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ABSTRACT

The investment of~tr§nsnatibnal corporations, which will
be called TNCs hereaftez;—iﬁﬂﬁhe developing countries and
developed countries has faiséd the question as to whether they
have made progress to thé'éconony, society and politics of the
host country. The corparative advantage theory hardly give

reasonable explanation.

In studying the inv@étmsnniof the TNCg in various
countries, many analysts h@ye_fdg@d out the)advantages and
disadvantages of the co#gg?étions>and have ‘come to different
conclusions, each of B 70w 1 according to different
attitude of the analysts, the theories used, the availability

of the information and the real situation of the country.

The main purpose of this theses is focusing on the study
of structure of TNCy: especially the origin and development of
the corporations in order to f£find out how these TNC have
developed themselves, how those invested in Thailand have formed
their subsidiaries which are manufacturers in various fields,

and how their operation affects the balance of payment of
Thailand, which is calculated from the difference between the
"inflow and outflow of foreign exchange such as paid-up capital,

import of machinery short and long-term loan,



export or import substitution and import of raw materials. .

and the outflow in the form of remittance of profits and :
dividends, interests, copyright fees and etc. The evaluation of
the effect on the balance of payment can be made by comparing
the subsidiaries with the 75 local firms which are supported by
the Board of Investment. The outcome is then compared with that

studied in foreign countries.

On evaluating the effect on the balance of payment it
turns out that the TNCs in Thailand neither influence the deficit
nor are the hurden of international reserves as were concluded by
the foreign analysts. However, it is not likely to conclude that
the TNCs investmenﬁ fesults in the saving of foreign exchange.
This is bacause the fixed data was overestimated or. underestimated
and alsc because there are so many TNCS, most of which consume
the domestic raw materials which normally have been exported as
raw materials when not being used for local production. Thus,
the comparison in chaptex 3 6nly displays that on comparing the
inflow and outflow of foreign currencies of the local firms
with the subsidiarie§ of the TNCS it 1s obvious that the same
category of manufacturers have the same tendency in dealing
their net flow, no matter whether they are local or foreign

corporations.

it is impossible to comparc this study with those in
the foreign countries as there are no certain measures to
evaluate the effect. The drawback is the interpretation of the
inflow and cutflow. It is advisable that an exact definition
of the two terms should be given and the same means of
comparison should be applied. Furturmore in stead of using the
direct method of evaluation of currency flow, the thorough
study of business interaction of the subsidiaries will help
reveal how the TNCs dominate the host country's economy and
how they manage to transfer the foreign currency to foreign

countries,
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