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The objective of this study is to measure the effects of trade
liberalization on resource allocation and income distribution. The main issue
is to answer the question how the economy when faced with tariff liberaliza-
tion will react in price, output and employment variables. The study also
attempts to measure the net welfare effect as when the government reduces
tariff protection. In addition, the study also covers the relationship
between government revenue and the hariff rate reduction. In order to test
the aforementioned functional - ps, ordinary-least-square method
(OLS) was used to estimate coeffi ien g oth structural equations and
reduced form, These estin -\‘f‘-.\f\- -1 e then used to calculate
various types of effects. 5t the examination comprise :

(a) printing-writing papé " electric fan.

It was found that i J‘ \;\
\

uuqh price, output and
wthe import tariff for each

employment parameters e / e
industry, causing the comuy ! -I de “% --.-- products and forecing

the domestic produce oF L l uently labour. The welfare
effect resulting from tj ) reducti n moxe than offaset the government
revenue, It was founddths oWe r e venu ‘-‘« 1d be transferred

proportionately with thejrage o AL el uetion. The larger the decline in

tariff rate, the largex on government revenue.
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