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The purpose of this study is to analyze the economic impacts of child
allowance in Thailand under the situation of population aging. The study was
conducted by, firstly, constructing a theoretical overlapping generation model and,
secondly, analyzing by simulation technique. In this model, child allowance is not
cash transfer but public services which cause positive effect on child’s human
capital accumulation. It consequently affects wage in the future. The results show
that, under the situation of population aging which the population growth is
decelerated, if the government increases tax base by raising income tax rate in order
to increase an amount of child allowance or pension, it can raise level of human
capital, capital per effective worker, productivity and return to labor. Consequently, it
will raise the current and future consumption, which causes a higher level of utility of
the population comparing with the base situation. On the other hands, if the
government concerns only to increase in an amount of child allowance but ignores

pension, it may worse off the population.
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3.2.4 pasnINaan (Market Equilibrium)
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