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ABSTRACT

The Securities Exchange of Thailand (SET) originated from
the Securities Exchange of Thailand Act: 1974 as a step in develop

capital market.

lost of the member companies had played two roles in the
SET : one as brokers, and another as dealers for their own port.-

foliose

This study, based on 1978 data, indicated that the ratio
of the total value of securities transacted as brokers to the
total value of securities transacted as dealers was 88 to 12 In
detail, this fratio for the finance and securities companies was

of 87 to 13 while the ratio for securities companies was 92 to 8,



Furthermore, the study found that the correlation coeffi~
cients between the total value of securities transacted as dealers
and the Tisco index and Bookclub index were 0.30 and 0.26 respece-
tivelye. In the case of the total transaction value and the indexes,

the correlation coefficients were 0.34 and 0.33 respectively.

The 1977 member companies' balance sheets showed that
securities investment as a percentage of stockholders' equity
for the finance and securities member companies was 37.4 per cent
and, for the securities companies, 48.5 per cent. And, securities
investment as a percentage of total assets, for the finance and
securities member companies was 2.4 per cent, for the securities

companies 4.5 per-cent.

In 1977-1978, Margin Trading were treated. This study
showed the securities! debt as a percentage of total debt for
finance companies were, in 1976 0.71 per cent, in 1977 9.85 per

cent and in March 1978 10.85 per cent.

It is hoped that, the results from the study of these
data are necessary for the improvement, development and expansion

of the companies in securities business,

The securities business in Thailand has a promising future
because the capital market is still in the early stage of develop-
ment and open for support from the people, However, the securities

conpanies, particularly the member companies, should treat their



&

custoners with honesty, professionality and morality. This will
have the strong influence in improving the growth of the securities
business according to the objectives in developing the capital

market,
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