmers were
picked among the listed farmers who ar€.engaged in Eucalyptus
plantation. The result ef the study showed that investment in
Fucalyptus plantations¥yielded high return :- the average cost per
rai was Baht 2,676.57, while the average revenue per rai was Baht
7,694.44, making an average profit of Baht 5,017.87 per rai. This
was due to the fact that plaﬁtation and tendiné of Eucalyptus
could be done simply, with low .cost, ‘and that at present there
has not been much supply ofEucalyptus produce in the market in
response to high demand, therefore, the price of Eucalyptus wood

has remained at quite-high-ievel:

The study of present value of net profit and maximum
financial yield , (internal“rate of return) showed that present
value of net profit per rai was-Baht 3,702.05 and/Baht 2,805.77
at the discount rates of 11.5 and 17.5 percent respectively. The
maximum financial“yield was 31.5 ‘percent. “In order to'render most
benefitial information for business decision, the evaluation of
such project was conducted in two separate cases i.e. the first
case was the one in which farmer or investor had his own farm land
from which he derived profit from his investment in Eucalyptﬁs

plantation at each and every level of discount rate. The present



value of net profit obtained per rai was Baht 2,186.59 and Baht
1,262.18 at the discount rates of 11.5 and 17.5 percent respectively
while maximum financial yield was 31.2 percent. With sensitivity
aspect of the project taken into account, the project still proved
profitable. The second case was one in which farmer or iﬁvestor
did not own his farm land. In this case profit will be earned

iny when interest rate for deposits was.applied as discount rate,
that is to say the present value of net profit was Baht 669.56 at
the discount rate of 11.5.pepcent and the present value of net loss
was Baht 366.83 at the disgount rate of 17.5 percent, while the
maximum financial yield was 15;2 pexcent. This study showed that
when farmers and investors have to seek bank loan to acquire farm
land for an investment in Bucalyptus plantation, they will suffer

loss from the project.

In addition to the above information, a study was made
through documentary research as to appropriate ways of financial
report presentation which will reflect periodical performance and
financial status during the duration of the project. It was found
that two accounting methodsiwere “used, i.e.! the| conventional
accounting method which recognizes revenue when sale of produce
takes place and theicapital valuation method|which recbgnizes
value added during the plant's growth as revenue. The latter
method is in fact the superior of the two since it reflects each
year's performance during the life of the project. The information
‘obtained therefrom is therefore more valuable to management in
decision-making. However, it is hoped that this latter method will

be more generally accepted when the price of Eucalyptus wood



2

becomes more stable.

The most pressing probleﬁs faced by farmers are financial
problems due to the fact that investment in Eucalyptus plantation
is the long-term investment which renders no revenue to farmers
during the interval periods of production and financial institutions’
unwillingness to grant gredit to farmers to invest in such planta-
tion due to the uncertaintyyof marketability of Eucalyptus wood
in the future. Thereforxe; it is suggested that the relevant
government agencies should provide financial resources to farmers
and seek appropriate‘means in the promotion of Eiucalyptus market
for instance, by inducing private sector to establish related
industry in which Eucalyptus wood can be used as raw material.
Besides, farmers should be advised on ,growing other fruitful plants
between the rows of Eucalyptus trees orx rearing honey-bees in
Eucalyptus farm in order to -obtain additional revenue during the

growth period of the plantation:
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