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ABSTRACT

Most of the country in auncient time prohibit the asking for
interest because of the thought that "money can not make money" also
some religion considers it to be a sin. However this thought has
changed to be "money is also a form of merchandise" therefore it can
render profit and also there is a thought that interest goes with the
principal as the fruit with the tree, Therefore asking for interest

becomes generally acceptable,

However to ask for interest there must be reasons. There are
two reasons for this:- by the agreement between the parties and by the
provision of law, Asking for interest by agreement, the parties can
agree in this matter in every type of contract not limitted to the
loan contracts However if it is a loan contract the agreement on
interest between the parties has certain limit. The law will come in
and control the rate of interest that the parties may agree. It can
not be higher than the maximum rate provided and if there is a bhreach

of the provision there is a criminal liability provided by the



;|
"Prohibiton of Asking for Interest More than the Mximum Act 2475 B.E."

As regard interest by the provision of law, im case there is no
agreement concerning interest in the contract the parties un?ﬂgucetve
interest if the law allows the asking for interest such as in the
case of default in paying money Since the law presume that if the
debtor is in default or delay in paying money the creditor will suffur

damages, therefore the debtor has to pay interest to the creditor,

Apart from controling the rate of interest there is provision
of law controling compound interest. In principle compound interest
is prohibitted except it comes in the case where there are exceptionse.
There are two cases where the law allows compound interest. The
first one is where the iﬁterest has been due for not less than one
year and there is agreement allowing compound interest. The second
one is that where there is a trade praectice allowing the calculation
of compound interest in current account or in other similar from

of trade,

As regard the begining of the time to calculate interest,
though the law provides the day to becin the calculation of interest
such as in Section 22% to calculate the interest during the time of
default at the rate of ?é percent per annum or in Section 225 and
Section 440 that provide the calculation of interest since the day
of apprisal which created the problem in practice that what time is

considered to be the time of apprisal.



k |
This reserch is aiming at explaining the principle of law,
summerizing and suggestion for the practice purpose and further

reserch study.
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