CHAPTER 5

CONCLUSION AND RECOMMENDATION

The objective of this study is to investigate the impact of

accounting information on mandat

ccounting change from the cost
to equity method in ,, # tment regulated by the

Security Exchange d’!ThQng practices adoped

the change by usi A mai 13 pethods. One is the

retroactive meth tive effect method.
The information c e is tested to see
t on the investors

This chapter includes

ifections for future

research, and reco@men
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the tests for information content of such accounting changes :
overall methods, retroactive method, and cumulative effect method.
One-way ANOVA and single-factor regression model with a dummy

variable are applied. The Cumulative Abnormal Returns (CARs) on.
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the securities are measured to be the,dependent variable. Ordinary
Least Square (OLS) is then appied in estimating the coefficients
of the securities to calculate the CARs. The parameters retained
from the OLS are adjusted for the inconsistent beta estimates by
using the technique of Scholt'/nd Williams (1977). The one-way

e that only the cumulative

As mentioned ,.
test is confirne_

tests of theorie

theories are der}_yed, inlﬂiu : m £?tio, total assets

(betas), accounting

change effects (cuiulatlve effect and income effect), and industry

types. Thesﬁluﬂ ’g ate E}%W 1hé Fesearch questions.

To select the best-fitted regression wmodel, #&he stepwise
regreahjml’lﬁiﬁ ﬂaﬁmum ,lglm El;i-]ﬁsﬂhat none
of the additional explanatory variables but the industry type are
involved. In conclusion, the cumulative effect method of landqted
accounting change from the cost to equity method in equity
investment has information content and the sole factor affecting

the investors” decision making is the industry type.
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5.2 Directions for Future Research

There are some limitations in the study; for example, the
small sample size employed. Due to the small firms adopting the

mandated accounting change, the researcher cannot use the more
powerful research meth /”/addltlon, the scope of this
study is limited by&tnl una.va11ab111ty of the
4 i ji‘-e-T!!Iles the researcher not

st via compensational

data on manageme
to be able to exp
contracting proceé ":  [ ,§‘ s  that during the data
collection period,/ '".fl -;,.}r“; securities in the
“available to provide some
statistic or secon data for thelanalyses. The primary data

is programmed to procacs? ',- r data by the researcher, for

example, the d'~3;f;~ﬁ » the «, p estimations and so on.

to botﬂ data collection and
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first 31rect10n is to study the impact of the mandated accounting

It is tine-consﬁling with

change on the practitioners, including managers, accountants, and
auditors. The resulting event of the accounting change can then
be analyzed in terms of an accounting choice for the practitioners

vho can choose whichever methods of adjustment during the
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regulated period. The second‘ is to study to see whether some
additional environmental factors apart from those of the former
theories exist, for example: the firm’s locations, multi-national

association, auditing firms’ influence and, if possible, human

.

‘5.3 Reconnendatlon‘—' ""

behavioral factors.

The result at the ambiguous

regulation of equity investment
announced by the affects the market
reaction. On the olher hand - u on allows more than one
accounting method in pra : 7 W _may limit harmomnization of

'"".—-":- ’

financial disclesure

ke

accounting nunbersﬁ- s one of theb r, decision making criteria. On

the other ﬂ u ELQ n&L(H§ %&J’] f;] ‘ioophole for the

il WA

The inconsistency of the stock price changes implicit in the

investors may 1s by using different

cumulative abnormal returns indicates different uses of different
accounting information in response to the same regulation. This
evidence can be a waraning sign for the authorized regulators to

be aware of the effects of ambigious announcement of the

regulations.
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Although this study has some limitations, it can provide
an evidence of the empirical study of the accounting information

content tests of the ltndal:‘ ccounting changes. In fact, to

date, 1little market-bs h;Q_i'ﬁ ' ing’ pesearch has been conducted
among Thai accounting = 3 s study should provide an

avenue for further si Tar” accountin T ;{ ch in the future.
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