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ABSTRACT

The provision of Accountinq'Law in Thailand had been
enforced for more than 60 years. There has been revision of
Accounting Law from time to time but unfortunately many problems
still remain unsolved and the law still cannot achieve its
objectives in benefiting economic development of the country.
The evolution of our accounting system is not sound in many
ways and often reflects ﬁnfairly the government's tax collection
method.

One of the main objectives of bookkeeping of busincss
enterprise is to present financial statements which fairly
reveals the financial position and the results of its operations.
However the public were often sceptical on the reliability of
financial statements because the passage of Accounting Laws
itself could not ensure the public's confidence that financial
statements represent fairly the financial position and result of
the operation in accordance with generally accepted accounting

principle applied consistently with that of the preceeding yecar.



Adequate disclosure on financial statements which could prevent
misinterpretation of facts are not enforced. Moreover, the
majority of businessmen in Thaiiand could use the loop=holes of
Accounting Law itself for adjusting and modifying his financial
data in such a way that it would benefit them, such as, in the
evasion of income and business taxes, application for credit
line and overdraft, and inducement for public to invest in
their own business.

For the reasons mentioned above, the author has been
motivated to make a study and rescarch in the field of Accounting
Law with a view to making possible recomendations to remedy the
shortcomings of the Accounting Law. The research is based on
the study of principles and procedures of foreign Accounging
Laws that can be adapted to suit the conditions in Thailand,
provided that these countries have similar systems of accounting
and economy to that of Thailand. The data collected from foreign
sources will be comparced with Accounting Law in Thailand, so
that their pros and cons can be identified. The next step is
to make a study of current practices on controlling procedure
of Accounting Law in Thailand, and then analyzing all problems
concerned with a view to improving and revising our Accounting
Lawe

The research on these problems is, partly carried out by
a study on Accounting Law's loop~holes, one of which is by

omitting to set up minimum accounting standards for all kinds



of business enterprise. The problems of effectiveness in
Accounting Law enforcement will also be dealt with. In addition,
the Law's penal code and punishment procedure seem inadequate

to cope with the problems.

It is therefore necessary to improve and medify the
provision of Accounting Law and have more effective controlling
prbcedure for the benefit of financial statement's users in
addition to Rules and Regulations in National Executive Council
Announcement ¥ 285, The staff of government units dealing with
this particular field should be enlarged and more reponsibility
should be entrusted in order to set up necessary accounting
principles, standard financial report with adequate disclosure
to public as well as devieging effective controlling procedures.
The punishment ruleg and regulation should also be strengthened
up to decal with those who violate the Accounting Lawe.

Now we are pleased to note that the particular governmental
unit has recognized the loop=holes of present Accounting Law and
is censidering ways and means to improve controlling procedure

of bookkeeping to be in conformity with reles and regulations.
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