uwﬁ'd .

Tasvasrmrmges

(Theoritical Framework)

Tuunuar lananafivarumurseasuSuaedu  tadofinawusuan duudou
wday 520NN T A2 IR S TEN 7 1USL Juuaz 52U 1A IR WL AR BRI
iAsEgAERTTATnA1y q sunssivivuunmaufnluthgiufian Uduae duuas sziusanad
mwduiusBetunaziu el luunflazesuiunisasdvuuuahaavuuunatas (Dynamic
Model) fusnvmiuiuiusludnuns w 11y (Two-way causality) smanssfiusnen
uazu%u1mtQuﬁLﬁuﬁuaﬂnnﬂsﬂ%LﬁuuTQUﬂumﬂnqﬂuavisuﬁa ua:né1aﬂvﬁbamqﬂwavuuu

LRERN

UWUURIRBNUUUNAYAS (Dynamic Model) Al unsfnen

wwusrrevilgluni o lauhuuuahasveey Aghevlii uaz Khan® yala
Taun1suSuugei fiududsvu (Dummy Variable) lwuavaunns tReanaswiuaiusiy
99018 (Seasonal) vawweym WUURNREVUSENBUAIBAUNISUUL  Stochastic « wunAs 3
flodunufviziusinn n13ldene Tesudsurn Ulina Sy suntsganae L usunislu gy

ﬁuwntﬁuaﬁuﬁhﬁﬁtﬁutﬁbﬁﬂﬂnﬂ:tu grafl

QAghevli, Bijan B. and Khan, Mohsin., "Government Deficits
and the Inflationary Process in Developing Countries," Staff Paper,

Vol. 25 (September 1978), pp.383-416.
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AN €.0  WUURARBVUUUNATRS (Dynamic Model)

log Pt = -ua, - ua

e
- (1-(n 2 a
0 1 log v, + uath (1-(B) log().\d/P)t__l + log M, + 13D1

+ a,D, + aD, PR i s m——me (1)

log Gt = vg, + Vg, log Yt + (1-v) log (G/P)tJl + log P, + gle + g.D

“3°8

+. g ey —— (2)

3

¢

| = : 1«
log;Rt nt0 + ntl(log Yg + log Pt) + (l-n) log Rt—l + tle # t3D2
+ t;DB - - (3)
log Mt = log m, + ko + kl log Gt ~ k2 log Rt + k3 log Et + k4D1
+ kgD + kD, =4 e )
"4 O log P, + (1-6) P . )/ orh Ol e i i (5)
t i 09 Te t-1 :

sudslunuuaisovuuni e v Ussim fe

e. Endogeneous Variable laun

P = ﬁﬁﬁSﬂnﬂéﬁiTnﬂ (Consumer Price Index)

G = 57W310299¥5U18 (Nominal Government Expenditures)
R = Fw%uyevisu1a (Nominal Government Revenue)

M = dSura uluamumeaemae (Money Supply)

p= #ns1i duLvaflanaziu (Expected rate of inflation)

b, Exogeneous Variable Taun

¥ S:ﬁﬁ1ﬂu15ﬁuﬁa§v (Level of Real Income : GNP/P)

fQam1un1513u  (Money multiplier)

m



E = UsznauniunisiUfouudaslut Suaiisevssniasdss ina navivdou
uUavnﬁsﬁxGuwavnqﬂuanﬂuaﬂnﬁuﬁﬂﬁinaﬂv UATFADAYDY L JunSdl
qw1uv7mﬁu55 (Stock of high powered money) A
ARIAL ARBUIINAIWURANATNL BN TR S0 FuraNTua

D

D,, D, = Fuusqe  (Dummy Variable)
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2 FULAYDIUUU IO VLUUNRTA S

o. wuyflnnisusuinlussusfunevanonunuouiduady (Actual stock of
real money balance) nﬂﬁU§uﬁdwav11u%ﬁua%vﬁav§§u1aﬁtﬁaﬁhﬂ%vs:wiﬁvﬂ
(Actual real expenditures) nﬂsdfuﬁvﬂavﬂﬂu3ﬁﬂ%vvav§3uqaﬁLﬁﬂﬂﬁ@%vszniﬂv
9 nasusushuevins i duieflaanaziu  nasusudn inaafineglusnuazesdl  dufie
7.4, .2 nasUsun Liudmasdines (Parameter) luladuusf (Variable)

o ¢ o &
v,  szivsm lusuustasviuegiuiudsiuluwuusheevinmiy

n79naruaTu L Tuuuuataay

o 0 $ g D * o, .
aunﬂsﬁnﬂnuﬂuuuaﬂanvn§MQﬁnaun11qUavﬂnﬂ1ﬁaL%u;dauﬂlﬂgaunﬂsd
nhnunsziusann  cevannuuuataevii tuuuusraawm ety defueuhaunas
L4 .
uavanisfiol Jugoy Jafu ¥iaunu uafeisen Wausuwerswedulrutaduniy 9 flazg

] L3 L4
wanangfinssualunovnistic L Ju Heazaurundnnist fueweviaudeenludn #efl

/Py = £y, W, o, r, ETDS W) (6)
Y = s7w'laflunasy (Real Income)

W = n¥wofu (Wealth) ;

% - gnsmant Juvowndnmdng (band rate)

r = #Hasnenidond@mimgfianninazle (Expected bond rate)

®Gardon, Robert J., "Miltion Fricdman's monetary framework,

a debate with his critics." Chicago, The University of Chicago Fress.

(1974) .



(%-%%be = #as1L JuLHefianannazifin (Expected rate of change of
price of goods)

u = thyudu 4 forvazavnaniznusssadszTuay

= = fnsmanauinufianaitazlnsuyeviSu (Expected nominal

rate of return of Money)

AYSUATUNIS (o) u115ﬁb1wun:auqﬁ15qﬂav5ni1ﬁut%uuﬁtﬁuﬁhﬁﬁuwavszﬁh
solaatvuazan folonalunisfionimdfun1enisi fu 1au Fnsnenifounmanning
um favannaaraniaminovev Inoivueuuaz ldrsulmusfuantn - Fofu @miugie s
Fn911 Sus efienaz s uawaseas lauunuqu BoTenasluntsfeldule  quavaniafioldu

unflus1saun (Desired demand for real money balances) awrsordoul e

(;.dP e}

=)

T
(M/P) = fivy, P at

- - (7)

qun1s (o) ﬁﬂﬂﬂsnnﬁnuﬂlujﬂﬂavannﬁsﬁhﬁq

a -a Pe
e’ =AY h10 % o (8)

Take 1og 5  eo TNADVEIN

D :
log (M/P)t =43 + allog Yt - a, Pi —— (9)

Tau log A = a,

QAghevli, Bijan B., "Inflationary Finance and Economic Growth,"

Journal of Political Economy, Vol. 85 (December 1977), pp. 1295-1307




€m

w13 («) nwmunlugy log term iflaazlamubangu uaz p° aglugu
Semi-Logarithmic twsﬂzﬁbqaﬁh11t%utﬁbﬂﬂﬂmﬂ:tuﬂuUﬂv Quarter fatduau

auyflvni s Udouudavanemoy JuwnfliAnduase q (Actual Stock of
Real Monéy Balances) TusznivdiudnsiunaunisUsus e o m WeanaIes =uIa

quavAnsiet SuuwnlussAuilnovnisiuanonuot Sl Anduasy 9 luvaansu e

8 log (W/P), = u { log /P)] - log (M/P),  }  ==-mmmmmm- (10)

Too u v 5.U.9, pasuUsuda: 1 > u s 0
. aunAlndns uideftananziulaarnnisenns LusuuUSuia (Adaptive
Expectation) fliauslne Cagan (ewes) dufl®
! e = 2 =5 7 AN e T Ry,
Apg e {Alog 2, -P_ .} (11)

Tow e 1 a.u.9. n1susumbatseniae 1 > e >0 usr Alog Pt

s Tudn s Juu A taqin®
unusun1s («) avlusunis (e0) iflamisciuquavanisfiolSuwazla

— . e -
log (M/P)t = uao + ual log.Yt ua29t+ (1-u) log (M/P)t-l

9uuuaﬁaa§ﬁﬁﬂvﬁhwav Cagan ﬁaﬁ1u§LMav Differential Form uﬁ?unﬁs

3 ’ L e
ﬁnuﬂﬁazﬂsztﬁuadﬁugﬂ Difference Form 31nfN1T (ee) IZNIATIARIN L

T :
i
E=0 e(l-e) A log Pt-l

lnCagan Phillip., "The Monetary Dynamics of Hyperinflation." in

Studies in the Quantity Theory of Money., ed. by Milton Friedman.

(Chicago Press, 1956), pp. 25-117.
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tavernaulalussiustaafignnvmunlasUumn . Fefuasla

e
= - - - o Resys— i |
log Pt ua, - ua, log Yt + ua, Pt (1-u) log (M/P)t_l + log Mt (1)

nn¥suls (Gowernment Sector)

P o LAY 2 ° o
sunsiintmua sruetseevn1a¥ U laun L anuu A WA dsuuuahRaInI S NN
i o P o
W8 FFUIaYes Adolph Wagner N IMINTAIUUUAIRDVLBN LAIEWTIATA MUA TugU
LR ) Ty W
Hoatuntvalinananslasil

G = f£(GNP) - FRRERLX P (12)

Toefl 6 = s10918¥5u0a

GNP - g7e s zaunf

: 5 \ : 2 Bid
NENANS (o) LU FafinmunsuateFaurafiosiolaussunand A
. o U ] ] o i
voufl Wagner Wingwasn i fefianssunay q finalntfinsnolanielulss inAuueda
wifnieatunisusnig ﬂﬂsﬂavﬁuﬂszswﬁwav%ﬁuwaﬁdauﬂUﬂuﬁhﬂwuiﬂﬂﬁu - Hilets
- L ‘! . L 1 -~ L] -
Uszrroudselagedu  s1g9gneeumssiadiniseovfguiafianelniuls sunuaauney
J £ . . o
tAuauluang ﬁﬁhnwsﬁhﬁnﬂawsmﬂnsmﬂszuwﬁlwua:wudﬂwuﬁﬁﬂav%§Uﬂaa=wu1uﬁduﬂﬂ
furdon q fulfiwanzladnisvoroiasvhanssuaiy 9 Tuarnionau  Fyuiadunevidsne
ugeiuynd
: = - X ' - - &
eV lsfinan A9 Ruduvevstoateeevizuiadndat ngainnis i fueevss fiu
L] £ e
5181 ﬁhﬁsw71:U1ztwﬁ1wuLﬁuﬂszLwﬁLﬂnuau1ﬂ§umanszwua1nﬁnqmnqsmﬂwv 9 wdN
' f [ =
Tan  wanszdusiaigeuindui ey 30UV ANTTUIRUBURNRN  FFUIARDIL 18U
. 1 L 4 L] oo o °
tRugaavuuszureswetuIniufiuniiz  Sule funand la1¥guiss1vsznavaifie b
0 [ ' ] Y : o >
sweaiviuuaazthnez indunteanay  Hufurensziusinafuanien lulumnas (on)
L] L)
wiFoulnulann
G/P = £(¥Y) = = | eeceeeceecheeceee- ——— (12)*

Tea Y = GNP/P



aun1s (ea) @wrTanmunluguavsunisie”

g g
G/p = 10 0 Y l‘ e e 5 e (13)
Take log o vela

= : -« s [
log (G/Pt 9y + gllog Y, (13)

ol suyBlnsnesoateffusnsoumwedguna (Desired real expenditure
of government) ifuiuaturavsielaaty waznmunluguaunislasie]

D
log (G/P) ¢ 29,

-~ . o |
auqﬁiwn1stUﬁuuuﬂavsﬂUQﬂuw%vwav§§Uﬁaﬁtﬁﬂﬁha%v 9 luszwrneithu
[ ' ' . ) . st :
ﬁwaaunanﬁSUSUﬁhﬁevﬂaﬂuuﬂnﬂﬂvsznaﬂ011ﬂﬁﬂﬂﬂ%ﬁﬁﬂ1ﬂsnuwﬁhquﬂﬂua%vﬁLﬂﬂéﬁ
a3vluvannoudeil

; _
Alog (G/P) = v{log (G/Pt - log (G/Pk l} ------------ (15)

UNUATELNS (o) avlumunis (ec) arlasunisntmunsiuanedted

log (G/P)t = vg, + vgy log Yt + (1=v} log (G/P)t—l ------ (16)

qn15 (o%) FwnsotFoului newvevstoated L fus vSu (Nominal
government expenditures) ﬁqnnﬁwumTwus:ﬁhﬁﬁﬂﬂﬁva

log G = vg, + vg, log Y+ (1-v) log (G/P) __, + log P -======- (2)

9Krzyzanik, Marian., "Government Expenditure, the Revenue
Constraint and Wagner's Law : The case of Turkey." Houston, Texas,

Program of Development Studies, Rice University, 1972.



¢b

PRI TUTTFuaUsE neumE SIS UIINnBans wazs1uduann Jug
aEons¥guiniivainaiatanay Lau a8 Julayrnasssumn B ulefifiyana a9
nnaraLeneulselaf fuda 9u (Nominal Income) wan Fsurefiswasaifiunndla
vIn @mfudszinalnesisfuainmBaansfiuanty Sepas <o wavsredufmun  Svora
m1 1At seuveniurstuegiuinolad tuio du Fvoa Fuuluguitentul adnet!

R = f(GNP) e e e (17)

suyRnsusud Guia Nuﬁ%'gmmkn'mmmuﬁmn“’muﬂ'luwaum-s aaf]

b b
D
R, = 10 ST e T <N TR e SR (18)

Take log iysevazle

D
log R = bot bl (log Y, + log Pt) ------------------ (19)

auyAlnn s Wlouuvavsro Suluguio L ud Aeduasusznated: Suadrunanas

Uufneuranivznites o Suguing ufiusasountus e su Ui ud Asfustelusaanou

#af]

> 4
Alog R =3 {1log R_ - long Rt-l} - o - (20)

umiaun1s (o) lumunis (wo) azlamuntsfinamunsoFuied

YR R Y Clog X, YIRS Wen) TG R, et (4)

NI9AMUSuL Ju (Money Supply)

ﬁﬁsﬁnmﬁ?nﬁnunﬂ%mmﬂu (Money Stock Determination) fluanuqe lu
fiffaznanniy nsfinerwey Friedman ~ Schwart - Cagan Study im i nasfiawn
ol o Aulf SnSmun Yo duesl o auqv fe tJunidvge (High - powered
money) ﬂﬂé’awzjam%umnﬁmﬁuaﬁsm (The deposit to reserve ratio) uag

ﬁné’:u‘ua\nQumnﬁm@unﬂminquﬁuu (The deposit to currency ratié) LN
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dwrsougavluguaunis ded®

LI Y - T V. & T S — 2
Mt m, Ht (21)

]

Tas m = fgn (Multiplier)

fa sy
il

tJunMdvge (High - powered money)

UnﬁnﬂstﬂﬁuuuﬂavwavLﬁunﬁﬁhqvLﬁﬂﬂﬁﬂﬂﬁﬁkﬂﬁuuuﬂaviutQuaﬁsavs:nﬁﬁv
Usziner s dlouudavdu doflsunansnannfugurauaznas L USouuavau 1 defl
surnsnaInsuran wAfive nansn 5L Uisusdanlu Suarsavuas tu daflsuantsnane
Insurar e Suduustiud fuafife 0a s WAzt Sounts Udouulavuey
Lundegelugusunis, endinual adi

AHt

ACGt + AOAt . i) s ——— (22)

H

2 ACG, + AOA_ +'H_ | mmmemmemmeeeeeeeee o (23)

auyAlnnaas Wouudaviuidaflsunansnarelnsgunas funaszvaupevnsennnga
20955U1R  FwAs (on) 1Buulnuladd

Ho = G - R +E 1 e (24)

lpy B, = AOAt + Ht—l ACGt = Gt - Rt

aufinaunts (ee) oglugulinear log form d#ed

= -+ - <+
log Ht ko k, log Gt k., log Rt k., log E

1 2 3 t

aUn1T (we) Take log  uaswmuimn log H azla

log Mt = log mt + ko + k. log Gt -k, log Rt <+ k3log E ~—ce——- (4)

3 t

2

®Leonall C. Anderson., “Three Approaches To Money Stock

Determinations." Federal Reserve Bank of St. Louis Review, October

1967.
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aswmunis (s), (v), (n), (<), uazutavaunns (e0) Inifuminas
() azlawuataovuuumatasfMalunisfne

A wduiuseovia U luuuuI e nisuaunisatLfluniTuevuuuatiaey aqu
1ol auydan t§uu1nﬁnﬁstﬁu1uﬂﬂuﬂmtﬁﬂtdavaﬁnnﬁswﬂaﬂawauﬁsuqa w¥afns i
1uﬂ%u1mt%utﬁavﬂﬁnn156ﬂutGua1ﬂ£1vﬂs:twﬁwav%§u1a mInlusunis () fiudy
wavsana i szfusim luanis (o) iugef il i ssfusnesanels
1ﬁu¥uuazsﬂu55u1uaun11 (n) waz () ufiudly H1NN3 L ANYEY IR IBLINNIN S8 Sy

~ » L] . ' . ©
nlndnnseinge  Ysunae Suazs dudusn URTTINRNBIZAUTIAT YuIunIsTazat L Guly

1dan q///

N137 U7 (Estimation)

FmIusunisie ¢ Tuwuushaovazeuanlagld Two Stage Least Square

fwIuNIY (&), (e0), (o@), (o€), (o¢), (wc), (<), zamralnyle
Ordinary Least Square nd“aqneiulman T-test, R2, SEE, Durbin Watson

sgnfiansen uazifovenluday Quarter o, w (unsaey - Sguasw) 1 i vilsy
vt unifiunfane q gy nw uladyana p{§t3u1iﬁnna 29 Aofu genstudy
Teguunn  unsrwstemamadneaz i nseduwanniisieste®  saulugay Quarter
m, € (nIngaan - Budaan) L tugaeflsauaneSgurageunn Aot iwsazsesouny
Usziamifiviinasi0ning 1gu 3909 eAIneRIe Aagiae SentineonTusaeLnn
3% nfinaruniIRIsEn AN 9 Azatun o ad afuusnlavsyaluguarter
s, b afvilvevivdayalu Quarter m, « LﬁaﬂaﬁsmﬂwqﬁnssuwaquUﬂﬁaav uaTnIYa

sqUnusuyigm (Hypothesis) #dals

M wadauAIuSE  Simulation

A19M7 Simulation LﬁawwaaquﬁnssnwavﬁuuUsqnaSUﬂuﬁbvasqvﬂﬂswﬁ

Simulation  uuuwa¥esduun wuueraevildlunsnenionunawrse  Bouluguuuumsns

1 adrefl

) Y 1 g
ﬂqﬁsm11nﬂ1nﬂav1ﬂu!ﬁ1un1nuu1n.
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lpg X tdiannodeaviaudsgnatung

Luianinosveviaudsgnedunedl lagly 1 period z_ 1futanimad

Reid %

vavdudsatuiy Uy viutanineduavmuaanaiafeu 4 war B 1fuuuvm3ngueswaand
inasuaviiulsgnatunsuasihudsgnesutefl lag lu 1 Period g ¢ viuummsng
gawwsniresueviudsesune  dulu aunns (A) 1Baulugluovaunisangu(Reduced

rorm) el

1ol D = ~A_1 B ;B & -A_lc ey V= -a U

#EvRIn AMsAIUARLULRTRDY Aunng (B) fivh Simulation aznanuifh

= Ay A BITZ e et e o e o e o o e s e e e o
&, BR__,+ B2, (c)
Taufl """ uaavedetwnalauawnasnd Lﬂas’ua:mudsﬁu’mqu'smvﬁajavn'ﬁ

nasaufafarsauuusiaseillnas iveturensinssunawnulsgneduelafiovla  u
8 o 't
asfnedaulalanzsziusianniu  wevevnrmiezuanvluguuevnsav

TN1TUBVUUUATRDY  Fwasnaznalnaglugl Reduced Form  la dfefl

-1
= - - - - +
log Pt (1 - a.e d, + Cldz) {(ao do b d + czdz)

270 5 01
(bldl o Th cldz) log Yt - (a3 - ase, - bzdl) log Pt-l
+ azel P:-l o a3 log Mt—l 4 bzdl log Gt-l + C2d2 log
Rgy2d; lpg 8 + (bdy ~ 8, =g d) ~d) D'+ ba,

-a_ +c,d +d5)D

. By +(a6-b5d—cd-—d6)D3}.
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