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ABSTRACT

In Thailand, commercial banks are significantly essential
£o the development of the country. Commercial banks in Thailand may
be classified into two categories : Banks incorporated in Thailand
and Banks incorporated abroad. Commercial banks in Thailand which
are incorporated abroad are branches g foreign banks which deal
with various countries. They could therefore be called Transnational
Banks-~TNBs. The work of branches of TNBs is the same as that of Thai=-
owned commercial banks, that is, it deals with depositing, giving

credits, and other businesses relating to commercial banks.

This thesis aims at studying the work of TNBs especially by
analysing the sources of funds, the portfolio management and the
economic foctors which affect the alteration of the sources of funds
and the portfolio management. Also, this study includes the development

(history) of TNBs, laws on commercial banks, and the expansion of TNBs,



ol

apart from commercial banks in Thailand into some other forms of

organization. The writer wishes this thesis to be a guide of such

studiese.

The most important financial source of TNBs branches in
Thailand is borrowing from foreign banks. Apart from that are
borrowing from domestic banks and from Bank of Thailande As for
depositing, it is a very small amount owing to the control over
expanding TNBs branches which means that no TNBs branches are
allowed in any provinces except Bangkok. The Portfolio of Trans-
national Banks is to give credits-loans, overdrafts, bills discount

as the main business and others in securities.

Economic factors which affect the alteration = increase
or decrease -~ of financial source and portfolio of TNBs branches

concluded from multiple regression as follows:

1, Call Loan Rate is the independent variable in computing

the sources of fund.

The increase in call rate does not decrease borrowing
from domestic banks for they are just short - period borrowinge
However, it results in the decrease in borrowing from foreign banks
for the change of call rate results from the change of the interest

rate abroad at that time which deviates in the same direction there

fore, the increase in call rate indicaties the increase in the foreign

interest rate which leads to the decrease in borrowing from foreign

bankse



q

The increase in money supply results in the increase
in deposits. However, such deposits are not enough for commercial
banks to give credits. Thercfore, they must get more borrowing
from foreign banks and from Bank of Thailand. With non -~ defla-
-tion situation TN3s branches will give more credits on loans

and overdrafts

6. Direct Foreign Investment Including Working Capital is

the independent variable in computing the deposit source of fund
This does not affect the deposits in TNBs branchecse

The analysis reveals that these economic facters do
not affect the investment on securities in TNB branches. Most
of the securities held by TNB branches are governmental securities
and securities guaranteed by the government which are benefits of

liquidity assets by the-acts on commercial banks.



2o Euro - Dollar [et= is the inderendent variable in

computing the sources of fund and the portfolio Management.

The increase in Zuro - Dollar rate results in the decrease
in borrowing from foreign banks and in the increase in borrowing

from domestic bankse.

3. Gross Domestic Product - GDP is the independent
variable in computing the sources of fund and the portfolio

managemente

The increase in gross domestic product does not affect
borrowing of TNBs branches, but at the same time resuits in the
increase in depositing, This is because the increase in GD¢
indicates a better living and a better economic which means having

good credits.

4. Treasury Bill Rate is the independent variable in

computing the sources of fund and the portfolio managementa

The increase in treasury bill rate results in tho
increase in borrowing from foreign banks and, at the same time,
the decrease in depositing and borrowing from demestic bankse.
This is because the domestic interest rate tends to increasc owing
to the tension of financial condition in the country. TNBs branches,
thus, tend to give more credits on loans and overdrafts since

benefits also increasc.

5. Money Supply is the independent variable in computing

the sources of fund and the portfolio managementa
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