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KUKRIT SINGHON: DEVELOPMENT OF UNIVERSAL BANKING AND LEGAL MECHANISMS IN
FINANCIAL CONSUMER PROTECTION: A LESSON ON FINANCIAL CONSUMER PROTECTION
FAILURE DURING US SUBPRIME FINANCIAL CRISIS 2008. ADVISOR: ASSOC. PROF.SAMRIENG
MEKKRIENGKRAI, CO-ADVISOR: THAWEELAP RITTAPIROM, J.S.D., 245 pp.

This thesis focuses on the study and analysis of the development and structure of
commercial banking business in the form of universal banking in the United States during the
period before the economic crisis or subprime financial crisis 2008, and the failure of the
consumer protection mechanism that was supposed to protect the benefit of those who used
the services of such commercial banks.

Both the failure of consumer protection mechanism and the universal banking finally led
to the tragic crisis (subprime financial crisis in 2008). The universal banking itself and the then
unsound behavior of commercial banks were considered significant causes for financial services
or products in the form of predatory lending transactions taking advantage from their own
customers who lacked adequate financial knowledge.

Another cause was the governance problem. There was a situation of quite a number of
financial supervising organizations scattering during the period and thus created the unity of
governance.  In some cases, there existed within the organizations the role conflict between
bank stability (soundness) and consumer protection, the problem of relaxation on practice from
authorities’ criteria (financial deregulation) which led to regulation arbitrage and in turn destroyed
the level playing field between the commercial banking industry and other financial business as
well as the efficiency of customer protection.

This research also found that in Thailand, the current format and development of
commercial banking business in the form of universal banking and the mechanism of customer
protection are forming a shape that is similar to that of the subprime financial crisis in 2008. As
such, to avoid this phenomenon from happening again in Thailand, improvement of consumer
protection in all above three aspects namely, commercial banks or operating companies, laws
governing bodies and consumers is inevitable. Building better understanding and knowledge of
financial services to consumers (financial literacy) will be the effective tool for protecting
consumers that will create consumer as well as market confidence in the universal banking

business and the high competitive financial business for Thailand.

Field of Study: Law Student’s Signature

Academic Year: 2013 Advisor’s Signature
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11) Proprietary Trading NMIALTIUSINTINNIENTTOUY aeuluFunsndnig
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13) Unfair, Deceptive, Abusive Practice (UDAP) n15l¥iUSA19%119N15RUTDISUIANT

mdgMonUSeunagliidusssugnAduslon
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14) Mortgage Broker WENTFIMSUNSNGNWIeAIUATAINKAGNAT
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Auslnaniianulszasrlviuvsesdimisunsng

15) The Dodd-Frank Act 2010 ngvangluseiuaniussy (federal law) NSgUIaves
Uszsrurduauida lavrudaustendladyn
IngAn1sain1s¥ulul a.m 2008 %39 subprime

financial crisis



26

16) Consumer Financial Protection Bureau (CFPB) miguiilAwvassgundlnadninne

17) Non-Traditional Mortgage

18) The Fannie and Freddie

19) The Federal Trade Commission (FTC) AfuznSSUNISINeN15ATUSEAUANNUSSS

Funeldngmue The Dodd-Frank Act 2010 Tned
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20) The US Department of Housing and Urban Development N391333n1589L@34

21) Federal Preemption Principle

22) Asymmetric Information

23) Financial Literacy
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24) Unsophisticated Investor

25) Adjustable Rate Mortgage, ARM

26) Soft Law

27) Narrow Banking

28) Volcker Rule
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29) US Consumer Financial Protection 1968 nguueluseAUANAUSTFV0 9

30) Level Playing Field
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158071 Subprime  Financial Crisis  #9ingANAINANTENUBENTULIHDTTUUNITRUVDS
ansgeusnwazqnanludiszuunisduvestsemadunieg viilan IngAtdianuitenles
A dl 1% Y a a % . .

wIeLgIvesiun1sUsznaugsiasumsmdsgludnyusves Universal Banking wagnaln

YBINIANATRIEUSLNANITUINITNINTRUYRIUSEImMAAT SRS N IR T Taenaumiin

a a

tuswasmdidluanigonsnilugudnananisliuinismenisiuasuisesnie Universal

Iaaa ¥ 1

Banking  Mvhwiimdlouinsassndusvunalugnddusvaigagisinausnagnan 3

Jagtusuiaswidlvdluansgoiusniiimuinasogne Ae surA1snIdiyd (Commercial

[ a

] a A Yo a a a 1
Bank) silugsnssudassduidelifuningsianasUssvivunazdlysuia (Investment

o v e

Bank)  viwthillduinsifeafugsiandnninduazamubenendnnindifienuias lng
nuanesaudd a.a 1933 1Judunn (Glass-Steagall Act 1933) dvualiianssusisaes
Fsnandesnendulvidaiau uilulaa 1999 nszualanaiaiiudsullawilingrungady
sananamaniuly Sganivesansgausnilaeannguuneatulvi (Gramm-Leach Bliley
Act 1999) snidndeulumsutanenfanssudsnany Ndvsudagnndudnlufuduniaves

SUIAITNINYE LUU 5UIANTTRLUSA sRIANTLE LTl wasuny Wudy wdeaindusuiais

'Nalwsuiaduguuuvreansigsiavessunasmdiudlugradiolmifiduiuasnianuddy
wagdlunumaenisasimanilsuiesglawnanitunisktuy mzﬁmﬁuﬁ%ﬁd’m‘iumﬁﬁ@umizwma’mnuﬁu’q
AaAwsn (Primary Market) Wagaa1a5e9 (Secondary Market) S¥UUNTIY LAZITUULATEFNAVRIUTEINA
wazveslanfuethann Tnevad maﬁ&uﬁuﬁaLﬂuqiﬁaﬁﬁﬂawuLﬁ'méﬁaqﬁ’umﬁﬁwmiwwmmu A588n
ﬁ;’uLﬁaasmunumnﬂimwuﬁumﬁa]mwi'mV] N1IAIVTINAINITUTON15ATOUSIAIAS (Mergers  and
Acquisitions) mi?gama/ﬁmé’ﬂw%’wévﬁ'amswa'm/mﬂmﬁulﬁamsamu maduiivgnwimnenisidulunis
9ONUALLAUBVIENANNING N13TRsIMUnendnning n1sianisesnnsiaIsud (Debt  Instruments
Arranger) n1ssurnudnnswEnsenswdau (Custodian) nsiludguanauszleon (Trustee) n1suvas
unsnaidundnning (Securitization) iwﬁﬂmﬁmmw%mi%uﬁwélﬁaﬂizimjﬂfumqﬂﬁﬂ (Fund

Management)
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wWidlydenee Asudunuvlunsliusnmsifeafugsiandnninduaznisteuenanning

uduNUmMAAYlUITUUNTRUYBIENIFRLLTN

UssimaansgoiinivszaudyminginisGuuasdgmuasvgiansssuuiiiondn
Subprime Financial Crisis Tt a1 2008 gnanulugsuszimasnaqiilan autlugnisay
aanevessuImsndlvduuelngiasideidsang1iunu 1wy Lehman Brothers, Goldman
Sachs %Qﬂ@mwiﬂqmﬂﬁiL“ammﬂmﬁﬁmuL%wmﬁmmammmeﬁmi'}zﬁmmmaﬁﬂqm
Tuafsdl 1Wu nsfiansgowsnamlouissnsnendefiduiuauiulusunelfiannis
vgrefuarnfinturesdudosuedaimdumindiigannuazeniuiu vinlianives
odvunindifintungasinia fedulnasurnsnidivudazudosslifugnéiilad
Arwannsalunstisenil (subprime loan) #ellldiiingusrasdiitetotuiiiongodeud
dienaiissiladennnnty uenaniussamdvsuiavessuasmnduddalalduTanssumis
nM3SunlasduideiieadmBuminddananidundnnindviensiarsieiausviesietin
amuinluuaginawuanit 1Wu Mortgage  Backed  Securities(MBS), Collateralized
Mortgage Obligation (CMO) LLGiLﬂjE]izUULﬁi‘is@ﬁﬁ]L%‘mflﬂig‘ﬁ’l qsﬁ%aé’am‘%w%’wﬁnﬁﬁ%zaaﬁh
LagANG ﬁuﬁaaé’wﬁw%’wéﬂmEJL’waﬁ‘ﬁﬁﬁzym (NPL)  waugtigafunsIasnannine
e fleaniausviedeinamuiidegdiategiaumima liinamulasioniginamu
a0ty wuanunsRurualvaisluanizendni Yssmaluglsuasiodeunyuasig
NUNIUNIINITVDIEANTFOLNTNIUALVOIUTEN AR A D9 LARIUTIEL R ERRAMETIUIUEY
umeaifietismdesuesindssvuaingiuuasdestuiliananlufiszuuiasugia

TngsiuvaaUlseind

Arthur E. Wilmarth Jr. mamwmﬁéﬂgﬁmmmq George Washington University
Law School ladasgsilingnsuraulaly “The Dark Side of Universal Banking: Financial

Conglomerate and the Origins of the Subprime Financial Crisis (2009)2” Lae “Why

? Arthur E. Wilmarth Jr. ,The Dark Side of Universal Banking: Financial Conglomerate and
the Origins of the Subprime Financial Crisis,The George Washington University Law School Public
Law and Legal Theory Working Papers No. 468, 2009, uaﬂmﬂﬁ'?uLLé"ﬂumuquauﬁum Matthew
Richardson, Roy C. Smith and Ingo Walter Tu “Large Banks and the Volcker Rules” fiedurein
Universal Banking IuﬂixLWﬁaw§§aLﬁﬂ’lﬁé’ﬂwmwad Large and Complex Financial Institutions, LCFI
Judumnreingfinisduvesysznag (Subprime  Financial Crisis) wazgnatuludaszuunisiulan
(systemic risk) Sudunauanverensaniiugsisegsnirwandunendainnisieunatengsedeu
M9INMIRUYRIUsEINAaR3TaLN3N (financial deregulation) N3zuavradlan1AINAIUBITEUUNITRULAZNIS
aﬁ,ggymfuaqmqm'ﬂﬁﬂisﬂauqsﬁf«]ﬁmmwmﬁmﬁﬁua’lrmmEJ (Matthew Richardson, Roy C. Smith and
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Financial Conglomerate are At the Center of the Financial Crisis”” wansliifiugetlaym

o
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INYANITRUVDIEANTFRLUTNIUYITLELIAININGTY A NVAFIAYUIINGUIANTNIYENL
&nuuei3enii Large and Complex Financial Institutions (LCFI) %3esuimsmidlsed
TAUSNIINIINTRUNAINNAYUAZATUIIRINTD Universal Banking Ul@usnandaeiv1enis
Fusinaq 1w BudinvieliaudeedmnTuming Iuinisatuayumenisiu (syndicated
lending) M3 mevannIndiauavienatinayu N1508NATIANTOYRUENINITRY LU
Asset Backed Securities, Collateralized Debt Obligation SAInNsTeEnEN NSNS LAt
n1anseyiuslunain OTC (Over- the- Counter) waraglungugsfianian1skuvualng

(financial conglomerate)

LCFI Wusurmsmdlsdiuenainlinisatuayunianisiiu wu dude
DHIMUNSNIANWULVDY Subprime Loan dudaiitenisdonanis (Leverage Buyout, LBO)
Ndvsuiavessunmdviulddagiuuuresdudedinalasmalandundnning
\EUBVABTNAIY WU Asset Backed Securities (ABS), Mortgage Backed Securities
(MBS), Collateralized Mortgage Obligation (CMO) %50 Collateralized Debt Obligation
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(CDO) Tne1AMYsURIVITUIANTHILTIUUN 01998V 8NANNSNINITONT1E1TOYWUS

o
[ v =<

dnwazlueITINieIazaueTIsetnamu Fwansliauin LCFI duusnanazlasy

1 )

AsssuLlnaInMsIEuTNITINsRumeaInunuIsEssuialunsiieUsnuilay
Fnguuvvaudelunsruiunisudasdunsnduazndnning udrdeannsaananuidesiiy
LﬂiammﬂL’EuiﬁﬁuL%aaé’amw%um%’wﬂuL‘iuﬂamu (Capital Surcharge) Tnglounuidsdu
insAnvesmuluSainasmulddn luraziRerfudusufavessuiamsmidddufiinisamu
Tupsanseyiusiidredstuaudoodmisuningdnvausiifudwiunn Judaindgmiu
AMaedTuning yadA1dunindansdavensianseyiusieneeaategiauin  diuves
Funswdlusunavessumsmdvdamulunsaseyiusiafaiymauan nsznuser
L%aﬁmaﬂqﬂﬁwﬁa;ﬂ%’ﬁmwwmiL‘iu WAndgurin1saouRurin®se bank run 5U1ANT

WdlrgiufnlyrinisvinaninadedegiegunsaluiiansgewsniwasUsemadug vilan

Ingo Walter, Large Banks and the Volker Rule” in the Regulating Wall Street The Dodd-Frank Act
and the new Architecture of Global Financial edited by Viral V. Acharya/Thomas F.
Cooley/Matthew Richardson/Ingo Walter, New York University Stern School of Business, John
Wiley &Son, Inc., 2009)

*Arthur E. Wilmarth Jr. Why Financial Conglomerate are At the Center of Financial
Crisis, the Lesson from the Financial Crisis Cost, Consequences and our Economic Future edited
by Robert W. Kolb, John Wiley &Sons 2010
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suiAsmagliansasulimsznsnudessuursygiaveslssma (Too Big Too Fail)
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UsewmAanigeasnilugisdanine anudumaivesnalnnsduasesusinanlduinimis
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LaztasugRvlulssmaanigelwinuszsuBuiunda Toumn TdudwsuiiBondn “The
National Commission on the Causes of the Financial and Economic Crisis in the
United States” &g lsifudniauinuonanainguesinginisduiindndrafuuds auved
dfgusznmamilsfenalnlunsduasesifuilaailduinmemsfululssmaansgenidn
fuitlgm wu msfingmaneduesesfuilnailduinsmmanisduiideudrsnniislusedy
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Federal Deposit Insurance Corporation, 83AnsmAugualuseRuvewasy sud Federal
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Trade Commission %38 FTC #iflunuinuazsruaniidesdulunismiuguanisdiidu
sysuskazAuAsofustnalduInisnenisivauiinaitlvinalnnisifiugualiieAunses
Auslaadldusnismanisiuliiivssaniaam Yseneuiunisuengveawnnisusenaugsng

YaasuIAINIavEluanuazUed Universal Banking 1nnfululssimaansgaiuinilunienas

& (3 o v
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aualiglfiungszilieu (Financial Deregulation) Huflinndu sunasnidlvdnianuuyves
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anvazaeimseUSounselilusssusegndguslaa (Unfair and Deceptive Practices)
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“The Financial Crisis Inquiry Report, Final Report of the National Commision on the

Causes of the Financial and Economic Crisis in the United States, Authorized Edition, January 2011
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TuszimmanizaimiAnduivdudeedmunindlunainiu (Money Market) o9
Uszinaanigeuinuaziiundstigmnnsiunsemalselovivesuilaadanandisiunda
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dmsudsenalng n1susenavgsfasuiAsnalvdluguiuuves Universal Banking
dmfuuszmalng namsduaiuuazvatuayuegreiiies daaziuldainusuiunszuy
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“Gan19nsisusuimisinelunmssenids” 1oy a3, Useans 1miimmiqa HINNITTUIATTUIN

Usenalng, 11581571158UNI55UIAS Money and Banking Magazine, Special Issue 3 NA7559N158U
5UIA15 TuiinUseiRmansnisiulneg
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and the Origins of the Subprime Financial Crisis, The George Washington University Law School
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Financial Conglomerate are At the Center of the Financial Crisis, the Lesson from the Financial
Crisis Cost, Consequences and our Economic Future edited by Robert W. Kolb, John Wiley &Sons
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in the Regulating Wall Street The Dodd-Frank Act and the new Architecture of Global Finance
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University Stern School of Business, John Wiley &Son, Inc., 2009 page 182
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1) Full Universal Banking Model
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Others Insurance Activities Mortgage Banking

Subsidary Subsidiary Subsidiary

3)_ UK Universal Banking Model
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functions) wazU3usUiuuvetesdnsuaznagnsliidenadesfussuunsiuiiuasulegn

<
PRIIYP)

AMUTILYEY Jordi Canals flananidennansiu Sergio Masciantonio way Andrea
Tisenoa M#o3UIEIWAINMISYES Universal Banking intusnldunuiniliBususidsyana
nmssedl 80 Ainsulsengnssuiilugsianaiuresuimanded  (traditional
transaction) LLazqiﬁaﬁiﬁlﬁqiﬁaégqLamawmmiwﬁﬁué LY m'iamuw%a%ama
wdnming (investment banking) 3uAsuinstiosaunsemIteunaengsztdsunmanisdu
voudazUszmna (financial deregulation) auinfesUseanamemssudi 90 aeldaninnnsal
yossrvumIiulaniUdsuuiasiuegnann nszualanmatng nsdaadnisiedoudetunuy
ngsuidgunsUayd wazfiddnyganssudufAntwiusiuaunn (cross-border

(risk factor calculation) nstasiuadades (risk hedging) WayNISUSIAILARA (risk management)
dmduuinnssumensiulmig dse1vazifinanudeesiessuvantiunisiu (geasiBeniianinan
“Issues in Global Financial Supervision” by Andrew Crockett,General Manager of the Bank for
International Settlement and Chairman of the Financial Stabilities Forum, at the 36th SEACEN
Governors’Conference held in Singapore, 1 June 2001, www.bis.org)

Jordi Canals, Universal banking, International Comparisons and Theoretical

Perspectives, Oxford University Press, First Edition 2002, page xvii
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\NnTUYae Universal Banking lugaagielnal ¢ail

- MsHeuAAIENgsEITeUN1INITIRUYRIRIANTMAUALA bY
UszimennelagianizUsemaansgonsni wasdsenaluglsy nanifen1swmun
paAnsiuveslsUfliiendn European Financial Union” angléuu Financial
Services Action Plan 1999 ifierftwuamasnislunssiufivesnainnisduii
N15RUNIATINILAZNTRUNIATIEE0Y (retail banking) vesanaglsy TIudd
nyogantadnfanieglasianing seilounastoUeAun1enIsiueslseme
#9q ieauayugInsTItmTAvessTuUsIAsINand Tuvazideafudiviy
UsemaanizeiEnitdu Tul am 1994 vaenisiiniseannguung The Riegel-
Neal Interstate Banking Act 1994 Lﬁaﬂmaﬂﬂ{]mma The McFadden Act

[y [ =<

1927 fifwuavhuilitnsmussfanssuasindedogaamaigiu 598

seunsiniseennnvaneTid @R ignfe Gramm-Leach Bliley Act 1997 iilognian
MY Glass-Steagall Act 1933 fifvuauesnssAasuImswidudeanain
MNalysufkaziui s TNISYd Usenougsnandiysuiavise Investment

Banking

- mMamuwalulagansaumALasn13doa1IveIlTsinaange
TunswmuszuunMIRuaznaInnsRuIINTEUUNsEA NI dusEuUAInea v
Inflduddgyilinisiiusnimienstunsegsnssumanisunslulseineuay

ganssudm s iieusnsungnd @xainTIndanntu

- MRSRulnvessEUURaIAnU (capital market) wazAaA

[

nannindngadu Mlisurarswiaydiunnliaudrdgdulseneussia

<

2 Sergio Masciantonioa and Andrea Tisenoa, The Rise and Fall of Universal banking: ups
and downs of a sample of large and complex financial institutions since the late ‘90s, Electronic
copy available at: http://ssrn.com/abstract=2172211

25Femando B. Sotelino and Rodrigo B. Gonzalez, Universal banking Post Crisis: Past and
Future of International Corporate and Personal Banking :Electronic copy available at:
//ssrn.com/abstract=2102863
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wenwilelannUsenaugsiandnvedsunasmivg

tfnivinmsnensiunmssuansiitedswesUssmalng aaunns Fesana Aldiag
Tanufiuegraiaulavesimuinisves Universal Banking 15971 dausludaluneassuil
80  1Juduun nsliuinismenisfuvesszuusunasmdudliivasuuasiyegiannn
TnslawzegnsBensildsuutasiiinduluussmaansgominuasUssinaglsuldneliin
annnsudeduluniegsiasuasmalydegige Fansudedufiliuinisnamaiuiniy
\losnananufimimsiumnaluladlasianzessdameiudiaansednd suians
widvdIameeusnwunumtuiunsilugudnaisuesssuunislouiuiagnssudiedu
shemstaueuimslmigliuigni wazdnuszanseainneldnsudstuiigsluszuusuians
WYY 5UIAITNIAGA99 Fangreruveregsneantilinseunquisnisiiuinismis
mM3Rususenilineviannoulaeiiingussasdiiiofsgaaniludnuazaes Supermarket
fusuuInamaniaidu sl nsvesssitressmsndeidludssiaduAntulunany
UssmaiaUssinaansgousng visluuszwaglsy Tnenmelulsammeesiiufinisnisiou
Aaen1sIinveuAnITUsEneugsAaliussezuazAesdudeslufilelisurasndyd

a o 7 > 26
maﬂaqiﬂaaaﬂlﬂwmaﬂwmmaq Universal Banking

A3, WauAA dndasiu lho1amnuiures Kent Matthews way John Thompson
2005 Mn5iUdsuLUasNdAglun1ANI55UIAITIUTINAITTY 1980 UBINUARITIEN 21
= & v v A b4 A o [ 4 [ a a 4
Fodundstundeulvnianissuiasiulsemaninuuaidesusudsunanssuuaznagns

a = o d! dl U U ¥ 1 =

LAZLATYUIIUILIFUU BIN19L YA ULYAININEIUTENBUMIE NITHOUUTUNY TLL U
PoUsAulunaInn1TRULaZN1ANITEUIATS (financial market and banking deregulation)
NMINALIUBILIRNTINNIeNITRUTnLY MArTunauliiiafissninaugn mLInaauA Y
nMsdukagnsiaunalulagluninnistiu wazlan1Adni (globalization)  TuaiAnis
surAIAnTuns N dulan1 ATauluszuun st uLarn SRS YLAUlATeIUTINT LA lay

| = v a ] 27
ﬂ’]iN@u@fﬂﬁlﬂTﬁﬂjUﬂNﬂqiLﬂaQUEﬂﬂLQUWQU?%W']’N'U?%WWT

26 - P A & v
UANT Li@ﬂaqa L@UNINGUINITWIYE KU1 15-16

27 a a £ 6 5 a o U a L3 a L% & a I3
WaAUTA Endan ATYEaIansNITTUMAZN155YIAIT AUNTURUMNINGIGESITUAIENT T
ASIN 1 WeAINTY 2554 w1 221-229
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A1@n3197158 Ross  Cranston  {LA8IYIYNIINONUIENITHUKALNITTUIAITURS

U o

a L4

Uszinedsnguesunginfamssunmsyndledmduduuuuresnissuinmsinlanyesssine
Sange Tugamssuasmdedadislmidu nouad 1800 surswidvdfanansnlseney
ssfvanIzgIiandnvessuimsmIdediviaty wu ms¥ulindu mauanuBeuiu THisy
sverdu vieliasAnnisfuaznisaamu udluntendsaniivianisiiniseannguunei
3und Joint Stock Bank Act 1844 LilervuslfannsodassRanssuiaandisiuazed
aeldnisidugua nssuasmdydiveneveuwnvesgsiveantuusnmileluaingsia
ndnvionais (Non-financial activities) 1y m3dnsmnevdnming nisasuluianisdu
1o vdonslidudevunlngfiedaaiuningaamnssy viemaduiivinvimianisGuun
Aan158u aufinarinliunuimvesnissuiasmdvsiianuddyegnadafunsiau sy uu

a ) = o 28
Lﬂs@ﬁﬂ%m@ﬂﬂizLWﬂ@QﬂQUQ?U"UuﬂQ{j@UQUu

dwsuAanissuimsmairdlulssimaansgewsnitu Tugaed ae 1864 n1an1sdl
n1seannguunendfgyatuniisfe National Bank Act 1864 funualvia1unsadnnsianis

[

sunsndvdanslimiuguatazainsalsznougsfiafurniiu 19aude uazUszney
gafasunsndeddulafiieaies ndnfe Ansswieamdslurazduvosszina
ansgolinideanansatsznevgsialddoudrsainmate Fesanfisgsiaiiuenvileluain
gfavdnuessuIasnded 1wy nsdasminenmasudnningdula vienisterieay

wdnn3ng usegrdlsinu lunendmniiussmaansgansniuszautyminghiasughonds
?J'ﬂmgﬁqmiusmﬂ A.A 1930 (Great Depression) nnsiiutlymvesingAnenainindiu
nilanannsuszneussRasuImIIdYEfnanfikunfee nngmnsu U ngsAandn
vassuAnsmidivdeanaingafaiiliifeadesdsluiidifeondysufanie Non-banking
activities ﬂ"mumiﬁﬁﬁ]m3ﬁmﬂ’mmfﬁ%éamWiﬂﬂisﬂauqiﬁwé’ﬂu%é’i’jﬂLﬁmaqﬁami
suiAsmIddintuy uardoumdninasidindnignenanlul A 1999  Taenguuned

36131 Gramm-Leach Blilly Act 1999

TudrureINaN155UIAITNIATIIUUTLNADU bTU USENANSILAFNY UNUINUDY
surA1snIaYddud Ayl un1THRILILALAUASUAIAGAAINNT TULALNITHAIUITEUY

wiswghavesUssmadusgnunnmszsuiasmdvdaunsausznaugsialaviainnaneis

28
Ross Cranston, Principles of Banking Law, Oxford University Press, Second Edition 1997,

page 30-32
29
Ibid.
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unumvassum s aldiulddaauintlutisresnartuiinudfydeniswauisruy
LITEENALALN1ARAAINNTIUTDIUTENAIINNISUTENB LIRS WIAI TNIAYEl U N BauE VRS
Universal Banking anaufiaagdu uenanilulszmaduialaniiiaediiaveuiunnis
Usgneugshasumsmdvdianizgsiandnivhtu nelianmnisuisiuremainnisiuves
Tanlutlagiu nenisildeygnuazvegveuivnvesgsiasuiarsdivglinsoungunis

TusnInsnsiurunludnwauzues Universal  Banking  7ildltianizgsiandnaess

9

suIAINIAYdwagIdiysufaity widisanludsgsianeadulseiude nieuemi

DAMNZUNTNEDNAE

nAnudiusanaranedieiu Tuniuuresideu arumanowasdnuaeiily
voen1sUsEneugsiasuAswdivdludnuazaes Universal Banking anunsafiansanlaidu
asdnuazAe Anwumsuazdnvaalvludguuuuiaglassaiianazaumenednmy
fluluduionvesnisusenougsia Tnsluaumanednvugialuludaguuuuuay
Tassadrstudumsusgnevssiasuiamsmiddfiasuansdniunsliuinemaniaivly
FYUURAIANITINY mamaﬁu‘ﬁqmiﬂizﬂauqiﬁﬂuﬁﬂwmz%ﬂLammﬁamiﬁmmiwwzﬁmﬂm
W93 (Traditional  Business)  Ltun1ssusinidu nsligduiiu nisfudondeuaniuden
Funswhsszmadenuludnuaedsnanionuresianssunmsmdedalasunsimunn
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traditional Business) 1u n13AUseiy n133usasiaiunanisi manonseynilaiio
Uselgvtin1ansAmvesgnen “a FaunumiinanvessEuUsINANT I aYeauiaudfy
fesrUUATIgAaLarIAvesUsEmmusnnsnluiaileimunsuesszuunsty
iz*u*umegﬁ%aﬂaﬂlﬁ%’umiﬁwmlﬂmmsﬁu (globalization) UNUINYBITLUUTUIAT
widvdAverseennitaluaseunguienisduiunudugiszvusuiamsnndsd Tdngam
annsansgyild afiftevinliunumvssszuusuamsndieduensesnluauduiidman
1249a1AN3W U (financial market) S¥UUNTRY SLUULATYINAVDIUTENA LYY N15§INTTY
madaAnselind n1susenaugsiavanning ssnanisuseiuiy nsaduayumuaiegdmsy
flsznaumstidiuazdsoon a9 fuulueumnediguuuuasiasaindefiansanain
WAIN13909n15UT2NBUTIAITUIAITNIAY LAsHAIUINITVITEUUNITHUKAETEUY
sugRvresUsunanazvedlanlundens iy luvaeiinumnednuazilludadenns
Usgnaugstudumumneuardnuaeihlufifinnsananmswmanneldanmsussney
ssfafinsUsznaugsAasunmsmavsludnuuzes Universal Banking 98981898ULIAN



50

nsUsznougsafiliauddyfunisuaisnaeldnnnsifaudelusuuuvremonds
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amuiufisdiilasuvissui i dudifyfiandiisvinarenisindeusivesianissuians
Wlvdugnisusenaugsiasuimsmaisgluanuazuas Universal Banking lullagiude
Hadunszualanffmivesszuuiasugha (economic globalization) Fadutlidendnuaziiu
funfidfyvesnisvereiuaznisusuddsusuiuunisuseneugsiasuiasnndydly
dnwairues Universal Banking IWs1zannszuanIsiadeuiivesszuuiasygiaveslanasil
anSnaron 1IN FURUULAEIATIATIIVBITTUUNTIRN T3UUNTTITERY T8UUNIAN
FENINUTEINA TPUUNNTVUAITENINUTENA §INTIUVINYF (cross-border  transaction)
uaziiddyAesunuuiazlassaiiauarsULUUNMSUOUANTUTE N UG I IR ST UUANTY
AsiiuLarsTUUsUIA IMavdalidiunazdnswadenisindennassznineszineg
(international agreement) UlEUIENTHAUITEUULATYIAUALNITITUALATEUUSUIANS
mduslusziunislulssma fafu maedousuiosuuvulasaiisweinisUsznaugsna
sumsMalvgludnuzves Universal Banking 3slilaliaslasudvdnansaussnasuianiy
Tudruresszuulassasteuesszuun1siuveslan (financial globalization) wIALALAADA
svvuiasughaveslaniidouleslufuszuulaseadsiiugiusisg iiierdesiesyuunisi
FENINUTENA TEUUNITITeRUTENINUTEMA SEUUNTREIENINUTEMA N15HITNE9
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2.2 WAWIN15ua4 Universal Banking lTuussimaAgan3gasni

2.2.1 9293528217a109u6U A.A 1933 (Glass-Steagall Act) - A.f 1999 (Gramm-
Leach Bliley Act)

Uﬁzi’amam%miﬁmm'ﬁwwaisusiﬁuaﬂﬂizl,w*iaw%'gaLu%ﬂ%ﬁméﬁuiuﬂ A.f 1782 1ile
Bank of North America léreruilntu sgnslsmuludrsszosnaniuiideldudnfnty
serinmshinanissumsndlvdasieavesugnvseegaielinismiuguaresszuianas
viosgunaveanadguasimnudniuiiasioadisuinisnarsesiuranandisuiiaveumuny
USHaudu Wurisudng waznistitasinuedssuunisiuueslszmanial Tng Alexander

<

Hamilton  @adugiunuimdrdglunmsiavewuianlisguianarsidunalunismiugua

[ ¥
Y

suIATINAYETLATeIUsEALAT ARa Bank of United States Tu¥ aa 1791 Loy
wihidusuinsnarswesUszmmanszawini urogalsfmutymenudaudimmenaies
JEINTgUIANanLassgUTauasy vinli Bank of United States dasUnfianisas usogialsh
puseulul am 1816 \leUsumatianudnuazdesszauiuyurualnglutisainsi
nanailes vhlisganiSadadulass Second Bank of United States dusndnasmils wlu
mendadgmianudaudidiuiavessuiaisnatsienaniwnsvesesnlvlunalsuasgau
a$anudaudsluasnine aunseils Second Bank of United States fisdafanisdnass
wildlud ae 1832 Feilnarililurissvesnandudsadlifisuasnansiimuauyiinmudu
uagfiuisudnsdmiuldifodunnsgunanwesusana uisuiasmdudiesimsseauiu
1nveInLlAgNNIeaNATIANT Banknote (ATIENTNINNIRUAaNsaldnoudunead) u
vanguuazUszrvu SsmsdudunsiinansdeinneliAslymauumaneUsenns ez

ANULEIEABTEUUNTRUVDIUTZINA

Tur9szeznad A 1836-1863 WU szUUMIsUIAISMIEUS U Tuag1eun

(free  banking era) US¥lANUsaIRazUseNoUTINANEATFUNDIVUNNEIN TEAUNTS

o A

elangseilovredusasiasnunndauasnanvale@adinavinlinisusenaugsiasuinis
wadvdluvuziuludnwuzues State Bank AilaiiunsiazUsvaudyminiuun aunsens
Turisvesasasiunalaiias (civil war) Useaad a.a 1850-1860 LAnLuIAAUeY federalism
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National Bank Act 1863 wagrnuslisuinsmidudsinaiaidendt National Bank fifiu
auwalmeg Office of the Comptroller of the Curency, OCC %qagiué’aﬁ’mmaq
N3ENTNNIIASI (US Treasury) WAZAUUALININITIINIANITOONATIAT Banknote V83
swmsnded fafusudtumnssuusumsnddvesaniseniniddsumsmndydans

2 . = . 30 '
UsgLANAe national bank way state bank faidusguu Dual Banking System ™ uazsau

[

FUIaNa19NIARa Federal Reserve, FED Aulul a.f 1913 wevimiidusguianansuas

[

19Ul national bank adadduanndnues FED g state bank aunsaasiaslanazidy

aun¥NYae FED taMAughaseuun1sRiureusenaaawstiuin

Tud . 1927 Sgunanandldeannguang Mcfadden Act 1927 itevuiilyf national

banks aunsaiUnanvvesnulunasgduneniniioninuasgidtnaulvadey vadfie
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o I

AumsasnaUszlenives state bank NUsznaugsnaluuadguu eglsinungruneanagny
nolminransenuraneUsens Wy duavilissuuniselstulussuusunasmavdanashy

Yuzieaiuluszegsenieaifadevesmiags (US supreme court) Meiadumdnnisi

o A

ngrueatudenardnfansiaaiunlurasgdumintuwslalaviusuinsndvdieviuniu

<9

v A

Uswngnlunasgduwas FED Lufigrunalumsdiianisusenaugsiadusuesusemagn vinlv

<9

suIAsMNsgUagangwiandensileavweldnisiinluieulu state bank Tu

FuguTEngn visesegluguiuuves bank holding company, BHC @dinavinlilul .

o w

1956 $3UnanaedsesngruigAIuANLazinnugka BHC n1eldnguung The Bank Holding

% William A. Lovett, Banking and Financial Institution Law, West Nutshell Series, West A
Thomson Reuters Business, 7 edition, 2009 page 10-13. Iumawﬁw’mmiaaﬂﬂgwma National
Bankig Act 1863 F93rETIARLA A.A 1868-1929 S1uausuAsmdysludnuaruas national banks
fiuunnau
-A.A 1868 91U 1,640 WiAY,

-A.A1 1888 971U 3,120 WA,

-A.A 1912 MU 7,366 WA,

-A.A1 1929 91U 7,530 Wik

uagngegandnuaslunendianiningfilasugiannd (Great Depression) Fauet® A 1933 Hudu
119Ul A.A 2007 fBUINgA Subprime Financial Crisis & national bank W&adiwiu 1, 673 WAyt
(Wufieafu state bank Haudd p.el 1868 fis1uauiios 247 wiswavifinsiuiududesauds A 1929
ﬂ'mﬁﬂqaLﬂwgﬁﬁm%”’ﬂmgﬁﬁwmuﬁa 17,840 wisazlunendsaningflasugianandiuiu state banks
A SoE it uauiel A.e 2007 e state bank $IUI 5,665 W ﬁaﬂfﬂuﬁwﬁuﬁﬁhmu
ﬁmmiwwzﬁsﬁéﬁgwmﬁﬂizﬂauqiﬁﬂwismﬂaw%’gasz%mﬁgﬂ national bank uag state bank dUszana
7, 000 Wi9)
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Company 1956 ag3lsinunguuneg The McFadden Act 1927 lagnanidntud a.a 1994
Imaﬂg‘mma Riegle - Neal Interstate Banking and Branching Efficiency Act 1994 ﬁ@q@ym
\umsmslor BHC anunsaidnludieoviulu state bank fiuszneugsialunaizdu sudny
SR Y095UIATINAYET BHC 1 luBeviueglugiuzuItvgn (subsidiary
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company)

IngRvATugRanilnaignvesUsemaansgeLusnIvse Great Depression tsuauly
Uaed a.a 1929 wavdsdnSnasossuun1siukasiasuegnavedlandadingfsinailnayinty
sUsuuNsUsENaUssiavatsuAmMImdvdiUdsuwdadluagnun Ssuranatsluaeiiulag

N1511999U5251UNSUR Frankin D. Roosevelt  lANu1@A1598119s991nUsE6 LS UR

'
v a =

Herbert Hoover veanssaswuaRuTfosuaInsunisldiosantymiasugianne
FatfuUsesunBUR Roosevelt  FaUsgnieailunenudeiuresssaausniawiiudaeg
ulone new deal Yaulsznsfe Relief. vsswmAMionseuvenslifinmurhues
Use1mu Reform: U§udgssssnonufifvesanitiunisiunazsuins Recovery: Hus
\msugAalsingaiuainanzandl Inslamyluuszifunisuiuugessuusuiamsmded
A1EM319138 Jordi Canals Witaun1Inede University of Navarra, Spain lanaalii15guia
Y8UsETMUNTUR Roosvelt  Lalmnanainingfasugianinanddiudidgainnisusenay

salal A

gefvsuImsmdvdTTimadssnnauAuluanmsisumandvdiiiluieiunieamulu
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\Aeateslasjimisrsssudonainnisdndimirondnnindasarsmanistuunauduly
sufaginssusineuassunasndediifsatesiunmslidudeiionsgonevdnningun
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INYFALATYFAIMNAUY aN1IENITRTYAULATDINAIANUYTEAAIAUTFNIN SUIAITHIAIYE
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Fedreric S. Mishkin, The Economics of Money, Banking and Financial Market, Person

Education, Ninth Edition, 2010 page 296-302
Jordi Canals Universal banking, International Comparisons and Theoretical

Perspectives Oxford University Press, First Edtion 1997 page 74-75
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U ansIAderndnvinguesgnénfinuiesquane (trust account) asyulumdnninduay

1 v

a o ¢ a v 34 a ¢ o ' v Y
aUWiWEJVI’Nﬂ’liLWiﬂLLa’; ﬁu’]ﬂfl'ﬁwqQJGUEJﬁ"i]3Liﬂiﬂﬂ'ﬁ?ﬂEJWE]SL‘VTLLﬂaﬂﬂqﬂﬁgﬁﬁq%uvn‘lﬂiﬂEJ

Y
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nssjavfersssudouniernouunumnnauwAulureiindnningviedunindnnainisSudy
9199fenmaayilvignéUssanrudene ufesumsmdvdiesivdosduideriions
FovefunievdnnindnenistusaquigndlagldfiausedaseTs (unsecured  loan)
waziduiuniendnnindfisuraiamdedionsewmiodasmiiede Suiamundinaiady
AelhAnn1sUfRRnrevthilugugldsueulinga (fiduciary duty)angniuasiaymi

) P ¢ . y a ¢ 35 a
ANudangananalselevi (conflict of interest) lussuusuasmidigdniuin ™ uluiian

33
George J. Benston, The Origins of and Justification for the Glass-Steagll Act, in

“Universal banking Financial System Design Reconsiderred” edited by Anthony Saunders and Ingo
Walter, New York University, Solomon Center, page 31-34
34
William A. Lovett, Banking and Financial Institution Law, page 175-176

» ‘sz:gmmm&ﬁmLLQWNNaﬂiﬂﬁmﬁé’utﬁmﬁumﬂﬁmmiwwﬁ%éﬁu 1) Tuu3deve9 Chih-Pin-
Lin I8t lidiuindnuidesnunessyhnsarsviiisadwielngsunsndedasdnadunisindeiios
i miglneuisninswinendnmingdass (independent Underwriter) fagimgsadiin
foyaiisafuuigniioonasarsiisuiamsmdedazdimdeninwziduuionesnundnnindfisuians
wdlvdlin1satiuayunanisdu (loan transaction) wavvauziieiundusuiavesuiamsmdydiende
%’a;ﬂaﬁﬁﬂdwﬁ?w,ﬁ'amsammﬁaﬂiﬂa‘uﬂmaaﬁmmswwzﬁﬁjéwa (proprietary trading) Jatdutlgymaalal
wihileuvesteyawaz Yaymanudaudanianauselesil (Universal banking in an Emerging Economic:
The Conflict of Interest Hypothesis, Chih Pin Lin, Department of Business Administration, Taiwan),
2) Tunudguaes Christoph Kumpan and Patrick C. Leyens 304 “Conflict of Interest of Financial
Intermediiary-Toward a Global Common Core in Conflict of Interest Regulation, ECFR 1/2008”
PifuosnstanuinsUssneugsiafivannuanevessuiasndug (Universal banking) Tuszineglsy
ﬁgqqsﬁaﬁmmswwzﬁm&?uazqiﬁwé’ﬂw%’wEﬂummm@u%Lw%zy‘mﬁwaEhﬁ;uLmﬁuﬂ@mWWQWM%mLLﬁqquma
Uselowd 1wy mstandamnmauseloviseninmalsslovivessuimsndvduagveauivniionn
nannsngINnIAinITeRNLaviauaUIEENINgwar NN satiuayun1anIsiu (lending transaction)
nstafuvenalseleviseninmalsylovivossuinsnidivduasnaselovivesinasmunsonainly
nsdifiuidmileanvdnninduszaudamminisfuueyldunisaiuayunenisiuainsuiasnideg, 3)
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lu199093ngfLATYAANNAIMSe Great Depression  #9nNd17 $§UNAY0IUTEEIUNTUA
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Roosvelt wazsganidseennguuendfglulseifransfongmane Glass- Steagall Act

1933 Fuundudiunilaves Banking Act 1933 laesganilimgnavaaniseannguuneatuil

1

6 1 Y

“Sgan¥einnisuszneugsfavannindvessuiasialydiiuuTengnuseusem

sala

591 (Affiliate Company) laviarganulinglavessuiamswdsdnineussvvu
wazlaiindgyyingiimsegiannalagianeiiiaduiuseuunainiu uSengnues
SUIANTHIETEAINANINAUD DATOINANNTNIUTOAUNTNININITRUN AL ALAZLAR

= LY ) [ oA A a 99 36
ANUEs e N8 AU BV ITEUUSUIANTNIAYE A8 T

Glass-Steagall Act 1933 Sndnnsiiddnlusns 16- 32 feil

1) Section 16 (12 USC§ 24) fvuasyl national bank 21nn159931911"e

o [

wazdoreannindlag (fu ud «) onviu iWundnnswdnlaitanslades (without

Y
)

recourse) wazilumseremudmduaziieusslovivesgni visaidunanningfiduves

[

= I3 Y a 38
ﬂUWaWi@@ﬁﬂﬂiUﬂﬂi@ﬂ%@ﬂﬂu

LLazﬁﬂwﬂLﬁmaﬂu Ross Cranston “lll: The Multifunctional Bank and Conflict of Interest, the
Principles of Banking Law” Second Edition, Oxford University Press, 1997

% George J. Benston, The Origins of and Justification for the Glass-Steagll Act, page 35-
36

> Ibid. LLaSQiﬂaaSLﬁamLﬁuLamm “United States, a special report preapsred by Warrant F
Cooke and Lynn Stofan Kaplan of Milbank, International Banking, International Financial Law
Review, London, 1991 page 211-212

% Section 12 U.S.C. § 24(Seventh): “The business of dealing in securities and stock by
the (national bank) shall be limited to purchasing and selling such securities and stock without
recourse, solely upon the order, and for the account of,customers, and in no case for its own
account, and the (national bank) shall not underwrite any issue of securities or stock: Provided
that the (national bank) may purchase for its own account investment securities under such
limitations and restrictions as the Comptroller of the Currency may by regulation prescribe. In no
event shall the total amount of the investment securities of any one obligor or maker, held by
the (national bank) for its own account, exceed at any time 10 per centum of its capital stock
actually paid in and unimpaired and 10 per centum of its unimpaired surplus fund ...The
limitations and restrictions herein contained as to dealing in,underwriting and purchasing for its
own account, investment securities shall not apply to obligations of the United States, or general

obligations of any State or of any political subdivision thereof”
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2) Section 20 (12 USC§ 377) fMnuaniyl national banks duTengnyie
USMiAeates (Affiliate Company) Usgnaugshadadwininendnnindviodeuevdnning
Taqiflevsslovivesidniuewidogsiandnnindduiiiendes™

3) Section 21 (12 USC §378(a)1)) fiwuauusEmuannindvsoynanale
UsnaugsnasuiAsmidisdlaenissutulinaindsevuiuuiazlasusyginainsguia
nanwTessunavesadyiu

4) Section 32 (12 USCS 78) fmumviudivthil nssumsvizentinauues

A & v ° ) a o ) o e 41
su1Aswad lUidunssunisvseiionuialunisannsluussnuannsnegau

UBNAINAUAUVDITTAN AT YaranTunuimdrdgluniseennguuivatuiife

a a

WaNnTn Carter Glass wagauIBnanIiunusTegs Henry Steagal fvluidnauengvune

9

aduiuunlalinnudiuisaaudniuvesngruisatuil Tngwnizanufiundidyues
WaunTn Carter Glass MWiudnn1susznaugstandnnsndvessuinswidudiluannndifay
YorINgAlUTFUURAINITY SR TINRYgaziagraunumMAIAYYeIsUIA TN lUTRINTS

[

UaoeduidotuduunuimminndAnuessuinsniavd (real bills or commercial loan

39Sec‘[ion 12 US.C. § 377: “(N)o member bank shall be affiliated ... with any (entity)
engaged principally in the issue, flotation, underwriting, public sale ... of stocks, bonds,
debentures, notes, or other securities”

“Section 12 US.C. § 378 (a)(1): “(Nt shall be unlawful ... (for any (entity) engaged in the
business of issuing, underwriting, selling, or distributing ... stocks, bonds,debentures, notes, or
other securities, to engage at the same time to any extent whatever in the business of receiving
deposits subject to check or to repayment upon presentation of a pass book, certificate of
deposit, or other evidence of debt, or upon request of the depositor: Provided, That provisions of
this paragraph shall not prohibit national banks or State banks or trust companies (whether or
not members of the Federal Reserve System) or other financial institutions or private bankers
from dealing in, underwriting,purchasing, and selling investment securities, or issuing securities, to
extent permitted to national banking associations by the provisions of section 24 of this title)”

o Section 12 U.S.C. § 78: “No officer, director, or employee of any corporation or
unincorporated association, no partner or employee of any partnership, and no individual,
primarily engaged in the issue,flotation, underwriting, public sale, or distribution.., of stocks,
bonds, or other similar securities, shall serve the same time as an officer, director, or employee
of any member bank except in limited classes of cases in which the Board of Governors of the
Federal Reserve System may allow such service by general regulations when in the judgment of
the said Board it would not unduly influence the investment policies of such member bank or

the advice it gives its customers regarding investments”
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theory) TifesruuLAsYgiavessEna uin1sUsEnaugsRamdnnindvessurmsndiues
navhlisunesmdedihiuhniuldusdenifadeiaingitumsuasnddiasuszau
Jymaninagesuaznszmuiennudesiuvesfiiniu wazlasianzessdminiingdli
sumsndviiGuhnluliaudounuidngniseneugsiavannindAbadunginssuilsl
winzantazlivasnse (per se and unsafe practise) ﬂ’]iLﬂJ’]l‘UEgﬂLﬂEJ’J‘(J@QﬁU’]ﬂ’]iW’]m‘UEﬂu

6

geRavdnninddsairsanalifiunsessruusuimsmidivg (unsafe and unsound banking
systern) ueNIINHUWET Wawdn Glass dlienuiiuisuasndsssaingAnsauilld
wingaulun1susenaugsia @busive practice) lngianizluusziauvesnnudaudng
navszlovifaninanandsiuagmsnssihilidusssalunisuszneussia Wudogsilin

¥

Fuffu National City Bank (NCB) uagu3¥wmgnae National City Company (NCC) 7l NCC %o
endnnindves NCB vienislrideyaiilinsufunazgnioiissneves NCC uagsily
gnevisetnamulssunnudee viie NCC iuussmidatssmsnamgAnssuilimnzan
wazAudmevessuaswidied - agrdlsfinia ngrnedsnaniivarsauRaidlunis
%’1ﬂ'13LLazsuaqmaqaq@ﬁ%wwnﬁ%maaﬂﬁummhﬂgwmsJﬁqﬂﬁnﬁ?uLi‘JumiLLﬁléuﬂﬁgmﬁlﬁ
onfesnndumsedgmingfiasuginiulallifanmnddyainnisUsznaugsiandnning
YOITUANTNIAITEVToUTENgNUsag19la Tnelanizenans19158 George J. Benston lakans
Tidtuethedaauindaund a.a 1933 daenavesngmune GlassSteagall Act 1933 n13
Usgneugshandnnindvassuimsmduduie universal bank sulalldairsnrundesiiie
FufuszuunsiuseUseeausyemsn INSZMANAANEUTTNEIYU feufingyang Glass-
Steagall Act 1933 %ﬁwai%ﬁ’qﬁuﬁ?uﬁ%’aﬁqﬂﬁ%’mLf\]u'jwﬁzgmizuumwgﬁﬁ] (Great
Depression) luzaeszezinantuldliiinlamiann universal bank  luvaisifieniunis
Usgnougsnandnnindvessuimsmdysdnadugisunlvlyniseuunisdueesdssine

o a 43 5 ¥ = a 1 d‘a’i’ 4 1 a
g3gBLUINN u@ﬂ'ﬁ]'1ﬂuuLLa'ﬂUQWUUUEJU‘I/]'N']“U'Wﬂ'TﬁG]"N""] W%I%Lﬁu@ﬁﬂﬁﬁﬂﬁ%ﬂ@llfﬁﬂﬁl

“ Ibid. page 37-59

® George J. Benston “Universal banking” The Journal of Economic Perspective, Volume
8, No.3, 1994, aglissa L. Broome and Jerry W.Markham, Regulation of Bank Financial Service
Activities, Case and Materials, American Casebook Series, Fourth Editions, 2011 page 42-43
uenanilunuleues Gorge Benstons latliiiuindgmingfiesusianni (Grate Depression)
1933 lilldiAnannisuszneugsiasunasmaivdludnuazves Universal banking #3en1susznaugsia
wdnnindvessuinsmdudusdutgmiinananiizanuannesvesizginimiagina (ecessive
business cycle) LLazﬂmmé“mmaﬂLﬁamasjwimﬁm (aGroge J. Benston, The Seperation of
Commercial and Investment Banking, Macmillan and Department of Banking and Finance, City
University Business School, 1990) wagudguued White lﬂﬂﬁmmﬂwﬁ’gwad’mqmme%ﬂf\]mﬂm
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(% (% L3 a

vanningvossunsdlvdflallfiAnanudsdafussuunstulagddausiosnisves
anéiivainuatsnduniglianiiznisudeiuegrsgunsslutisaiou ngvae Glass-
Steagall Act 1933 LunsimuauleuisuesssiiAuainuiuaie (overreaction) Mvinudily
SUIANTHIAVEUTENBUTINAINGNNTNE LLazﬂfgmﬁLﬁm%uﬁmzwmiﬁu i Jgynnaaiu
Toudemanauselovivie conflict of interest finnanisluasiodufumanalunisoon
nQuaie Glass-Steagall Act 1933 ﬁmmm%’mmiLLﬁlmﬂaqﬁuﬂ@wwlﬁﬁaamﬁwﬁ’uauaﬁ
Wunndu ddunseenngunedinandslifenusniugndely ™
Mnerudiuteldudslumairnsveangmus The Glass-Steagall Act 1933 thy Tu
araniuresdiBsutufinuuandiatunuiuresans1a1se George Benston uay N.E.
White Tudszidiuiiiinisusenougsiesmiasnidasludnuazues Universal Banking 1

a a a

Lilgfiduddgsionisiiningfasugia Greate Depression TuAsaty s 1zlnanviasalad

TaigaunemaLazainsi g ven1sUsEneugInasuA smalvdludnyasves Universal

Banking HagiinAadenigausedlananisassinuwagdeiiaatniningiiasugialuasatuy

UTAMANIIINANITNNTANNBETDIIFINIATYFAA (recessive business cycle) Humslaily
Peasuianamselaymingiiasugiaintulunsouivingisudululssina 1wy Ingd

v £

Fudanu SngAmemsiiedasamznianindedurasevasasulanaiefiansaninty
FsuiaslailiasinluniansRunaggsiasuinsnded waAnssunsUsznougsiasuIAg
wdlvdvesszuusuimsnduddauiidumisiiuderlnanaulifunsuaziaiosnw
YossTUUsNATINAYEUAITY NM3UsEneUgsAafiandsnnuAull (proprietary
trading) uariymnisnspyiidusssussgsudumaeniiougninduslnadesiidudfy

biAnauliweiuvesgnduaznain (customer/market confidence) Felgmnsnegdu

wuindl 26% aandumsduiifusinmsmdvduazdaians Ineaintomnadl 62 wisds 4 winrihduiiu
ﬁmmiwwﬂméﬁﬂﬁzﬂa‘uqsﬁawé’nw%’wEﬁﬂEJﬂ’liamuLLaz%amwé’nw%’wéﬁuw%’wémqmilﬁu wazluussan
207 swimsmdedidafinisadluififiessuiasmdedifios 15 wiilamuienslunainiiuns
snadsznd warluusini 145 wissuasmaledguiuiidaianisasiifiiies 11 wiaviuiiduusdni
Usznougsinlunanntiu feuimuaiuwanddidogmingfieswsialdliiinannisussneugsiasuans
widgdunagsle (9 N.E. White, Before the Glass-Steagall Act: An Analysis of Investment Banking
Activities of Nationals Bank, Explorations in Economic History,1986)

*lusuAduues R. Kroszner and R Rajan W&z George J. Benston %WLﬁui’lﬁauﬁ%ﬁﬂgwuw
The Glass Steagall Act 1933 Adaliifindngrutaaunseatvaywinindymanudaudommalszlon
mﬂmiﬂizﬂaUﬁqiﬁﬁ]ﬁmmiW’liﬁ‘UﬁuﬁﬂwmwEN Universal banking (R. Krosner and R. Rajan, Is the
Glass-Steagall Act Justified? A study of US Experience with Universal banking before 1933, The
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Juaunguilawesdnsediiiningfiasegialuniougiuing@siusiee dafinariun n1si
V9N150NNAMUNY Glass-Steagall Act 1933 Fsdndelaindumguaiisenisvzasniny
FoULTIURINTTUTENBUTINIVRIsUIAM IMIRvde s sndlvdnsendnuassedinse Talu

a o

msUszneugsiafiinnudsssuazinansznusiogiinfuluemanGonldindunmsunziuse
Fusasaeudduil udegndlsfimuniseannguune Glass-Steagall Act 1933 tufioraasduly
pusslutisssesnaniufsdanumnzauniolifuluriwesingfiasugiafiunumues
suasmdsslunsaduayuanmadesfiondeidsaniagsiaensulituduinduiin
Fndusgrsdelin lumnuiuvesidoudliiudisuinininsznsléngmaine Glass-
Steagall Act 1933 Huladoususaiudniy wmxﬂ;mmsﬂué’nwmwfmamzﬁw%ﬂwﬁw
izaznmﬁﬁwLi“jJuLLazLawwﬁa]whﬁ?mﬁawqmégqﬂzyyni?iL{‘Jud’;wﬁwaﬁﬂqamwﬁa oR
mendsndunguneatuiimsenidniedlfifatymilieedafussuusinasmndyd
wagszuunsdunfonieusulduleurenissifuguaiibavguuaginanzauunnin il
donmdediuan nvanATYgRadIALlazssuUNMIRuvadlanlussesaIfon) AuYl N1enas
nTinguane Glass-Steagall Act 1933 fnal#iafuids nmsUsznougsiavessuImsmdied

Jauvdsunvadldegrannmsizgnindaiisznaugsnaamzsuinsidvdwinty lneane

&

a

LT SUIAITNIETEVUA TV D819 JP Morgan %ﬂgﬂﬂdnmdﬁLﬁudawﬁwaﬁﬂqamwgmﬂ
f\i”lL?JuéfmLLaﬂqiﬁwé’ﬂw%’wéaaﬂmﬂqiﬁ%mmswwgﬁ%‘ INSIEAIENANTENUVRING MUY
Glass-Steagall Act 1933 inlvisurarswidisdusulasusunuukaslaseadnewens
U5eNaugsnalagnsdnfingugsnanisliumse financial conglomerate lngiisunaA1sniaive
< a o 1 a a o d" a [ v & A a 4‘ 1 a [ [

LUUTBNUULAZUUIYNANLNOUIENOUTININANNINYNIOTINDULTU §INUTENUNY
ImEJLawwzqsﬁa‘digﬁ’uﬁsﬁﬁmmswwaﬁﬁné%L*wa?hLmu%’mﬂ’mmaﬂiuﬁsiﬁﬂszﬁ’uﬁa%ﬁwa‘v‘h
TisurAsnigisd dunuivtazdonuiannulussuun1sku (market power) MNangszuy

1 v W < & 1 = Y Y al o v a =

nsudatudululselevidsoniaionvegnAguilaa uasvinlissuusuiAmsmavdivun
Tygandu JunumaNdIAYADTeUUNTRULAL STUUATYNIVRIUTEImALaz Yaslanun
X a . . < 1 1 % a 4 & a

YuluTeszuu (systemic risk)  aunsn1siauInsUasglusuiniswidudauinlngidiia
JaymgauairsdymunssuuiasugnavesUseivanasiinuuifnues Too Big Too Fail
(TBTF) &elgymsineqiiaudidudifginliiningfrsugiansivaigadnaseauives

UselneansgelasniAe Subprime Financial Crisis 2008

American Economic Review 1994 wag G. Benston, Universal banking ©14lay George C. Bugeja,

Universal banking and the Return of “Glass Steagall” page 104)
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lusveziiadomRuaingmng Glass-Steagall Act 1933 aufdlutnessoziaidaud
a1 1970 Wuduin msiaulazvsefmauasygiavesszuunstulaniazyszine
anfgoiinuudsuudasluegiaunn nsiaumeluladuaznisfeans wandusinaznis
Tsnamensiulvqfndusiuauan Wy n1sdanisnesu (mutual fund) wagmsnans
wisvezdu (commercial paper) saluiaan nnsudsduiuegnsguusdlussuunaInnIsiu
Frfudedinarililasaananar unuunsUsznevgsiavessumsmdrdiuasundadiuiie
WA bSUATNARBULYIY LAz UTIAISUIAISNIRYI LAz US TN nannIndasineeny
vandesevinumuiingvang Glass-Steagall Act 1933 fvuald 1y uFEvudnningfivun
Usgneusstalasnssauiunuainnseanasiansansduiilssvsuily viedudnnis
Wunu (mutual fund) ¥38N15UMSURRUAR (cash account management) Usenaufiu
BIANIAITUAKA national bank @e Federal Reserve, FED ﬁsiauﬂmaﬂgizl,ﬁwu'méﬁu
(deregulation) lnsodedodlnivengmueluuing 20 vas Glass-Steagall Act 1933 finou
anengszdeuiiaisaiafndnn auinalsuimsindudannsalsznougsiaiiisuies

% a LY U 4 1 v o 1 dy :’1 45
NUTININANNINY LYU N1TINITNUIIAINENTNUISESEHU

wanNUlEUI8VBIBIANIANAUALAAING1IT 1A ULAIGIT AUV IAIAEIEN

'
a 4

(Supreme Court) epenadundnnisis FED ldfidrunalunisdrdanisusenaugsiadue
yosUitmgnuaziAansmusasfansivuimauiieg neldfiiugualaseadnsmiugua
U WU NM3AIVTINAINITVEN Citicorp way Traveler Group ﬁﬂizﬂauqsﬁwizﬁ’uﬁa ot
suasmdsdiaususuunulnglasnsavnufansiesaitnndussianisiuleed

a v a a o

sunAsars JuuSenug (bank holding company, BHO) agiu wqﬂﬂizﬂa‘uqsﬁﬁ]

LY VY [

] v ¢ a ° 46
‘Viaﬂ‘VlTWHLLagﬁqiﬂﬂﬂigﬂUQEJﬂULUqu‘H'JUQﬂﬂ

Gramm-Leach-Bliley Act (GLBA) 1999

® J. hendrickson “The Long and Bumpy Road to Glass-Steagall Reform: A historical and
Evolutionary Analysis” American Journal of Economic and Sociology page 860-861, Ross Cranston
“Principles of Banking Law” Oxford University Press, 2002 page 99, and M. Raab “the
Transparency Theory: an Alternative Approach to Glss Staegll Issues, The Yale Law Journal 1988
S'ﬁ!qﬂ%wmé’wim George C. Bugeja, Universal banking and the Return of “Glass Steagall” ESLA
Malta Law Review, 2012

“ Ferderic S. Mishkin, The Economics of Money, Banking and Financial Markets, page
302
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nOuu1e Gramm-  Leach Bliley Act 1999 w3engwnune Financial —Service
Modernization Act 1999 Wungusnefidfgdnatunisienidnnguune Glass-Steagall Act
1933 ﬁ%’gmaﬂa'mLLaz%’gammaQUizmmm%’gam%mﬁmum%uimammuaLLuzmaaq@ﬁam%ﬂ
Phil Gramm vewasgvnda wazau1Bnanigunusiugsvesislelonuaziiesdde Jim

Leach wag Thomas J. Bliley tievilvisuiasmidivganunsadsenaugsnalaeganainuane

6 a v U s a ﬂj LY v a 7

MagsRasuIATIdlYg gifandnning gfauseiudy  gsfvedwnTuning siudegsian

9 9 9 9

d' v a ¢ Y] ! a

LAYl 1ngn15a U nlRsUIAIINIATId1N1T0dAAINANTIAINITIIY (financial

9 v q 9

conglomerate) tioATOUARNUTENMENNINE WA UTENUs¥AUABNISYN1 Financial Holding

Qe

Company, FHC iallgaamgnandfmymnsizlugiassegiainsimuissuunisiueedlan

[y v a

wagasanigousnIdy Tadrinnisusznougsnananninduasgsnauseiudulinayinlva

a L i

suIAIINIYdvatansgoiusnluaunsantatukasids U s usasuIAI TN AYEA1IYIA

=)

Y 1

Usgnouginaluanizelusninaznszlan1slasunUasuesssuusunsmavgneiiogg

a

Tutasd A 1998 Tnnsaufinnisues Citicorp AU Travelers Group UwilUsznaugsia
Useuseiifiivenduuisnudnvinduuialvg (Solomon Smith Barnny) uanINTL
ngving GLBA fiifermusduilifendeufieairsnnudundsliunssuusuiamsmdduay
syuvantun iy Wy
- a9l National Bank @111509091%inen31a73
wiveternsUnAsasEuTiosiu (Municipal Bonds)
- nsamevayaniely (Non-pubic Information)
yosantunsRuldannsansgih
- andunsiuagaesdiamyeanislrgnataninsaly
auBugenlumslameteyanieluvesgniunynnady
- Avuslnwmsenandmsuyanaitliteyanieluves

anA1INanItuN1sRY

o Ibid, page 303

e Benton E. Gup, Banking and Financial Institutions A Guide for Directors, Investors and
Couterparties, John Wiley&Sons, Inc. 2011 page 72 lnanguuie GLBA atfuilusznaulddae Title |-
Facilating Affiliation Among Bank, Securities Firms and Insurance Company, Title Il: Functional
regulation, Title Ill: Insurance, Title IV: Unitary Saving and Loan Holding Companies, Title V:

Privacy, Title VI: Federal Home Loan Bank System Modernization
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- uiilungvane Community Reinvestment Act Lite
uAIINGUEININITEIUKTe Financial Holding Company, FHC lijaunse
Somatuldaunin FHC agldSunsdnsusiu credit rating a1naatudadusu
WASRINTE CRA At

- nMIAILAINITIZIINUTEIVIaduan 1T aunIng

(Thrift Insitutions) agnseilale

ﬁﬂﬁuﬁ’mngwaﬁmqmﬂaqﬂszmmm%’gaLm%maaﬂﬂg‘wmaaﬁuﬁﬂﬂénﬂizﬂauﬁ’u
nHuane The Riegle-Neal Interstate Banking and Branching Efficiency Act 1994 Vil
1A59a$195UUsUIAN TN AIYERANITTINNGUTINANTTRU (financial conglomerate) fiuxn
%u msﬂ53ﬂauqiﬁ%mmswm’i%’iué’wmmaq Universal Banking %38 Large and
Complex Financial Institutions, LCFI Tudseimpansgominnisianwazasydulanniy

Tugrananfaun
2.2.2 %739528249a71096AU A.A 2000 — A.A 2007

Tunevdsniinguane Gramm-Leach Bliley Act 1999 fiualdiaduuda uonanii
Tisuuuuuaglasiaesssuusmsndsdiasunadly innssangussianistuie
Usgneugsiaiinannvansudadiinanudatneiu ludasvesnanduiinssuanisiulanuas
anmmausstulussuusuaandsnduniauuniudens suimswidvddosuasm
AlsvIenanauwnuluguuuusiieg nswaugduvumaluladivag wasndnden/nng
THusnsmensiudedunuiidiiaiioasanulduisulumsudsiuluniagsianisiiu
Fathy sueswidedlutissreznaidioudd a.a 2000 -2007 feuingflasugiannsdnass
lud A.A 2008 ¥ Subprime Financial Crisis 4NIMNVLLVBULYAIINNITUTENOUTINT
NANVBITUIANTNIAIYE (traditional  banking  business) ¥3035AANSNNINENTDFIAY
Usgiufsnuuisnlungugsianstiuudidadnsimunsuuugsiedus ffendosne 1wy
gafaensiuiiannsadiuilsvdenansuunuainaissaniey (fee-based income) Tu

§INTTUUBNIUAALNDANAU ULAENITUTENIAIINTUIAYBIAINTT (Economies of Scale)

§3N3UUBNIUAA (off-balance sheet transaction) #199 NisuIAITNIRIYEU LA

IﬁLLd@Jﬂﬁﬂuﬁd’mwznmﬁﬁm"ﬂumﬂﬁugﬂLL‘U‘Uﬁuaa fee- base income W INVUUBNULBIIN
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Asuarmnaiilsanuansuwnuvesnenibeduinainnislidude (interestbased
income) 1t §3n35HBBIRUATIIIUTTIAVTea YRS T UAeY uTRNTTINIenIs
Gulysifivainvansuazdudeu 1y cedit  default  swap  u3eoyRuSnIAATAN,
securitization transaction, Standby L/C, loan sale S’Jllﬁximiﬂizﬂauqﬁﬁlﬁuuaﬁuﬁﬁmga
private banking ﬁm%’ugﬂﬁﬁﬁalwigﬁﬁgmsmqmsﬁu (high-net- worth customer) a7
N15UNAUDNITUINITTANI TR UNURAENSIAUSNYIMSNEFY (Asset  Management &
Custodian) Tnevsedntlfiiuinlugedioudt ad 2003 eldvesssuusuimsmdivdan

AN5TIUHENNTUTNITMN9NTTRU (non-interest income) URgNAIET 30% v8e518lAs3u

£ A g 49
LLazgﬂ“UULiaﬁé‘]ﬂ’muuu’l
¥299n9# Subprime Financial Crisis wagnguu1e Dodd-Frank Act 2010

MsAAIIFULUUYDS Universal Banking Tuﬂizmmw%’gam%mﬁmiLU?ﬁ'auLLUam%ﬂ
”ng?mﬂ%”’ﬂumwé’qmﬂﬁLﬁsﬁﬂqa Subprime Financial Crisis 2008 Fuanlaeinisnainds
fusgraunsvanslumsivinisisaivggesingiiniainnsussneugsiafivainvainvans
vessuimsdvdlagiomzlugsiandnmindviegnnsuiieateslussuunaayuaubon
ﬁmmiwm‘,‘méﬂizmwﬁdﬂ Large and Complex Financial Institutions, LCFI” S?Jl’wmaﬁﬂ
amﬁ’umiﬁuﬁﬁf]Lﬁuﬁﬁmsmmﬂéf"saﬂamsﬁ“w%’auﬁmaﬁmaqnamLﬂuﬂzgmlmﬁzwmiﬁu
vossendld fafu SsanuasSuianansesansyeiniisldeanngmneiidn Syanaly
wilu3endn “Dodd-Frank Act” lu “Title VI: Bank and Thrift Regulatory Improvement”
Bafldrunilavesmdninamindfayde “volcker rule” Ifled1ian1sUsznaugsiavessuIAng
wwzﬁ%éﬁﬁmwm?{'wqﬂ (high risk/scale/complexity/interconnectedness) filidsnansgnu

Duanudsadessuu (systemic risk) Wilaluuseloniniuriaswmognifuilaawazannise

49 a A a
A38ALLYALNLLALNIIN R, Glenn Hubbard, Money The Financial System and The

Economy, Pearson Education Inc. Fifth edition, 2005 page 276-305 “Chapter 13 The Business of
Banking” LaTUENNTINEN A3 uteuinImemsituresuamsndsdiuszneuseuinig
vdnlugiuzvessuimsmndsd 1wy ganssuiurin msliaude ssnssumadlaansedinduaznstnsziiu
(payment service) g3nsauduilifgatoutu ssnssuieafundnminduazUssiuds (insurance/securities
-related activities) mﬂﬁﬁmﬁmﬂﬂi%%’WEﬁﬁULﬁ@gﬂﬁﬂ (asset management/trust service) (9 Benton
E. Gup, Banking and Financial Institutions A Guide for Directors, Investors and Couterparties page
50-54)
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£
=< [

FunuvessrrvurmelifudidsnEidesiuiinveuainanuidenefionaaziinus
anumsduaunlnalile Tneflansvdndry deil

1) nguanefvuaiailisuasndediniuianssuviegiandnumy
U84 proprietary trading  audslvin1satuany (sponser) visawnulunoanusiieg) 1yu
hedge fund wae private equity fund selmundnnaeisEazBenii SEC uay CFTC
fwun”

2) NYMINEAMUANINTIINYDIIUNBMURAEERT1dUlUNTaUMTene
AN5EANELIYD nonbank financial company ﬁﬂizﬂauqiﬁaamu Fouevdnmingas
ansuis (proprietary trading) LLazmﬁam‘lﬂu hedge fund/private equity fund Wi
vidnineuaiseazBenil SEC uag CFTC fun

3 agumaneiimunfanssuvieginsifisuimsnidivdainnsasinle
(permitted activities) saii

-Governmental ~ Obligations — lagsuIAISWIAITELAE nonbanks
financial company feusadews Iunndesmigludmsasndnmindvemieay
NI0BIANTVBITTA

-Securities and Investment 5uIAISWIALIWI8 Nonbank Financial
Company @ws0deve Igunsimingludmsnansndnning AUNUTNIINTRU Fynnde
pedrmilisuieiemnnisisuingimie underwriter) vidoduiunilunisdevs
(market maker) iileUsgloviivesgnandilsiiiuanudosnsiiveua

-Hedging Activities sunmsmdisdanunsaniugsnssulanindunis
Aufiunmsitetesfiunnudewseaniug (position) 1835UIATTNAYEL09

-Private Equity and Hedge Fund su1a13gsanunsausenaugsnanie
dudussnssalaiiAsudesidivu madu trustee nFofiuinun Tasfisunasmndvdlalled

drwrnududvedlunesuiy

50

Title VI: Section 619
51

Title VI: Section 619(a)(1)
52

Title VI: Section 619 (a)(2)

53
Dodd-Frank Wall Street Reform and Consumer Protection Act, Law, Explanation and
Analysis by CCH Attorney-Editor Staff page 230-233
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aglsfinungununeivusdedndnvesgsnssunsenisaniununuilasuoyyin

@

(Permitted Activities) T1esulilguiu na1afe mMaanliuaugsnssuiuazsealiasislami

= v

138n71 Material Conflict of Interest 53 9sUIANTINNYELATANAMTORNALITOY wazlyl

nolmAnAULER9RINNNSDATBIAUNSNEUNA WU lUSUe RNl ARNANSENURBSUIANS

mvdle

Tnehsilluariuresidouieoatu vocker rule fandm wihazdignalinae
nsuaiingrneviengnaiduatioutunisiefungving GlassSteagall Act 1933
Jundnadilumendmniigneninlunelinguune Gramme-Leach Bliley Act 1999 Tu
TugaenowindngAAswgia Subprime Financial Crisis 2008 waagslsinungnuIense
wdnnasrananlalldniioutungmng GlassSteaall Act 1933 vraviuaus1azidunis
UseiiUsvusussmrinnaunaysslevdieg fiisatostsnnads magramnssusuiaswided
wazUsTvanning insgaguusatuimvuaiiuamesuiasindeduseneugshadid
A1aABEe (proprietary trading) whiuianilasaninlassadauazguuunvasnisusznay
ganaswimsmddludnuasues Universal Banking Tudaglugsfadindafinsesinlag
US¥ngnuIeuTenlungy (financial conglomerate) vassUIAITNINYEREUAINTAETOUY
mnudsderuideneidinsdeglungugsianisiudanudemednaniaiunsann
Junseunvssrwudidondlasiluagiaue fufuniseennguunevidengunasiing1ais
Liwiladnegiinalunmstsduldlumead uiviald wsazuumienisimiuguasuinsnided
Tudnwnzyeenudsndassuy (systemic  risk)  WAENNTAIAUALALUUTILINGY
(consolidated supervision) 8193giiUsglertnioausatesiullynlaliognsuszdnsam
NI mIsll  @enAdesiuAULEUYBIAIaRI19158 Noam Noked Wit Havard Law
school #ldnanliilneuiaswdatlym Subprime Financial Crisis 2008 SuliildiAnann
Jaymvesnisusznevgsnasuiamsmislvdludnuaizves proprietary trading watgymiasag
Aedlymmsamuuaznsaieuinnssumanistuiifinudesgdluduidosdmduming
(mortgage asset) mm’j’]LLazuaﬂMﬂﬂfﬂmwwaq‘iﬂqamsﬂ:@ﬁﬁ]é’aﬁm%umamwmﬁawm
miﬂizﬂauqsﬁ%mamﬂ’umiLﬁuﬁmsﬁﬁmmawwﬂwé (non-bank) 1¥u Fannie Mae,
Freddie Mac, AIG ftiun1sdrfianisusznavgsfavessuimsmidedislalauumaudle

=i v 54
Jaymiignaes

54
Noam Noked, The Parallel Universe of the Volcker Rule, Havard Law School Forum ON

Corporate Governance and Financial Regulation, %zgamﬂ internet
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Jagtull lussmaanzewinduiiosdnstifuguassuusunarsmdedi
MANMAELATEFoU fall
1) Office of Comptroller of the Currency, OCC finfiugia 1,850 national
banks
2) Federal Reserve, FED Uag state banking authorities iiugua 900
states banks TduanFnsaude BHC
3) Federal Deposit Insurance Corporation, FDIC uag state banking
authorities ffugua 4,800 state bank Tduaunves FOIC waglildluaindnves
FED
4) State Banking Authorities fnAugua 500 state bank il duaundn
FDIC
uenani suAmImaAlvdTUsznougsialulsamAamsgemInTiaUssann 7,000 uns

Inedsurmsmidluduunlve 19 JP Morgan, Bank of America, Citibank, Well Fargo

sUAMNN 2 a5URAININ1SYRY Universal Banking wagnguangingldas

” Ibid, page 283-284 taqihuil lulsuimaansgeusmimhsnuiimfuguassuumaiudiuoy
1N LWiwﬁgﬂmemamﬁuﬂﬁﬁuﬁwmﬂwma wﬂ’;amuﬁaaqﬁmﬁﬁﬂﬁUQLLaﬁﬁ’lﬁzyﬁagj 8 NI
R
1) The Securities and Exchange Commission (SEC) fifnifuguaniseenudnnindiaueuneseuszmvu
nsUszneugsRwANMINSuarITeIBndNNNEKuRRARdN NG
2) The Commaodity Future Trading Commission (CFTC) ﬁ’]qu‘U@LLaﬂ’ﬁ%E]‘U’]EJGﬁ’lmiaﬁgﬁué
3) The Office of the Comptroller of the Currency (OCC) MfuguasuAsmdindiuszneugsialy
JAUANNUEIFNIe Federal chartered commercial banks
4) The National Credit Union Administration (NCUA) ﬁﬁff‘ugLLaamﬁ’uLﬂiamﬁﬂixﬂauqiﬁ%xﬁu
avusguse Federal chartered credit union
5) The State banking and Insurance Commission ffuguagatuiuihniiuseneugsiasefiuuaisude
stated chartered depository institutions
6) The Federal Deposit Insurance Corporation (FDIC) ffuguasu1Asnifiye suin1seasuning
anusasminslusziunaduazsunmsmausnlilvaundnues 0CC
7) The Federal Reserve ﬂ"ﬂﬁ”‘uaLLaaaﬂﬁuﬁumﬂﬁLﬂuam%ﬂ way
8) The Office of Thrift Supervision (OTS) Muguaan1tueeunsng Saving and Loan Association

(S&L)
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A

1864
- The National Banking Act
-1AingzUU Dual Banking System
- ydllih national bank Usznau

a v [ &

ININANNINY

3

|
1927

- The McFadden Act

- %1% national bank {WRa w1 uUnNasy

1933
- Glass-Steagall Act
- ulli national bank wagusEngn
holding

Usenaugsnavanning

1956
- Bank Holding Company Act

- 9uiilei national bank 3A#4 bank

company, BHC uagfeviuluussmau 1iuus

lasuane

-7y BHC Hu3¥ngnusenaugsnamanning
wazUseiude
- 9uyIwl national bank aunsadionu
state bank

| |

! |

1970 1994

- Deregulation of Financial Market

o o 1

- g9ANSANUALARBUAANYLA

Y

a ¢ a 4 =
ﬁuqﬂqiwqmsﬁﬁlﬂigﬂaUﬁﬁﬂ"\]LﬂEJ'JL‘LJE]\‘i

- Riegle-Neal Interstate Banking Act
- gnanNYUY Mcfadden Act 1927

- U9 national bank @111503AAS

avmannIng
naNNINgG lunassdukaraIunInAIUTI state bank
winzuasy
! ! >
1999 2000-2007



- Gramm-Leach Bliley Act

- AUIR IENN30TINAINTTVDS
Welvd

SWIANTNINYE gINIMANNTNELaL
NANNINE

ganaUszifufouasdndonguyna

nsiauluguuuures Financial

Holding Company, FHC

68

- M5 UALEINI9NNT Y
- national bank Us¥naugsnasuiAls

a

g3faTgIlewsUIATNINYE §373

9

§5naUTENUNY 530558 off-balance sheet

§INIUNBLaANTelinduas 9158l

*MENRININGA Subprime Financial Crisis 2008 — bank gndndansUsgnaugsng

Uselan proprietary trading LLazﬂﬁiaﬂnulu hedge fund/private equity fund (under

Dodd-Frank Act 2010 “Volcker Rule”)
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UsslnnyedganeiiosuInIswigivdaruisonsevila

NN (Banking Law)

- ﬁq‘sﬁﬁm’lil:‘luﬁg\uau (financial in nature)

1JUHNRY (accepting of deposit)

2) Ivdwde (lending)

3)ForuanUasutunsansusene (exchange transaction)

€ 2

(=

- gsnafiieaiiasfiunsifu (incidental financial activities)
1) inusnuningaursedunsndnnisliuresgn wu ndnning [u vie
lanzilen (safeguarding of financial asset)
2) msliusnsifeafunisleuiiy
VIRAUNININ19NMIIRUYRIgNAT (transferring of money or financial
assets)
3) uinsdansniesuenrmazaanifedfugsnssmsmsiuiiogndn
(arranging and facilitating of financial transaction)
1) sanuifsdemuszAulusUuuuine wu musgiunsfiutu suds
nsgshmslugugsumuvdeuneniifiosdiunisdanarifieysslevigndn
(insurance and guarantee business)
5) Yuses mUsERUVEeSUa TaRRUWEeRs1ENsTNINT3Ru LU fakaniy
oy iy
6) WAUIN®M1aMTIRL NIANURALILUULATENMAGNAT (financial
advisor)
7) Wusmsfunudmsunsanuuesgnd 1wy wenthiomevdnning
M‘%a%amwélﬂm%'wﬁﬁaqﬂﬁﬂ (agency transaction service for customer
investment)
8) ALIUTINTIUABMIAINUYITUIA TS L2 Sosmeviseteny
nannsngvsodayaoyius
9) aanm‘%a%amamwmsLLamﬁm'ﬁluﬂa-jmm%uw%'wésumﬁmmswmisué
(issuing or selling of instrumens in a group of assets of commercial
banks)
10) S mithe Ferevdnning wiewenideviendmmindlunan
(underwriting, dealing in securities)

11) amunsedevuluusenvsenansvdlaensikagey (directly or

1) 12 U.S.C Chapter 2: National Banks,&24: corporate
powers of association: seventh

2) 12 U.S.C Chapter 2: National Banks,&24a (a)(b)(1)-
(3)

3) 12 U.S.C Chapter 17:Banking Holding Company,
&1841 definition (c)

4) 12 U.S.C Chapter 17: Banking Holding Company &
1843 interest in non-bank organization (k)(1)(4)(A))-
(),(7) (Gramm-Leach Bliley Act 1999)

5) 12 Code of Federal Regulation (C.F.R) Chapter II:
Federal Reserve System,

section 225.28: list of permissible non-banking
activities, and section 225.86: what activities are

permissible for any financial holding company

(9%
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2.3 Universal Banking ¥83UszmAansgaw3n1luy93ngftasugianisiu (Subprime

Financial Crisis 2008) uastgymanuauwailun1sAuasasguslaanlduinisministy

2.3.1 Universal Banking 1u42393ngfLAsegian15du (Subprime  Financial

. a ° o 56
Crisis 2008) wazAUHUNIEIvINTEMSULLIMandla Ty

swimsmdydluansgowinuduaudnainishivinisminisiuasuisvie
Universal banking tneviwindumsiowisassnauduunalngfifidudmatsegaiiauess
andn Felagiuanitunisiuluanigeiwiniiininfassedis A surarsnidled
(Commercial Banks) siflussnssuudesduidelvifuaiagsianazyszmvuuazndlusuia
(Investment Banking) yiuihiiliiusniaiieafugsavdnninduazamuiensndnnindifie
puias Inenguuneiaudd a.a 1933 1usfuan (Glass-Steagall Act 1933) fsusliranssy
faanefanaadosnendulvdany uilulaa 1999  nszualaniAtatiiudeuldausili
nuangatudnanamduiull sganivesansyowsnilaeannguuisatulm (Gramm-
Leach Bliley Act 1999)enidniteulumsutauenionssudisnan Navsuiagnaaudnludu
dunilsvessumandYs WU sUIATERLUT suiaea Wit sesunu Wudu ndmndy
surmsIndvdaneg Asuduiunumlunisliuinniesugsiandnminduaznisdeny
nanNINgIUTUNUIMAIAYlUTEUUNITRUVBIENS FBKISN

Tug9¥ a.¢1 2008 aw%’gaLm%mﬂszauﬂmmﬁﬂqmmsLﬁuLLazﬂagmmwgﬁaﬁgﬁxw
anawlususzimannsgilan auilugnisauaatsnessuiasmdsdvuslvgjuas s
FoideeanenIuIu WU Lehman Brother, Goldman Sachs %Qﬂmwﬁﬂqmmsﬁmmmimﬁﬁ
QWUL%EJHV]N%‘U’]ﬂ’]S@J’Wﬂ&J’]EJ%LﬂiﬂzﬁﬁﬂﬁﬂLM@%@Q%ﬂQMIUﬂ%@ﬁ U Nsfanigoiiniag
Wlguesasnendefiduuaniulvaunelfinnisvenssuaznsfinturesduded
odsFumindigannuazeniuiy FlFsnvesedanisumindifiatuegnesings %adau
Immﬁmmiwmmmﬂaaafﬂ%ﬂuaﬂm'vﬂ,:u:ummmmsﬂumsmsmu (subprime loan) R
Mlﬂm%ﬁmﬂiuﬁ\‘]ﬂLWEJGZI@U’IULWEJEJEJEJ’WIEJLLG]LWEJﬂ’]iLﬂQﬂ’ﬂiLﬂEJﬂJ"Iﬂﬂ’J’] UONMNHUTINTEY
ﬁuﬂwaaﬁmmﬁwmmaqlﬁﬂsummmimmqmmuLLUaaaumaLwaaaqmﬁwswamﬂamﬂu
vannindvdonsasiiielaueiedetinamuimnlulaginamuanitu 1w Mortgage Backed
Securities(MBS), Collateralized Mortgage Obligation (MBO) LLﬁLﬁ@izUULﬁiHﬂﬁﬁ]ﬁMﬁ

56 a s a a a . . . .. Y a Ao W
@UWQLW?WSWﬁWLWG}‘U@QQﬂQ@Lﬂﬁ‘l‘i@ﬂ% Subpr|me Financial Crisis lmmmmmauwmﬂmmm

Y99 Joseph E. Stiglitz, The Stiglitz Report for The Reforming the International Montary and
Financial Systems in the Wake of the Global Crisis, The New Press , USA, 2010 page 20-28
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Py g3fvedmiunindBuszaniuazand dudeadimiunindnareduniadiym
(NPL) vauziienfunsiansndnnindananfieaniausunosetinasmuidesasetimmena
vilsinamulnsianigdnamuanity Wusuaswdeduualvgiluanizowsn
Ussnlugladuazioilisviauediaminaunimsvesanigoininuazuoassmesiedes
Tiautismdedadafeduuiummmaiiotiomiesuiasmdssvualngtuua
Jesiuiilvianauludassuuiasughalagsinvesuseine

Undginistudszimalve as. 99 asnall ladiaszilidn Ingin1eniskuves
anfseuwsniluaiaiifofesiusmamsmdsilasanzunuinvesndvsufiailasadisves
selfvesgsiasumsmduslilinanduiiiumssandounadsnd usiduselaiun
mﬂﬂqiaanuiuﬁm%%amﬁsmaamuLaa (proprietary - trading) ¥asMalysuia laenisawmuluy
asasmensiusqduussiiuii duwihanssndesuiaidoyavesgniiauesng
Usgiunmsdmievieneiduivnwmansiulituiansindesuiaaglinisatuayy
mansiulazdinisfemuiiesgigiugmnisiusdseiesigousianudilafe iy
foyanauszneunisuazgruznsiiulddnindnamuinly wasfsgeliussandusuiaves
s smndvdiunanuiieiiailsunuiaymaelsnassandendundn Yssneuiu
MssEUUMIIEAmeuwnLNnAnIelfue U sndssuRndifunanisduduanues
suAsIndiegiudededuinisniodienisasuiiasuliiieiilsnnduaunsedalald
finsanfennuidesdiuriade Usgneuiumsasiainnssuminsfulusuiuuresnnasma
n5usnee) WlelauevesetinasulusUiuvresnszuunsuUadude lhdundnnindiile
Touanudsavesdudoedmnsunindidu subprime loan vessuimswidivdiadludin
amuléEnTadunisnssduliimsudesdudoodmniumdnduniuuar ldausedase Ta ™

Arthur E. Wilmarth Jr. mam’]miéﬂgwmmmﬂ George Washington University
Law School liTns1zsilSeesthanlansusd a.e 2006 Tusudeudes Conflict of Interest
and Corporate Governance Failure at Universal Banks during the Stock Market Boom
of the 1990: The Case of Enron and WorldCom™ 15§1ﬁLﬁudﬂﬂiymﬁiimﬁma'suaﬂ

57 = A a = o | a a a = v ' o -
AINYATLBYALWNLANIN TT AINTU Zﬁﬁ’)?ﬁf]ﬁ?lﬂﬁ?ﬁﬁ@iﬁn LSEJUSLWQQEJSQ@ aQWUUﬂ@QVJUL‘W@

‘memamwu Gla’]ﬂﬁaﬂﬁ/li‘WEJLL‘VN‘UiuL‘V]ﬂ‘lMEJ ‘WiJ‘Wﬂﬁ\‘WI 1 ALRCARIGEY 2552 way “Lesson from the
Financial Crisis Causes, Consequences and Our Economic Future” by Robert W. Kolb (editor),
John Wiley&Sons,Inc. 2010 wag “The Future of Finance” The London Schol of Economics and
Political Science Report (LSE Report), by Adair Turner and group, 2010

; Arthur E. Wilmarth Jr. ,Conflict of Interest and Corporate Governance Failure at
Universal Banks during the Stock Market Boom of the 1990: The Case of Enron and World Com,
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sUIATNIEToUANANTYUIUIEN Enron  wag World Com Sudruniiananmenis
sy bisuImsdvdansalsenougsiavanninglanigldnguune Gramm-  Leach
Bliley Act 1999 nanAeNMssUAveIsUIAITHILTIAD Citigroup tag J.P Morgan Chase
Iflunumddnlunisnusunsiudenstestunsdlasairmuanstuieyfuuse
sunsiiuvesuidnieanddiddu ” dasimiendnninslFnsatuayunisniniu T
YRULIREITUUTEN Enron  wazu3En WorldCom  ndufinisanusstnyduazlailidoya
Asuiusiatnau JufnlyninudandinimalseleviuassssuAuIavedsuInig
wdiwe (conflict of interest and bank governance) Ysn@sauidevneatidlvamaise
UNAMULAL TTUUNTRUYBIENIFONISNT

Kenneth W. Dam” Ifuandlififiuirtlymiinganisduluadst amemunainnalnlu
AsirAvguasuIasdediiisidesfunszuiunisuvasdunindidundaning
(securitization) 91ndayinsinsuiuatudede (credit rating) fienaaglinsetumny
Juase@aenvasiitlymeannudaudmanauseleviseninsusemindusuanuiniodeuas
Uity Special Purpose Vehicle (SPV) @sepnmstanseyiudiausviosetnasmu
Usznevufvunuimvesdvsuialunisafisuinnssumanisiunmanseyiusisnsdaiy
Audeadusumindiilelauesvieretinamuilisunsendeadusgramnnitannsanszane
mnudsssnuasinvessuimsnavdlUirtuinamu fdugdalindssuisvessuinis
wdadane iaiuinnssueuiusmnsudnuasiidussnann fxheunAniiady
YgymanudaudsnianalsylosilaysssunAvIaressuinIswidlvy (conflict of interest
and bank governance) 17iddﬁlﬁm{]@mﬁﬂqmmiﬁuﬂ%y’qﬁ

Arthur E. Wilmarth Jr. lé3as1gsiufisn@isly The Dark Side of Universal Banking:

Financial Conglomerate and the Origins of the Subprime Financial Crisis (2009)"" wae

The George Washington University Law School Public Law and Legal Theory Working Papers No.
234, 2007
> @iwamgamﬂ'mamm Lissa L. Broome and Jerry W. Markham, Regulation of Bank
Financial Service Activities Case and Materials, Section 2. The Gramm-Leach-Bliley Act 1999
(GLBA), Third Edition American Casebook Series, Thomson &West 2008 p. 722-730

% Kenneth W. Dam, The Subprime Crisis and Financial Regulation: International and
Comparative Perspectives The Law School the University of Chicago, Working Paper no. 517,
March 2010

o Arthur E. Wilmarth Jr. ,The Dark Side of Universal banking: Financial Conglomerate
and the Origins of the Subprime Financial Crisis,The George Washington University Law School
Public Law and Legal Theory Working Papers No. 468, 2009
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Why Financial Conglomerate are At the Center of the Financial Crisis” wandliuda
Ty Ingan1sRiuvesansgewsnInie Subprime Financial Crisis TugsU a.a 2008 ame
dnfuanannsuiasdiudiifidnuaeidenit Large and Complex Financial Institutions
(LCFI) mi3sunansvndadiliuinisnienstunainuaswazasudas (Universal Banking)
lusnsatuayun1en1siu (syndicated lending) Msdndmvhendnnindiaueviasaiin
A9YU N180NATIANTBUNUSNIINITRU 19U Asset Backed Securities, Collateralized Debt
Obligation muﬁqmsfz'iyasmwé’mw%’wETLLazmwmiaqﬁuﬁumam OTC (Over-the- Counter)
wazaglungugsnanienisiuvwialvg (financial conglomerate)

LCFI Jusuraismdvdiuenainlinisatuayunianisidu wu dude
DRIWTUNINIANWAZUDY subprime loan audaiiionisdenanis (Leverage Buyout, LBO)
Ndvsuiavessummdvdtulddaginuuresdudedindalasmanadundnning
LAUBVIABTUNAIUY WU Asset Backed Securities (ABS), Mortgage Backed Securities
(MBS), Collateralized Mortgage Obligation (CMO) %50 Collateralized Debt Obligation
(€DO) Tngndivsuinvassuraisnidisdtuionaastonendnningudonsnarsoyius
Snunzduesnuiiesauoisdetnasmu Guandfiduin LC duusnanagldsy
ASTINLEENINNTIAUTNITINNTRUANN I AU UITIBAssUAT lunsIRAUT nw ey
Fnguuvvaudelunszuiunsuvasdunsnduazvdnning udrfeaunsnanainude sy
insananiulidudeedaiumsndluiuneamu (Capital Surcharge) Tngloumnuidessny
insAnvasnuludainasulddn Tuvaiforfuindusufinvossumsmndddufinisamu
Tussanseyiusiidrdstuaudoodmmmingdnuneiifusuiunn Judlefindgmiu
APRFIMTUNTNG YAAIAUNTNG 919890911 50UNUSIINDLAIADENNUIN AUV
dunindlusunavessunmsmdiugnamulunaseyiusiaindamauin nsenusdeainy
\Beshuvesgnnudedlduinsmsnisiu Wedyvinisaeuiudinyde bank run antuy
nsiudafatiymmsneanimadosessguusdluiiansgaiinuasssnadun vhlan au
\Junrszreamsnisfiazdesdunliaugismdesssuiutuumenasisuuifaii
an1tunsRulianunsedulamsgnsenunessuuAsegiavesUssma (Too Big Too Fail)
ufuAnfiagUsuusuumansiiugua LCF fifldnwaeded®

62Arthur E. Wilmarth Jr. ,Why Financial Conglomerate are At the Center of Financial
Crisis, the Lesson from the Financial Crisis Cost, Consequences and our Economic Future edited
by Robert W. Kolb, John Wiley &Sons 2010

* Arthur E. Wilmarth Jr., Reforming Financial Regulation to Address the Too-Big-Too-Fail

Problem,Brook Journal International Law Volume 35:3, 2010
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- LCFI fosgnrnfugualudnuaizyessuiasmidvdi
9199zinanTznuUlulTeszuUnNse Systemically  Important  Financial
Institutions, SIFI ‘1’71'151Lﬁuﬁaﬂﬁmmmiﬁmiﬂummf’ﬂﬁuﬂzyjmLﬁaﬁmms
widvdiaeeglunngingaaiglagiunavesaniduyseiulurin (Federal
Deposit Insurance Corporation, FDIC) Lau ﬂizmumi‘ld)”\luwuﬁﬁ]mimu
chapter 11, MsnaaneunssNsiUSMsfiieates, naasandwilifioan
wil

- LCFI sesagaiglanisiiuguavas Federal
Reserve Board way FDIC Tagazdiosisaiunesmuiiiesesiuanuisves
5¥UUNTe Capital Maintenance against Systemic Risk LLazéfaﬂEi\‘iLﬁsJ
Usgfudnnesusesiunmdeeswnuszu (insurance Fund Requirement
against Systemic Risk) fiugneensnaInRunosulseiutusniluves
FDIC (Deposit Insurance Fund)

- wasn1slunIsifuguasuiAIsniaydazded
waduassuszinndmivaatunistuivszneussiasuimsmdudvie
Traditional Banking Organization LLﬁ%ﬁU’]ﬂWiWWﬂj%gﬁU%ﬂ@UQﬁﬁ%
nannsngnse Non-Traditional Banking Organization64

- LCFI - vi3asuImswialvdvunluaaisazlasunis
ANATARIURINIINAN I TUU SEAURUAINRNIETINANENVRITUIAITNIYE
(Core Banking Function) uwazliAsAsaUARNTINITINGINIVRITUIATT
wwzﬁ%éﬁﬁmﬁmﬁwqa FefumuuunAnuas volcker rule® vinefi suians

wialgdadsadugsnaanitzgsnasurarsndydlugiusaniduiinany

wirduweldarusaysenevgsnantulygsfananvessuinisnidive

*ohn Kay Idauelianiumsduiiiidnvares “Narrow bank”whiufianansasurniduain
Usgrvudsfiofugsiasumsmndudiueneaninainnisusenougsiandnnindvesndasuia John
Kay “Should We Have “Narrow Banking?” Chapter Eight, The Future of Finance, LSE Report, The
London School of Economic and Political Science, 2010)

* Matthew Richardson, Roy C. Smith and Ingo Walter “Large Banks and the Volcker
Rule” Chapter 7, Regulating Wall Street The Dodd-Frank Act and the New Architecture of Global
Finance, editor by Viral V. Acharya, New York University Stern School of Business, John Wiley
&Sons, Inc., 2011
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(Nonbanking Activities) Tudnwaziidunisasmuevieasiaisnanning

\ionuLos (Proprietary Trading)

uenaNtiud Tunuidouazudeusisquesansgominuningliwereadlsifiu
5ﬁﬂqmﬁuaﬂizwmmmuﬁLﬁméﬁu WU Viral V. Acharya, Thomas Cooley, Matthew
Richardson, Richard Sylla and Ingo Walter Tuaudeudie A Bird’s Eye View The Dodd-
Frank Wall Street Reform and Consumer Protection Act ﬁ%LLdgmwﬁﬂmaﬂﬁmwﬁiﬂqaﬁ
Aindulugned 2007 §1 2009 thinanauseuleressruuswIATNIdTSkarFULIUTaS
pasmINsiuinendiaadududouduegsnnuazeniiesdnsiiuguauasinamu
glala T,m*aLa‘wwzﬁaaﬂaﬁﬁﬂﬁ’zyﬁﬁwam'aﬂWiﬁmﬁu’[ﬂamuﬁﬁau%’m%ﬁi‘]ﬁymL“ﬂuasmumﬁ
sumsmdvdldlfidamevielideyaiinsuiunasfioms

Jymingiiasugiavesusuneanigelausnivmse  Subprime Financial Crisis 2008

Aannanuaiunteiy  lupuiivresdideutumndasiziuaianusasiadunimues

IngAtalu 3 diu agulanadl

1) ameesaiEuduvesingd (Step ) lnganiuduvesingfvieingdlag
wiiSwdedunevosamgiuiiauinisineuuiudeAnauisiisouingRiasugia ui
Hugaisuduandsiifunuiluvesaueniiu (American dream) dadusifuruiifinng
At atorAnasriug atainisveansiiifiegerdevietuaredaTuming
ﬁ?uﬁa?iaﬁaLm%ﬁ’u%uﬁgmaﬁa@ifmjﬁzmﬁqqqmLLazuIam&qumsLﬁawaqL,wiaz%gmaﬁ
ausIneUReANUIzatARana I lnRaenfudgaaie e szs S UR Frankin - D.
Roosvelt aunsgitsnidlugnasiovealses1ududl George W. Bush fisguiaaiiuayuniss
UnusagadamsunindvoosiururugUwuumieeg Famsdadanmhsnufiwresisiiio
atfuayunsUdesdudethunioadmndumiwgdiiu Fanie Mae %3e Fredic Mac von1soen
ngraneieduasesuaratuayunsiithuniosdmumindvosyuruniooudfusudy
I1UIUNINLYY Home Mortgage Disclosure Act 1975, Community Reinvestment Act

1977, Home Ownership and Equity Protection Act 1994 Usgnaunisldulauianisninu

66 o

Viral V. Acharya, Thomas Cooley, Matthew Richardson, Richard Sylla and Ingo Walter Tus1uideu
%8 “A Bird’s The Dodd-Frank Act and the New Architecture of Global Finance, Wiley John Wiley
&Son Inc. 2011
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ALAYBINIINTNHBUAATE (Deregulation) H1unalnmag WlAUAABARILALUYINEIHIATIY

Wul aa 1980 usunwastaaududnasslutiemdasnsiueslasizelul a.e

1990 Jusuniion1svenafiuasnszAunsimLLATYgRavesUsunaLazveslanlagns

v

veeiareinnedsunindiiesmiduninazviouvesnisiauiszuuiasugialanian

I
YY) =

aatulugisnewingfaswgia Subprime  Financial — Crisis  3aduninvestiulas
adamsuningnilyaninazini1udein1sngs audesn1siviuvsesdimsuninduas
ausfuguldlyuanegendeudidumnudesnisasmuiieilynesafieadimanilsawin

Az AelsARdISUNSNEL AR

2) nmaesansEALIngd (Step 1) InsainnmsfiyaredsnIumingvizetiu
fyaiigeuaziinudosnisuinty yilsfidiuddyiivinliyadwandnuasululszne
(GDP) gstumuludng arudeiulusruuissugiauazyaavestuwazedmIuminsd
gstudunuminliisesdnsvasdsimuseiududetiuuaredssunindidu 19y Fanie
Mae/Fredic Mac wagan1dunmsiuuarsuinsmalsdiunibiauaulanenisativayunis

fUukagedmnsunindaiesUuuunisatuayunIn1siunsoduieNidnyusueg

a

predatory lending transactions Wikdgnaguslaannuszian laeanizgnanguslnaiiil

ANELNTalUNTENSENABUTN19AN (subprime borrower) A8A1TUIEENUUAULNENIN

1

DHINITUNING (mortgage  broker) la#yieanItuAITIULALFUIAITWIATILAT UL

admnsunindsnalasunalsslovuiuiuniandnsnendewasAiAisssulleuiawuain

nsiiawveludnuael nslidudeludnwasnitouazasainuignAgusinauilie i

Y

drudrdginlidnsRulidugediuedmnsunsndlulssimageiududiuiuun (credit

boom) Tuvugireaiulunirnainnisiu aardunistuniesuimsudvdaienfisulaain

nsAUsziululiduievesesdnsniasgisenislidudeludnvusdguses s wazld
ANNAINNTAIUNIILTINTTUVRINAYTUAR (investment banking) lunisanalouaiuides

AuAsAn (credit risk)  lUliudnawusedulunatanualenssuIunisvesnisulas

a ada

Aunsnadundnning (securitization) ATUTOUAULINTUAIENAAINNITINSUAULATARNT

Vo9an 1IN UAULATAR (Credit Rating Agency) tadgyanudandsnanalselovilaen

[
[

1 [ :.’/ v & 1 N A 1 o ¥ 1% 1 44 )
Na1IUN muumEJamumimlﬂjuuﬁNumua’]ﬂmmmuimgammawmm@uma Wall Street

o
£

warvesUTEnIAnzideunmaiugeliuegadeiiies luvagninasunamulunsiaisiia

'
=

nnswlasdunindidundnnindaanandadidundnamumnllauiadnamuanturuie
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Ingnsnguswimsnaisduunaingvsludssmaaginssenamdsgaudymaiusaing
WhlaluaudesweansasfinaInuiase (Asymmetric Information) uagaigasiuluyas

YDINTIATUALTEUULATYIAATUTINNT D¢

3) awwesingiatu (Step I T,m*aLﬁmsﬁumﬂmazWaqagﬁLﬁmSﬁuiunﬂﬂ
odamuminduasilymenuaunsolumsdisenivosgniwiegnuildiitiymenuauise
Tun13t1senil (subprime borrower) Fsdauniisnanwginssumaisiilsiiousslovives
andnduilaaesionniauenaniamiauideludnuazves predatory lending vesaanty
nMsduuarswAsnieddaanineudgndfuslaaldannsotsendls auilugnisgn
dafuinseniuasndnussiuduiaunnuasinaliyadesiurioadimsumindanas
28139570157 gaﬁwaamwmiﬁ'LﬁemﬂﬂssmumsLLUaaﬁuw%’wéLﬂwé’ﬂw%’wsj Wiy CDO, MBS
anasmuilushedailiiyarvesdunsndlunisasmuvesinamusislnsionzngusuias
wiglvdvuialugusvavlayninisvianuegraumiaia audluglymaninadesuas
nsgnunsefioudugnldiuantunsRursesuiAsIaivd sEUUNITRULAYITUULATYENA

nalulseinaLazasUseineulsystemic risk)

MITUIINANVRIINGANY 3 AT lATuIdadeamavedingfuudaiivanediud

a

WNetainastisunisusudunlunedestudymialiinvudnselugsdrunilanieladen

faulunsnsziuvsesuneiinliiadngAnseliAedymvesduiyeiisendit subprime loan

Twnnndainandaymnalnnisduasesgnadusloausenniivielifsnaznanseluil

232 Ugnianudumalvasnalnnguuieduasasfuilaanlduinimig

n153u (Financial Consumer Protection) Tudias3ngfitAsegna

2.3.2.1 nalnuagnguineAuasasruslaanldusn1snimnistu

n13AuATEIRUILNANTEUSN1IaNsRUSHTARUALEY A.A 1962 UsesIunsud

John F. Kennedy wesUszisansgomsnilananseaninsansaaiiowdulfygraina
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Wigafun1sAuATesuslam (Consumer Bill of Rights) lagn1susenmtednsueguslan

¥
=

g 4 Ysens fe
) @nslunislasunuvasnieainduaiuazuinis (Right to receive
safe goods and services)
2) Avslunslisudeyatinsuiuuaziivswesonsdndulaidendud
uazlduinis (Right to be informed)
) @nslunsiaenduAlazusN1IAIYIRIATIUIAULBIDE19DETY (Right
to choose)

4) AnSlun1579E309 5 UNI 21385 09AULASNNEANNNNS LT AUALAE

13119 (Right to be heard)

TunmsiunisAuasesuslaanldusnisnanisiuvesUsewmeanigaisnituiaiy
AGUTULDULAENTLINNTLAWADUTNUINTINY NUNETEAUVDIANINUGST (Federal) seRuLasY
(State) wazesdnsmiuguanuainraiauazliinissaugudsiunandaau sgralsinim ns

(%

1% Y a d‘ Y a a o a U Y 4168
AuAsaeEuslaaflduInImMInIsRuvesUssnaAavszosntuansoasula il

“"1uT .61 1985 wnAnveINsAuAseIUslaafanadsunldsunssuseLasveeaLan
aeRnIsaUsEYIATIS e “United Nations Guidelines for Consumer Protection 1985” Tagnisidial
avdiuitugruvesjuslnadnuaeussnts wu avslunslésuanudifvaiunvanBeavesduduaruin
1N (Right to consumer education) sauludl A.A 1999 asimsanUsEA RTINS IMUALLIN WS
mw’jmiaqQ’U%IﬂﬂQQWQLﬂugﬂﬁﬁimﬁ%’mLf\Jumm‘ﬁu Imaaﬁwamaamﬁmﬁumﬂ United  Nations
Guidelines for Consumer Protection as expanded in 1999, Department of Economic and Social
Affair, New York 2003

’ @iwazﬁamﬂlmamm Spencer Weber Waller, Jillian G. Brady, R.J. Acosta Consumer
Protection in The United States: An Overview :http:/ssrn.com/abstract=1000226, ez Mark E.
Bunditz, The Development of Consumer Protection Law The Institionalization of Consumerism
and Future Prospects and Perils, Georgia State Universitry College of Law, Legal Studies
Resereach Paper No. 2012-09, 2010 lutssimaansgaiini uenainnalnnisduasestiuslnatisediv
aviussguarseiuNasy gnénduilaafilasunnudemedsdiansaungrnemlulunisizonsosdvsves
nuldf WU ngvaneagdin (Common Law of Tort) igndnduslamanunsaisaniesnnudemeainy
Uszneugsiativasnarmielatedeifiensiiuasyddqinfuauiuazuinsifuilanmsaznany
TasgndnguilaaanansafiesiessiomaiieSonsesnmidemeld Lm'aﬂﬁﬂﬁﬁimﬁmﬁmivmsﬂmﬁ
ﬂ’J’]ﬂJLﬁEJW]EJ‘lN@’W‘i]uL‘U‘Llﬂ’liEJ”lﬂLLauLﬂuaﬂaﬁiﬂ%a\‘iaﬂﬂ’muﬂﬂﬂL“U‘LJLG]EJ’Jﬂ‘Ll muaﬂmﬂﬂgmmaaumm
ANUNENNONUIEABUNOUAD TUA? Luaamﬂaﬂmmﬂmuﬁmmmiwmiwawmmmww Al gnAn
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(1 nalansAuasesdusiaalussduaniiussy (Federal
Mechanism for Consumer Protection)
U dl o

aeAnsvasigndfgyluseivaniussgnifuguanisAuasasuslaanlduinismia

o3 ] q

N153UAB The United States Federal Trade Commission (FTC) fiAnu8assainsguiauay

ulszauivesdnsmiuauadus neauiled a.a 1914  lagdinguszasAisuusniite

q

[ J a o

duadunsutaduvesssiamsdndudidey deunlull aa 1938 Iefinfninguszasdlunns
sofungAnssuilivsnzanvesifUsznougsianisdn Wy msuaenarwionisnsgiilaiiiu
53UsRgNAEUIIAA

AIENTINNIT0Y FTC  Iiunisuisisandszsnunduiinasiusesiaeydiant &
sgprnamaihvinfivanan 79 Tay FIC finquszasdvidodmuneiiddyfio n1sduases
anffuslanainnisnain ansgnyasnalsuazmsnsyiniliidusssulugsanisiveay
Usznougsna fnwiafiosnmvesnsudidusiniaiodunsnseilaiidunginssuviiane
N5WUetuNegININITAT (Federal Trade Act (section 5(a)) Taudeiidunalunisnsivsaeu
wagdaduldngmunediivadestunisduasesuslaailduinismiansiiu 1wy Truth  in
Lending Act, Fair Credit Billing Act, Fair Credit Reporting Act, Equal Credit Opportunity

Act

FTC UsznaulumentheauidAyiedtunsAuasesyusiaasendt Bureau of

Y a

Consumer Protection (BCP) fwthimanlumsduasesgnaiuilaaainnisnseyitilaidu
53TULALYABNATDINUTENBUTIAY BanngsutlsumiuguaimungaudmiunisAuases

Y ¥ a = v Y Yy = Y Y o g & o DI i
anAguslaa samtanisiutesesssuaingnaguilan Tneviall BCP dgrunantilunisls
AuLATAOUAIUNIINIEINANNARAINENIT0IUTENBUSIRA Inenasainnisiiaiuuas BCP
Jyeanniadenisenda Civil Investigative Demand (CID) LievelvifUsznaugsnaduamse

wgaNsNszviauin sadsauenaunisuilalan udedelsing mnnsnsziauie

guslarenaldnguuneuasesfuilnaluseduuasy (state unfair and deceptive practice) Lilaideaen
ANnudemelagnisTeassuInmhsnuiingitewewasy waemngniguilaanlasuanudemei
Sruun Aenvegldveanslumsoniosnnudemeniunszvaunisvesnsaniupfuuungulasnsie

(class action)
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falailfsunsudly wagmsnsgridananinsenuseanuidesiusegnanguslaalusening ns
nsgdsnamardestugnizuiunsliaudenthaueddunnmnssyhaiuiiaves BCP 4
\38n31 Administrative Law Judge (ALJ)” B3 ALJ ﬁé’mwmuﬂg‘wmaﬁﬂzaaﬂﬁwﬁﬂwﬂﬂ
Unasessnaqiisnzas 1w livganisnseyinanuiia (Cease an Order) wagmnwuindsd
nsnsevianuRadeludn BCP  d8unathaddugeaiiolimadidds suvdovolviunld

| a G Y A a . . 69
ANALMNEUI DU lNAUAWAD I ULLAN (restitution)

' | o 70
BCP wuatdumkunegasdn 7 whun fadl

wnunmMAuguanislawan (Advertising Practices)
- wnunlvinsAnwunguslaa (Consumer and Business Education)

- WHUNATIIEBULATUIAUAR (Enforcement)

o w

- WHUNMAUALANITIAUSNNSNI9ATTIRU (Financial Practices)

- WHUNMAYRLANITALATINITYIY wagN15nan (Marketing Practices)
- WNUAINUNULAEENTaUWme (Planning & Information)
- urunifuguanisiiusneauaudeyavegndn (Privacy & Identity

Protection)

wNungaeuas BCP Nllunumdrdguavidruingitesnunisdunsesiuilaaily

UIN1IN9N153U Ao uHunifuguanisliusnismienisidu Division  of  Financial

[ %

Practices) FaununtiilinguszasdliionuasaeanA1{usLaANldusn1IN1aN15{UINAITYN

Y

a

Maaﬂaaﬂﬂ%wqaﬂsimmﬁLﬂuﬁsimaﬂﬁﬂizﬂauqiﬂﬁ] (deceptive and unfair practice)
\Refugsfiauinamensiusingg samfenginssunisliaudeidenufua (discriminatory
lending) #SeRAUINALAZIELUIBUAUANAEUSLAA (predatory lending) $audadlgu1a
ilunisasndeuuarldaiuasinunisnssiianuinfiiaiu lneusunifinshandn

Usenauluaie

69
Ibid. page 4-5
70 a a a o Y] ° v A ' v
@i’]ﬁla5LE]EJ@L‘W‘J,JLG]‘J,JLﬂEJ’Jﬂ‘U‘U@‘UL‘lJG]@TLHﬁ]‘VM’WI‘UENLLNUﬂWN‘]ﬂ’]EJI(ﬂ BCP 31N Spencer
Weber Waller, Jillian G. Brady, R.J. Acosta Consumer Protection in The United States: An Overview

page 5-8
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- ANUAKANISIAYUILALNITVIYHNARN T UNUIDUTNITNY

Y

NNSRUATNE) 19U FWEIUSU subprime credit wSoURIRUER (stored value

cards)

[y

- Miuguaduieedinsunsng (mortgage lending) Uagnis

o a

nsgvildusssudmsunsiidute (fair  lending practice) Iagufilong

Y
=

UsznaugsnaliauendninendenguiululudnvaeveinisidenyjuRdud
ANNANIVINNANTOLTRTIR A1EUT waLUIIAIINNITUABNGIN YIIANITBNIINIG

nsxvilaiilusssy (unfair practice)
o U a o dy =) dy
- AAUARANTEUIUNITLTNT15ENTNTaNanil (debt
collection)vaigUsznaugsnalnadenndssiunguuneiieites  siudsla

AUInwufgInudude (credit counselling) LignAnguslan

(2) nalnmsfuasesruslnAsEAULasy (State Mechanism for

. 71
Consumer Protection)

luussimmansgonsni nguunelusgiuuasgaulugasinuangseileuineiunis

<3 <

o = 1 &

AuAseaguslaaldusnismienisinluiseswesdeulvresdyyrtlailusssy (unfair

[

contract  terms)  #¥IuIINAHUNIBNINIFINTUTEAUANTUSTFMNSENI1 Uniform

o9

Commercial Code, UCC 91vndayqy1v3entniisinesiusaenseinvsoniiiunisnigainy

)72

4930081984 (good  faith) *  weananUuLddmsUesAnsAiuglanAuasefuslaa N3

[

AuATesustnalusEiunasy (state) ddnwaradneiunalnmsduasedluseAuresaniussy
(federal)  psAnsvesiglusziunasgiiniilunisdeduldnalnnisduasosiuslaaled
UsgAnEam Tagesdnsdananfedunisgeanvesuady (State Attomey General) Gsfimiii
dAglumsderuldngringlagnisilessessomaunuiuslaa dualuwazapuaIunIsnsei
arifin safseenddsiisududiess fumsnssvhanuiaiunasdiswaluniseenionans

w3eIAMIEMTeNI1 “Civil-Investigative Demand, CID”  wilelyigUsznaugsiannseii

71
Spencer Weber Waller, Jillian G. Brady, R.J. Acosta Consumer Protection in The United

States: An Overview page 17-19
72
A. Brooke Overby, An Institutional Analysis of Consumer Law, Comparative Consumer

protection Vanderbilt Journal of Trannational Law, Volume 34, November 2001, page page 18-19
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AMURRAINNG MINBTLII Az isatauannun1suAlalynt uenainiilunassuisuied

rinilgnuaInvaeNSURaYeUNgIiuNSANATREUIINAUALIIY

nalnmsdunsasiuilaalussduuaisiu ynuassvesssmaansgeninivsissund
varnvanevseuandsiuliiiieiiuguanisuszneugsianiansiiu lnsuasgdrulngjas
Mfuguanisusznevgsiaruluvureanseenlueyyniaznstadulinguuneiie s
Usgnaugsnadinnuduivdm (Profession) lnsandiuslnaanunsaiseniosninudeniels
Mnesnsiiindwiug Wlnenssdusnaasinavhlisznouindndugnifinnsulusygyn
Usznougsnala

nvsneAuAsauslnanlduInIsNIINsRund Ay

AINTINVBINYNUBANATRIRUSINANTEUTNIITNIIN1TIuNd1Agyvosseina

9 a a v ) . 73 =
ANITDLNINUIUAUINNAH NN Consumer Credit Protection Act of 1968 (CCPA) GRIRVLY
ngvunewiundulsenaulimengrunggesdnvatgatu aduusn Ae Truth in Lending Act

74 =% o vy a dy va A vy A A v a ¢ 1
(TILA)" FarmualigUsznevgshanliaudelidoyanioUnwedoyaiidulsslosisonis

v a d‘

ardulavesgnAlunisvediuie 1Wu Jeyaisesdnsinenily Alddnenseasssullonsiuis

'
[ 7 [ a

ANULAYIN91992RATULA VBANUUALABINUNISIAYMINTBN1SUILEUDTI8aLLD A
HERNSUTN1NTRUANTaiNeAuAsanadselertiveIgnAgusLaa tnengldngvuie

TILA Ssfinguaneifiufugesastudndendy Fair Credit Billing Act (FCBA)fmusliiled

¥
Y v a v o

nsdesvazidunvestoyanistududowngnmguilan Wi teyaniseniiidesinsense

Y
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o = Y v ¥ = a

Uselin1strsenil gnaduslamilvelaudaiateionssuiintuaindeyaning1i useney
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The Consumer Credit Protection Act (CFPA), 15 U.S.C && 1601-1693, A318a2L98AU83
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2011
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% Neal R.Bevans Consumer Law&Protection A Pratical Approach for Paralegal and the
Public, Carolina Academic Press, United State of America, 2011 page 105 LLaSQiﬂaaSLﬁﬂﬂLﬁuLﬁu
910 Chapter Six: Disclosure of Terms in Consumer credit Transaction, Consumer Protection Law
by Gene A. Marsh, West Group, 1999 page 135-218.

. Regulation Z,12 C.F.R. Part 226 The Truth in Lending Act %ﬂﬂgimﬁauﬁﬁmmﬁﬁﬁmﬁqm
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1601 et. seq.) wagmu Title Xll,section 1204 of The Competitives Equality Banking Act 1987 (9)
Teazdunvesnganeiaualiain Selected Consumer Statutes 2011 Edition, West A Thomson
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? Neal R.Bevans Consumer Law&Protection A Pratical Approach for Paralegal and the
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Selected Consumer Statutes 2011 Edition, West A Thomson Reuters Business, 2011) wag Chapter
Nine: Post Transaction Ploblem, Consumer Protection Law by Gene A. Marsh, West Group, 1999
page 381-398

o Ibid. page 151-171
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Consumer Protection Law by Gene A. Marsh, West Group, 1999 page 127-134



62

- IVNaYRINSNveAUYDTARIR L IUNT TINfuTalHeENG

o A 1%
MNYIVBY

4) Fair Debt Collection Practices Act 1977 (15 U.S.C &1692)

(% [
=< v

ﬂgwmaaﬂ’uﬁtﬁmumﬂmiiaaL%ﬁusuawizﬂmsnmﬁmﬁ’umiL%fam,ﬁusﬁ’ﬁwﬁm%ami
ymivesiusznevgsiafilidudonieidmil (Debt Collection Practice) Alsifusssunde
fngAnssuilderunalaglaifusssy (unfair and abusive practice) wial#33nsiiviannuany
Tunstugudeanaufiolildsutissduiu fuu npuunsTetmuauuamadiedestunis
ymaivieSentrssvisenginssuilsiusssunielidussnmesdmiliusenougshali

dude
a15987P7yva9 Fair Debt Collection Act (FDCA)™

nguneatuillddiduiunmsiseniiuninienmivesiusznougsnalidute usem

= a_ a I3 & o aAY Yo ° o va A A
Vlﬂi%ﬂ@‘Uﬁqiﬂﬁ]LiEJﬂLﬂUWUWﬁ@U‘ﬂﬂa‘V}lﬂiUN@UV]Nqﬂ I@EJLQWW%ﬁWﬂﬁUﬁqiﬂﬁiNﬂqﬁi‘ViauL%'ETV]

anAmTeRuTlnAReIIeRud 1 TenilnTeRufgunl

Y

[

ngUszasAdIuyana en1sgulan

N o

U3lnA lngansednAgyraingnuneiinad

;Y

- yarafiegnrelinIsmivguavaingvueadulllaun gnen

9

¥ '
=

DN - =P - a 4 a A 1% a
Auslnanilunilduaienisallaauslnavseduiediuynna Usenaugsna
Tidute waruseniusznevgsnaseniiuninieyanafilasutounuigany
UszneugshalidudelunmsBeniuni wu nueaiu (debt collector)

AnuAn1sdeasseningusenaugsnaliduie useni

A o

Usgnaugsnaseniiuniiviouananlasunesumneanguszneussialidudedu

Y o a o )

anffuslaaiidestiseni lnefidedndnluiosvesaniuideniiuni doya

Y Y

[

Indudeaddigneguilnalimsiu saufermansenginssulanieszdnaeds

lunshnsedeansiuuananianlunsainldaiuisofindegnaiguslanle wwu




63

1%

99UkIMTBLARI U aYARaTIA1Nd AN 1uAnsalaen e

¥ 13 Y
NLIgNLNUNU

¥

nARUsLaakdwalidnse vseiuanmsdameiuyanaiianingnAduslon

D)

De

<

Wuniley

v Y

uiUsenavgsivbnaudesguasidudnuiuwiile vsenisindededns
= [ Fd v o = L= L) [ o 4 1%

Seniunindesiaglunainazainvsemunzauvieliidunisvinlvgnan

AUSLlnAResduaneunntn wazdewmeganIsaeasiugnAduslnailelin1ssesus
- ' Y v a o 87

veUBNNaINgNAEUIINATIY

- AmuangAnssuAngvunseynnlvgUsenaugsialvidwie

a o A a a [

& A vo o =
‘Ui‘HVWl‘Usgﬂ@‘UﬁiﬂﬂLiEJﬂLﬂ‘U‘Vi‘L!LLaSuﬂﬂaV]vLﬂi‘UﬂJ@‘UVillf]ﬁJﬂi%mqlmUﬂqiLiﬁﬂ

]

[ [ (%
= Y v

WuntinsemwmilaingnAduilaa wu uwdslinsivinisindndiseniazgn
51891ulUE CRA nislesiosdemaiitaiiondiseniivsonteyglanainig way
WeAnIsUNIIRINTEYIT 10U N13ANAINIANA (sexual harassment) n1stidaya
A & 3 = o Y v a . .

AJuna (false statement) n1snasnaluseyililglaie (misreprentations)
WU n1snariminkiinisdiseniinetvasiinarinlininddunsoduiiouves

Y Al

anffuslnaensazgndanseteduld wazgavnefeldngAnssudliilusssuly

nssent1senil (unfair practice) W M3vuyaeldmdwsayinaeaniuaaly

mavnlaiinstseni
5) Electonic Fund Transfer Act (15 U.S.C. & 1693)

aeldanrunisaldagdunnisaniugsnssunsenisliuinisnisduvesyusenay
§INININTRUILNIETINUYRINBLATRIL BN 19BLaANTOUNANINTY AetiunTIiUTNNS
MINsRUAeeUsEnaugsianen1sRululagtuildviunldiaseseonidiaanseiingd

WY ATM $139015U3N15N19N158UN9DLaANIadndlun1sHIn 00U B30laURUSINDINITIA

% Ibid. page 173-189

o Tudszimmansgening magdsssulaldmdnnisfiiendn unsophisticated consumer test
LﬁaﬂizLﬁu@mﬂWWﬂﬁﬁaaﬁideﬁUizﬂa‘uqiﬁ%L%'aﬂﬁuwﬁuaxqﬂﬁﬂﬁﬁimfhﬁmmmmxamamﬂu
ssaumFela Tnsituinisdeansiananagdoadulunmmdnnsfingrnefivue faudaa ldviiliaae
auduau Jemagisssuasinnaludnvusiiduauivgnéfuslaaduddguinniinisduasvess
ﬂizﬂauqiﬁm‘%amﬁu%ﬁ(@iwazlﬁﬂmﬁmaumﬂ Neal R.Bevans Consumer Law&Protection A
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periodic percentage rate ua¥3sM3AILIY MisoAldIeBugTiREaTos el regulation Z gaimunalignen
fuslaadedldsumenuieatumsdissviuasanadeulmmisnyd waensiliawe financial charge was
APRs mnuseuszeziaandismug (billing cycle) wagNgNAMIIUIITeRANAA LAY Lﬁ'mﬁ’u%’amuaﬁmén
Regulation Z fvuslansuagnihiivegniuazsinasmdvdlunisSensouazudlalignios

lunstlves dygrUnsiasin Regulation Z lagadud1unaniungvang The Fair Credit and Charge
Card Act 1988 fmualisumsmdvdazdeadameteyannogrsiifetosiutioulussquesnslduins
roufignaznamdndsriuludasmsediemsssudonunetnaneuiiozBliaiuludng

~ Formuniies CEC Tn Regulation Z smunileulefid dinun 18 Besfisuasmdvdazdes
Wamelrignimsulasianty 6 Fesfiddyiimnsuasmdudlifinsdamelidanuvdedinsdandeu
viounUateya surmswidivdaziinusulanauia (cvil lability) fegnéffuslaa léundes Sruauku
duide (amount financed) $1uauBEATINATIET (total of payment) AM5193TTENi (payment
schedule) Sruaulddregansan (total financial charge) APR uagndnussitu sstinsilawedayarmn
ﬁqﬂeinéfaqmzﬁﬂusdwL%T'uéfu‘suaqmamimmﬂaqﬁwé’fgﬁgw?ﬁaLfluﬁu':mﬁgﬂﬁ’ﬂé’%’uiuaﬁﬂwaﬁuﬁa
(application) \flingnéazifeyandaaulunsiuieuiiisuidenlduinmsimnzanfumuiesduiinanens
faaulaldusnsiuniely uanmmﬁﬁé’ﬁmﬁqmﬁﬁﬂué’mzy CEC fifl&§nwaizuas ARMs Program 7isu1ans
Wﬂﬂiﬁvé%ﬁmﬁmilﬂmLm817'1'68'91Lﬁludauﬁflé‘fzgiy’]LLfiQﬂﬁwﬁu%IﬂﬂimammamﬂﬁlﬁuastNﬁii’mLﬁ]uﬁﬁﬁmiﬁmum
Snsmenibesnann snsmenitouas financial charge 9xiimsiUasunlasnntosniennud wazsiegis

Yoin13815znilvesgnitaziluegladielinansevuainnisuiuiuvesdnsinenilevse financial charge

n
»




#1499)

2) The Consumer Leasing Act 1976 (CLA) uasunéninaugiuas FED (Regulation M)
lAgNSMMUANIATEILYEINSUAINETRYA Feoulauazdarmuasarludyandads suddormuaninusy
Anmesgnénduilnananssuiunsssiudofimmsenignéuasiiussneugsia Vel CLA uag Regulation
M %ﬂ%ﬁqﬁuﬁué’iymﬁﬁyjamqiﬂﬁméa%ﬂﬁLﬁu 25,000 US uazillszoziiaiuinnil 4 heu lag CLA
ualvisumsmdegvideriusnaugsivlugiuzdliinnte (lessor) axfosdametoyaiiddyrounnasyii
Fuatu Wy SunuiutiseSudu @mount of initial payment) asssudlonlunisUndaan (Contract
Termination Charge) sssuilenduiigndnazdesiuinrey Wy WeUsefudy  Asmmudewieaty
nénUseiuviensndauiinge  mmanstsei mm%’uﬁmauiumi@LLa%'ﬂmm%wééuﬁLszh%a A
Suravaulunsendndiyaneumviun yarvewmindgaunsesmeain sudalawmelvdnauiignanidns
fagionindauiittonayamuiuinvesgnélunsdviilifyaduemindauiinndoanasanyaridusi

nazAAsignAazfesdudIuiisvesyarAuEe (residual value) Uazyariuyiass (realized value)
%30 walk-away clause

uenanineld Regulation M fieanias FED fwmaliimsusndoyaiisiiueanantulsitainuuasinug
sUuvuuaziegvesmslamedoyaardemiuiaziamelignimsny

3) The Real Estate Settlement Procedures Act 1974 (RESPA) uazuaninadsiuas HUD (Regulation
X)

nelinguune RESPA 1974 fmualvigigeutudesUnnedoyad miumleinesen1seaunuvesgna
sududefinsUatyTaudosdmnsundnd (mortgage loan settlement charge) sialvausiualaindumy

7
Y
Y

VeI svedudeuagneliningatnet 198 (bona fide) M1all RESPA avilnaldiudyaduite
adwnsunindiedodeniauBnaseunsy 1-4 au (one-to-four family member) wag RESPA Tigua

1Y




yiauii3endn Housing and Urban Department (HUD) f81unalunisesnngseifsurieliiulunna
RESPA fia regulation X iilermuslsignénlédsunisiamedeyaiidndaisenudsenandedinilainyTaude
wazUszanaumsanldanevisensevesgnatunslnUadnduastayanisdisealdinenagarineainnisn
UtyTuazUayd Escrow Account

N IMuLE RESPA dadriasiuauiulutiyd Escrow flagSonifuangnédofusuiuludisinualy
sufedriansBenifualdaeanmstatyiaudonnnginssuvessummduduasynnaiiieade
WU WERENDFINIIUNTNG AU ITUNSNG nnsnseyinludnualzue “Tie-In Arrangement or

Referring Activities)

4) The Electonic Fund Transfer Act 1978 (EFT) wasviansnausgiuas FED (Regulation E)

nvsnY EFT wagvdnunasiniisuslag FED Tugruresdnsdsduléngmnefe Regulation E fvuali
ﬁmmi‘w'1a’i%s’]ﬁiﬁu’%mﬂauﬁumqSLaﬂmaﬁﬂé%é]’aqL"TJ@Lwa%’ayjaﬁﬁwﬁmdauﬁﬂﬁ’ﬁymiwdwﬁuﬁuqﬂ%ﬁ
dionsleuiumsdiaansadndifiunsiusn Loy Toyaveansigauianuanysaiuen1T915eRu (proof of
payment) fayaisnisnsiaseuviedudunislouiumedlannselinduazmnsiaaouteianaininagi
Aetuannisleuiumsdiaanseding togadoulslumadaddtusuasmdedifionsloudunis
Slaansetind nfadeyarsevdngumsleuiuilasaauysaiiaynnsseaugsnssunsleuiumg
diaevseindilunaidoulignAmsu

5) The Truth in Saving Act wasnanLNa9Ivae FED (Regulation DD)

ngvIne TISA wagndninasifieenlas FED wde “Regulation DD” Awualyisunaswidludazdealoime
ﬁﬁayjaﬁhmﬁﬁ%ﬂu muﬁaL'ﬁlaulﬁuﬁuaqé’zyimL‘meﬁ’zg%ﬁumﬂdauﬁQﬂﬁmsLﬂmﬁm%ﬁamuﬁqﬂﬁﬁawa S
Yoa Annual Percentage Vield, APY Midudnsidiunansuunuiigninaglaiuanmssisnieisnisdmuu
viognainen  dmiulssavuareinvessUuuumstisaendednuasingg  sudadlelimsdineny

n
pe]




(statement) VoIURYTRUNIN  suIAITHIlTdAzRouTamesrazaTlINRY - AsTIuilnienaziindu
nsInanUonay APY U8350UNUe

Customer Civil Rights

1) The Equal Credit Opportunity Act 1974 (ECOA) uaznanineusivas FED (Regulation B)

aeldngmng  ECOA  uay  Regulation B Mwusliusuesmdvdidenyfjoinslvaude
(discrimination) fiugnA1 (customer and potential customer) FIBLARNAINLNA AU Aurudin
anugnsuisny 0y Iessidlelidulaldinsliudoynduroudusssy Fudnstiauendnios
mzmumiﬁmimmsawﬁaﬁuﬁa mﬁﬁmumﬁaulﬁuﬁumﬁaﬁgw MsyenuUsyinisvedude  wazms
SvTIvEomRnaumil

uonanil  Regulation B AwmsadlisuasmdvddniuleuiRaudelnseguuiiuguvesnisiden
UfTRlnemsimunalideyaunssemsiaziesvenngndn  wWudeyaiFeamsiudn  viiedeyauns
Usmsfisuasenaazaninsnfestenngnldity - deyaSesaniuznisudinu  siufsdoyaiFeanyds
sumsmdvdannindugiulumsfinsanaruannsavesasiauialdidugnilunsindaneenided
qﬁuﬁaamémqﬁumﬁm
uenantuudInguneiifnunnsmslfsuasmdudiuiunmsinsandudefsanusnsiuazuds
walvignimsusddlivgrailieujiasnslidudeungniiielviulainmsfiansaneysfRaudeiduly
senudusau

2) The Fair Housing Act 1968
ngvungatuiinuaTuisiungae ECOA Taafnuaugiviginuiiogondevseliynsiudeuins
WHYENIAUYRNTENNTMEFIUVBINITERNURUR (discrimination)annina 818 A1aw) duniila Ay

a = o & Ja A o ] a Y v oa A da o Y Y o A
finsviseanugn1nseuasl lnensidulesdnanasinettesiududeninanuseiunas liiindnuseiuie
TngUszasalumsvetnunegendy Yeuuvuinuvienaasiiuiiogendy

oY




3) The Home Mortgage Disclosure Act 1975 (HMDA) wag#antna9ivas FED
(Regulation C)

ngvineatulinvuaduiieniunisufiasniedinnisvenenludueUiunegedulaeanaoyevid
YUIANTO TRUTTIY

4) The Community Reinvestment Act 1977 (CRA)
npmneasuimmuatufiodadulsueamndusliaudeiiiedestuedimiiming fonovaussan
fioensvosyuvUs1eY (communities) Afiseldumunatauazseldtes (ow and moderate income)
sufeiamsusenuuiaan (small firm)

Other Consumer Credit Law

(protection of a consumer
privacy —and  providing
safeguard against abuse in
extension, collection and
reporting of  consumer
credit)

1) The Fair Credit Reporting Act 1970 (FCRA)

ngvueivuAveunA U URAYaULAE TR IMUAYeI B UNTURATEUNEINUNTTIBUTBYaLATAR
YosgnAuazyaraildUsyleriainteyainsinvesgnAiieliiulaladnnisseaudeyansinvesgnandu
Joyafignas Viuan dniefiowandusssy

2) The Fair Debt Collection practices Act 1977 (FDCPA)
nguuneimuabisuInsndvdLazuszneugsiansziinismeanulusssuniedidangAnssuild
winzadlun1siniunenuniinaegiszaingnAguslna (Abusive and Deceptive Debt Collection

Practice)

3) The Federal Trade Commission Improvement Act 1975
nMUENmMUABIANsMAuALasUIATWIEYY an1dusaunsng (thrifts) aTIERUTaTaNsSEUYRIgNAT

N
=)




Auslae dedu FTC feimunngseidisuieadunginssuvesnisiedeunseliidusssuvessuimsnigdivd

(Unfair and Deceptive Practice) waz Credit Practice Rules Tuwauzdl FED lananngszideuiiiieites
AINAITENIT “Regulation AA”

4) The Right to Financial Privacy Act 1978

ngvemruaLBAnsiiuguasuIA1Talg anduseuning (thrifts) Widsloyan1ansRuvegna
(financial records of customers) lAgUs1AIINAIUEUYBNIINGNAN ﬁwé"qsuaqmaw%faﬁmsmmmm
npmnedsgninaansniianangrineiionionfesrudsmeanasdnamfuguanetild
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2.3.2.2 Predatory Lending uagingilAswgna Subprime Financial Crisis

N
()
()
(0]

PMNIVANAYBINTEBNNYMINY The Dodd-Frank Act titeudludlgmingdlutisingd
\swsAavTe Subprime Financial Crisis ¥9435UNa Barack Obama #iléinanliivlurases
IngaTiAntulul 2008 dildrudfarilissrsurmieusfudemnaunaisduaunag
UszinadeagaudouazUszauainuidenientnauinainszruunguaneiiduguadlaid
Uszansam fedu wleflifingAdandrnintudn Uszs1unSuil Obama Fsasualungvang
The Dodd-Frank Act #fusndietlestumsusenaugsiavesssuusuiasmndydidani
WFosunnauiAuly (risk excessive) s musmnasmsifieduasesuszaturIonEiu
wazadesdnsuislvifuunihes Saagifiouss (watchdog) vesfjuilanainnisUsenou
gsfansiunienisliuiniamieanisiu lnslawizdudeiiiefiagende (housing loan) ilsl

= . . . . 90
Wusssu wdseunayrasnais (unfair and abusive/deceptive practice)

“nguang Dodd- Frank Act wazn15ufsunisiiuguaszunsiuvisnuniiie
asanudundslunisduasesiuslaalulseifieansvoslsemengasdnsiniu
guaiawlaginzuislnininisiavaniion1sAuasesyusinanlduInimani sty
= [~ & o [ N 1 5 v & a o [ a
Felaluusslevddmsuduslaamtuundadunafdmivssuuasegiaveslseinag
wsemsusuluasslasiengndedmsvaugenlinvieldfinunmididiudAgylu
nsssliinnzresayuntunazdudunisyaelifusenaugsialdmiusednseds

° a o ¢ a v X ' a v v 91
Tumsiauenidndueiniemstulvdvunayliiinmasnatwisetnadeyalag

A1ER319138 Elizabeth Warren 8finf1ans19138n 9N MuN8kis Havard University
School of Law @l@113nv89 democrat party waefivsnudfnyveduses1unSuf Barack
Obama Wagn3ENs19NI5AaY (US Treasury) LLazﬁa':;uéi']ﬁ’ﬁgasmu'm(fiamﬁmﬁa Consumer
Financial Protection Bureau, CFPB léinanliludunasnisaiifsennzoynssunisaniy
nsiiusazduiiegulnauslarvesanifunusiugs (Subcommittee  on  Finandial

Institutions and Consumer Credit Committee on Financial Services US House of

90
www whitehouse.gov/dodd-frank wall street act
91
Remarks by The President at Signing of Dodd-Frank Act, The White House, Office of
President Secretary, 21 July 2010
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Representatives) dwsunguanegufsuszuunsiiuvesuseine (Dodd-Frank Act) Uagns

[ ¥
v v o 92

AN CFPB n3uU

“msdads CFPB tiefinnshandnlunisadinnushilatgnénduilnadeniu
Wilaegraunaselundndueiviousnismen1siiu Auasewwauseleviiangnaain
nsnszvivessuIAsdvdniefuszsneugsnalungAnssudiliidusssuuasien
LU%EJUQﬂﬁ’m:J:U%Iﬂﬂ (Unfair, Deceptive and Abusive Practice, UDAP) d@3L@3un1s
wdsdufivinfenfuseninssumamdvdviedusznougsia saufsdaadundn s
yieuin1mnenisdukarnndndsuinisnaniaiiu fadnisdads crpe Fadunis

o = ! d'

ANATRIANANUILANTIYUTNI5N19n1T8U InedlTngUsvasddAgriagnsananeiite

Vbinainndndasivseuinismanisiuvesgnafuilaaniaaudusssy Wl
waranansouteduiuieanumusssy Tnefianudeetiauiiseinnsianienu
499 CFPB Aemshlsimannvesgnénduiloafintulasaiisinsguniessdunis
w39 (level playing field) ﬁm"lLﬁauﬁunﬂﬁmﬁL?’im%’aﬂummmiﬁlf’u’ﬂ%&m
Faauludeulaviedormualunidndngiviouinisnianisdu samsennudss
wiasafliedeaunazanunsnioudiouldfundnSasniousn1snianisiiuves
swmsmdlvdau Tneai level playing field axiidiuddsiliananusuinveu
waznsdnauladonldusnisnianisiuedesimgnanazsedinsy 3 (smart decision-
making) $BNNIRANIANTeAUNUALIRZS (true cost) Hameuumy (actual benefit)

ANULEEN (real risk) IeUsElavukARveIgNANKUSINALALATOUATIVEAY...”

v oy
v Azka 3 o w

N13ANATRIRUTIAARINATITN NeuminAndgAlAsugRanseindesdnsitiugua

a oa a g va A 9 a v ¢ Y = % P I
sruuswIMITalvdNUsEneugialiduesdmSunindeguadtia 7 esdns wiegalsiniu
WoInANuANLazAINTAINYaTY Nsedansyateuinauiuly aulddnisiivua

1oULnAINSUAAYEU (accountability)  eg1etaauluussifiuvesnisduasesiuilan

S o Ay a A o 4 cs' v a a v ' | a va oA oA &
uaﬂ‘iﬂﬂuu‘ﬂﬂllQﬂigﬂauq5ﬂﬁ]aumLﬂEJ’JLu@\ﬁﬂUjﬂqmﬂﬂﬂaTﬂ LYY ﬁqiﬂﬂ]ﬂqiﬁlﬂaULaﬁaLwasﬁ@

saa v

nansndndueniin (mortgage broker) ffwgAnssunldmunzaulunisliaudieivae

Uszyvuiifesnisiegende, Sulinveulunendy Fsssuiien Aldang saudeiunuduiin

92
Testimony of Elizabeth Warren, Special Advisor to the Secretary of the Treasury for the
Consumer Financial Protection Bureau, before the Subcommittee on Financial Institutions and

Consumer Credit Committee on Financial Services US House of Representatives, March 16, 2011
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nmsiifuguaitlifivssansam fafu fsuravesuszsuiBul Obama Jadududesatn
mhonudassiunlmidieaiuarudaaulumsiiiuguarazngsudeu wnsgiuresnis
Us2NoUgsAavessyUUTNATWIEYS
- dsulssrureisiufifenistothu i
ansuentnedmsunsnduazsuim g lunaauislausgleiain
nsaduaudvadliintuungniduslnailinsudsaldaeniedunud
wiassvesmsveduide augnvneiliunszuazgniguilanuinauiuly 3
Consumer Finance Protection Bureau, CFPB agl@inguung Dodd-Frank
Act fagflunumlugiusnbenundniunisineauinsgiunansnsdawme
foya musuvuresiluniadamedeyasiisg Aesensihniandila
- dmsulszanvurenstuiivszaudymainnise
Audednfuiudad (0/D) MRnnnmstiusiunteroniyafusnluli
(automatic enrollment) wéneliAnnszATFIeAmnawAUlULAgNA

o

AuslamusaseranlstiwasuinsalygvierUseneugsnannauiuly

Y

(%
LYY

fatiu CFPB aztdumbsnuvaniumstdulingmnouazngszidoud
Rendoufiolvimadenuaz madamedeyandniauuignguilna

- dmsulszrrurmenituiivssaulymaudedns
washn neliinguung Dodd-Frank Act Avzasauilusssuliungnan
fuilanlaomsvadiliing Anssuvesiuszneugsiaiilsiidusssuvdolon
WigugnAgusiaa wu n1seugnlignAmanunsaldieidulaliiumvunue
Tumevdanntunduiiniszaildtreunawiuly sauis CFPB avadisany
TusdlalAntuiunadamedoyaieatunissaldanesine welignils
annsaTeuiieulaegataau

Tunulsuiidfgyfidavetauznssunisiaaudainaasaiediuingfiasugiaves

v v '
(Y A

a1530LI3N%30 The Financial Crisis Inquiry Commision, FCIC 9155uU1a3nastutiveduay
WIBlaaIumtaIinnsuazamnuasingd Subprime Financial Crisis Tupssiulaasuliaeg

1Y) & a a9 | < oo w d‘ ) ' o a A
YALAUINUA 10 dUNAVDIING A Tagaunilangn @ﬁﬂ@ﬂ?ﬁ%ﬁﬂﬂ@']@ﬂﬂﬁaLUEN“UEN?MLSUE]

93
www whitehouse.gov/dodd-frank wall street act
94 ] = a a a . . . . S
FCIC Wmsnatieanvsueaingflesugia Subprime Financial Crisis Usgnauluaign1ieies
ayvesdudoedmniunsng (credit and housing bubble) n1slidudelaedndnusyiuluedmiuning


http://www.whitehouse.gov/dodd-frank
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% a o & 1 a - 95 | = ¥ 1 .
pFamSuNSndNluusnd (nontraditional mortgage) na1IfAe mean1zNeeday (credit

buble) UBIAULTDOFINITUNTNILAZNITHAUNITYLAUIAVDINAINNITRUTIRAIALTNLAE

=l

panseIfianunsaimunioadauinnssulmiqaindudesdmSunsndriiunssuiunis
wiasduningidundnning (securitization) uagfid dnyfengAnssuvessuramsmdyeils
AU aaaqmmmwamammumﬂwauLﬁzjamnmﬂ‘wmmu WU N15UNTUATRYAUIIRE A
anAEuTlna N1IvaenalvsenisieiUIeu (deceptive and abusive practice) augnen
fuilaaliiilslunndsaaralidieing AiRardeanazaaneliamsaazveliviedne
funtlursurmsmdedlfegrnsuindaymilenaavSenldin predatory lending du

G]'JLiﬂ,MLﬁﬂﬂ’]'ﬁlEJ'WEJG]TUaﬂauLsﬁﬁlﬁlaﬂVﬁ%lWl'i‘INEJ‘I/II&I&IﬂmﬂWWMWﬂ‘UUIU3BUUﬂ’13L3u

q
Y v A

YuzieatugnAduslaaflasunnudeneainnislidugeniiniuainnginssudaingand

Y

« 96
YDITUIANTNIIUE

uanandl Taruiduiidifguesmansiansdngunefiide duwesanigeiuinn
Richard Scott Carnell, Jonathan R. Macey and Geoffrey P. Miller uitg Fordham
University, Yale University and New York University TaiunseiugenndsiuAINULiU
Freduinsifiatuegasndivesmedaniunsnduardaym predatory lending ldu

dAyelgmauawisalunsdrseniisutlldnisdedudrseniiiiunagedmsunsng

[ o

vaUsrrvuy B nuludvuinuaslyningftAsugia Subprime Financial Crisis

(%
a

lae predatory lending Hneliiinauidssiignadusiaalienansulavietesiuld wu

fiinusn@ (Nontraditional Mortgage), ﬁmmmmmwmaummmmm nswlasdunswddundnning
(Credit Rating and Securitization), ﬂﬁiuﬁgﬂmmmLaEJ\‘i‘UENﬁmmiWWMUEJ (Financial Institution
Concentrated in Correlated Risk), ﬂw)mmwmgmﬁmamwmaﬂ (leverage and liquidity risk) A3y
esnsdeiiiesesingd (risk of contagion) AMuAuATEMLATNINSRLLAE V8ISV WY (financial and
public panic) kagingRLATYgNa (economic crisis)

** Nontraditional mortgage Muedinsliaudosd msumsnefidanududeausuunnsngluain
nslidudeodmsunindusnd wu hybrid  Adjustable-Rate  Mortgage  (ARMs)  @aidudiuie
odmsum§ndftmunsannendelutiusnifusammendeniivazanduusuddoudusnsnonde
aa8A7 (floating rate) ﬁqﬁuaéwﬁﬁaﬁwﬁ@, Interest-only ARMs Wududoedmnsunindiadeunis
Frszdudusenludiusnlaedissifiomendewidy, Option patment ARMs \Jududeiivnaueiiu
madenungndrlunislddrsziiudunietisvdnuiudeslutiusnvesdynn @318azd8na1n
Department of the US Treasury, Intergency Guidance on Nontraditional Mortgage Product Risk,
October 4,2006)

96The Financial Crisis Inquiry Commission, Final Report of National Commission on The
Cause of Financial Crisis in USA, Public Affair Book, 2011, page 413-439
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a d‘ 1 v L4

yarvedudeivedivanitunisiuenvsslidudediuduyadvestiunioadmnsunsng

Y Y

A L LY o a

lugrunilunandseiunsdisent gnAguslaalugiuedituenvazlidiauaiuisanay

<9

¥
A

Frsenilfuunsuiarsmaydlanmun wasyaavosdunindilutnunisedmnsuningn
Jundnusziuenvzanyaniad (deterioration) augniguslaasesasiaseseuliisuinis
a & v o L U dl 97
wialvdvadundnuseiululuiian
1 < [V % 6 . | a v .
ag1el3Anulun9n ity fMans19158 Dee Pridgen WU Ingnde Wyoming
College of Law lanamegsiiaulainnisauasesgnaduslaanlduinismianistiuiie

wituUgymningAveiswgia Subprime Financial Crisis Tuassllausuagusuuuuainms

'
o 14 o w A

iduguamenislimnuddyiuniadamedoyandndunazdrfgyiioUssloyivesgnan

AUSLAATIWANG (rational customer) LitevilideyaseningnAdusinaALaysuIAITNIAIYE

v

o v a I a v o & a 1 o a Aa &, a
‘Vii@a‘uigﬂ@‘Uﬁﬁﬂ"ﬂL‘V]']L‘V]EJiJﬂu@‘ULUULLu'JﬂWﬂ']if"lqilﬂi@ﬂqﬂ?’nNUiIﬂﬂVl@ﬂJ']LﬂULLU'Jﬂ@ﬂ']i

Y

[

o w a . a g Y a a < o w 98
MiuguangAnssuvad (behavior) vasgnAusiaaildusnIInenstududdy  waz
Adn31915¢ David S. Evans UnnguungAfizeldeuiasuninends University of Chicago
99 1 %4 L4 L4 1 % = a U ¥ ¥
Law School lapelaudeagradmauisiuifntunisusuusnalnnguuneaunsesgnen

AustaaLiawnludymingAueswgna Subprime Financial Crisis 2008 A8LRNaRAIL

97Richard Scott Carnell, Jonathan R. Macey and Geoffrey P. Miller, “E. Predatory Lending
and the Subprime Mortgage Crisis” in “The Law of Banking and Financial Institutions, Wolters
Kluwer Law&Business, Aspen Publisher, Fourth Edition 2010” page 372 uaﬂﬁl’mﬁﬁl’mﬁﬂﬂén%ad
q@am%ﬂ Gramlich #ildnanal5i The Housing Bureau for Senior Conferense Ann Arbor, Michgan,
Janury 2002 agulein “lutiammssuishundlienuweneiezatvayulinisidrguinmsmansiiuvie
Fuldosdmniumindvesgninguilaaazanuazaidariiusadnsiiuguasiiey Ussneufunsian
walulad anmvssnswistulussuusua sty mim'auﬂmEJﬂgizLﬁawaqmmml,azﬁmmaﬂLﬁysj
fi uay predartory lending dufinarhlidnsdudesdaniuningisningeiumnludinvosgndn
Q’U%Iﬂﬂﬁﬁiwléfﬁaaﬁa low income homeowner Immawwﬂimﬁuﬁmm predatory lending ﬁ?uﬁ
mmﬁwﬁ’zgLWiwmﬁLﬁu%uﬁnmﬁuL%aaé’wﬁw%’wéﬁqﬂa'naamﬂﬁmﬁ’uwqaﬂssmmﬁmmswwzﬁ%é‘lums
USEUaNANUSINA (abusive practice) Lifa3e555% (unethical pratice) w3oan3aRnNgMe (illegal
practise)” (inazlﬁammﬂ Richard Scott Carnell, Jonathan R. Macey and Geoffrey P. Miller, The
Law of Banking and Financial Institutions page 375-376)

98Dee Pridgen, Sea Changes in Consumer Financial Protection: Stronger Agency&Stronger
Laws, University of Wyoming College of Law, 2013 (http://ssr.com/abstact=2186035)

99
David S.Evans, Why Now Is the Right Time to Revamp Consumer Financial Protection,
University of Chicago Law School, Janaury 7, 2010 (http://ssrn.com/abstact=1538005)
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- N3ENIINTITAGIYBIUTEINAANTgoLNIA (US
Treasury Department) Tu§su1auesUses1u13uf Barack Obama 7iildu
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thuedamTunindfgaiunnaugnnandvinduainguesosaylunia
ofwFunindduilfiAnanansdumarvaanalnnisdunsosgnénduiing
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(dillusion) — n3emrandslunansuunuiigeatuainnisvedudetiu
admsunsndainsupsmdiadifieilunedeiiediaiils (speculation)
uihludnisesayniredmniuming (credit bubble)

- mmq‘ﬁLLﬁﬁ]’%waaﬂcwﬁﬂqamwgﬁa Subprime
Financial Crisis 2008 #imsvsdedlafedymnalnnisvhnuvesanty
psRnsvesiiilduietosiumsamivayunsiuestiulazedamiuning
TAwnsuIAINA¥EuINNIIAe Fannie and Freddie saufisnalnnisindu
auaantunsiulszvduniivsznougsialiaudeuazuinismmanisiui
Luilsegneldnmsfiugua (non-bank institutions) 1nndnalnnisduases
andguilaadilduinismienisiu

- nmsuAlvuduusnalnnisdunsesgnAnfuslaaild
“U'%ms'mamsLﬁuiusﬁaqizasLaaﬂﬁLﬁ@%ﬂqamwgﬁaﬁ?u (worst time) L
p19znswldudnduiidruduinliiAnding Asuusmindetudn szl
spere17 (long-term)  n1sUSulsenalnnisduasesanAduslaaveyinlv
Funu (cost) TasstIAsIATSINTUINASTiReIfTRnung sz SuTes
ngraneduasesgnAfuilnaiiuiuugsudlavdefsmuatulntnels
viheufilawesfguilnifidinguindenarffodddinainisiuuse
Wanuazinunguanedneiuiy  degavneudinissdunudisngnign

duhululiungnanduslaasiely luvusifeiiunassezdu (short-term) 813
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Y

wssliaslafolyninisudstuiianas (reduction of competitiveness)
WNINUYITEUURANALES (free market) MadenveEUILAA (consumer’s
. Y =2 a a 101 1 1 =3 <
choices) lumsindiausnsmanmstuanas  usiegglsnanulumnuiiuves
A1dn319158 Elizabeth Warren ynaafifldudidgnanlun1sdnas CFPB la
nalakdauwAnfinakafinsdivuAnlunsatuayunsuTuUswnty

nalnn1sANATeRNAINUTINALAENITIAAY CFPB  uLAgdIfumns1ens

[
Y

Uuuganalnnishuasesiuilaauasdnda CrpB dlaldviiaseuuislvaifiay
fvuavdninasivienginamiival (new regulations) ietaduldfiusuias
widvdniofusznaugiiaiaualidundniisaiulniagdiznisi
warnvatglunisauasesanAdusiannieldasiandnves CFPB uag
uBNIINUITUUNAIALES (free market) tuaranansnyenldddufoguy
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TENan AUNUIoUINIITNINITRUAIEY) 1N5121UT1V0IINgALATYFAD
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Subprime Financial Crisis 2008 ﬁusmﬂﬂiW?ﬂ%éM%@ﬁUizﬂaUﬁjﬂﬁm
WEANTIUVBY predatory lending %39 Unfair, Deceptive, and Abusive

Practice (UDAP) UaU19a1atfunualoaneNniasesiunmsssuionnse
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ATUSUANNANAINUSIAAAITITNTIU AIUUNITNSUIAITWISTA 1T
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WiauenaniugiauIn1InInIsiukignAfuslaatuililimneaiuin
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WWnANlUsela (transparency) Tunsiiiauenaniuginsausn1nIeNIsHY
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Purndudunavazidiulunisiasuasianiserstunaadulussuusunais

Y

WalygvIeRusenaugsnakarluszuunaInas (free market) (iadayai

10 David S.Evans and Joshua D. Wright, The Effect of the Consumer Financial Protections
Agency Act 2009 on Consumer Credit, January 7, 2010 (http://ssrm.com/abstact=1483906)

o Todd J. Zywicki& Joshua D. Wright, Three Problematic Truths About the Consumer
Financial Protections Agency Act 2009, (http://ssrn.com/abstract=1474006)
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Usznauginaoue

- UOLAUDNTO proposal  VOIAINTIA15E Elizabeth

Warren @afuiuSnwidnfnyvesuses1undud Barack Obama 1uilan1uiie

wIesteguuauyiguunlulymingfuaswgia Subprime Financial Crisis

v

TnensuilavseusuusinsAuasegnAmguslan mszanAduslaadaaula

Y
I~ Y a =] a v (3 a dy A (S ] 1 £
WenlduTnisvTeandndueiniesnisiuvuiugiunlifivenauazligndes
(irational decisions) 3ty Sgr3eN19NITRReAL lUEUTINgRANTIUTDY
suimsmdvglunsmyseleviannginssuvesgnatusiaaLazngAns sy

vaagnAusianannisindulaiiinainaiuduau (confusion)  uag
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sndulaldenudndayiniouinisnien1siulnelusydinse 39 (shortsights) @9

[
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“39UIN1IMIN1sRUMINATeglaNe Avun1suTulsInguuievse

naninueinsAuAsetanArusiaaitelasiudynimginssuvesgnauay
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o

fun1sUnmedeyandrfguazinduietoatulymeanuliviniiouduves
Joya (asymmetric information) @sauazlilafideymIsdumanansuils

Taila

Y v

nanuunwanaeiuilulssiuresnisusulinalnnisduasesgnaduslaad

Y

Tdusnismeni sty Tumnuiiuresdilou enuiuresisdiesguiaresUses1udud Barack

= =2 =

Obama %adlenans1913¢ Elizabeth Warren 1uiivsnwiuaziunuimdaglunsusulgana
nmsnsAuasesusiaaiedesiulyming@iintu waranuiuvesinivinisngvung

1 s . :.ll IS QII ! [V -QQIJ
LU ANERT19158 David S. Evans UUHLUUDIVILANANAUATU

102
Testimony of Elizabeth Warren, Special Advisor to the Secretary of the Treasury for

the Consumer Financial Protection Bureau, before the Subcommittee on Financial Institutions
and Consumer Credit Committee on Financial Services US House of Representatives, March 16,
2011
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2) Tuanuiiuveshodafunisuiuuginalanisduasesgninguslnaild
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awnvanilansedhAyrsegalny Ngavedanvnuadinginaisazdesuuuaunluninndd
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Aedymiveanismiuguanisusenaugsnaanitunstunilydsuiasmidiyed (non-bank)

Y

waresrnIaegneatosiuingfluaselilaidnavilu Fredie Mac/Fredeic Mac, @n1tudn
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duduaNUTeiie (CRA)  wazwoirluldddyminisiunsesgnaguslanainnisiiaue
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ogslsfnulumnuiiuresfifeudeuindiindedumeeuiuinausauaiuiv
suaqﬁy’aaauwswdﬁmmLﬁuﬁ’aﬂéné’augﬂéfaaLLasmL%aﬁaLwﬁ%mﬂuma (approach)
nszvaumsuiledgmiiuandieiy msegluaniunisaivedingfduazdeddinasnisuie
FnnsidianuanisianiesserduiiongadingRiasugionazansnisluszozeiiie

Uosiulamn (preventive measures) #ilviinTu AsiunisusuussuilunalnnisAuases

andnguslaanlduinisuaznsiadamhsnuiiiawyessuidlnilasdesegluaniunisalidl
ARLS09A AT AULNUIZ AU NN NNYIVDUAUD bWIIENITETLELIANNEIUIULNBANEN
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Sndunadeadnludamsudlalgmnduamandnlneuriassesdymnowu Jymiia

INANMUABUTITZUU (systemic risk) wagrnaziiuinsnisdulandndulsulsudluingg
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GenldildiAanansenuniedeu tAnn1seiunulosnganiededyniunlifdeniaensy

oo

nsusuusnalnaesnisduasesgnifuilnadadugaidnigauditenvssidudiuneves
JgymlutsszuznafingAuuisonagldumnzanlugisssezinainingn wiegslsinuly

szezentunlionvsuediuigaandaiudunevesingfuiediu naawedymives
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predatory lending transaction #3edgymnisnsesifilaifusssulunisliusasmienistu
(Unfair, Deceptive, and Abusive Practice, UDAP) fifianudnuazdeslsulsamsonuniu
(review) nalnnisAuasesfiaegadauelvdenndesivan1iensaliildsundadleg
% Y v oo P a a o & - &
aagaLIa sznalnmsfuasesgnausiaaniiussansamuusiluaiiounseiulym
o19aziinduluauiandn nsuTuUTIngnglieAuAsenAEUTina N13AAT1Edam

voangnausidagiu (applicable law) N1siasizndamnsdsduldngrunsvesesdnsinfiu
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ALATAEITRY Fa5UNNITTRRmIgNURAYYISTRAnYMzIangNElnsAananlunis

X

¥
a = LY

AuAseauslaanlduInImenisiulagmlafennuladndiuvemaiiasnaldeniinduiu
VNAIAFIUTIIBIANTANAUQUE SUIAITHIMYENToRUTENBUTINIAZINAKUT LA ildIY
asanuweliuliiinduiuseuunain (market confidence) UazAIULILAIYBITLUUNITNY

wazszuuAsugiasialule
. 103
Predatory Lending

. - S . 104
Predatory Lending wunefia nstuawdenliidusssy (unfair) NavNaN
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)

. 105 A v = a ] ' X P &
(deceptive) ~  wn3adeaa (fraudulent) FangAnssussnaniiingszileunsongmung

103 o
A318aze8nN Charles W. Calomiris, What to Do and What Not to Do about

Predatory lending, Testimony Before US Senate Committee on Banking, Housing and urban
Affaires July 2001 ©14lae Richard Scott Carnell, Jonathan R. Macey and Geoffrey P. Miller, Law of
Banking and Financial Institutions page 382-388 wag CFPB Consumer Law and Regulations, Unfair,
Deceptive, or Abusive or Pratices, CFPB Supervision and Examination Manual, October 2011 page
UDAAP1-10

* CFPB otnumanemes unfair practice ufungiinssuvessunmvieruszneussiafiiy
awmihlinAnanudemeonnduilanegnafidodifey (substantial injury) unrandemeiigndilyl
annsavdnidssldogndlifivgua (not reasonably avoidable) wazlsifiusglovisognénlaas (ot
outweighed by benefits) (CFPB Consumer Law and Regulations, Unfair, Deceptive, or Abusive or
Pratices, CFPB Supervision and Examination Manual, October 2011 page UDAAP 2-3)
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Pununnfidiavseiunsnsziainan wisgalstaundmulymediausluwiniswes

1%

a a ¢ . e a Ao = DX
53fasUIMISsUIAITNIAIYE tne predatory lending Tluwginssundngmseyslaliiived]

Ruidevidevousuludermunrieeulusineg vesmsgiuiliidusssy viosuasmdvdd
ngdnssufiviligediuiadugniduslnadotuidnnondouasalddgvesmuiiusii
nUsnavsenwedinauainsalunisdissuildunnninsnd Ine predatory  lending
fnsfntulududevesuilnaiiinutiosnieseusesysyaunianl vieussrwusiegoy
il payday loan Gudoiuan) dudetnsiasin dude subprime ﬁuL%aqﬂIm
v3lan dudeiniuiuliy? /D) ivsngliiudaeuisasnondeviedlidedas
wuulvedlaifvane nufedudefiivdnusziudu Sruvdesadamninisfiedndseni
Alnlenalisuinismalag (debt foreclosure) lapgnsazninuazsinisa

a o

A0819UD4 predatory lending figsil

-Unjustified Risk-based Pricing

HungAnssuvessuimsndedd Fonsnmenidouagassauieniigiu
Fofinisvrersiududooonty lnslimenadiotesiuanuidsmnansindigau (greater
credit risk) Tagviadl swrasmndvdlmraiinsensueeaiududenayiiliieny
Foaduiasin (credit risk) shlinnnimeshnanawmislude fafufaianusufuiidesd
MsUSuUsasInenid suazA s etiuany (Adjustable Interest Morteage, AIM) 533015

[

Usudnsmendeiidunisuszfiuusdneifieivessuinsmdivdddianuliwiveunaziuey

[y

UnaeitavessuImsHIaYdNINawAulY

-Single-Premium Credit Insurance

% CrPB WAumingves deceptive practice Tulung@nssuvessuiasndivdviedusynou
gsfafinnstiuaue (representation) Unindiaya (omission) dusiaawviliignddnlafiale (mislead)
ma‘lﬁ%ﬁmazwqﬁmizﬁﬁﬁLmamamaﬂqﬂﬁwﬁu (CFPB  Consumer Law and Regulations, Unfair,
Deceptive, or Abusive or Pratices, CFPB Supervision and Examination Manual, October 2011 page
UDAAP 5-6)

108 FDIC Tsimussneves predatory lending 1Amuneis “imposing unfair and abusive loan
term on borrower” inazlﬁﬂmﬁm@mmﬂ Neal R. Bevans Consumer Law&Protection A practical

approach for paralegals and the public, Carolina Acadamic Press, USA 2011
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NALNUNNTINERUASTTUTsuS snAunTYndyn (Up-front fee)

-Failure to present the loan price as negotiation
Jung@nssuiisurmsmdedlilaiinisiasavsenssesdnsinenides wie
Aldanenmugandmsvdugosginfunuigniguilaa vliguslaalasuanudsmely

AYNRUNTIEAITBVRRNANUTINATITUIAITMAITE MRS N INaUTEl g vlATigAuUgNAN

AUSLNALAT

-Failure to clearly and accurately disclose term

HungAnssufisunasndudliannsalamedoyasagiifisrta 1w
Snsneniofiuriads (effective interest rate)'” Wungnénldasudumaedoyaionans
e ununnduenansiidlasnuardudouarlunarsnsaiisurmsmdvduay
wigniadmnsuning (mortgage broker) lovinlvignasuslaawitlaia (mislead) wag

g1azdena1sine anAlunenainannuludyanvsetennacid

-Short-term loan with disproportionally high fees
WungAnssuvessuimsmsvdnizoninuaisssuleuarmiivenislyd
dulgeszyydu 1 payday loan/cash advance MngnAEuslnafiasuiuluTienaazes

NsIARAInYeIsnTIneNeNAUEIEd

-Servicing agent and securitization abuse
WungAnssuvessurasnidivdiay Mortgage Servicer Tunszuiunis

Securitization MifimsFeniuasssudenlunisdiivanungsauiull

107 o & dvva o ! a & o ° a wva
Effective Interest Rate, EIR Lﬁuami’]ﬂaﬂL‘Uﬂw%QL u%%ma\‘lfmBaiﬂ%dﬂﬂuﬁumﬂmuﬁumugﬂ
Wl

v
=1

1950939 srpza)dy nsdefutuiulaznenidelundasein FedlagUsnd EIR azganindnsineniie

35‘141’95 (Norminal Interest Rate)
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WANANUURAITH NG ANTTUVDITUIAITNIAIYEDU 19U Loan Flipping n158nelv

Y a

anénfinng Refinance  UastuifiavisAisssuion Arlddneviaduiufigadu wionisi
Packing &alunsudaansssuion Aldanasneg wililudetvuaniedyny wiensld
Formualudyg s elnsiad1awendnfaeivian1sidu Wi negative Amortization Liievi
Tiandldannsnannissviiviodnefuldazain uiemsld balloon payment ilaunia

A Y oa v 108 o Y v Y v = . . .
nszfiuiadeesgndn - wen1stedulignififunumse switching cost lun1s Refinance
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wsensiauendndueinnsRunllminsauuiguslnanenlasiiongvsenssUssaunisal
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fal a = 1

a a 109
‘Vi%’e]‘Wﬁ]ﬁ]ﬂiimﬂ@ﬂﬁuqﬂ’ﬁ‘v\l’]m‘ﬁﬂ‘mLﬂ@ﬂJU‘U’e]EJG] bUYU

atuayuligveduendeyanitgesivedililuanussasefiuniues
W 19le AleaneLazn1sEnil (encouraging borrower to exaaggerate or outright lie
about their income, debt, expense and cash on hand)

¥ ¥ 1

- WRudruivefinnninudesnisiwiasdlasfimsuinguedliannsa
‘8”1381/1515 (lending more money to borrower than actually need, knowing that the
borrower lacks the ability to pay it)
Benfiusnsmenilaiiufitusnivieainiladeuseianisvedude (credit
history)
Benfursssnieuilisndudmsuusnisilidndu (charging fee for
unnecessary service or protections)

“Seniuasssuileudmsunisuinisfiliiiase (charging fee for non-

existent services

£ '
IS

-AuTudmsunisissvtineurimuagunuly (high pre-payment
penalty)

Adnagmsmsneligveduensuiuiilidulszlevisodued (use high
pressure sale tactic to convince borrowers to accept loans that will not benefit
them) Wi nMsvedudesdmBuninglassuimsmdvsinauedudoiuanvio cash

advance ungndn@dlifinaudnduwsegisle

"% nsldaudeuuu balloon payment il ifinserioudrseniionatiosauiefouiy
Audeuuroutissiniunnen (amortizing loan) wigfiiesiseniioulg) (@nitolunnaarie
’ Neal R. Bevans Consumer Law&Protection A practical approach for paralegals and the
public, p. 131-149



108

-Msufjiasiagvannanyseiunasaingnaduslaadisenilananiig
(refusing to release guarantee after consumer makes final payment for mortgage)
-mM3plalvigveldaudeiliiinadisenildunausn (free/zero-

downpayment) isdudosninnenilona (mixed- rate loan) ifududeNnnnenide

wuuAIhl (fixed rate) waufiunaniUsasesi (floating rate)

2.3.2.3 Annenlgmanuduvaivednalnnguanelunisguasesiuslon

2.3.2.3.1 Ygmingusneilddsiu @applicable law)

mami’miéﬂgwma Patricia A. McCoy Wtsu#1Inenay University of Connecticut
School of Law lndmlialugadingfmsusiadiintu (Subprime Financial Crisis)
Audoodmn3uningfildusn (nontraditional mortgage) Wag predatory lending practice
Fafinanaandrafuduauann, loan to value (LTV) figstunazaninimasing (low credit

& v = 9 a a 110
score) ‘Uﬂﬁiﬁﬂﬂ’l’mL?iEJﬂﬂJ‘LJL%BEJG]ﬂ‘Uiﬁ‘U‘ULﬁi‘lﬁﬁﬂ"ﬂLLazﬂ’]iL\‘Iu“U@\‘iUizmﬂ

Nontraditional Products Help Homebuyers
Bridge the Affordability Gap

MNontraditonal Products Share of Monprims Martgags
Nonprime Originations (percent) Originations (dellars in billiors; right axiz]

Gl

B0l  Montraditonal Products (leftsaxis)
Pay Option: Negative Amortization
W Inbanazt Only
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20+
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0
Dae-01 fugae  Aprig Decod  Aug-d Bpros Decdis

Matas: Nonprime morigage originations data are securiized originations of Al-A

and subprime product. Dsta onnonprime mortgaga originations are not fuly

awailable after August 2005 and ara not displayed.

Source: LoanPerformance Corporation (A=A ard B&C mortgage sscurities databasel

110
Patricia A. McCoy “Hearring on Consumer Protections in Financial Services: Past
problem, Future Solution” before the US Senate Committee on Banking, Housing, and Urban

Affairs, prepared statement, University of Connecticut School of Law, March 3, 2009 page 3
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(U UNITLARNITNTINTANUTUVEY nontraditional mortgage luUsemAansgaLuEN
TugnenauingAlAswgna Subprime Financial Crisis 2008, 911 Patricia A. McCoy
“Hearing on Consumer Protections in Financial Services: Past problem,

Future Solution”page 4)

AEN3197158 McCoy 1ANa1211 non-traditional mortgage  &idgyn1eg1sun
lnglanmgauduauvesgnaguslan (consumer confusion) #egluguzidsiuTeuuazlyl

vV ] ] Y a a o '3 a 1 5 ¥ 1 111
anunsanlaluauldesiuias o wdnduainensRunguuls wu

Hidden Risk  iJuanudesfiudseglasgnaduilaalidiilanmuides
fananvieliifiaruiinruansalunisdladsannendslunanruinimnadeuln
(movement) Wy Auldausziav Interest- only Loan #3® Option Payment fisnsmoniie
p19vrgnUiuiiintuesailteddnydesuimsmndudinisusuaenideln (nterest reset)
ndsnlutreduduoransdimatenenideludwnuiitosniensd iwu 3% windsindy
Sasneniboasfintuetnesinigienaasii 509%-100% vnlhindamnistisenil (payment
shock) LLazmﬁ@é’agcywugﬂﬁaﬁwﬁﬁwﬁw%ma]%L?mﬂ'w%’umuﬁaé’mmﬁauﬁmum
(prepayment penalty) ﬁgﬂmﬂ

-Inability to do meaningful comparison shopping misumélm’mamﬁaﬁﬁ
NagnIty (binding rate) Mdunsgiudmivaudoodmnzuming (subprime loan) Ltels
anénannsaisudisufudnnnendevessuimsmdesulddaay Seluanuduaie
TunaUUs suimsmdlvdnduiuzingnaduslnalagnisUadateyanindiuaziiaus
spvidednanenidevasnuiesiionnazlildsnsnoniDefiinaynituaien Fremguala
anunsodawmeldluvasfiviauendasusimianistiunssdu proprietary secret ved
FUIMITHINYY w%f’emﬁumﬁmsmwﬁﬁﬁuﬁaﬁmmL%’JLLazmisﬁﬁwﬁ'«j’m’mﬁasﬂ,uszmLLsﬂ

vosdyraudaiiiogdlalignaduslaadonlduinimienisRuiusuia smdyediu

- Preserve fee incentives iUuussgtlavesueninedmsuning

(mortgage broker) lazdamgnanfidanudesgwiseilugnAtanvuzues subprime Lie

Y v

dandednsssullonnguainsuia1smavd insiggnagusianuselanilazdeddngsns

Y

111
Patricia A. McCoy “Hearing on Consumer Protections in Financial Services: Past

problem, Future Solution”page 8-10
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aonilevserldinglunisvediuigeedimsunindansuimsndyd NAoul g LAz sUIATT
WRvgAzLIIUfINa1LIe T uARa UMUBAUN BNt aFIISUNSNEfana ludnway

w94 up-front- fee maly

a8n9lsfimungruneildisdu (Applicable  law)  tiletlosfuiiama predatory

[

lending Tuthsriouflaziiingfiasugia Subprime Financial Crisis Antu Tuszdureuasy
(state law) fu%’gmamam,wiazma”gﬁaaﬂﬂg‘mmsJLﬁ@ﬁi"]r"fﬂwqaﬂﬁﬁmaqammiwwﬂméﬁﬁ
Snuauzwe predatory lending practice 1@y Hufidammuniiesiunistiseniineu
A1vun (prepayment penalty), up-front fee wazileUseiude (Credit  Insurance

Premium) s3ufarivuafienuvesdudaludnuaeNilauyungs (High-cost Motgage Loan)

v
! = U o

a 112 Y} a
1aeNAITUIINTIALALAGT TN UBNIINUU gU’]ﬁﬂa’NﬂJBﬂﬁﬂijamiﬂ’]ﬁﬁﬂﬂiﬂﬂﬂ

o

ngvanelusgiuanifusig (Federal Law) 2 adufiddyfe Truth in Lending Act (TILA)

o

113 ° v v gy °
1968 ~ gl Federal Reserve %30 FED Hg1uialunisteruldnguunslngnismnue

WUUNOTHYDIN UMK AU UALTIR3I709n13)Buduedan13uning (home  loan)iag
114 da

nNMUNe Federal Real Estate Settlement Procedures Act 1974 (RESPA 1974) 3 US

Aa o L

Department of Housing and Urban Development i{uasdnsiisruatiduldnguuneiiie
truanslawedeyaunsgiuresiununistissniitufedimduning antulud 1994
furanansesavigeinifioonngrinednatuididgiiotesiungAnssuiliivanyaues
suasmaaslumsiiauenandasinisnsiiunde Antipredatory Lending Snaswniiei
;3un31 Home Ownership and Equity Protection Act 1994 (HOEPA)'" i FED f8una
Feduldiiedesfunginssudliwunzanvossurnsnded uazueninedmiTuning

(mortgage broker) Tun1sluduLtioadnisunsng

a

HOEPA  lunguuneitddyidesiunginssues predatory lending  laglw

(% s 2/ 1 1 a

ANdIAyRUAUTead IS uNSNdNn1seAunuAldIteNgs (High-cost  Subprime

'
) £ a

Mortgage Loan) lpsnguunsazlvArteuvainissaunuiigiduinaindnsinenilense

9 Y

He Richard Scott Carnell, Jonathan R. Macey and Geoffrey P. Miller, The Law of Banking
and Financial Institutions page 377

" 15 US.C 8& 1601-1693r (2000)
‘ 12 U.S.C && 2601-2617 (2000)
"% 15 US.C & 1601, 1602 (aa), 1639(@)-(b)

11
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Asssullonlag wazdrdanistisyuilludnwuzladnuaznis 1wu balloon payment %39
AUTuaINNITTNTERineunIiug (debt prepayment penalty) lutisszeziian 5 Yusn
sudamvualisuiasmdlydduseneugsnarzieulanedoyailosnunddsgy (short

disclosure) AgafvAuafIna1lignAmsIuamineg1alouan iy Feaungnang

[
a [

HOEPA finsunluiisidndnasslul 2001 lagnisiiuveulnveingvuilinsauaquis

[ a s Y o

duadudesdamnsunsnenidervunves Annual Percentage Rate (APR) Twiiodndu

[ d'

deyyniiaseaunualdanegs (high-cost  loan) Negaieldanisiidugua s3udedndin

a ] a 116
Wﬂ@]ﬂiillﬁlllLﬂNWSﬁNﬂSQﬁUWQWiWWN%S

1%
YU Y 6 o v =

nnuuy HOEPA  finanuiaslddsauladunsesiviesdnsmiuguaiineitasesn

Y
=

ngnausiadussidauie I dulununguinesanandnde uitlgmAatufe FED &4
Lilsfmdninasidanasilinalnnsduasesuilaadilduinnsmsnisfuanmsdefuld
nnuane HOEPA ulueehslifiuszansam - uenanifuluduvesngmnelusefuvesa
%5 (state law) Aszaudgmuaudeniuainnisi FED Lifinmsfvuavdninasiddusoaiie
Dunnmeidanuieliduluniu HOEPA vilviusazuasglifiuumefidaaulunistestu
Ueynn predatory lending U045UIAITNIUYE LLaSﬂé’UﬁLmewaaLwiasm%’gLaalﬁaﬂadﬁ’u

YaymAanana (mini-HOEPA Law) inannuaietazlufiuse@nsnin fevugihvasiuluuiwa

116
Richard Scott Carnell, Jonathan R. Macey and Geoffrey P. Miller, The Law of Banking
and Financial Institutions page 377-379
17 o a a dad o y a a v
‘uﬂ’J‘U’]ﬂ’ﬁ‘W’Nﬂ’]iLQUVllI‘UE)LﬁEN‘UENTJiSLV]ﬂﬁ‘Wiﬂ@Llliﬂ’]ﬂ@ Charles W. Calomiris lananain

'
a

dai1 FED TugnugesansmiuguauasdeAuldngmineg  HOEPA dinaeusenisteusenisuilanddgyfients

° =

Avuaunsnsiisndulunistlostullgn predatory lending Tdulumiunguaneg HOEPA Lwu n1s
Mvuadedusuinsmavd iilamedayanaznishidiuinwiuignaguilaa (disclosure  and
counseling),M3s1enuuseiinisldinsinvesgnan (Credit History Reporting) lviaadudeyainsan
(Credit Bureau) Vjﬂi?ﬂi(ﬂHﬁﬂuﬁIﬁSU’lﬂﬁW’]Eﬁ“ﬁﬁhaaﬂfﬁ’lﬁﬂﬂ’lﬁ’lEN’]"LJ‘SZJJE]M‘JGQﬂﬁ’lﬁﬁﬂi:ﬁ’ﬁmﬂuwuu
gassmsidivdvemulinouiieUselovivessuimsmdsvewmuiionszifunisvhatenisudetuly
SEUUSUIANTINEITE A, UseiiureansanasssuilsuseidsUsefudoiioniiesiuaudoedmsumeng
(Single Premium Insurance), Usztaurasnisimusuiasmaudldngfinssuveanis “loan flipping” #3e
THaivaenlunssy Refinance Audpedimiumingiianuseiulneiguionieannaglifinunmeae
SnmAssaudouniodnanendofigunnddunsdisumsmndedasdesdinalnnisiigaifidmauindy
Uiﬂwﬂmqﬂﬁﬂ@’ﬁiﬂﬂﬁﬁ%%ﬁi (n Charles W. Calomiris, What to Do and What Not to Do about
Predatory lending, Testimony Before US Senate Committee on Banking, Housing and urban
Affaires July 2001 914lag Richard Scott Carnell, Jonathan R. Macey and Geoffrey P. Miller, The

Law of Banking and Financial Institutions page 383-385)
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v &V o1 Ao [ o & = o 4 LY v o v
Silufiuwmendanulunstdesiulagn duiudvhlinalanisteduldngruneiienuases
[N N9 v oa a Y Y% = a a oA o 118

Austaanldusnisnenisiulusedunaszaumaiwaglifivsyansamiusieniu

'
a =

waNANTULA dmsungraneildauasesuslaanlduinisnienisiiugman

¢ o

npunelussivreasy (State law) Yszavldgyulilingrunevsenaninasndaaulunis
LYY va 4 o | (% [ v [ A o g i
Gaduldnavdesthnguunevisendninaantuseauaniiussy (Federal law) Nnvualiunld
Tadu Gamnlufindninasininanuldvefuidenimaninusinienguuiealy (General
law) anlddsduRengrunedygrdainlgiduderiuludssiiuvasdyaidnsagy wan

Y 119
AHWUYVBY Caveat Emptor ANUUINIY

2.3.2.3.2 Jggmmsiifiuaua Universal Banking ¥8483Ansmfiu

AuaiunIAuAseauIlnalduInIsnansiu (Consumer Financial Protection)

n)  Uywinauvainnalgvedasdnsninugua (Multiple
Regulatory Agencies)
luvauginingAlAsugia Subprime Financial Crisis psAnsmiuguaniiunuinly

mM3fuAseeRuslaafilduInIInnmstuivainateuasnsednnsyatenngassdynndu

[

a3 naMAen1sAuATenaUselerivesgnrfuilaadunsiasesnilidrfey (Orphan

Mission) ims1¢liifiasdnsinnuauananiguasesiuslaanlduinimmienistdu dedudasinlg

[ %
v A Y

dloiAningiasusiaetavzdamalyinmsduasesiiuslnalaifiuszansanls Tnovietusiinludas
mmzﬁuaqﬁﬂiﬁwﬁ’uaLLaﬁL'%aﬂdﬂ Federal Trade Commisssion, FTC G?fﬂLLﬁ%:ﬁwmwmsﬁa
vénlunsduasestiuslnaudlumnudusds unuimues FTC fAgndrdnveuivasunavthitls]
AsBUARNTsEn NS EUUIUTEAY 19U national banks uFesunmsmdudiduaundn
¥99 FED %38 FDIC (Federally Chartered and Insured Banks) #3a@an1iuoounsne

(Thrifts) Wieaunsalaude (Credit Union)120

118Patricia A. McCoy “Hearing on Consumer Protections in Financial Services: Past
problem, Future Solution”page 12-14

e Patricia A. McCoy and Elizabeth Renuart, the Legal Infrastucture of Subprime and
Nontraditional Home Mortgage, Joint Center for Housing Studies, Havard University, Febuary
2008. Page 26-27

120 Adam J. Levitin, The Consumer Financial Protection Agency, Georgetown Law Faculty
Working Papers, Research Paper No.144782 August 2009 page 4
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@ a

wenaNUuIINMTNTednsMivguaivanvaelaelifiosdnsnanlunisdunses
AUSLAlEUSNIININsRuAInd nAlinaviiiesAnsiAuguasieg wa1duviausegelad
eNAIUIAULTEITEY (expertise) Tulsziiuvaanisduasasiuslnaiilduinismianisidu
WU N1ITIVTINRAEIATIENTOYR NINAFRULATUTHIIUNER UTIM19n15EU (Consumer
Product Testing) msanfiupfvnseaiieduaseduilaa (litigation) saufianisvianisiiv
adalunmTINveINAnAugn1aNsRUluNMTIN (nationwide picture) WU wdegUlna
af a = a o [ a (% & 1
Uslaa uieiuan n1sduesedmnsunindlilininsgiunais (Federal Measure) lu
AINTINVBINIFTANUANINTFIUTVDIRBULYYDIN15TIRUT15ENT (Foreclosures) wazwIANI3
Wawntinidy 1nads wasiusnwnguaneniaudieiviywassiug lunaadnginian1situ
' a eda v o ° i Y v a ] 2 o 121 Y =
#199 vessuIATdvdnasidwuzdungnAguslaalasgiaaui  wazdisauluda
aadnsmiuguasineiulidnasdulusgiuves federal wazszauves state AaldunatsAu
linguuneiuasaeuslaafiltuiniimiensiu (Federal and State Consumer Financial

Law) N1n5¢annszaeeaniy 1wy

- Home Ownership Equity Protection Act 1994 (HOEPA) UsAuldlae FED

- Truth in Lending Act 1968 dsauldlng FTC

- Fair and Accurate Credit Transactions Act 2003 Usaultlag FED, OCC,
FDIC

- Federal Real Estate Settlement Procedures Act 1974 (RESPA 1974)
UsAuldlang The US Department of Housing and Urban Development

- Fair Credit Billing Act, Fair Credit Billing Act, Equal Credit Opportunity
Act, Fair Debt Collection Pratices Act Jsaulalag FTC

- Federal Deposit Insirance Corporation Improvement Act 1991 Ysauld
1 FDIC way FTC (ludiuwes 12 USC &1831t as amended)

~ Gramm-Leach-Billey Act 1999 #itsduldlne OCC, FED, FDIC way FTC

(luguves 15 USC&&6801-6809 and &&6821-6827 as amended)

121 . Y a v sda v @ 1A w du oa <
lbid. page 5 waganunangrudasedndliauirdindnauniuiaveuluussiauveanis
AuasasuslaAninTRuluusIatesdnsitfuguai1egduIutesuin (9 Federal Reserve Board,

Economist by Field of Interest at http:/www.federalreserve.gov/research/finance)
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- Credit Card Accountability Responsibility and Disclosure Act 2009

LY

UsAuldlae FED, OCC, FDIC
- Home Mortgage Disclosure Act UJsauldlag OCC, FED, FDIC

- State Consumer Financial Law Taauldlag state authrorities

9) 7 Federal Preemption, Regulatory Abritage

Problem ua Ability to Shop for the Most Permissive Laws'?

UgmndsnanilifinainnisiesAnsmiugualusezduues Federal singlsifinalanig

s a !

ngvinglunsveavsedesiunginssuvetsuiaIsnalugisendn predatory lending auyi

o w

WUsIAsUIATNIAIYEUTELANYBY national banks  AignmifiugualagasAnsiiugualu

Y

[

¥auanIuG3g (Federal Regulator) vEosuImTIdYEUsTIANEUY anunsadenlgngmune
Pfulszlonivonuy (Regulatory Arbritage Problem/Abilty to shop for the most
permissive laws) nanafte National banks aunsaidenazdeudifesdnsmifugualasnss
3o Office of Comptroller of the Currency, OCC Tneanudninuginistesiulym
predatory lending Miimnasauamelaglifesufiinumaninusiiimualas fsunavesua
$5 (state law) Muvdnnn3ves Federal Preemption 819 OCC ffuunlduiiaznounais

ngsvsdouvesnuannnituagldnannisves Federal Preemption maen1ssandsensssuiley

122 . 7 i , o ) )
Patricia A. McCoy “Hearing on Consumer Protections in Financial Services: Past

Problem, Future Solution” page 16-22 uaﬂmﬂ‘ﬁ Professor Arthur A. Wilmarth leSunesiiuiiiu
pssfuunumYesesAnsmifuguadumanlunstiadulingrneieduasesuilaailduimemmanistu
WU

1) FED duwmadlunstsduldngmung HOEPA Tviliuseansnm

2) FED dumarlumsmiuguasuimsmdudiiuszneugsialidude (non-prime loan) Muuismgn
989 Bank Holding Company (BHC)

3) padnsmfuguadue senngunasimiugualudnuauzvesiuaulews (Guidedance) Fslsifiuszansnm
WissnalunsUenuly

4) awﬁﬂiﬁ’]ﬁ’uguaguﬂ Wi OCC, OTS é’umaﬂumiﬁqﬁﬂ%’ngwmaLﬁaqmmﬂ%’wé’ﬂmwm “Federal
Preemption”

5) eAnsfiiiugua (Federal Regulator) finnudeuarulyuienisiounaengszioureannenis
(Deregulation)

(9 Arthur A. Wilmarth, The Dodd-Frank Act’s Expansion of State Authority to Protect Consumers
of Financial Services, The George Washinton University Law School Public Law and legal Theory
Paper no.572 (http://ssrn.com/abstact=1891970)
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o w =Y

MNFUIATINGYEA OCC Afuguasgsanfistngslifussen State bank snaangidoudy
national banks tfiglvegnelinisfifuguaresay saufisusnanisuiasnidudiss
aunsaiienUsznaugsnanielanisiiuauaves Federal Regulator w38 State Regulator
fleunaennnitld nalnmsdsduldngmneiieduasesfuilnadiliuinisluszdu Federal
Law Wazsgau State Law Jaiadeymanulivindisuiugesnisdsauly

faiuFsagulddadt mansansd McCoy'” Ialnifuintagmasnannagliifiedumn
psAnsiAugUATTAUATWLSSF (Federal Regulator) finseenngusnevidengunasindaiay
Tunsdaduldiitetostutlaym Predatory Lending wilusesuvas Federal Law wazluszsiu
84 State Law auvilsiinsgnuvessuiaismnadedlunslidudornanussdase oz
alszansamiuegenn wu FED Alideduldngring HOEPA ag1993eda imszdna
Yo90AREIINNTEUIANTNANeTBsASFOIINT Alan Greenspan  IsUfiasnsldguatidu
T¥nguane HOEPA  LilevgadanginssuvessumsnidiedivasnarmioiondIougnén

'
£ a a

#U3laA (Unfair and Deceptive Practice) udnduguanaglinguanevsessideuiiliiing
nuIenguaneudzliuuIuiianse suideline AUUTIANSUIAITIIAIYENINATT (Non-
binding Guideline) &didaidenfeinaliussaisuiarsmaydioduuiuiifnnanitu
< a ¥ . [ :.'/ o [ YY) [ = < 1 (B
WJuiiesdolauauue (suggestions)  wirtusilinisUeduldnguunedaluldagnelad
Uszdnsnn wiselunsdivatasdnsiiuguadus wu OCC 3o OTS msiuszaulym
wuhenfiuannstsruldngumneiietesiulami Predatory Lending Practice MlAnTu
wazlgyninislguannisue Federal Preemption fiengszideuiiuanednafiu 1wu OCC uag

OTS ssheannguuneludnuaizued Soft law Mewnradl soft law azilungseleuind

Zlbid. wenaniflunudsuves Patricia A McCoy and Elizabeth Renuart Iaaguinlutiaves
INFLATYEA Subprime Financial Crisis mekwiuleuevain1sHaunatengseideu (deregulation) ves
psAnIMfUgUasisuazndnnsues federal preemption laflduddalunisifindudesdamiunined
Hdnwauzuey Adjustable-Rate Mortgage (ARM) J’]’]EJI(;{ﬂ{]i%LﬁﬂUﬁLLmﬂ@iﬁﬂﬁ’uﬁ/ﬁSﬁU‘U@ﬂ federal lag
state law (Dual Regulation) wazdinavhlsinasgiunslidudevesuasmidedansas uenaintud
fanuunnsswesngssidouiiunnssfuiituegnisinsuuuuveansuseneugsia (business model) §9
agjma‘tﬁmiﬁﬁugLLamaﬂaaﬁﬂifﬁ’ﬁU@LLaﬁmmﬂmmﬂ Wi OCC, OTS, FED, FDIC,NCUA, State
authorities (g Patricia A. McCoy and Elizabeth Renuart, the Legal Infrastucture of Subprime and
Nontraditional Home Mortgage)

1 House of Representative, Committee on Oversight and Government Reform “The
Finanical Crisis and The Role of Federal Regulation, Prelimnary Trancrip” 35, 37-38
(http//oversight.house.gov/documents/20081024163819.pdf.
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anuBangunazilalonidliesdnsiduguaaiuisansamiesliuuinidudnvaslidu
119015 (nformal  Recommendation)  uazdennasiusuiasludnyuzvesadasla

(Voluntary ~ Agreement)  LlaasAnsiiduguattinlunsizaeusuin1snidye (Bank

=

Examination) MiurnudunasunUanansaniiuanuesuiasmasdnaumiugua
A) uulguIeanyeIeIAnsIAUgUATINE IT09

unummdnvientsiia (Mission) vesesdnsiiuguassgiivannvanedufonisiiy
guasAsdvdvieantunsiuliinanuiunasiiaiiosnm Bank Safety and
Soundness) fstiuluunumusinisduasesuilaaifliuinsmnstuisildnisiandn
vospsdnsiiuguasiie iy egrslsfmuiingmneiiduasosiuslaailéuinsmamsiu
dietestulgmenuldidusssalunisiiavenindaginiinisidu (Unfair and Deceptive
Practice) WIuUNMUNEUsouaNLNMIIUaY Federal Trade Commision, FTC 1ummzﬁqﬂﬁw
Auslaailifdnsnanguuieluniseniosdnsvesnuldegnefivsednsnin Usenauriu
pdnsrfuguasneg tufoenvdninasinie Weduasesjuilaaildunismaniaiuuds

1% 1 = a a

< [ ¢ al 1 Y v v a o [ ] =)
LUu%ﬁﬂLﬂm%WlﬂJﬁWNWiﬁisﬁUQﬂUlfﬂ’e)EJNiJﬂi%ﬁVlﬁﬂ’]WLLaB‘ﬂﬁﬂﬂ\‘ILWi’]BLﬂUL‘WEJ\‘iUIEJU’]EJ‘Wi@

] <

WWIUAUR (Guideline) AetiudaiiuladnesAnsmiuguasiey dudslilaniigauniesidns

v Ao a Y Y a N Y a a 125
wdnisuRinveulunisquasesuslaailduinsnimistulaenss

(%
v v Y [ 1 v =

UUAILLUANAAINAIITIIIU ANEARNTI97158 McCoy  Aslainausiidrdglaenisa

q

a v

RUIBIUNIDDIANTNANDIALAYT (Single Regulator) ﬁﬁmizﬂﬁmaﬂiumiﬁmmaa;’ju%lmﬁ
THsnsmensiulasnsiivgualvdumsgrunslidudenfuazuasade ioudlatigm
msnszdanszanevesesAnsmiuguaiinsedanszasuaslifinasgrufeusuduang
wiidfresnsiintuvesduide nontraditional morteage waznsliauideludnvarves

predatory lending prac’tise126

3) Audaudavesulevigninugua

125
Patricia A. McCoy and Elizabeth Renuart, the Legal Infrastucture of Subprime and
Nontraditional Home Mortgage page 25-26
126
Patricia A. McCoy “Hearing on Consumer Protections in Financial Services: Past

problem, Future Solution”p. 2
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Adam J. Levitin mam’ﬁﬂiﬂﬂawmalmﬂ University of Georgetown Law School
leAnenilidnesAsnsiiuguasiee (Federal Banking Regulator) Uszaulamininudnues

o

vosvthil (Conflict of Mission) szmiranthitiiugualsisuimsmdudiinuiunsuags
5w (Safety and Soundness Mission) wagniiilunsduasasfuslaaildusnisma
n15631 (Consumer Protection Mission) namAeuyummindivanyesnisainsaasiuns
waziduudswasszuusuasdudnuainwaiilsisenausglesiainnsuszneugsiaves
suIAITWIRTgRazALEINTalUNIIINATLS (profitability) LwsizHanilsazyinlisuIAsdl
anuzyansuiiiiuasazduuddsesndulsslonilaesuiuszuusnasndd Tuvus
funummihilunisifuquaiieduasesguilaailduinismienisiudufiesiusia
vnegraiiuiieadsaudesiuuignédiusinn mawmenaailsvessuiasnduady
dafidrdnuinniinisadisnndediuveagndmietosfullymainuidssvesiodes
(reputation risk) uaﬂmﬂﬁ?ummifmt,é’iqﬁﬁ@%uﬁﬁLLmIﬁmﬁaaﬁﬂsﬁﬁU@jLLamqG]%Iﬁ
anudrfyfunsuarraslsiioanuiuaiaviaissnmvessuimsnidivdsuiinase
ANUABALTITTUU (systemic risk) ﬁﬂﬂfu%ﬂLﬁﬂwqaﬂiiuﬂ’]iiJ§8ﬂaUﬁﬁﬁ§]“Uaﬂﬁu’lﬂ’l'§W’lﬂjﬁvﬁj
Tudnwairiliifusssuuazieni3ougniduilan (unfair and abusive practice)

[

23233 Jgurnashivinfisudiuvestoya (Asymmetric

Y

Y Y o a

Information)  uazlgyniAdiuiauilauinismianisiuvesgna1guilaa (Financial

Y

Literacy) iz

Tura9va93IngAeisegia Subprime Financial Crisis dndngiuiitaaumalelszn1sin

anfuslaasegesanuianudilalundndarinansdurseuinismnisiund iy

.
Adam J. Levitin, The Consumer Financial Protection Agency, page 4

128
Adam J. Levitin, Hydraulic Regulation: Regulating credit Markets Upstream, 26 Yale

Journal Regulation, 2009 ®19lpe Erik F. Gerding The Subprime crisis and the link between
consumer financial protection and systemic risk , 2009: http:/ssrm.com/abstract=1291722 page 8-
9

# Thomas Cooley and group, “Consumer Finance Protection” in Regulating Wall Street
The Dodd-Frank Act and the New Architecture of Global Finance edited by Viral V. Acharya,
Thomas F. Cooley, Matthew Richardson, Ingo Walter, John&Wiley &Sons, Inc. 2010 page 73-74
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1 U a & Y a 130 1 = v YV oal [ d’lj a % &
sensdndulunsidentduing T nanmegnAgusiaaliidilaluiiugiuvemdndaeinig
N3L3U (Low Financial Literacy) 1@y én1menile anudesiinedtes laggnaAguslnaidl

Y v Aag = & Y a a o A
ﬂ'ﬂ']ilzﬂ')']illﬂJ'ﬂﬁU‘Vlﬂﬂ@']‘U‘USN?"I?WNﬁWﬂJWiﬂIUﬂ"ﬁLa@ﬂIEUUsﬂ'ﬁVI']\Tﬂ'ﬁNu‘WLWN'WaQﬂUTNSV]

[

anAduslaaifinnuiaudilavesninniaudssgeiazdduduludviuigniiuay

Y

gavneagUsvavdymauuiuinnintuanuaiunsalun1stisevil (debt capability) wag

12

wenaNIFilnang uanidedwininndliiiuinnsisuimsndisdilawedayaiieaiu
wanSngiensRudwuniuluAldwddgiignAduslaaduaunazeniivzdilaly

o w a o ¢ a A o 131 =~ Y v a 9 I aa
asrdfyvomandugnensRumeuRiy - wagluuinsalgnandulnadsng1iid

v '
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WA 2549-2554 (5 7)) (Peer Group) Uaz¥uae=a14u7%
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2550 154,076 (AG=14) 20,559 (AG=11)
2551 163,734 (AG=6) 17,767(AG=-14)
2552 147,608( AG=-10) 13,126 (AG=-26)
2553 146,479 (AG=-1) 12,420(AG=-5)
2554 195,605 (AG=34) 18,163 (AG=46)
selagidlanonie | 2549 33,877 (AG=20) 4,961

2550 37,861(AG=12) 8,453 (AG=70)
2551 45,832 (AG=21) 7,968 (AG=-6)
2552 51,044 (AG=11) 6,408 (AG=-20)
2553 60,684 (AG=19) 7,470 (AG=17)
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® John R. Boatright Ethics in Finance, Wiley Blackwell, Second Edition, October 2007
page 35-37
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4. Yeymaudaudannsuayseled

5. Unfair or Deceptive Acts or

Practices (UDAP)
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UoguarUayyinsusenaussnavsensilauanand ueivsauIN1TNIeNITRUAINE1INTUTes
ansruiugiuvesgnAmguilaadldusnismianmistuisameniall lngs1eausuIAITuis
UssalneUaneinuenniieduduenssamunin (NPL) nsseuululasunausnvest) 2556
ludruvasnisgulnanazusinadu 60,204 d1uum Andu 2.03% vosduTesInTuRuTY
3,621 auuImantasuianesu kagsuiAskialsemalneFalmiudnInaufeIn1sauLTe
luniansaseululnsunadaesdinaivdudntosanlasuiausnlaetadefidiAgyainsns
AonileNalaresuIAITHIAIYEUATUIATSLTIUTEIALEAGIAAAUgLANIAT UV
a A a a 1 o o v 275 1+ Y
audegulneauslarvassumswdudlusglussivimunzauld * wiegdlsinuaindaay
YaaduonauAMAIN (NPL) Tuszezianiies 5-6 Unkui dudesdlnauslnafiineagly

s a A a sy 2 X o v 4 a & w a a = v
wosnAugeswImsdvdTosay 23 nTwduSeuas 33 seAnludnsaulanduiiey
ar 16 solU AuNTENIINIATIEYaIN TMB Analytics Tsimanudiuindunisuvsduiudass
a A ay A o ¥ a a A v @ I a a a
duegulaauslansuusiliiinlymAudenesnmunin (NPL)  gegatiuudiiningd

a . . . .. 276 Y o o
W8N Subprime  Financial  Crisis 2008 Usznouduluauiuvesdidneu

5 o Y a A . . a -
FILNUNANITEITIIN TR LU UNEUTD (Senior Loan Officer Survey) lasunan 2 U
2556 SUIANSHIUSENAINY (Wwww.bot.or.th)
276 U A a vy v v oa
VOYANMUNFDNUNHIANITINEIU TUT 22 WeNIAN 2556 (www.manager.co.th)
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ﬂmzﬂsiumiﬁmmmimwﬁﬁ]LLazé’muLwiqsmM‘%aamﬁmu‘lé’%‘lﬁﬁu'quﬂaammﬁw
(outstanding balances) Auidaifionisguinauazuilnndiuyeradafiviuegwioiies T
aAuFeuTuALTEanAIRIS 2,960,097 EuUmELRNTUSeEAY 20 NTraREITUTALE
Tnefinsfindndnsenidmivudeduyananisldnishivguaiintululasnausnvesd
2556 Sovay 38.9 1uyan 8,553 A1uUM vauzaudoldneliAnsels (NPL) andulde
gulnAvslnaduyaraiintulesay 17.7 Anduyad 60,204 SruumiarAnudndiusos
aw 23.5 109 NPL Tngsan” dedusniasdoifiasafeaiuiigmaudedosnmam (NPL)
fanann Baudfazeglussduitliinnindladioutvaudelasnuisssuuusinisudeslian
Homilseidosllenvzdszauiymethauduiiniuingfmsusshalulsemaanizeisng
Subprime Financial Crisis laguniu

SN SRR

wilitensgulng

47,189 46974 51,138 52793 56527 56583 60,204

wslnaitlsl
neliinsela
@ wum)
dndusio NPLs 331 15.1 17.7 18.9 20.1 21.4 223 23.5
dududeduide

91 23 2.0 2.1 2.0 2.1 1.9 2.0

M151991 10 wanmilienisgulnavslaanbineliiinsgld (NPLs) (Tu1391n5U1IATUIAS
Uszmelnguardayadnaniimsd www.nesdb.go.th)

a e 2555 2556
o Auszeziaan (o/ ) m

aumamﬂm
100.0 15.8 170 204 216 200
Uﬂmmumﬂa
‘d@‘]ﬂﬂ‘u 1.1 -1.1 -24 -10.6 -105 -52 -121 -34
- iloflegondy 453 142 105 99 97 103 124 129
- s orRamIng
P 4 0.0 2.2 -75 -13.7 -15.7 -228 -4.0 -8.6
Wensdue
- Yosnuun 294 295 228 202 245 336 339 337
-5ANW 0.0 9.4 -13.1 -10.7 -89 -6.6 57 -228
- Wunsld
\ 0.0 -36.9 -3.6 195 259 1.1 -12.4  -24.5
AeUsEna
- u3landu q 202 186 220 259 270 303 294 207

= Y v oa A o A 1% = 1
M1579% 10 dnsINsvenemdudeniiteu (Fesar) Munansuimswislsemnalnenag
Toyaainaniwm www.nesdb.go.th)

277 o =& A . . . o w
amedsaulne Tasuanils ¥ 2556 Social Situation and Outlook, @uUNIUAMENTIUATT

WaN1sAsegnakazdnuwin® UN10 aduin2 wguaiau 2556 (www.nesdb.go.th)
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(2) adfUasaIs8uaINaANAIRUSINANLYUSNITNIINITHUYBIAUSANASBIHUSINAT
Tdusn15m19n15RUVaIsUIASHsUSEImALYe (AAY.)

ndayanisandunuiudeioassulariidiuinunlul 2555 vesrudauaTegnal
HUSIAATILTUSN1TNNSHY (FIRQ) 5UNATWIUsenalne Lot TiAusaun s IuNISA MR LY

D.e

firnuanluseud 2555 awudrandwiugnéduilaaiomn 3,785 eifuiFesionsou
Reafunisusnismanisiiuiavan 3,621 518 (95.7%) Ineiluduidenvun 2,832 518
(78%) Rurlnuagsitu 686 518 (19%) uazi3osdu 103 518 (3%) Imaﬁ{]zgmﬁgﬂﬁﬂﬁuﬁm
Yoasvusnnitgalu 5 é’ué’uLLsﬂﬁamsﬂ%“uﬂsﬂmqa%’ﬂmﬁ Jaymi3ea soft loan Jymnis
mwuwlmmmvau Wi‘]mﬂ'iﬁfuLﬁ]’]%U’WﬂJE]QﬁH’]ﬂ’]'ﬁW’]m“UEJ LaZNIIANAISTTULTENNTOINT
ﬂ@ﬂLUﬂLLauHUL%QWQLLNUﬂQJV} 1 919819 ImwnuiummaaauwauuLfdumiiaqLiaummm
auwaiwaawLﬂuauwawaqmm 942 518 (33%) AuiTelingiATAn 854 518 (30%) Auide
duyana 392 518 (14%) LLaz?j'w] 309 518 (14%) %ﬂmmaaﬁi’wLLuﬂﬂzym%faqumiuLwiaz
Ussianaudonetesmuunugiia 2 $1san uanniiudrludivesnsieussuieniuiu
mmLazmiamuﬁﬂuaﬁmu 686 31aﬁ?uai‘]uﬂzgmﬁaﬂmgmﬂmiﬁmﬂ"lﬁﬁmLﬁ&JmLazmi
UauNan Ul udn¥MzY09 cross-selling f9177 518 (26%) LUUNITVIINAATUINIIY
dnwsUseudevdeiuliaudeivinstudsefusedesunamsndledlilalsideyainsudou
\WeanaungnAfuilnAkariidnuazveamstilaiaindumesinduseddndignUsduliivi
Useiudferdentnouresswinsiavedeulefivauvmnyuse fussfuuisniisuiasmided
wurth " fefudsaseuliiivitluas inutlymiifedestulsaduduasosgniuilan
AlFEnmsmanstudssianaudegulaauilnaimnliBuusleioisazifadymanaiuuin

=

97U

usUll 2 uanetIuINTesouseuYegna I UsInAITUTNIININNITTY T 2555 (Yayaain
gudnuAsaIgnAIEUTINATITUINITNNMITE (www.bot.or.th)

278 1% 5% Y v a g v a a |
JoyavnaudAunseIgnAIuIlaanlduiniaminisiu (@py)  suiasusUssnalng

q

(www.bot.or.th)
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Buinsnunsiu lWusies [l rouquenal@euin lisuies W 3un

rLnenks Su 1 Téin SaSaudonioll s nsRamuiSoSoiEou

uaupdd 3 uanimsdmunUmieuseuvesgnafuslanluugasUssinmauderegest
2555 (Joyavingudrunsesgnmguslnanlausngsnunsisu (www.bot.or.th)
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nsgMsHMIAdaRliIMIAnvUnUmMTesTEUUN SRS AUTINg U N TARaT IS
USn1smansiudlel 2554 Fawuiwenaniyvinismaanuianudilamanistures
anfiuslansnegesudfslitiymadihiundsiunuvesgniguilaasegosylumaey
WUINBIANTNITRUITEAUIING LYY NBIUNLUIN NaNoauNITngse wazan1duni153u
wmnzAsvessgaziiunumardglunislruinmsmanisiunigniduilaafiegedonmmuun
waefiseldfaluvasfiunuimeuddyresuiasnidsdlunisliuinismenisdusas
nsdunsesgnguilasiudeudrssidaun sufetgmiiAnanmsfivszimalneding
wluwgAnUlgufifuguaanItunsiliuaiulseianvesan1tun1sliuyinlivinesAns
fsuRinvauduiifuguassdninisiussduitugiudedaud dyuagnansenusagnén
fuilaasegosyiuszine Seililifinsdaasunnuinnudilanisnisfuuesussvy
wazmsANaseuilaafilduInsmanisiiu safudeiaue (proposal) fiddeyfiontsdnss
psAnsihmThidaaiuanuimanisfusaznsduasesgnguilan 1wu mssudedessou
msliuimsmenisduduiiugiunesgnrguslae “uenaniuudisedonidevessinan
Uszgsaunazandildidoiaueiidrdainnsfnuitouaznuitanumnudilanisnisiiy
i’mmmiﬂmmaaaﬂmmuﬂm‘lmLa‘wwuswzJasmquJsuﬁmszjumlﬂuuﬂaumwumﬁmmm
AT munLEuITBzduLAY sz suiludym Tnsunuszesduiudonisinds
AuznssuMsilaEdadseusilelumslimnuduasesgnaduslaaiiodniumuusion
dnsumslviarudmnanmstuundsessusarluunussereniiodadannsnuamsluns
AunsesgnAnguslaadildusnmsmaensiiu

(4) AMLINT5VR9INT5UTENBUSINASUIATTNIUYE TUaNaIZY89 Universal Banking
Tuuszmealne

Tuthtuuardsianintuluomandmsumeagaaunssunisdunssuaslussna
Ingaziinnisiauisduuunazlaseainanisusenavgsiasuinsmdadnelaaninng
wiifuiiargedadulusuaniiiovssmalnedondaainianisiiuaznindigussse
LASEgNI0NTEU (AEC) %mﬁ‘m%waﬁiamiﬁwmgﬂLLuumsﬂizﬂauqiﬁaLﬁaiaﬁumm

Y al

Aean13vesgnAEusiaaidlulsTma AussnanarseuunIsEulan ANsualIswlan

e

PANNANYVDILAALTUIAITNIITE N DA 19HNAN LS AT A3 19PN UTUAILALLAD Y TATNY D4

[

sUIANTNIEYY FalufleanIneInITultungelunslulssinekagi1aUseinaaziduy

? swauatiuauysal InssnsiteiFes unumvesszuunisiiussiugiusnlunisdauaiuns
L9189U3N1991197153U (The Roles of Microfinance in Promoting Financial Access) Iagdntinuleune
SrUUMIRNLAzanTUNTRY NTENTNNNTANT Augneu 2554

? srpautivauysel Tassnsideitesenuianudlavessiniusasffionsusssiusyiuse
waztyson simUIsEUUNSANATEME LTUSN1INeNTsiY Tnedinun YssysAulasay fueeu 2552
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usednsulisunasmdiudardensalduivunlnadnaddumendianitusuialdadmil
lunendariningAiasugiavesusemalnel 2540  JULUUTDINI5UTENBUTIAITUIANT
wdlvgusnaindanumannvats annsanevaLesmNFsYeIgnAnlFed1sids yangy
01w annsafmudusuiuunsseneugsisludnuazves Universal Banking fsiingn
wudaneunthiunuuleuisvemisnsniossdnsifuguaiiuszasliiniowamlif
Uszimalneiduguinanimsnsfudsenafoslussfuvesnguussmaedoundy sunuunis
'ﬁfauﬂfjuqiﬁﬁm%aLLa'Nmﬂ’uﬁimmqqsﬁﬁ]ﬁu’qﬁlumﬂqsﬁaﬂﬁL’Eué’wﬁ’uuazmﬂqiﬁ%%ms
Juaiinnduileuaamlonanietesmilumsusznougsiavasnuies faudannnaln
NNNYRNENTEUNUINVDIMNSYS003ANSMUgUa liduudsiisanenselifinnsusuls
sUMUUYRINIsUsENRUEININITUTENRUTIAasuIAITnIalydludnymeves Universal
Banking fivianzavdmiuusanelnaudfasdutaduanudssiiddarilfiananuduman
yosnalnmenguuneiiiedunsesiuslnafiliuimsmnisiuuazaiisanudotiuvesgnin
AUILAA (comsumer confidence) laltuLme iy

(5) UNSBULAUITAUN II VAU SEINARNS §RIIENYIINgALATYENIU A.A 2008

melduniinnssitisuiisunalnnisduasesuilaafildudnsmenisiuvesdseime
Insuavansgeusnlutisingfiasusia Subprime Financial Crisis finanauudaiiuazidiy
Isognsdnuinnalnnsduasesfuslanilduinismnsturesussmalnglidnagfiarsan
‘vmﬁwuﬁamwﬂmﬁﬁammﬂgwma m%ﬁ’wﬁ’uauamaamﬁﬂiﬁﬁugLLaLLazﬁﬁwﬁmﬁﬁams
Saduldnguaneuaganmigmiiintufunisusznevgsisuiasmdedidenaue
HARSUTIMTOUINIINIINITRRLAgNAUSInAlulagtuvessewmalvnelinuasnadoeiu
ptnBsfuanunsaifiintuiuysemaanssaiuiniludianeuingfiasegia Subprime
Financial Crisis 2008 Ssan1unisalfananlumdnnsssUssmausiindadeaivaiiunan
mnudumavenalnnsuasesfuilaafiliuinismianistuenaaglailianvemdniivinls
AnIngFlAsugne LLGi{]a%’aé’aﬂénﬁLﬂu;ﬂaLW;Lﬁaqﬁmaqmnﬁm%mqﬁ%mwmlﬁﬁﬁﬁsﬁqﬂa'n
Anu AngAiasugia Subprime Financial Crisis figuussfigaluussdfmanivasussina
ansgousnangliAnty du ludusessamalnetufusiimnfinnsanfeuiundaag
Y9N IMNI5UTENBUTINVDITUIANTIIEYE NeAnTIuvesgnAduslan  saudenalnnis
fﬁ’ﬁU@LLasuaqaqﬁﬂifﬁ’ﬁuaLLaaﬂﬁz’fmwmzﬁmzi’qasjwﬁuﬁiumiﬁaqﬁ’u{]zymé’aﬂdnﬁiﬁﬁ
wansgnukazullguiingfiasusfaldudiinim egrslsinufilivdnusefuiuiueudn
nalnmsduasesifuslaafilivinsmenstiulutagtiussnanazannsasessuiudymiiia
JuivUszmelnedeluldiatymanuloviemadondoanmmadinuasvgiavosseme
Ingluouanld Faifunsusuussuumanalangmneduasesuilnailduinimienisiu
TnglduniSeuvossumaanigeusniadunadivigadmiudsemelne
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Tunrgndsaniiintgmiingiasugialulszinaanizoluininie Subprime
Financial Crisis 2008 8sAnsszninaUsEmaAsIdasfunsifuguassuunIiu 1wy G20
finance minister §31N135U1ANINANNVBIUTEINARINY The Financial Stability Board, FSB
ﬁagﬂimﬂé’ The Bank for International Settlements (BIS), World Bank, IOSCO wag OECD
Idfanagvinuiiietoaiielinsgiuasinauouuamaudlaamiionsduasesiuilani
Tgusnisnnisduuasldesniludaiausuue (recommendation) lneaelddaiauanus
fandmiudunseuuufafiddnyiianifetunisdunsesgnénduilaailduimemansiud
Wunumeddglunsusulsanasmssenalnnisduasesduilaailduinismenisbu
(consumer financial protection) Tiuszavsnmistudmiulsumelng

4.2 wuamsnsuflvdguineduasasfuilaanlduinismenisiulugiingfiasegia
N13UYeLEn3gaLini (Subprime Financial Crisis)

Dodd-Frank Wall Street Reform and Consumer Protection Act kagn153a69

Consumer Financial Protection Bureau (CFPB)281

NNy Dodd- Frank Wall Street Consumer Protection 2010 L“fJuﬂg]MmsJ‘ﬁﬁ
audrdnegranlulsyifmansvesanigolnini Wunguunefeonuiiendluuas
wSuaismnuduuduaziafiosanessruuaniunisiuaiendanniiussimalszay
UgyIngunisal Subprime Financial Crisis Fauonanasransznueedlvamalsousema
LLa'gmana'mlUmUvammqG]mIaﬂ Fathy maUse ammamgwmEJawumwaastUUN
1RsgIumILdeionasaulusdlavesszuunsiiu YfudsunnAaiinantunisiu
yunlngjazlsianansaduadld (Too Big Too Fail) ilvztiestunnuidemevesuszvvug
Fundntuiiasdoniundimasaniunsiuitiym sudsdesfiugniuszasuain
nslvuinsnstuitlidusssu

LY g" I3 % v [ d' a al d’
ngrueatuidungraneseauaniussgnuses1uIsun Barack Obama asunuile
YR A P a ~ o w
Tuin21 nsngeu 2010 weudledgyanudumraivesssuunsiuvesseme tnedlansedAy
ELUH’liﬁﬁlzi’JUi’mmﬁﬂiﬁ’ﬁU@LLaﬂ’]ﬂﬂ"liﬁuﬁMa"lﬂ‘Ma’lﬁJL‘ﬁuax‘]ﬁﬂﬂaﬂi TAYIALALTEUUNI®
a a a . . a Y Y a 282
nalnlunsussiuaadssludessuy (systemic risk) Usussuunisauasaguilam

' g91eaziBunvesngmany  Dodd-Frank Act 910 Angws Aavw, Subprime Financial Crisis
UarasEa 1Ay YN NIgUUTT UUNI5iNYeIaYT5eIu5N 1 The Dodd-Frank Wall Street Reform and
Consumer Protection Act 2010, M3a3N 8 uNUnding il 68 o 1 funew 2555 v 114-131

& Sanjay Anand, Essentials of the Dodd-Frank Act, Wiley John Wiley&Son, Inc. 2011
page 12-14
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sramduanuwernds 18 u?w"aum"117'iﬂgumaaﬁ’uﬁwaaﬂmﬂ%’ﬁﬁuLﬁ@ﬁ%ﬂagﬂszuu
n1913uaninganisaininiuadeguusaniendaininginisainisiiuaseissluglu
UseiRemansvosszmelugael a.e 1933 (Great Depression Period) Wusiuun Insngwuneg
aﬁ’uﬁiﬁa%ﬁwmamuﬁaszsﬁumﬁﬁaﬂ’jw Consumer Financial Protection Bureau (CFPB)
Tu Federal Reserve Board ilevimihillunisdunsesgndgléuinismianisiiuedisdl
Usgdvnw wisaisesAnsvdennznssunsyaniafiodfuguanimidssveadssyuy
YDITZUUNITLU (systemic risk) 138091 Financial Stability Oversight Council (FSOC)
gndnveuYesssiiend Office of Thrift Supervision (OTS) laglouniseniitlulviiu
Federal Reserve Board (FED), Office of the Comptroller of the Currency (OCC) @
Federal Deposit Insurance Corporation (FDIC)™® uaﬂmﬂﬁﬂgﬁmsﬂﬁﬁmuwﬁﬂLﬂm%ﬁ
d1AgAo Volcker  Rule 1’7#51ﬁ’mqiﬂii:mﬁamiamumaqamﬁumiﬁu (proprietary
trading)”" anANLNYIB LVBIAANTUNNTRUTAALTUTIATTIAINIADIGY (excessive  risk)
Tngmsifinarutuudwesfunesmuuastefivunvesns leverage  wagfifuguasg1e
\Asansadmiun1sUszneusIfveuiuininsuiiiaududeu (OTC  derivative
transaction) @UUNIINSUAULATAR (credit rating agency) Wa¥NTYINGINTIULUAY
Auninddundnning (securitization)

. o a \ . . 286
Title X: N15ANATDEUTINANIANISRY (Financial Consumer Protection)

* luavsgeuiniinngnuiiffvguasruunsfudiuiumnn insizdisuuuuvesaantunisiiu
finannvianes mheuvideesdnsiimAuguadididniled 8 miiesau Ae 1)The Secutities and Exchange
Commission (SEC) 17'ir‘hﬁ"U@LLamiaaﬂwﬁﬂw%’wémuammaﬂimwu nsUsenaugsiavanninduasns
FomevdnnInduunainudnving 2)The Commission Future Trading Commission (CFTC) ffugua
nsBomensIansoutus 3)The Office of the Comptroller of the Currency (OCC) fffuguasuIAs
widlvdfiuszneugsialussduaniusignie Federally Chartered Commercial Banks 4) The National
Credit Union Administration (NCUA) fnduguaaanduinsiniiuseneugsiassfuaniussguie Federal
Chartered Credit Union 5) The State Banking and Insurance Commission ﬁﬂﬁ'U@LLaamﬂuﬁumﬂﬁ
‘Uizﬂauqiﬁﬁ]izﬁuua%’gﬁastated chartered depository institutions 6) the Federal Deposit
Insurance Corporation (FDIC) AinfluguasuIA1smlye suiasesunindanituesunindlussivuasy
wazsuAsavdilalldaundnues OCC 7)The Federal Reserve ffuguaaatuiuriniiduaundn
waz 8) The Office of Thrift Supervision (OTS) MfiuguaanItuesunindvse saving and  loan
association (Qi’mau%amﬁ'maumﬂ Table 5:Principle Regulatory Agencies of US Financial System,
Frederic S. Mishkin, The Economics of Money, Banking and Financial Markets, Ninth Edition,
Pearson Company, 2010)

28LlDodd—Frank Wall Street Reform and Consumer Protection Act, Law, Explanation and
Analysis by CCH Attorney-Editor Staff, Wolter Kluwer Law&Business 2010 page 34-35

285Sanjay Anand, Essentials of the Dodd-Frank Act page 12-14

286 Title X: Bereau of Consumer Financial Protection, section 1001-1100
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Tugan1ena9IninIng fAsugiatu neuntiuigu1aveUsesIuIsuR Barack

Obama latpgtnausurunIsUsusruun1siukasineadesiunsaunsesgnaduslan

(white paper) iﬁﬂﬂﬁfﬁlqﬂizaﬂﬁm

duasunsmiivguanasngseileudmivanidunsiuniiussaviam

asenalnnismivauassuunaiansiulunmsundaau

AuATRIgnAUIInALavinawmuINN1sgienIeu (abuse)

o w

sudsamsaailondrdglunisdnnmsivingfinistu way

]

gnsgaunsifuguatiluinasgiuainauasausindeluseiusening

Usena

AouNsganIkaIgUI1aTeIUTEsIUITUR Barack Obama leeanngwuny The Dodd-
& A o a awv ] o & 288
Frank Act JuniednnsuazunlalavningAnanan el

- a¥osdnmdnrietiugiuresnisduasesuilaailduinamanisu
(Establishment of key agency or fundament of customer protection in financial
services) lusgfuaniusty lnefidruramiivdnlunisdsfuldnguunelussduaniusy
(federal law) Fan1shandnlumsisduldaseungungmneduasesiuilnanenisGusiome
Tasngmane The Dodd-Frank Act udilifesdnsinfuguadus 1wu FED wde FDIC wide
0cC WanguRvsernnensimihfivienisiauretesdniudniifieatsnuiy
dasrlunsviieu suddisunanihifdaulunisimuandninus ngssdeuuas
wnulsnnevdouuaujifden fifeadeadelmniulununguszasdnisdnds ™ wu s
Jeafunginssuvesiiusznougsiavidesnamsmdlediidnvazvesnisionuiounse sy

555Uf0aNANUILAA (Unfair & Deceptive Acts and Practices, UDAP) lagilg1u1agen

" David H. Carpenter and Mark Kickling, Fiancial Regulatory Reform: Analysis of the
Consumer Financial Protection Agency as Proposed by the Obama Adminitration and H.R 3126,
Congressional Research Service, July 17,2009

** Arthur E. Wilmarth, The Dodd-Frank Act’s Expansion of State Authoirties to Protec
Consumer of Financial Service page 920-944

** Title X & 1022 (b)(1)
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ngnaaisneiveiulaludnwaevsenginssuvesgnailiitnlatian siUnme vayannuae

a o ¢ a y | v Y v ) Y 290
VDINARNEUNNTATTHNURN NG LL@%M’]&JL?IENﬁLﬁﬂ%%aﬂlmaﬂwgﬂmm YALAULLATATUNIU

' 7 7]
T v o =

1 [ 13 Idy & A =) <
ag1alsfinu mnesAnslmaindnnaduunlndideenngunueivsessiloulaf
A v Y & o w dy O X

mudlutaudaivuleutsves FSOC Mlunmgnssunismivgualndidndaguniungvane

The Dodd-Frank Act LiledesiulasiaiuainininuiunuasladysnIneuedseuusuIang

WY WarTEUUNITRUYDIUTEMA (bank safety and soundness) ngLnauaisieiieantag

asAnsudlniilonvvzgnenidnuie override tiguiulagngvune The Dodd-Frank Act €4

Llaligunaesansuvislnitiinlumiuguaduseneugsiaundsenaussiauseiusie 53509

wanning gsndayareuius viiessnadunlilygsfianisiu wu uwentmsedusenaugsia

Y a o ¢291

adWNTUNTNE

- NOWUY The Dodd-Frank Act lWigrunasguiavedusiazuasy (state) Tu

nsinguaneluseRuaniussy (federal law) MigadasiunisAunseaduslaaildusnis

o

n13n153ulUUsulEle nanake nguungluseruaniiusigusenguune ngunausinesnlae

o«

pernswitlnitiarlifinaldderunaunguunevianginaineeniaesguiavodisazuasgay

WaNN39943 federal preemption asiuwinfinguuneluszausasgiinanlidaudamseiduly
= ) . 292 = P Y A PRENTIPN
Tumadieniu (consistent)” w3aiunisreieveuiwnauduAseIfuslaafldusnismig

a 4 1 =) ] QII [ 493 3 | la’11293 (% gj v
ﬂ’]il,ﬂus[,ﬁmﬂﬂ'ﬂﬂ{]ﬁﬂﬂEJWﬁE]ﬂ{]'ﬁ%L‘UEl‘UV]ﬂ?ﬁﬂﬂ%ﬂiﬂﬁl@ﬂﬂﬂﬁ&ﬂﬂiﬁﬂﬂ PNUU AaNNITVBI

federal preemption azUsduldielionalnnisnguuneveunazuasginailunisduases

<9

¥

Auslaanldusnismunistuladesndnuinsgiunienginueilussduvesaniussy vl
I3 ' X = ¢ o Ao & 4 L.

UNUIMNUR903AN TNl ni T Jul e $03ANINaNAAIMUANINTFIUTUAT (Minimum/floor

standard) uildldesAnsiidmuauInsgIuTugs (ceiling standard) weenalnnisduATes

U3laAnldu3In1smnanisiu uenantinguune The Dodd-Frank Act Ssfvualvasdnglg

e

=De

deviusiuieduedislndlnduiguiavesunazuasguazsuilsanuiudiulngves

[ [

! ° & ' A & ¢ A o Y
‘EU']@T@QLLmagmaiﬁi‘Uﬂ'}iu’]Lau@ﬂquLV]UG]'N "TVILUUU?%IEJ%‘ULW@&?WQﬂa‘lﬂﬂqiﬂﬂﬂiaq
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N

USLNANIINTRUNATIER

@2

 Title X & 1032 (a)
! Title X & 1027

2 Title X & 1041(a)1)
2 Title X & 1041(a)2)
! Title X & 1041 (c)



212

- nguue The Dodd-Frank Act fnualidenisgeanussinuasy (state
attorney general) TsuUldngwing The Dodd-Frank Act wagnguanefiigidaduseiuaa
%3 (state law) sawdangunasilaafidmuatulasesdnsuddmide TnunstuaueFowio
maUsrdmaignioaniussy (state/federal court) LilafmunumInsiBeleyauiaile
Usgloviungnénguslaaildfuanuidemeannslivinismenisdu ™ sufanansold

o = o O = A o 1 .. .
mu’]ﬁ]%?ﬁﬂﬂﬂia\imaaaﬂmaﬂ@‘]Miammmiwmmu (administrative  enforcement

'
a A ! o o Y

proceedings) fusUIANTHIAIYEUTORUTENBUTIAANRENElANISIAUgUATRILAALNAST

Y

(state bank) ieszhauRalaeiierdes wiegrsimulidndnsdunisusydmasglunis

o w

Sosveliimaldunsmsidndutusumsmdudniedusznaugsafiegneldmiuguanes
psAnsifugualusefuanitussy 19 national banks (efinsnseyinmnuiiadengmsne
The Dodd-Frank Act wawngszideuiimmuatulagesdnsusislmid = vl nssuaunis
fananvessunsUsesasyi e fiuavesesdnsuislmitonsssdisuvdeddiusuly

Y] ! 1% ~ Yo = 2 Y o a Y] ° o 297
ﬂiZU’JUﬂqﬁﬂﬂﬂaTﬂﬂLallaLﬂJai@ﬁUVUﬂaaMiaﬂqﬁLmﬂﬂf]iﬂ"]Luuqqumaqaﬂﬂqiﬂigﬂqﬂaii

uamnﬂﬁ?uLLé";mammmiéﬂgmma Arthur E. Wilmarth §ldeSuneifisiiain
nNMae The Dodd-Frank Act Hisiidnuasfieuiididyiisringiuaves 0cC Fudusadng
nénlumsmiuguasunmsmdvdyszinnyes national bank lumsesnngszideuiiield
tafuneungmneiiieatedluseduresads (state law) (limitation of the preemptive
authorites of OCC) lngligrunannssuraveusazaassanunsneenngnausiilefuases
Fuilaailduinmemansiuielitsduiusunasndudlagfegaeldiiuguavesasdns
fifugualussiuanitusfguie OCC L9y nationals banks ¥i3o federal thrifts feudsiold
Jnguiy Dodd-Frank la¥1andnnislusfiiends new preemption standard” sniiuin
nslénguinelussiuresadgiuagyiliinalnnisviieiuves national bank Saileulunie
AnUsnAsudunanssnusosruunsituressadlasfiinesgnilunsvagouiiaesUssns
Ao n1sungrungluseRuvetasgunlddsdvasiinariiiinUyninisidenyuisening
national bank wag state bank uazfivdnnguaneduimuataauliinasduuuifinn

“ Title X & 1042 (a)(1)

“° Title X & 1042 (a)(2)

" Title X & 1042 (b)(2)

% Arthur E. Wilmarth, The Dodd-Frank Act’s Expansion of State Authoirties to Protec
Consumer of Financial Service page 925-935

#’ Title X & 1044,1045,1047(a)



213

vosmanionganedulafvuaitliaiunsolddsduldiu national bank 16" wazanvie
ngving The Dodd-Frank Act Sarfimualst OCC nsgvinnsladenfunisldnguunefidivun
fulpy 0CC Aeunguuneiieteduseiuuassliidusensd (case-by-case basis) uae
wandbiiiudmdngutaauimannisusedenmuniisnisadunisdnannves OCC lay
nsdafiuieunsuasUILegaiiaNe
e The Dodd-Frank Act  dndsasdnsudenmisaulmituniienia The
Consumer Financial Protection of Bureau, CFPB I@aﬁ’fmqﬂizaaﬁﬁﬁﬁﬁﬁyﬁaﬁ’m
duasuarulyssla anulusssy anusuinreuwazn1sidnfauinismia
MMIRUANSUNARAINUAZNITUTNITNIAITRUAIE
-a$annusiulaudgnanduilanindlanazarunsalddoyanifieanesionns
dnaulatonansurivielduinamienisdu
-a$amnusiulaldingndifuilanagldsuauduasesainnisgaienuiey
(abuse) AWl dusssu (Unfairmess)  N13naBNA1T (deception)  waznIsidanUUR
(discrimination)
“a$1emnushilaléinemamatuiinausndnfasinisnsiuagdiunisie
rudusssuuaziuszansnm
-afemnusiulafianisdnisuinismanisiuvesgndnduslnaeesiis

CFPB Wunulgaudasy lnganynssuni1syes CFPB aztdunssunisann
ANENTIUNIAMAUALALATETAINVBITTUUNITRIUNTE FSOC  hagamenITuNIsUesanItu
Usziuunn (The Federal Deposit Insurance Corporation, FDIC) Wil CFPB axdl
neugesludiindn 4 wuleIuAe The Office of Fair Lending and Equal Opportunity,
Office of Financial Education, Office of Servicemember Affairs wag Office of Financial

Protection for Older Americans

mirssulnidandumhsnuieifuisveulunsduasesiuilaailéuinsma
NMIRUAINAITITUTNITNNAITRUNIONTUNAUDHAAS TN NNITRUA VDI TUNITIRUY
Taeg1eliusza@nsnimn “3!\‘1ﬁ@u%ﬁﬂﬁuagﬂ’lﬂiﬁﬂ’ﬁﬁ’lﬁU@JLLa“UENENﬁﬂiﬁ’]ﬁ'UQLLa‘I‘/NII‘ViaWﬂMaWEJ
fatfu Srunanthitlunisssduldngraneiieduasesfuslaailéuinamnanisdusieues
sdnstifuguadwioludazgnlouluss crrs™

" Title X & 1044, &5136 ()

ot Kyle Gaffaney, Overview of the Proposed Consumer Financial Protection Agency
(CFPA), Gaffaney-The Proposed CFPA.doc, 11/23/2009 feyaainduinesiin

> Ibid. page 271-272
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Board of Governer of the Federal Reserve System (FED)
The Office of the Comptoller of the Currency (OCC)
The Office of Thrift Supervision (OTS)

The Federal Deposit Insurance Corporation (FDIC)

The Federal Trade Commission, FTC

The National Credit Union Adminstration (NCUA)

crPB anfumbesnuifnildsunanungmnounussdnsiduguassnananeld
NN il
- Alternative Mortgage Transaction Parity Act
- Consumer Leasing Act
- Electronic Fund Transfer Act
- Equal Credit Opportunity Act
- Fair Credit Billing Act
- Fair Credit Reporting Act
- Fair Debt Collection Practice Act
- Federal Deposit Insurance Act re: Private Deposit Insurance
- Gramm-Leach-Bliley Act re: Consumer Financial Information Privacy
- Homeowner Protection Act
- Home Ownership and Equity Protection Act
- Home Mortgage disclosure Act
- Real Estate Settlement Procedure Act
- Secure and Fair Enforcement for Mortgage Licensing Act
- Truth in Lending Act
- Truth in Saving Act

The Consumer Finance Protection Bureau, CFPBm

’ Qﬁwazlﬁﬂmﬁm@mmﬂmﬂ Testimony of Elizabeth Warren, Special Advisor to the
Secretary of the Treasury for the Consumer Financial Protection Bureau, before the
Subcommittee on Financial Institutions and Consumer Credit Committee on Financial Services US

House of Representatives, March 16, 2011
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CFPB Jumheiudaszvesigundlvidann The Federal Reserve ngléinguung
whlvingAinisalinistuilintuluyussmaansgeiu3nn (Subprime Financial Crisis 2008) 7
138131 The Dodd-Frank Wall Street Reform and Consumer Protection Act 2010
(Dodd-Frank  Act)  Afunuwmihilunisduasesfuslaafilduinismenisiu lnedy
mheanundnivihmihiduasesfuslaalduinmemenstuiieudlvdymnisiduguans
Aunsesfuslaailduinsmenmsdulusinfiesddfuguaiinainvaneifusgreunnuay
nguaneduasesfuslaailduiniamenisduiinssdanseats sl CFPB Sunumany
Suilagoulisafunisiiduguanisiiiauenanfueimnenistu  vesusznougsialile
Auasesfiuilne duasunsliruiudonsfnuiierfusdndusimanstuunussnsu
mssutiedesdsuvesgniiiuilan msfnw1ide senngsuifeviiAeatesasisnnatady
Téngmneiieasunsiiuinimanisiu ™ Yszaunuuaglinnusiwiledu The Federal
Trade Commission (FTC) LLazaﬂﬁﬂiﬁaisﬁuaﬁ%’gguﬂ (federal or state agency) Fdeades
nsfuasesuilaalduinmamiensiu ™ uailduihefnisnssyhauiavesiuszney
gafatugmaiiiesuinvaldademeniua ™ sudsdddnlunsudsiadminiivesy
SufUSFIURTIINMINTENTIMIAdsAiFendn Private Education Loan Ombudsman Litevin
i filirnuismdegniguilaatisdfumiuiuarnisfnudmunsiu fudedesFeuan
Fuslananmislduimsmanisiu waglimnuiuiduussleniferfunsduasosuilan

04 YUY Dodd-Frank Act MUUAAIINRLIEYDY consumer financial product wu N5l

ﬁwﬁaﬁamiﬁmimqmiﬁmﬁmﬁ’uL“@ufj@u (credit and service loan) N153UN1NRY (engaging in
deposit taking) n1seaniiAnIBlSENAULEA (providing check issuing, check collection) n5lA
AUINEININI5IEU (financial advisory service) @Lﬁmaumﬂ Dodd-Frank Act, Title X & 1002 (15) (A)
(i-x)
* yenanunuimmihiives CFPB - Tunisliiaauimianisiiunnvszavuuds Tuussine
ansgoisniinisdadenmenssunisseduulevievie “The Financial Literacy and  Education
Commission, FLEC Sﬁqﬂizﬂaulﬂﬁawmmmmm%’gsms] Tagl¥ Office of Financial Education o9
N55N529M15A8 (US Treasury) umibsnuiivszaiuanundn waziinaizyieu (working eroup) #ifl
nsgmsnmsadaduduszauanundniniuleuisves FLEC snufoaldiu crre

** Dodd-Frank Act, Title X Subtitle B & 1021(c) (1-5) Inenguunelussivaniiusigiietos
funshunsesiuslnaniensitufinguane Dodd-Frank Act fvuald CFPB Suinteuduusznaulude
Alternative Mortgage Transaction Parity Act, Consumer Leasing Act, Electronic Fund Transfer Act,
Equal Credit Opportunity Act, Fair Credit Billing Act, Fair Credit Reporting Act, Fair Debt Collection
Practice Act, Federal Deposit Insurance Act re: Private Deposit Insurance, Gramm-Leach-Bliley Act
re: consumer financial information privacy, Homeowner Protection Act, Home Ownership and
Equity Protection Act, Home Mortgage disclosure Act, Real Estate Settlement Procedure Act,
Secure and Fair Enforcement for Mortgage Licensing Act, Truth in Lending Act, Truth in Saving Act

" Dodd-Frank Act, Title X Subtitle B & 1024 (c)

" Dodd-Frank Act, Title X Subtitle B & 1024 (c) (3) (B)
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WAREIWIANT CFPB, STUUMTIINITNTENTNNTAGT SFUUATIINTNTENTNANWIENNT N30

. . 309
AENITUNITEUIAS (Committee on banking)

' o
a Yo | v

CFPB filaseasneduusenaulumenssunis 5 au lnedge1uien1silasunsurans
NNUsEsMNBURLAENMITUTBIIMAIAN To1gnsdsaiiumis 5 U uagiingsung 1 audidl
Uszaumsnianesdnsfifugua BsCFPB axdianshandnisnuids sumumuiazauiude
Youdouinsqangniguilan Tnovthesuiegludaiaves CFPB Uszneulusie 4
ey fail

1) drinauifuguanislvdudefidusssu (The Office of Fair Lending
and Equal Opportunity) S?ia%’uﬂmszjauiunﬂiﬁ’aﬁuﬁ’fﬂgwmEJﬁLﬁ'm%ﬂLﬁ@lﬁﬁuﬁaﬁugﬂﬁw
fuslanfimnavinfenwasdusssy  lidonUfta uenand dwinmuiddunumlunis
Suflevszanunuivesdnsiifuguadug MAsadessudnhsauniaenvuiielinmg
vidonsanwmensiiuuignanguslaavseliiiiuszneugsiaiiiuaugndesnuiingmaneg
fvun

2) dinaulianuinnenisiu (The Office of Financial Education) @9
Suilsmeulumsitaunosdmnufiferiumsuinmsmansiuiielrgninduilaaldsudeyad
AsUBIUMazEane saufaiaursuiuulunsusulseanuinianisiiuvesgusiag
(financial literacy) HugUwuuvenshiA1UsneIm1en158u (financial counseling) 38l
foyaiferfusyiinsvedudonasiasiin

3)  drdnauAsnisvesanndniiunisiuldund (The  Office  of
Servicemember  Affairs) - suiinveulunisiwuinisléuinsmanisiuvesaundnvie
yanaiumsiuldninienmsriiudnsuisaseuniveaviielirnutivasludeyad
ddauazsnludmiunsinaulalduinsmenmsiuviendadasinensdu

4) drtinuAnaTesagyawsiulunslEuInITnIen1RuY (The Office
of Financial Protection for Older Americans) &dlvianuAuasasyARaRINaLATUUINIS
nen1sRdundusssusazlignaseudvinednswasiegvesiusenaugsianisidu (fair and

** Dodd-Frank Act, Title X Subtitle C & 1035 (c) (1-4)

5w, Waller, J. G. Brady, R.J. Acosta Consumer Protection in The United States:
Overview page 15-16

"' Dodd-Frank Act, Title X Subtitle A & 1013(c) (2) (A-C)

> Dodd-Frank Act, Title X Subtitle A & 1013 (d) (1) and (2) (A-F)

> Dodd-Frank Act, Title X Subtitle B & 1013(e) (1)(A)
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non-abusive activities) warliAu3uIN1TMINITRIULARGeTY (financial literacy of

. . 314
senior citizens)

'
a o w oA

uanaIntuuds CFPB  Ssflmiresufid dgfoanznssunisiivinuviguilaa
(Consumer Advisory Board) finthitlunnslidieyaiidrdaunandduslaalunislduinisms
N13RULAENANAMIININITRY LaznudmTun1sadlneniaune (Consumer Financial
Civil Penalty Fund) fidunawuwaiveanandemedmivaniguilaaildsuandeme

o a v a 315
Qﬂﬂﬂ75ﬂi%%Wﬂ?ﬁﬂN@%@ﬂﬂUi%ﬂ@Ugiﬂ%

CFPB  Hdunalunisdeduldnguuienisldusnisnienistuluseauaniussy
(Federal Consumer Financial Law) lag CFPB mmmueiqé’?qﬁmwaau (investigator) e
liaunsonsiaaeuiusznevgsalafiliufoinungmneifersunsduasosfuilaadild
U3N15MeN1siN Mudsdignalenaenansvsesenlignssinanuiiauilvideyade CFPB
Gamindinmsliauaieduuds CPPB arlinnseenddwdounsnisfidndusioly damn
fnsgvianafnliduiefannsngrssaimdldnemagnssaidold ™ Taeded s1undly
msdsduldnguanedenannil CrpB dnmstinunaiielunistfunasasaaeusuiasndisd
uazfUsznaugshaiion1sduesestiuslnauie Supervision and Examination Manual J1ai1
wioiduuuimslunisnsivaouves CFPB uaziduuszleovtiunussmsuiasmdvduass
UsenoussiadsiseanBenlaae

- Part I: CFPB supervision and examination process fiusgneuludie
AT (overview) YBINTFUIUMIAIAULAEATIRdoUTissyRangmansluseduanitusy
(federal law) 7l CFPB Sufinwou wu Alternative Mortgage Transactions Parity Act 1982,
Consumer Leasing Act 1976 <182 3amﬁﬂﬂgwm185u€]ﬁ CFPB onvvgluifedasiioud
ngvune The Dodd-Frank  Act ldlaseylyi CFPB dosSulinveulngnss iy The
Telemarketing Sales Rules (16 CFR Part 310), Credit Practise (16 CFR Part 435) ‘18 34
TWaawumeanisuimsnisdanmsdmiunsufiamunguunsifeatestunisAuases
FuilaailduinismenisBuvessuimsmdlududeduszneugsiail CFPB maniauas
UszanAliinggyin (effective compliance management system) ﬁﬂiaUﬂqmﬂizLﬁuﬁq§318

> Dodd-Frank Act, Title X Subtitle B & 1013 () (1)

** Dodd-Frank Act, Title X Subtitle A & 1014 (a-c) &1017 (d) (1-2)

*% Dodd-Frank Act, Title X Subtitle E & 1052 (a-b)&1053 &(b)3)

7 crpB Supervision and Examination Manual, October 2011, ‘ﬁaaﬂamﬂ www.cfpb.gov
** Ibid
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1) sansmndvduaziuszneugsiefiegneldnsiiuguaves CFPB
wgdesimuanseuulsuislussdnsvesmulunisuinisiansiteu foAnunguunsuas
ngszideuiiisidosfunisduasesfuslag, uasnumunumsdfiausanaiiedis
ahiae

2) sumsndsduasuszneussisrriesiuauurisuiuandaau
AUIUTLUUNMTUTISINNISNTUHUARUNYUUE (compliance management  system)
Wy Yeulas unImiivesnssunsuaziuinslumsifulazaeadesguanisui i
(BOD and management oversight), compliance program ﬁﬁLLazmaUﬂqmﬁﬂLLu’ﬂu
818 N13INDUTUNIBD inhouse training N1sMfuguakaznszuIunIswilalam (corrective
action), ﬂi%mumﬁwﬁﬁaﬂL%Buﬁﬁﬂisﬁm%m‘i/\l (response to customer complaints) g
n1snsvaeuneludmsunisufufniunguune (compliance  audit  coverage  of
compliance program)

=3

-Part Il: Examination Procedures 73¢Uf318ast88nv0annanefiieives

3
Y

funisduaseaduslaaiilduinamianisduiionun f1eg19 vdninusinisfinuuas
anusaififenseidiemsnszvine e uazuLMsURURlUAIASIERY (WU Unfair,
Deceptive or Abusive Acts or Practices (UDAAP), Equal Credit Opportunity Act, Home
Mortgage Disclosure Act, Truth in Lending Act, Fair Debt Collection Practices Act 18

otlsfinny wurRalunisdademisnuiirwressguiilvinie The Consumer
Financial Protection Bureau, CFPB sfinaniunudaianundraduiiu Tumeiwinisves
Ussinmanigoiinidideldudsinumnniamaranazausndulunmsdadoninenuums
Iwﬁﬁ FN@n 319158 David S, Evans wite University of Chicago Law School ﬁ%IﬁLﬁuiﬁﬂ”li
ANURLAYLALAYY (single agency) 1uﬂﬂiﬁwﬁ’UQLLaLﬁaﬁumaagﬂﬁ’w:IU‘%ImﬁWU‘%mi
memstuiuliindnussfuiitmauinezamsontladymenudaudweslevienismiiu
uailvimnuddgyfunsaiaaiesamanuiunwessuiasndlvduaznsauasesgnin
fuslnadsanufiuuesrans1ansd Adam J. Levitin nanaliluund 2”7 Aindnnénsiisany
Tauereaulouign1smMAiugLaveIAn M uLATEUUSUIATNAIYY muﬁwﬂwmuﬁmw
wislmliaasiiay aaiuamﬂiﬁuaﬁ%maat,lmﬂa The Federal Trade Commission, FTC &3
Wuniteaussnisfifinnudeasiguazdiuiguinniiniisaufivawuralyg
AIENTIUASTIUTNWN (advisory council)  AifleadnsifuguaszuusuIAmsmdvdiu

* Adam J. Levitin, The Consumer Financial Protection Agency, Georgetown Law Faculty
Working Papers, Research Paper No.144782 August 2009
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= 2B < 13 o w A [y 1
AMENTIUNIT F3UN FTC ﬂLUuaﬂﬂﬂiﬂWﬂ‘U@JLL@‘V]QJEULL‘U‘ULLﬁ%WG&JUWﬂ’]iiJ'WEJ'W'JU'WUIG]EJI@JEﬂ?]

gnunsnussanuleuieminmadedai@eisnisdnarnduisnisiie aganuaziiussdnsam
1INNIINTIAFMUIBNUTLAYYDITFUN L]

< (% 1 % 14 [ =1 L4 . .

ANUTIUAINANISIERAARBIIUAIINTIUVRIANEANTINSE Todd J. Zywicki waz

FNERI19158 Joshua D. Wright Witd George Mason University School of Law and
. 320 a 1 a (%] 5 < a o 1 2
Department of Economis™ #inaniuuidnlun1sdans CFPB 1luuwiAnfligniasuay
AITUYEsINTIEIINg NI TeaNyRgIUNaTuAYUN1SINAI CFPB ABAI NaLLiaI789nabn
n1sAuATeIanANUILnAkarngAnTsullaumnaunaresgnAfuslaalunandue Uiy
da3unSng (mortgage  market)  duthluganusuesingfiasugiatuludiiligndes
wiszlifindngundaauguiuiinisdngs CFPB azaunsadesiulgmiingfiasugiala
[ ! a LY ! 1l £4 2 A

war CFPB awluviisnuiliAyueasguviindidvauiunninawne duuisssulssannuag
Wadgymanumdenatlunisiiuguanissiues federal Lazsediu state lnglanizAns)
9158 Todd J.  Zywicki NlALERIAINMTILDENTALAUABNLNAMYNTIUITN1TVRIEAT
ot . % A a @ =~
WENUIIYAT (US House of Representaive Committee) WiaNasaiusaulunguaneLite
Jasa CFPB 31n159mAs CFPB  azilunisdunsavessgiiognAiduilaa (misguided
paternalism) NRANAIAINAITAULIINAIIALATDUALINUAWNAVDITNALATFAUNT L
LifivdngrundanuuansliiiiunismisanionisnasnaismselUatadeyalugsnssusening
swimsndivduazgnausian uaraveveslymiunasaneusagala (incentive) lally
JaminisAuasesgnAfuilnadsdyniussgdatidumszsuiasnidisdaumailunis
Jan1susegelaniilrgnadusinadndulaliuinmvsenandagimienstuuaziiadymily
MenaInaseRuuAldTengnluraennaedmsunindanatly uasiiddgyife
N1399R3 CFPB  azadanailionaninfnlalgy n1siauIuinnssunianisiuuasnisden

P . { 321 = & a a §
Y99gNAN (consumer’s choices) lanas ~— watanseRuAnuATiLwIAMLAaMIrINBuly
nsUsriiszusumuiuRessnisiduemIndnsinne CFPB  asvinAanisiivug

v o = a & v o 322
unummitnfives CFPB NgnesivaeunazysviliuvuiiugiuvesUsvlovilaids  wagninnis
JnRe CFPB  agvibiiszuulasadnavesnismiuguanduadundnnisves rule-based
supervision  @1MIUFINTIUAUTOUIUNTROFIMTUNTNETITMWIToTIWIULINTIMENNTT
AananIsiissuunsauaunsluiiusednSna1muindu (internal control system) weilu

** Todd J. Zywicki& Joshua D. Wright, Three Problematic Truths About the Consumer
Financial Protections Agency Act 2009, (http://ssrn.com/abstract=1474006)

* Testimony Before United States House of Reprentative Committee on Financial
Services on Proposed Consumer Financial protection Agency by Todd J. Zywicki, George Mason
University Law and Economics Research Paper Series (http://ssrn.com/abstract=1459085)

*? Sharon Tennyson, Analyzing the Role for a Consumer Financial Protection Agency,
Networks Financial Institute at Indiana State University, 2009 (http://ssrn.com/abstract=1525603)
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VoA TuINLATeRIna N AnUINANveInTIABULAT NSNS NIV INIINNTAAE
thundsdgmisuientu fadu CFPB Ssfedldnguneifionisadinuvdeunsnuasiaesng
fvannuaneiievanidssgmfndiiianasnismanasemiernasmsmnauniavionig

* Lagdiinnsuimsausisnisausuiaves CFPB #e3nseineg 1wy msudmsau
osAnsnszilneAnznssuNs (commission) lailadAnsuraenngdgwaens CFPB i
MNMILAsRIrDIUsEsuBUR nslidunannasdnsrifuguassuusumsddduaana
THuds (veto) ngsudeuiisinuniules CFPB suuszanmaTlddisves CFPB flagdosnis
finnsanvessgant waznisiidunuvideudmsfignasivasunarUssidulasmiienuves
S5idasiiieainannuiiulafisnisuszaiuauuazaonadefiueidnsifuguszuUsIAg
wdvduazesAnsvesiguiedliAnlymuargynanisdadulinguangluiaasusu
voamsdass CFPB™

Title XIV: n13UfjsuaudeadansuninduastasiunisTidurenliilusssunia
) . 326
LE]’]LU‘%EIUQnﬁ'l (Mortgage Reform and Anti-Predatory Lending Act)

mnildnannnudifingfiasugRafifeduludssmaansgeninidumdsiuindy
31NAMHALNAIIUNITANATOIHUSIAABUAAIINAITNOANTTUVRITUIAIT NIV AT
Usgnaugsiadauenanduainienistuludnuasaes predatory  lending Tuduide
ofavr3uning (mortgage loan) fetiy F3ANMATITUIAT0UTEE1UITUR Barack Obama 34
I¢oonngmnediuiidusnlu Title XIV: MRAPLA faust section 1400-1498 iileudlanguane
The Truth in Lending Act 1968 titeUfsuunuftfvesnisliaudesdmiduning veuiun
mm%’uﬁmawmQ’Uszﬂauqiﬁﬁ]LLamm3§ﬁu%uﬁwiuﬂwsﬂaﬁ’awﬁ'}ﬁmaqéﬂszﬂauqsﬁﬂ !
TnefanszdrdnAodmunliisurasmdlvdiusznevgsfaliduiesdmsunsndiiulads
muaansaiuasslumstissniiauie Gbility to pay) WNFUIAI TN AT NG ANTIUNT
Tauderilidusssu (Unfair Lending Practice) fnununasinudmsunsliaudeilddu

*# Vincent Dilorenzo, the Federal Financial Consumer Protection Agency: A New Era of
Protection or Mode of the Same? Legal Study Reserch Paper Series Paper, 2010 Series
(http://ssrn.com/abstract=1674016)

* Arthur E. Wilmarth, The Financial Services Industry’s Misguided Quest to Undermine
the Consumer Financial Protection Bureau, 2012, George Washington University Law Review
Volume 31

** Brenden D. Soucy, the Consumer Financial Protection Bureau: The Solution or the
Problem? Florida State University Law Review, 2013 (http://ssrn.com/abstract=2207483)

Title XIv: Mortgage Reform and Anti-Predatory Lending, section 1400-1498

**" Dodd-Frank Wall Street Reform and Consumer Protection Act, Law, Explanation and
Analysis by CCH Attorney-Editor Staff page 578 waz Sanjay Anand, Essentials of the Dodd-fFrank
Act page 78-80
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s35uvdelaliuiiaveu (mesponsible lending) vnveuAAMANATONUILARTlH IS
‘vmmiL’Euﬁm%’uﬁuL%@é’wﬁw%“wﬂué“ﬂwmz%ﬂG’TunuﬁgﬂLﬁu"LiJ (High-cost Mortgage)
Avusliinsamedoyaifindudmivaudoodmniuming néninasivesiliuinsiEen
WU (mortgage  servicing)Usy® Escrow  Account  wagnmsaiuaiuvesguseiiiugian
nSwdau (appraisal activities) wazn1sdasambenuiiawiielimuinuiiefudunie
pdmsunIngludannues Housing Urban Department (HUD)

aeldngune MRAPLA fwmaseasdeniiddyfiannsnaguldsed
1) Subtitle A wnsgIuvesMsivausedmSunIndveineItes
. . 329 . . :
(Residential Mortgage Loan™ ~ Origination Standards)

meldngmneatiuitmuaiewmesiietemiedusznaugsia (originator)
Aeadastunszurunislidudosdomm3unsng (mortgace loan) léun N‘Uiuﬂﬁl‘Uﬁiﬂﬁ]ﬁ
Aerdestunmaninausdudosdmisunsne (take a residential mortgage application) A
anfn Ienuthemdegnanguilaalunislésuauieedmnsumindsindainauslunns
19591300304 (negotiation)  Tudeuluuazdoivuasieg vesteonnatludyyidude
odaizam¥ng ﬁgﬂﬁéjﬂizﬂ@Uﬁqiﬁﬁ]@]}ﬂﬂé’]’JgfﬂmﬂEJﬂ’NﬂJi’Jllﬁﬂ‘qﬂﬂﬁl@ﬁﬁ]’]ﬂﬁﬁgﬂﬂaﬁiim@’1
niolAyanainansdeaisisavuilitamnsaliuinisdaindiiiunslavainie
UssmduiusTuguuuuing uslisudayaraivhmhiduuneniedomiumingvie real
estate broker viTeNTnMUNTORIWNY (employee/agent) VBEUTENBUFINT yonani
ﬂgwmsJé’fﬂﬁ’mum’tﬁﬁﬂ5vﬂaUﬁsﬁﬂﬁu’m3mﬂuﬂ'ﬁﬂaﬁ’amwé’ﬂmwm fiduciary standard
wunthilunsldanusgiinge s (duty of care) safwesilgauauifuazlaiulueynn
(license) msf[,mﬂgwmwmmmmmsmwasﬁ (state law) WATIELAUANNUGIT (federat
law) LU NHMU1E Secure and Fair Enforcment for Mortgage Licensing Act 2008

ngvungatulfimnuaveuluaniinAusuiavay (Liability of  Mortgage
Originator) ¥4§Usznaugsnalisgadanuilienseyiindennsgiulunisimininvun

* Ibid. page 575- 640
* Residential mortgage loan vanefis AuideriiefuilnafiflodmdumindiJuvnanyseiu

§1uew3e deed of trustriefifdnuazifisuwindundnuseiu (residential mortgage loan means a
consumer credit transaction secured by a mortgage, deed of trust or other equivalent consensual
security interest on a swelling, or residential real property that includes a dwelling, other than a
consumer credit transaction under an open-end credit plan (Title XIV:section 1401)

* Title XIV: section 1401

! Title XIV: section 1402 (2)(2)
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[
= d a

fuiledesiuinvourenuidsmeiiiniy 3321m8ﬂgﬁmaﬁmum1ﬁ FED 80ni1A3N15%30
vaninasnsndulunsdrdanginssunislidudeedmiumindiidnuazvoinisien
Wsuwarliidusssu (Unfair, Deceptive and Abusive Practices) Guaﬂﬁmmm’]m%uawg
Usgnougifa

2) Subtitle B: 1asguTUivesAUToed1TunIng (Minimum Standards
for Mortgage)

ngvanefmuanassududvedudeadimIunsndildauddyodabetu
Auanssalunmstissuivesgndduilan (abiity to repay) lassuiarsmndvduier
Usgnaugsiagfosfinnsnnuazinaueduilsedmiiumindesilivgua (reasonable) uag
a93m981384 (good faith) Uuﬁugﬂmaﬁa;ﬁmaﬂmsﬁ%’mmLLﬁ’JLLazﬂ’smmmm’LuﬂWﬁwss
wﬁﬁuasmﬁmmma st éﬁ’a:uaLaﬂmiﬁ%’maqLLé"ga]vé}’aqswﬁwsﬁamﬂa%uﬁa (credit
h|story) “U@\‘iaﬂﬂ’] i?ﬂlﬂf]ﬁ]ﬁ]‘uu (current incorne) sebdTiANATIRLlS (expected income)
mamuﬂ%uu Sasrduniinesnels (Debt-to-Income Ratio) funbmiiiinisen > uas
Tunsdifisuimsmdveviefusznaugsfafiansunuduiiuingniguilaaliliuinsgiu
(Non-standard Loan) ngvisngfivualysuiasmislvdvsesusenaugsivanunsaldnannis
fumnzadlunsinsanauaunselunstisenilldoddunsaidududenfinistnua
Snsmeniefianunsauusiuld (Variable Rate) niesasaossfiennaziunadendonsyny
soAuALIIadenITIsEn TR uLazaenile surasmdvdviefusznaugsiaasiesld
A8n159sEMiLUU full negative amortized loan repayment uan%wmﬁnawmwaﬁmum’iﬁ
YaN315841 (determination) mmmmaﬂuﬂ'1'ﬁéﬁ’ﬁwﬁmaqaﬂﬁﬂﬁuﬁmﬁhﬂé’mmmu
FINE7 ﬁ‘lﬂﬂ’]i‘W’]m“U‘EJViiE)N‘Ui“ﬂ@Uﬁiﬂﬁ]ﬁ]“@]@ﬂ@]ﬂ%@ammm%TLm’]i‘tﬂi wilduseiiou
(monthly payment amount) Jafiuua mamwmwngwmamwum LLa“mmUuauma
ofomsunswefiinstrseniludnuazues balloon payment msFuInn1sT1sERiifos
Lﬂulﬂmwé’ﬂmm%ﬁaqﬁﬂiﬁﬁmLLaﬁmuw‘%aniNﬂﬂiﬁﬁivmﬁmwuﬁmmﬁ (contract
payment schedule) LwaLLamﬂ,mﬂmmuﬂmwlmlmmmmumiﬁl LLa“Vlﬁ’]ﬂf,Uﬂﬂaﬂm“UE)
odsunindasdosimunnenilondevie annual percentage rate, AR flsiiAusng

335
ﬂ@ﬂL"UEJLiiJGl"LJLWEJﬂ'ﬁLUi‘EJUW]EJU WIDLAU 100% ﬁ’ﬁﬂi“UﬁUL%QQﬁQ%13NW§WSUWQUi8LﬂVl

agelsfinny nguuneimuatesniiunusuinvessuimsndivgniefuseney
g3nalun1suuininaananle (safe harbor and rebuttable presumption) ¥nNaU1ANS

* Title XIV: section 1404

* Title XIV: section 1405 (a)
TltLe XIV: section 1411(a)?2)
* Title XIV: section 1411 (a)(2)

’\v
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wdlvgvidedusznaugsiafinsanudiiuindudssdmmiumndasugaanifnuiingrneg
nun (qualified mortgage) AflodsuIAsMdivduasUsenaugInanszyinnNIsaIenIy
seffnsyTanarUfURnidiasudau wu dudeiiinnsdisenilnudsnivesdisssesinand
funenverldinadunsiineendutufinedne (principal balance) wioTeldnsounas
Fudnseilvesgnéteguuiiugiuresionaistoyaiifuseauda (verified  document)™™
u@ﬂ%’]ﬂﬁﬂ{]ﬁm’]EJET\‘iﬁ’]WlJGW’TJ’]@J%iJ’]EJSU’EN Average Prime Offer rate5337, points and
fees”’bona fide discount points warlisrunaun FED Tunisimuandninamives small
loan/balloon loan  saudsdaseduasgnérguilnalunisgnisdudnsenil (defenses to
foreclosure) HIUNTFUUNMTUDNAAUALYINIAA  Lagfvuavthfivessuiasmddvie
fusznavgsnalunisudsligninguilaansiuiduarsarednualdnusiilefinnsuiudng
aenidsluaudednunsuos Hybrid Adjustable-rate Mortgages (ARMs) agnatios 6 Loy
noudnsmeniefiuuasiinaldedy

saa v

3) Subtitle C: AwdsadmSumsndnfinrsediunuas (High-Cost Morteage)

9 Y

'
a [ [y

NOVUNEAIMUANINTFIUTBINSANSNTINBNULALASTTUL TN 19 MRgI ey

Qo )

a 4 o a ” ¢ A aa v & a a 1
Augeadmsuning (Interest, point and fee) Niln1szAuvuanduiivay wsedyy kil

AR}
1

MnunszevIanaugae1ld (open-ended consumer credit) w3an1sAnAssuilouuazile
YFun1strsenilneufiviun (prepayment penalty) 7198 UUNUFIUVBIAINGITNDY1E

(bona fide) 198 nuuneMuAAUINLasaNEMEdIAYYaY high-cost mortgage LU
341

a d'

- @y ButeedIunswgnd Annual Percentage Rate, APR #1LAUATN

6% \lawieuiudnnenlevesdudeninauslviiugnen (prime offer rate)

*Title XIV: section 1412

- Average Prime Offer Rate means the average prime offer rate for a comparable
transaction as of the date on which the interest rate for the transaction is set, 1412

** point and fee mean point and fee as defined by TILA other than bona fide third party
charge not retained by mortgage originator.

* Title XIV: section 1414

*“Title XIV: section 1418 ﬂgwmﬁfl,éfﬁmuwé’ﬂLﬂmsﬁmawﬁqﬁaLLﬁqmﬁﬂ%’ULﬂ?{auﬁmmaﬂL“T'j&l
Fananninasfeaenesnanuisdedulalifiudaausuidneandondumuiiiivun wy WEGIEE
Brsvesdnmmeniefignuiutuln gaslunsduuuiusnanenids madonvesgndainaaveans
USudnsmenilesnaaidu refinance, mssaesesdeulederinunvesdayaln ﬁaaﬂiw’%aamuﬁ
Andeuazmnelavinsdmivesgudlidiinwisestuiilésueuinein US Housing and Urban
Development Department 38 State Housing Authorities
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a & Ao v =

- dygyrduienindnyseiuiegludrduasinistefudnseni uavdl
Annual Percentage Rate, APR 7LAuN11 8.5% aiUssuliisuiusnsinonilevesduidan

Wauegnen

o a

- A AU AUIUNIDBAINIIUNSNENYBATINVDIAISTTULRYUNLNEITDI

Ag}

fugsnssuwenwiieainfiiieniiumuauaisnionenuadsnds (bona fide) LAund 5%

YBIFINTTUNIMUA ¥T0 20,000 ¥3BUINND

uaﬂmﬂﬁﬂawmﬂﬁﬁmuwé’ﬂmm%‘ﬁﬁﬁmaq Annual Percentage Rate, APR Tu
ToyaAudeedimsunsneludnuaizues high-cost mortgage 1u ludyandudefifivun
Snsmenilodudeuuundl (fixedrate transaction) APR azdedlinarnuaneiiululu
SYIINFY NN lTTIAUNTD w%amiﬁmucﬂUami’mﬂ"]ﬁiimLﬁswhaG]ﬁt,?‘iwﬁaalaiﬂ’simi’m
Numsnhvﬂu (mortgge premium - insurance) WsonannausnsIsenuAsIIIlounse
LU&JﬂsUmimﬁ”wuﬂauﬂmuwaauuwumuﬁuaqmmaﬁ]m (bona fide prepayment

penalty)

4.3 A31eRgULUUYRY Universal Banking wasnalnnguuisdunasasduilnanlduinig
nensRunmsnzangmiulsemalng

4.3.1 NFAULLIANNEHVIN1IANATAHUIIAANTHUINI5N19NT5EY

[ [
a v

43.1.1 @N3YUIUgIUNIIANATRINUSINALAZULIAAYDINYNLUI/AUINTNS

[y

ANAUALLA
A1AUALA

puvdnnsdfyesnisruasestuslaaivnsanysssv@vie United Nation way
Tugpasioresuszs1udui John F. Kennedy wasssimaanigowsniladliuivaniues
fuslamiidndaia 4 Ussnisiie Avslunisidendudiuazu3ns (Right to choose) Avslunis
lpSudeya (Right to be informed) dnglun1seaseuanuidenie (Right to be heard) uay
avislunslésunisidensn (Right to remedy s@vssne denamilnmeanuszanealdsmun

*Title XIV: section 1431 @)b)c)(d)
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winnsuaznseunNuAnTddylunsdunsesiuslnaliudazusemaiingmneviennnsnsg
fitaaulumsdunsesduslan dail "

1) duaSunazANAToIAESNEN1INTTRUYRRNAINUSIAA

2) madhdsdeyafiddyiinfuauiuasuinmadieliannsadaauladentd
USnsmuANUsTasATuTSse sy

3)  msAnwwdelinnuiunguslaafesfuauduazuimssuiinasenis
indula

4) MsdavnnszuIuMsTiTiusEAvE A miignanansaldunsdene

5) mslansuaziainmuesgniuaznguesdnsesitedunsesiuslnaiiay
Bonfesvdouanimuiiuvewmuiinfuauiuazuing

Tneisil SunavesurarUsammsdesdnliilasadsiuguiifiowofiasfamuas
Afuguanleviensqunsesguilag nisaruqugdufivawiediulalainuinsnislunis
duasasfuilnanine duldnsshlulnedieusslomifiuriaTaudgnénduilan Usssmuily
Tnlamziifigiugseldden Tuvasiortugusznugsiaesfinmsazaseninianisufoa
mungszdeunazinnInmaineitnuntuiioduaseduilan feuimsnisviouuinmed
anUsznndldiausuasinnuifdesiunsdunsosuilan 1y

- nalnniiuszavsamlunisngnaduslaaaylasulsslevdasanainnisly
UsMsAfiumsgiu nsujiRdaeanandusssy (Fair Business Practice) msunauedeya
Weatunsldusnisuaznisaunsesnauaziiusransnimiedesiunudenenenaae
a X 343
\inTu

= = = A o w o v A o ol
- dinalnvseninsnisiazamuaunsemiuguanisdiiavienisnssyiniien
= = & i 1% . . . a 1% a ! Y
WigunseliiilusssusiegnAn (Abusive Business Practice) Magasneminsidevngsiagnan
Y A = ad al' v v 14 3 1 a a 344
AUslna TaBannsnsvsedsnsnvededuldinasnisiueseiliusednsam

- fnalnlumsfuasesgndnguilapandeimunludyguinsgiudiesen
(One-sided Standard Contract) Midmnuddaysiednsveusinatastouluieinazidnlaly
1Y) a A ] 345
AUNAULIDUTTLANANGY)

- Analnlunisiiduguanisuiiauenionisvigduaiwazuinig (Sale
Practice)  aunannisilusssunaznistiteyandnduiigndrazdndulalnedassuas

i\ @ v v Y | < v 346
wnsnstaqiedulalainteyaisnanitugnies

> Department of Economic and Social Affairs, United Nations Guidelines for Consumer

Protection (as expanded in 1999) New York 2003

> &5 15 United Nations Guidelines for Consumer Protection
*** &8 17 United Nations Guidelines for Consumer Protection
** &5 21 United Nations Guidelines for Consumer Protection
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- fnalananguanevsennsnisnisunasesiasyilrgnaguilaalasu
= N O & s 2 ' Y ey v
nsidgreimunzganianidunianisuagliilunianis Wusssu sanligauazidniislaieg
suddnasulifusznevgsiafininsnislunisudledymss fudefinmmiaunssaennnudu
Yo = Y o 347
5531 M3liAmSnwuazmeaiuarinsla
= o ] a v Y = @ -
- dinalnlunmsiawwagdaasunislianuiviens@nwidugusssunie
o = v d' o0 & ¢ a ad Y Yo 348
lasamsndaau udsteyadulandntunasilulseleov dnsaulavesgnausing

lain Ramsay Mans1ansdmsngrnedifiveideaisafunsduasosuilaa ldnan
ImamNaveIn1sisgieunsnussnalanisiauvesenvuiieduaseduilaafeteiy
Uagvmannduwas (market failure) wagtnanansdiaunsainnnaluneasemans (ethical
goals)  Aan13nszateAIusssuy (distrbutive  justice) miLﬂmmﬁmaqé’mu
(community values) $1u1an1ssesesiilimiafu (inequality of bargaining power) waw
LWuAnYes Paternalism’™ SsaonAdeIfuANEns1975E Peter Cartwright 7ilgRliiuqn
Tngmluudingszadeundennsmslunisidugia (esulation) Tnguszasvieyuues
Tumaasugeansfeiiiotlasriutiomn systemic risk wazdymanulduiniieuiuvestoya
(asymmetric  information)  TAnduluszuunaiu Saungymnainduman (market
failure) uAdeymues systemic risk TufFsiouiflourieiidauiotowedslnddatuany
\Fosiuvesmain (market confidence) LLazmm%ﬁuﬁuaqqﬂﬁﬂ (consumer confidence) @4
fauddylunisanaudsadeszuudandnld vonindudringUszasdvieyuuadluma
darundidrudrfyuieidunisimuasduuureingsudeunseuinsnislunisimiugua
iy nsnszeeudussaliAntuludinudalsuionisiiuguaisiosimundemana
AnTemUssusuiwalauasNalds NN T AU eI IMA NN AATYEAER S LAZ NN
A (cost& benefit analysis, CBA)”

ngenaeinseunsnstunsiiuguatiioduasesiuilaalunisiily lain Ramsay
Iodnausinsesdianseisnslumiiugua wu nsWamedeya (information remedies) N3
MMVUANINTFIUYRINISUHURAMENT (standard of business conducts) N15Y9BUYINIINNATT

® 40 22 United Nations Guidelines for Consumer Protection
"4 32 United Nations Guidelines for Consumer Protection
® 40 35 United Nations Guidelines for Consumer Protection
’ Qﬂ&laugammﬂ lain Ramsay, Consumer Protection Text and Materials, Weidenfeld
and Nicolson London, 1989 page 33-58

* peter Cartwright, Banks Consumers and Regulation, page 237-239 LLasaﬁwazLﬁﬂmmﬂ
Peter Cartwright , Consumer Protection in Financial Services: Putting the Law in Context, in
Consumer Protection in Financial Services edited by Peter Cartwright , International Banking

Finance and Economic Law Series, Kluwer Law International, First Edition, 1999
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BIANIMUAKA (screening/licensing) N13AMUASIAN (pricing controls) sadenalnaui
Lilsngunasidudungurayslovindeesdnsniaenvulunisfuasesuilanuazesdng
ffuguanuies (SROs)” usteenslsAnmuainnsinuisevedunaneysemanuinngunosi
vioumsnislumsmiuguaiioduasesfuilaniliuimsmenisiuaslianuddiyiuns
Wameteyavesduiuazuinmsidnduungninguslaaniensilideyadenangnidame
uAgnAnguslaalinniigaiiedesiudlamvesanalivinfivufuveadoya (asymmetric
information)  udtgmnisvinlideyaminitenfuduluitesfionnuaglunisgaund
(ideology) wihtiu Tnglusuiseves H. Hadfield, R. Howse and M. Trebicock léalsifiuin
msfmuaulevisniesnnsntsdandrifieudlomulivinienturesdeyaiuliifiomeud
msaglimnuddivunummihiivesgnanguilaalunisieudiladeyadsnaise
AuLewne  waz WC Whiteford Ténanliinmsliulouneniommsnislunisiduguarile
fvualisunasmndudviedusznaugsiadamdeyaiisndufefuaudusousnsiiuin
flanvieFundnlszmshiensiiudeyaviouTunumesdoyalinniutuenaaslinuamad
wazanlunisduasesiuilnailduinimmenisdumsenialamedayadunduiiy
Usglovtifwiasedmiugndnduilnaunguiiiiniudanud-lafugiuduivinduies
fefu wlevisuazansnislunisduasesfuilaaiilduinsmanisSuiiivssavinmige
Peter  Cartwright ﬁﬂLaualﬁmmﬁwé’ma*&mgaﬁumm%mmL%’ﬂwaqaﬂﬁﬂﬁuﬁm
(Financial. Literacy) aﬁmimammmmm‘maﬂmwuﬂﬂmuwﬂﬂu@uauamqS]mma]iq >
yi3euaruenani Peter Cartwright Ssliinrmuiuihauladningunasivioninsnisluns
frfuguatiieduasesfuilaafilduinmsmienistuiiugunuuveanisueeygyin (Pre-
approval Regulation) IuﬂWiUizﬂauqiﬁ%ﬁLﬁmﬂﬁmﬁumiﬁwLauamémﬁmsﬁmamsﬁmﬁa
nT9seUIEUIEnaUgsRadIna I TR st lsuiiniansaavimieliuntiaymii
p19vminduiunalnnisdunsesdnsvesiuilanfenmsimumnnsgiuduivesiuszno
ﬁqiﬁ%ﬁugﬂﬂszﬁﬁLﬁamiﬁuaaumﬂumqLmwhﬁ?uuasm%%Lﬂumi%ﬁgumﬂ%’ﬁgjmmmm
fuseneusiasuaidunafironisudaduluszuumsiutagilimadenvesgninguilani

351@51&161&5&1@%?1 lain Ramsay, Consumer Protection Text and Materials, page 59-92

352@51&1a3L§8ﬂﬁ]’m Hadfield, R. Howse and M. Trebicock, Information-Based principles for
Rethinking Consumer Protection Policy, Journal of Consumer Policy, 1998

’ Qﬁ&laxlﬁﬁlm’m WC Whiteford, The Functions of Disclosure Regulation in Consumer

Transactions, Wisconsin Law Review, 1973

> peter Cartwright, Banks Consumers and Regulation, page 240 LLazﬁJﬁwazLﬁammﬂ
Sophie Ahiswede AilvimmadyivaLFuazanudlsluauidsmiednvazvondnfasinianisiu
seazdunsduasesuilaailduimsmansiiuiiffian (Sophie Ahiswede, Consumer Protection in
Financial Service, Deutsche Bank Research, May 24,2011 ‘ﬁayjamﬂ@umaiﬁm)
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wlduEnamanmsiudedunuiithiiananadiude > fadusnasmsfivngauiinisandy
LaziUsean3ninde Banking Code dudunsmuuauinsgrunsuiifuagannuduius
seningusznevgstauazgnifuslaalunmninauendnsusiviouinismanisiusiisg e
\dudefiduiudmivgniguilaalugrugidudedmuanenguunefignAduilaaagld
Usglonflumstiadulduenmileanngusnevidengunasivesmansildtsdulutagu ™

nsduasesanivesgnifuslaniiunszuIuMINInguIevialy 1wy ngraneds
ﬂsimé’mmﬁ?u%ﬁmisﬁwuﬁmLﬁulﬂi’mﬁﬂ%nmﬁmamu"lumsﬂaﬁaq@TWLﬁuﬂﬁ nalnlu
miﬂ:umaqawﬁwumummm‘uﬂnﬂuuﬁmmaquﬂalﬂmammmﬂmﬂwﬂwaﬂmwuﬂmmiﬁn
‘Uiﬂ’li‘V]’Nﬂ’liLﬂua’m’13‘0‘U\1ﬂUI%ﬂVIﬁ“UUWH%’W%’NG]UlWaEJNlI‘U‘ﬁ‘”aVlﬁﬂ’lW ety w1msnnsg
Afuguavesesdnsiuguaiimnzandsiliduddgyedswnnsonssniunuding wu
nsfnuaasgutusiilunsufaniivessurasndivddusznougsia (Minimum
Standard) m'iﬁi’wLﬁumiﬁmmﬂ'ﬁwmiéué;ziﬂszﬂauqsﬁaLﬁaﬂszﬁﬁmaﬂgwmw%
asgIutusiand1 Enforcement Action) wagiinavilfiinauidemeouarn1nBels,
wAgnAEusLNA uaﬂmﬂﬁug\‘ii’JﬂJl‘LJ5&U‘I/IU’1VI“UEJ<IEJx‘Iﬁﬂiﬁ’ﬁU@LLaium?UEJ’]EJﬂ’Nim%EJaﬁ’NQJ
ngvaneviluiileduasesdndvesiuslan (Consumer’s Right) WU MsfivuaLUIMIIvie
vié’ﬂmisuaqmiﬂizﬁ'}w%awq@ﬂiiuﬁlﬁLﬁuﬁiiw%mﬂmLﬂ%uqﬂﬁﬁﬁﬁimiué’@m
UseLane1ee (Unfair Terms in Consumer Contracts) nsivansvesgnangusiaalunis
Tangsvanimualudyprlduin19n1901580 N15d9aTNN1T52 VT NNINTN LN
(Alternatives Dispute Resolution, ADR)357 uaﬂmﬂﬁ?ul,l,éjamamﬂmiﬁ lain Ramsay galg
l@usiuINIsifuguan1sUszneugsianisiaudevessurnsyndludiuszneugina
(Credit Practices) 1y msiUawedoyaidniu (nformation Remedies) vensansuyu
Y835UIAIEUTENBUTINA (Reducing Creditor Cost: Credit Information) n1sffuALa
Feulundetormualudyanfilduinisnianisdiu wu cooling-off period 3arfvundns
el Alddesugiatouludunfiddny

4312  anuduiusvesgiedlugruglasuaiiulianela (Fiduciary

Ky

Relationship)

ANUFNTUSTEINssUIAIIINAlvduazgnan (Bank-customer Relationship) 1indu
ilegnAanadlduimmanisiusinevessuiasmaivduarasinailvisuinsmaivdegly

” MH Bernstein, Regulating Business by Independent Commission, Princeton University
Press, 1955 914lmg Peter Cartwright, Banks Consumers and Regulation, page 242

* Peter Cartwright, Banks Consumers and Regulation, page 242-243

* Ibid. page 244-245

*lain Ramsay, Consumer Protection Text and Materials, Page 309-368
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anuduiusvesiilaFummilingavie fiduciary relationship Msldudnsmanisiiues
anfagiilisunmsmdesegneldnuduiusmengranslugugldsuanulindasi 3
Usgni1sie Aatuduusvesnisdanisnindduveagdu (trustee- beneficary
relationship/property  theory) ﬂ’;’luﬁuﬁuﬁ“‘uaﬁﬂ’lﬁﬂﬁzﬁ’]Lmuqﬂﬂagu (principle-agent
relationship/contract theory) LaEAINFNNUTVINTIAAI1UTAY (reliance
relationship/reliance theory) I@EJLLmﬁmwmﬂgwmsﬁiﬁ%mi%“mmmﬂﬁwﬁwwmsnsuaqma
yAsssuluszUUngneReuNauasildus LN Wuad Lloyds Bank vs. Bundy 1975
fetliiuimsusznevgsinsumsmdiedegluanuduiusvesdilldsuaulinddauey
UuiugIuLeInLANANTI (expectation)  Tlazdpsduiunisifieyslovigaanungndn
fuslnn wagluafidfay Woods vs Martin Banks 1959°fimalsnsvannisiidrdaile
sumsndsslimuuziilaquigndnlugiuziivinulunsamunandasimansfulafoy
vildsunansnndvdeglugruifieglugiuglasuaiulindafiazdeddiduusih by
Ustlomigeanuazseeiuseiase Sauignen ™

wihfvessuasidvdlugusieglugruslasuanulindatuiindnnisdfyeass
Usznshentiilunsudnidesanudangsnenanayszleovid (no conflict rule) winvlunng
luuaanwausylegilaeiiveu (no profit rule) wazniinlunisldniusednseissnw

* yonanefinnuvesaaluad Lloyds Bank vs. Bundy 1975 413 Afimnnwivesenadi
Wuvssiagulunsivuneuduiusvesifeglugiuglfsunimlinnga (fiduciary relationship) Aas
Annwiluad
Keech vs. Sandford (1726) Tagluafssnan saaedaduniafhdygndmindaunndiliianluuny
vougFulstlovidadugiend uaznouidyndiazasuimun niadlsvelvifliidfiansansdodnalsun
fend uigliinufias Tnglimmainileadaandudiond msiglisasdedulifoamudyandonls

Y o

81anseyila niafdudhdyanduglianlunnuvesnues masnduimiadlienaasyidyydnan

16 iWesanmsdiduadygriudunauiannsinuyihmehidunsadludyg e saneu vl uwiiwmsa

Y

Aozlsmenmiasvindygyluuuvesifunaussleviudrfing Feluaitil Lord King lalivsnadmannis
ﬁmi%ﬁmmaEJNLﬂi'qm%mm%aﬁlaima%ﬁﬂé@mLsziﬂummaqmmaq wszadiuldesstniaudwai
dntumnudeslimiamidalunnivesmies”
uagAmAininwluad Bristol and West Building Society vs. Mothew (1996) “Fiduciary #o qﬂﬂaﬁ
dudunsasedmdadegdunioluunvesidu luanunsaifiinananuduiusvesnuidelauas
Al wagniifiddnyues Fidudiary Aire wihlunisldanudedndaasa Fiduciary azosnseiin
wihiidheanugain nande lduarsnadsglevilaannisvimiilasivey  Lithaueadnluly
anunsaifionaazintymenudaudmnmaussloviszninmalslovive s funauselovivesd
nauAulindalasusAanAuduben”

** Woods vs Martin Banks (1959) 1 QB 55

% (ﬂiwazlﬁﬂmmﬂ E.P Ellinger, E.Lomnika, R.J.A Hooley, Ellinger’s Modern Banking Law,
Oxford University Press, Fourth Edition, 2006 a2 Ross Cranston, Principles of Banking Law, Oxford
University Press, Second Edition, 2002
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naUselevilgaanungnAguslag (fiduciary discretion) lagaeldszuunguuneneutouas’
fiffinnnwvesmagisssuiiduussiagiuluaifinanuiudluuni 2 1wy Afl Aberdeen
Railways Co. vs Blaikie Brother, AR Tito vs. Waddell, A Industrial Development
Consultant vs. Cooley, AR Regal (Hasting) Ltd. Vs Gulliver and Others, Afl Boardman vs
Phipps wazARFANINEAR Sergeant v. National Westminster Bank Plc.”* ag3bsfinny
dmiunisusznevgsnasuinsmdlsdludnuaisves Universal Banking luussinalngluy
ﬂﬁ]ﬁ;ﬁul,l,az‘ﬁlﬁ]zLﬁ@]sﬁﬂuauqﬂﬁﬁ%ﬁﬁﬁﬁLﬂ'i’]%ﬁlﬁﬁﬂﬂ@%’]ﬁ’]ﬁiyﬁﬁmLﬁﬂ?ﬁUﬂ’]ﬂﬁU%ﬂ’]ﬁVIN
mMsRuiivannvanevessumadedretapnisuimsinnisdeyavesgniuaznsnseih
Flidusssusaiinanidduuni 3 Tnawmzdymeanudaudonamalsslonivie conflict of
interest s‘z’iqﬂzgmsmf]mdwﬁiumﬁ%’mﬁ(}hw'331,1/1931LLazﬂiaﬁaumsaiﬁLﬁﬂ%ﬂ%ﬁﬁﬂf@
Subprime Financial Crisis ¥89an3gaLu3n1dn13na1delymaanaiuasiuwenngfAnssy
yessuAsIdugienaasintgmanudaudmiasalsslewl lvsurmsmidysuioann
i figiugldsuanalindals (breach of fiduciary duty) wagiiliignanguslaalaild3uns
ﬁmmmasmLﬁmﬁmiuﬁu%aﬂmwmsm6] wanilumdunisinsssmanasUssaunisalives
IngAesegianinanlulssineaniyowsnisiuialsemalnaudiazdslifiveasuniowus
maudltlymfidaaunnin wiluusunessemdlnemsesidseduiiniansanins
yuuImsivsnzaudvsudsemdlnemeifiovilinalnnisduasesduilaailduinisms
N3RUATUOIULAE U AN AN

Audaudannanadszloviiinisnsziingesdnvuy Ao WWunudandinig
waUstlovisyninmausslonivesiineuanilindaliuasnausslovivosfioglugued
I3uanulinslefiiFondn Conflict  of Interest  WazUsznnsiiaeadeniudaudmis
waUstlemiszinsnausylovidvesiiineumailindaliddoiues suRnanmsiiigiven
anuliinslanansay wazdildsuanulingande fiducary liaansaufoaniingne
naUstlemiogafuiuiyanadsnanndoudulalunanfeiiunie Conflict of Interest and
Duty™” Tnenisnsevivesnnudandamamalselosdfiaeswiuiinnununedinanratadu

*? Sergeant v. National Westminster Bank Plc. (1991) 61 P&CR 518, CA ffoiaasein AV
filfnsnildtmualiussmymsuagiavesmuinihiiiunsafquasnumausslondlufifuiomn Taod
usInypTkarSava sl udi iRt indviussleide fedsilenafiasiintymeanudauds
manaUsslovifntussminmaimihilugusvemiafuasinniitu fuduandifimnudindidain
ninnsddylesiuflliinanudaudommatselovdifufipuddyunnninsiiundesrudens
ity ffumniingnssulaves fiduciary flegluaniugtoravsditymenudoudmimatsslondld
wirdeuderndunsnseyinsentihil (oreach of fiduciary duty) Tnefildrildenaziinnnudandamig
waUsglonituatevielaifay

’ inazlﬁamﬁ'mammﬂ Gary Watt, Trust and Equity, Oxford University Press, First
Published 2003, Chizu Nakajima, Conflict of Interest and Duty: A comparative Analysis in Anglo-
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2819110 9e19l5AnY ANuTRARdInIaalselevtin sl nvaensNIE T vateUsEns fatl
364

ca a !

- msnsgiusniduanudaudamisnalseloviitenin Existing  Client

Conflicts  nanfe giedluguglasuaulinsdalvnseyiminfivesnuungnseuaiy

Y

e

Lindlavangeulunaniediu ey galesuanulindadsnhnluguglasuanulingda
fuypparevatenseuiulunanfediu mngalasuarulingda  nszvimiivesnuiie
Usgleviiheladhenianervvsieudemeundndie vsenszindasontiniilugiuslasu

Aul39la (breach of fiduciary duty) uuainaglasuaudugeuanyeasienauy

[ [

o a I3 fa | .
- ﬂfliﬂig‘v]'ﬁﬂaaﬁL“LJU@T]&IGUG]LLEJQV]WQN@U?%IEJ%UV]L?EJW}"] Former Client

[
= ¥

Conflict {Wumnudaudamemausslevunintuaindilasuanulindaiindnluguglasu

%

AnulindaliiudnyaranimsegniuasAugaanuduiusvesilasuainulingdadiy
g ' vav v % g v A Yo Y v =

yanauy deungilasuaiulinsandninlugiuglasuanulinsdadusnyananialy

Mevae F1o199ziadymeanudaudmnmalssleviseninyanavseandfluvesgnen

¥

anAdagdu msgiiadaymiannisidamedayaninudum1e Confidential

ee

AUNDULA
Information  Wiugnédndeniladudunsgiinaufindeviiiives fiduciary sedheiu
Uizlﬁu{jz:gmf‘iﬁnmmi%mmmﬂumsLLﬁlﬂﬂ@MﬂLﬁamUQumiLﬂﬁaué’wmaﬂﬁﬁagaé’mﬂu
Usglovifugnidndiewilsls Ao Chinese Wall Measure Fadusnmsnisauauiilvideya

Slvala

- nsnsesinfiany Ae Anudaudanisnausslovidfiisendn Personal
Conflict nanafie Anudaudsilifianieadestunmsigilasuailindasmenilssug
fueuaruiliianiegnématseulunaifsrtumiouts 2 nsdnou uiduaudnuds
manadselowifiAniuanuaysylovivesgndmiedinouaalindamendstaudsty
waUstlemiveulasuniailinds mavstlovidnsmesilisumnulingds Jgymeany

Tawdananavsloviidiintu Inedlieraazuandels wu nisviutadundsnwlunis

Japanese Law Kluwer International Law 1999, Luc Thevenoz and Rachid Bahar, Conflict of
Interest Corporate Governance & Financial Market, Kluwer Law International 2007, Charles
Hollander and Simon Salzedo, Conflict of Interest & Chinese Wall, Second Edition London &
Sweet & Maxwell 2004 wag Paul Finn “Fiduciary Law and the Modern Commercial World in
Commercial Aspect of Trusts and Fiduciary Obligation (Ewan Mckendrick, Editor) Clarendon Press
Oxford University Press First Edition 1992

** Charles Hollander, Simon Salzedo , Conflict of Interest& Chinese Wall, page 1-3
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[
=

aau w3e nueanuliiugnanusie Aluanadiudilumsssulionniaauinisiigeu

Jaufndgmanutaudamaaysslevdluanuineiegiae

- mInsgyiidae Anudaudaniawalsylevuiseondn Same  Matter
Conflict lumnudnudammalsslevunintuaingsnssumlunnettesiunsngalasu

=) o a

anulinelavimdhavsedwdugsnssula dugnavseduauanulinganaleselua

[y o a

Weaiiu naame lusewseluaniunsallag Weddugnlasuaulingdasudnifugsnnsy

9
[

vievinihillituandisaesnendoufulunanfeaty naustlovivesgnéiiaesionaay
uansei ildsunnailingda madennszvhadeadluieinazairsmnuidemneunsndie
yildld aans19156 Paul Finn fifudwesawdadldosuiadudlilunudeuiiddodes
Jueehaun fe “Fiduciary Law and the Modern Commercial World” ™ 31ifymdana
Lﬁm?ﬁumﬂﬁamwmaqm'ﬁﬁﬁﬁqiﬂiiw%qiﬁﬂuﬂwﬁuﬁmmﬁmmﬁmwmﬁu (multi-
functional business) wagilmhenuniedeladeniwesuiiniiiugsiavieu fuaniha
TuBedlademilafnrfuiiogniaendsdurasziierfuiuiidnmirsnunisfvhmi ki
anfdnmevidlunaifentu nefinaustlerivonnisasseiudaudsiy

L4

- n19nseinivi Aelyninnudaudiniinalselosunsenin Separate

Matter Conflict Fauduaniunirsaiaudandanianalselevdnanlesuauliingda

Y

usnisgnAvseufUanthilvivgneluseddasemiuagldsudeyaninnudfey wasd

auieatesivanddnsentdsludnsewmidagmme Jaduaudaudmimalsslev

RS N GRNARE

° v a ) 9 ca ' .

- n1snsevitaaving Ae Jemiednudaudannenayseleyiiiendn Fair
Dealing Conflict nanfstdullgymitiniuannsnusenlugiuglasuanulindavingin
[ o v v fa = L4 a o v o v A [ o = &
Juned@evienindduiieysslovivesuivneswasdiminlunsidudunuiionisde
elviugnamluiianieliu danaussleginsviminnniasslsenisienassinnudaugs
vy 1 & ad v oa a I A Y a ) = Y9 Y a o 1%
fuld egefnunsdidagdosdnnlameyaniuiase 1usssy euwdsliusennsuwagle

udugauagiudase

** Commercial Aspect of Trust and Fiduciary Obligation edited by Ewan Mckendrick
Clarendon Oxford University Press 1992
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4.3.1.3 ¥anN15ANATEIUSIAANIFUTNITNINITRUAILLUINIIYDIBIANS
Miuguaszuun1siuYadan

Stephen Lumpkin HUSY35¢6UA999909ANTTENINUsEIMA  Organization for
Economic Co-operation and Development, OECD lananliinniglaszuunisiuweslan
Tutlguiiussifuiiddyaesusensie msdLauondnfusiviansiiulugg (Finandal
Innovation) wagmsduasasHausrlmivasgndfuilan dassfuiiassfinarufeades
ffuniaitnfiauinisnamaiu (accessibility) vasgnénfuilnannnay yneuduuazynuszinm
flazdesannsansyiildiiouasanumanzan (suitability) vesgnAguilaalunislduinng
NINEUANNY gelsfimunsiaULUUTBINERSMTarN15UIN TN TR ves
swiAsmdiegviedusrnougsiafinuadududounndu vssiiulunindfeuinisma
N5 (accessibility) 5u1u5wum'ﬁL3uéuawmsJUiszﬁﬁauéﬁN%MﬁﬁigmLLG}'@&J’N’L@LL@'%
fgmlulsefiuanumungan (suitability) sizsdurdndaeiviouinisnianisduiidla
Idenndwiugnénduilnafifiulssenaunedeniily dafu snsnsviesnisfungaufe
n1sliausuaznisnuiungnaguslan (financial literacy) uagsuImTNINYINTOL
Usgnaugsfalesimsaziiszuunivauaigluiidlunstestuanudsmediensasiatuiy
aniuslan saudsnmsdamedeyansuduuianifuslaauaznsivualneiidunauay
Faudlosurmsmdudnieduszneugsiansshiianieleussunsenseiliidusssuiu
andnduslan ™

**Stephen  Lumpkin ~ Isfaguagshaulaiinisduasesuszlovignaviequilaadifuas
UszavsnmAenislingsuifeu ngmneviesnasmsmiuguaiiioadnsnnandusssu (faimess) TUsdla
(transparent) wazdesiuandgmeanudaudmmausslomifiorsazifintu (conflict of interest) lag
eimadusssy (faimess) 7 Stephen Lumpkin Ihinauethuie
1) nMsmuaulymanulivinfieuiuvesdaya (control of information asymmetric) fiagnAEuslan
mwﬂéf%’uiazﬂaLﬁ'mff‘uNamﬁm%mqmmﬁuﬁmuﬁau Qﬂé}'mLLazL%WﬁaiéfdwLﬁalﬂmwas\'aﬂﬁﬁmﬁﬂﬁ]
sudliifimsuntadoyanionaiaviensliteyameluiteusslovinues
2) msmuauiym “Agency Problem”  daftesfuiymanutaudmisnalsslovilaonisld
wmspuvemihfivesiieglugiugliiuanalindauagnihiiamdyan (Fiduciary Responsibilities and
Contractual Obligations)

3) msidauiniamnanisiiu accessibility) fignnguslnazdedlifiteuluviefundelunisidd
Usnmsnansiulaevesgnaguiing

4) msufiReeliwiniieuiu (unbiased treatment) visen1slilidenyufufseninsgndnduslan
(Stephen Lumpkin, Consumer Protection and Financial Innovation: A Few Basic Propositions,
OECD Journal Financial Market Trends: Volume 2010/Issue 1)
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pgndlsfinuluniendainiiiadgmingfiasusislulszmaanigowinivie
Subprime Financial Crisis 2008 LLazﬁNaqﬂava‘lJﬁﬁiWUﬂﬁﬁu%mUismm’N6] lan
paAnssEninsUssmaiiiAsafesdunisiiduguassuun1aidu 19y Sguuniinnig
ﬂizmaqmiﬂé’wawsimﬂizmﬂqmammsu%’juﬁwmiaﬂ (G20 Finance Ministers) ij’jwms
5UIA1INANNVBIUTENAMISY Financial  Stability Board, FSB #loganeld Bank for
International Settlements, BIS, World Bank, I0SCO wag OECD lﬁﬁzdﬂmzﬁﬂmuﬁlﬁm‘ﬁm
Lﬁaam’iwﬁuazﬁ’]LauaLLU’JW’NLLmﬁuﬂimeL%'EJﬂﬁ’I Task Force on Financial Consumer
Protection of the OECD Committee on Financial Markets, CMF uagldioanidu
YoLausuug (recommendation)  letiaueiifivssnlngjiilelinisiusesvetasding
s¥MIaUsEMANAE G20 Finance Ministers Meeting Tufufl 14-15 panau 255491 1Fenn
G20 High-Level Principles on Financial Consumer Protection, October 2011 lagngla
JorausuurdnandudunsouuwuAniiddnyfigaieatunisduasesgnénguilaniléuing
msnsFuiduunmed i fuinasmssonalnnsduaseaduilaailduinigmis
15831 (consurner financial protection) Seflanszdndry el

367 v
U9YaIIN www.oecd.org
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asedfy

1) ﬂiaUﬂg‘VimmLazmmimiﬁ’ﬁucﬂLLa (Legal,

Regulatory and Supervisory Framework)

-nsfuasesuslaamsiludunisvesnguunengsuidoudne warninnisnmsmiugua
-Msfuaseuslnamsaendaaziludndiuiudnvarvomandamuasusn1sn1an1sRty
-suIAIMIAYELaEUsznoUgIivmsgniiuakanielangving ngszilyvegramingay

2)  unuImvesasAnsitfugua (Role  of

oversight bodies)

a s o w A v o 1Y) 4 v [P a9 ¥ a
- msesAnsMAUgUandunuImmiif (mandate) falauiiioRuAsauIinanldusNITmM
QUFISIY:

s o w a & a Y a a o v U gy
-paAnsfiuguamsiiauludase dnsnensuazynainsiiigane wazilgunadaduly
noranetaay wanzaukazlusslawy 1asgrutuilumsiiauanand e uInIsnIg
n5du WnsgulumssnwiauduteyagnAuasdymanudaundomamalsslovi
-p3AnIMTuguamTaIIAUTINilaiurgueAnIMAuguaduingItemslulssmeuas
AgUsTINAlAENITAITS09 level playing field

3) msufuRnvindendusazlusssudugnén
(Equitable

Consumers)

and Fair Treatment of

gnifuilapmslasunisufiRegrainiieudunazilusssulunnduneuluauduiuseie
sEnisuImTwIdvEnialUseneugsiwkargnAguilaa saudadudiuniiavesinusssy
BIANTVDITUIANTMAYEINTDNUTENOUTINA

4) maUanedoyauaraulusdla (Disclosure

and Transparency)

suensmdlvgviedusznaugsiamalaimeteyanduiudmiuvndnsusivieuinismisnisiu
iy arandss wadsslewd deulusneg uasdeyaeudaudmmaysslonifionaninty
—%’auﬂa&mqfu%@’fmgﬂLTJ@Lwsmﬂ%”’umawuamamﬁuﬁuéuazLaﬂmimiﬁwLauaéﬂ’a:ﬂamamﬁmsﬁ
UimmansRuasidilalaig lddlaiauaraiunsaiuSeuiisuiundndauniuinisministu
du

Aoyafisndudmiundnfariuinmamsiiuidudeunsgnidamelidaauidasaing anu
Fosiuiadslagnisfiansanainannud anuaiunsauazUszaunisalvesgnanguilae sauda

0ee
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antAulugIuveya (customer profile)

5  auianudilani1enisiy (Financial

Education and Awareness)

_msvgiimsduaiuanuduazarudnlauasnisnsenindseiuddyvosdniuasviniivois
andduslnanagsuasmndvdiusznoussia Tnsamedoyanieaudtuguiisniudmiy
wanFeiUIMIMINTRuvesgnAduilaaiifiruiiesviedesUsraunisal
-Answeunsmuiandilaiuguuuuiivatnats Sunugnsmansfidaiau uaziinisiiud
nguiwsnefiflenusiosuarsosUsraunsal

6)  anusuRavaukazkuIlfURneluveg
sutAIInIdlYduasiUsenaugsng

(Responsibility  Internal ~ Practice  of
Commercial Banks and Business
Operators)

suAsmddiusyneugsisnsiinsevuleuisuay s fiRfidaaulunisdidunurienis
thiauenaniamiuinismanisiulumsinunayselevifananvesgnifuilae wu szuulu
NMTIATIZNAIANIZANYIRNAFUTIAAIINAINEINNTANIINTRUKAZAUT T U1 URY
anf wdssruumInsvaeunaziuRaveulumsUtanthilvesausegniduilan
wifnesFerdmiifivessuasindudiussneugsianslasunseusuegsasinane
Susmdudiuszneugsnanisvanidssaniunisaiienaazfiadymianudandanig
wnauszlevidmnliannsandnidesldfasasiiszuunmsdamedoualignandlenieus.a

sATIAUSAMINNATRUTMDEsruunsIanisUaimeediuse@nsnin

7 msAuasesnaUselevdlunsnddaugnan
Asset

Protection of against Fraud and Misuse)

AUSLAAINNIYITA (Consumer

-msiissuunsenalnlunislesiunmsimindduvesgnanlulilsslevilneiveunselaeyasn

8)  nisAuATeHaUsEluvldeyareegnen

(Consumer Privacy and Data Protection)

-silszuurdonalnlunstesiuteyagnirrlnaludayanadu uazimunUssinnuagdnuas
vostoyafidaauiedoyaiiannnsnidamels
-msiisvuursenalnlignAmguslnasuiiednsvesgnanguilaalunsiunsumsiamedeyal
yanadu msuilvtoyauazmaithisteyailignie

Lec




9) N1IANISNYINUTEUUSUVDSDIUSIULAZANS
\Je181999gnA1 (Complaints Handling and

Redress)

- pssingraneazaiisanudulalaingnaguslaaiinnuaiunsansednslunisieassunas
lasunisideienidnfsladne Wudass Wusssy WunawazUsendn wiasnislunissziude
i uagiidAnydeyanisiaaisunazn1sideisnnsavaenniaingseans sy

10) 53UUNTHUITY (Competition)

-AsinsdaTun1sudeduegruasiiioiiuniadenivainvatevesgnagusinanaziinaly
SUIATMIAYIRUS LA LauaNEni Y USN TN N SRUNRTIER

cee




YeN9 Nt Susan L. Rutledge dnidpvessuraisian (World Bank) léniaue
waa1u3deluises Consumer Protection and Financial Literacy™ ‘azj’!ﬂ%s[,ﬁl,ﬁudﬁﬁwﬁﬂqa
ﬁLﬁWﬁuiuaw%’gam%m Subprime financial Crisis LLazqﬂavaiJﬂ"’ﬂaﬂﬁ?mﬁ'm%’aqﬁ’uﬂzgm
nsunsesgnAguslaadaainmsinuly 9 Ussimavesglsunsunansiiussansaiulngd
selduunarsuinalnlumsduasesgnéfuilneilduinismenisiuiuitaymisansd
wdesfuluily Ae (1) gnénfuslanmsazldsudoyandnduieaiunansasiuinismg
miﬁuﬁgﬂé’aﬂ (accurate) defiazidla (simple) anunsa3euiieuls (comparable) Aoy
ardulaldusnmiensiu (2) gnAmsaziianuannsalunsidifanszuiunisseiude
Anmieafumdasusiuinamenstuiiduseansam Ysendauagldldinauuauauly
waz (3)  andmsegldsumsdnuivdelianufifeadundndusiuazusnismisnisud
WEAND

Tnanmudfedinandadliviiuialguinisnesdnafifugualasienizuandy
asziesudedeaiounazldadeiinimsznitagnifuilanuassurimswidudnied
Usgneugsiauasfidndydmuinsumsmnddvsofuszneugsiasuiugsialasnisiiiaus
wAnfausiuInIssRuitewieu laidusssy Damedeyamnuduvesgnilneivey
wazmsUftAregniegndlifiivana Gsainnuideves Susan L. Rutledge aenndosriy
AtuYes Oya Pinar Ardic™”  wawaniziinidevessuiaslanditldifiuiinisduases
AuslaALaznisliAIuin1enskiu (finandal literacy) wngnAngulnaasildiudfgysonis
a319Usgansan anulusslavaznisursdulumainnisitu wAanauldeees Oya Pinar
Ardic Ssliudiandudsdl

- 1NA1TE1TIINYMUIENIONNUTIN1TANATEEUSIAATTYUSNITNG
N15RUYes 142 Useinmanilandaudinaziingnunevsengunadiaainaniasudiukazainnely
Uszinadsnannay winliaansasilalgviefuasewmadsslevignaduslaalaluzes

dl o U
ndAgy

**® Susan L. Rutledge, Consumer Protection and Financial Literacy Lessons from Nine
Country Studies, Policy Research Working Papers 5326, The World Bank, June 2010

0 Oya Pinar Ardic, Joyce A. lbrahim, Nataliya Mylenko, Consumer protection Laws and
Regulations in Deposit and Loan Services A Cross-Country Analysis with a New Data Set, Policy
Research Working Paper 5536, The World Bank, January 2011
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4.3.2 NM3UTUFURUUTRINITUTENaUSINA bUdNEMEYas Universal Banking

MnUszaumsaifiintuluussmaansgeusni ssuusmensmdiydiivsznougsha
Tudnwauzaes Universal Banking fuazifiuiiaunnisves Universal Banking \Uaguulas
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Deregulation)  fun13tsenaugsiavessunmsndiediad e lissunsuiasndieii
wihiddysonisugeinarnsianszuuasygia dagdiuldaindeningfiasugha
anshasalnglulssina (Great Depression) Tull a.a 1933 fn1sWmunszuuiasygivegnags
Tuusema N1593yAulnveInIAgRAIYNTIH NIsALaEIRYd i lvseuusuATNINYdR
UNUIMKAEBNENARE N TATUALUNITIASUAUIANILATYIIAUAT AN TOVYIEVBULIANIS
Usenaugsnasganiewuaziinnamainuae

agglsiauluniendsainiiningfasugiannml 1933 Juunenisinivua
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N15U3¥N0UTINAVRIEUIATNINIYEUIREN Iaglaniznisaiiufanisiudiuveinaianu
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Tusunensmduduazssuuaniiunisfulaesin (excessive risk) wiluntondaaniul
WAUINT5VResEUUNISRUlan (financial globalization) Wasuwlaslu nMsvenefvesszuy
ATugha NMsledeudie iunuLarsINTIUT LA (cross-border transaction) léfrielviiAn
anwnsutstusgraguusslussuusunmsmdlsduazszuuantunisiudug nsuaiam
selddedunuiivhfiandevasrennuldiuseuliAniy (Economy of Scale) uaziidrdty
AruFoanisluuinisnienisdudiusineg sesgnédauuainvateiniuauyiilvisuiais
Wdwduarmreamisiun1smselar1uisnsliuinismiinistursedauendndue
msm3RuAagliuigni aunseinsnisiiulevtefiazreunatsnisiidugua (Finandial
Deregulation) flayanvgngvaunmIUsznaugsiavessumsmdsdlininaminiy
AsaunquiugsRaliuinsensiutinataiusasaatanu samdamsatvayulfiAnnis



AIVTINAINTHALNTATINNGNTININITEY (Financial Conglomerate) ANUNYMe Gramm-
Leach Bliley Act 1999°" auhlsiAnsunmsmdudvualngfigauesssmatazuadanio
Citicorp.  Group LL@%?j@ﬁ’lﬁJLﬁﬂaﬂqaLﬂiwjﬁﬁlaﬂﬂ%ﬂiuﬂ 2008 %39 Subprime Financial
Crisis LLavﬁmwmﬁﬂumﬁmmiaEJ'Nﬂ%ﬁqm'mﬁﬁﬂqaé‘f&ﬂén’hdawﬁqLﬁmmﬂﬁmmi
Wy vuInlng vmmimaqam%ameﬂaaﬂﬂg‘mmﬂwammﬂa Dodd- Frank Act 2010
5UL!3J’]L‘W’e]f\]’]ﬂG]ﬂ’]i“diuﬂE)‘Uﬁiﬂ%‘UBQﬁUWﬂ’]iWWﬂJGUEJ‘VINWNﬂJLﬁﬂﬂﬁﬂ@ﬂﬂix‘ilﬁlju proprietary
trading transactions mﬂmgmiamw Volcker Rules

ANERSI9158 Arthur E. Wilmarth”' wazenans1anse John Kay’ - Mediauenseiu
fensdrdnveunnisusznaugsiavessuinsndsdlifnvialaen1sAIMuasuIA1S
widwdifu  “Narow  Banking” fiUsznavgsfasurasmduduuusaia (traditional
banking business) L&NooNIASUIANIMIEINSTaINTaUsENeUgIAa AL LleafusUIAS
W Te50E proprietary trading transactions (non-traditional banking businesses)
TnedlfiFuinsudasnnisssnougsiasuiasmdvdoondaauagyinlinistiosiuilym
IngRlAswgiaTiinanmsUszneugsnaiiindssgsvessumsndudiiuszansnm lne
narrow banking  azviwiinfivessuinsmdusiiuiaddagnisfuiiudinainuszenau
(deposit-taking activities) wagthlUlaudeiduaunindvessurmsdanniintgmingdiu
swinsIndediu Uszrruiiiniiufaglduanuduasesiudinegiaduiiainanidy
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370 ﬂauwmuuuﬂiﬁﬂgmiﬁuwa’lﬂmﬁq AU “LlIEJ“U”lEJﬂ’lﬂ“U(ﬂLLa‘*U@ﬁENﬂﬂiﬂ’lﬂ‘UG]LLa‘?J’eN‘Ui‘“L‘1/lﬂ
amﬁal,mmﬂa TugnesUszanasd a.e 1990 71 FE DSL ’lu“@dﬂﬂiﬂ’]ﬂvﬂLLaauiU’msl‘Vlﬁ‘UWﬂ’]iW’]aH]EJ"UU’W]
ug) Citicorp. AIUTWAINITAVUTEN Travele Lﬂuwwmﬂﬁ]miﬁiﬂﬁmaﬂmwa (The Solomon Smith
Bamey) LLauﬁiﬂﬁ]UiuﬂUQEJ‘ZJu’]ﬂIMEUL‘UULWJ’Jﬂu ‘lNLﬂuﬁ]ﬂLiMﬁm‘U@ﬂﬂ?iLﬂﬂ‘U‘u‘U@ﬂ Universal Bankmg el
miﬁmauﬁiﬂamiuu (Financial Conglomerate) wﬂw‘[,usuiuuuu%]mna the Gtass Steagalt Act %’Nm
‘Vi’]iJﬁu’]ﬂ’liW’liu‘UEJUiuﬂ’e]‘Uﬁiﬂﬁ]‘Vlaﬂ‘Wi‘WEJ ﬁ]‘u%ﬁﬂ%’]ﬂﬂu’m’]%ﬂ’)ﬂqmLﬂﬁ‘t}%ﬂ‘i]ﬂiﬂﬁ’]ﬂm%ﬁﬂ@ﬂﬂiﬂ‘ﬂaﬂ
UselnAnIe Subprime Financial Crisis (@iwavl,aaml,wummm Arthur E. Wilmarth Jr. “The Dark Side
of Universal Banking: Financial Conglomerate and the Origins of the Subprime Financial Crisis,
The George Washington University Law School Public Law and Legal Theory Working Papers No.
468, 2009 way Arthur E. Wilmarth Jr. “Why Financial Conglomerate are At the Center of the
Financial Crisis, the Lesson from the Financial Crisis Cost, Consequences and our Economic
Future edited by Robert W. Kolb, John Wiley &Sons 2010)

" Arthur E. Wilmarth, Narrow Banking: An Overdue Reform That Could Solve the Too-
Big-to-Fail Problem and Align U.S. and U.K. Regulation of Financial Conglomerates, Public Law
and Legal Theory Paper No. 2012-40, George Washington University Law School. (ssm-id2020544)

" John Kay, Should We Have “Narrow Banking” in “The Future of Finance The LSE
Report” 2010, John Kay

“NARROW BANKING The Reform of Banking Regulation ”‘ﬁa;&aﬁnﬂ@umaiﬁm
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ANATBIRUNIN (deposit protection agency) lng#iliiduniszaunuiuyssvivuglidond
duq wnawAulymnmensldulsuisnisudletymszuvaaidunisiuiiiienin Too Big
Too Fail, TBTF luvaueisuinsmalsdnusenaugsiamieiiiosiusuiasniaiydnse non-
traditional banking business WagilA113de98 1Y proprietary trading iilaiining
TymiiuswiasmdvduuilidamansenudoUssusuiiintuuazUssusugidoniBlng
v 44' v
nadlenenisiduleuie TBTF

FOLAUDRULVDIANARNI1915E Wilmarth  warAans19158 John Kay luidesves
Narrow Banking tfiedestuilymsunasmdudiiuszneugsialudnuazyes Universal
Banking laiinazfusuraswiduddunionuuidvanlungussianiadu (Financial
Conglomerate) Aidifiugsnssunsasmuvidodomendnnindnsasnivioamulunesu
inanBadinnnandssuazinasonuidsadaseun (systemic risk) ins1EAngAn1siunasingd
wswgiaiiindulunaneadsduuifanvnainnisseneugsiafnanvessuiasmded
wiauitudananiliaonadostuauiiudeuntturerans11sd Jonathan R,
Macey ™ Wit Yale University Law School 31lunneldianinnisvesszuunisituvesian
(financial  globalization) LLaa‘ﬁﬂ’13LL‘ll'\isilJuﬁlquLLi\‘l“UEN'iz‘uUﬁU’]ﬂ’]iW’]ﬂjéﬁﬁjﬁﬁﬂﬁﬁu’lﬂ’li
wmidlvdumaneldfodunuiiiananmsnugiiamsiilinisussnougsiasuians
widvgludnuwarues Universal  Banking  \Judsiinanideslilfodrsuiueuluiiagiu
Uszneufunsusenaugsiasuinismdusludnuauyues Universal Banking Sadluded
ddnuazinandmiugniulaailduinsmenstulominanuagmnuazUssansam
Tunnsandunuvesgnanldifuedied * fdulunsiauigaainnssunaziasugiaves
Useina " saufeldfindngiuiidalaudinisuszneussiasurmsnidedludnvuzes
Universal Banking Hnafiald@fiesAInYeassuunIsiu n1snmuAsegng an1mn1suaesdu
N1INTLINAIVDITIUIINNNTHBIUALIATEFND NuFenvesusinauazUgymaiudauds
manadselond " udogralsfauunumues universal banking Aidvunaluguiiianue
YosanunsRuiifanudfydesyuunie Significantly Important Financial Institutions,
SIFl dufigeaintuneldusundisquessyuunisdulandsdianudesuazanudeniese

* Jonathan R. Macey, The Inevitability of Universal Banking, Yale Law School Legal
Scholarship Repository, 1-1-1993 paper 1654

™ Jan Schildbach, Universal Banks: Optimal for Client and Financial Stability, Current
Issue Global Financial Markets, Deutsche Bank Research, November 20, 2012

*™ Charles W. Calomiris, Universal Banking and the Financing of Industrial Development,
Policy Research Working Paper, The World Bank, November 1995

376George Benstons, Universal Banking, The Journal of Economics Perspectives, Volume

8, No.3 1994 (www.jstor.org)
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dmsutsundlnetu wuAnves Narow Banking uwarnann15vad Volcker Rule
aeldnguuneg Dodd-Frank Act fidnfinvauisanisusznaugsisvassuimsndiudians
gafandndafuvessuasnded (traditional banking business) TumuAnuesfiTeuiy
919lilmunzanfussuuLATYgA LAz sEUUNTRUYeIUsEAlngninaemnranane
Usenns fail

1) MnUszaumsniuazdminghiasugiafiistuluussmalveluein gy
IngRuTEMdunu 2522 IngRanidunisduuassuiasnduslud 2500 duannadidgl
Ifnannsediavnnisuszneugsiavessuimsmdvdivanvaneviofifianandssnn
uiAuld LLm'lezmaéf’nﬁ’mﬁaLﬂuﬁzymﬁLﬁﬂéﬁuﬁuammwmaqﬁum%’wéw%aﬁuw%’wéﬁiﬁ
nolAnstela (NPL)  Uszneudulguinisuiasssuniuianss Good  Corporate
Governance 9035WIANTNIEIvgaLdNarlAnlegymla

2 lueRnduszuusurarsmdesliiaunisndaufunisiamuissuy
LAT¥gRvesUseina sruusuiAmImdivdildiudrAylunisatuayuaiunisiiuuinig
AYASNTT NIAGAAVINTTLLANISYEEFIBATEgTa FetudssmalneSauszuu Bank-
based Economy fiflsurmsmdisdifugudnanswesssuumsifuanlagnass unumues
suesmddsaianuddgmazionalnvesdiinauans ddnviequigsiaideyin
Uszine LLaz's“J'ai’]aafqﬁumsLﬂ%ﬁujl,ﬁuimﬁuaﬂisuummmﬂuﬂszLmﬁsﬁuum (Market-based
Economy) n1391finnisusgneugsnasuimsindudanaiiesazilunadasenisidiis
U3N13MIN513UReUTEI v UE 19T lilanunsaneuauesnIudesnIsuesgnAnd
wanvane waslluguassananIsnmuILazn1sue18MI895EUUNISTRULAYSTUULATYENY
VoUTEIINA

3)  agldanimnisudstuludagduvesssuunisituvestan (Financial
Globalization) kaznelulszmna N15UAETNINTRY UseALlATYgRa8uu N1imu
welulagnisieans 53n53udnue@ (Cross-border Transaction) MsWALLIANTIHMN
msulmiqilensuausinufeanisivainuansvesgni nMsanfuNLANYLIAYBIRINTS
(Economics of Scale) M3vee9el#an fee-based income 1ty Tasuleuiens

o Anthony Saunders and Ingo Walter, Financial Architecture Systemic Risk and Universal

Banking (electronic copy available at http://ssm.com/abstract=1953326)
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8) nUszaunmsniiniuanefnielagturesUssmaanigeninituas
wiulgdinisdrfaveuwanisusznaugsianisusznausuimsmdsduaanienisiianuise
JosiurIalianunsanserinlaaseds inseaeanunafuaInNan1IenN1swIatuiueg193uLs
Tuszuunsituvedaniinasilisurmsmidivdusunuundotesmsdun ity mi(ﬁi’jw%@’wqﬂ
MIoMIMUsIATNI9EINY Nstdmatianisnisaaineieg saudsddnisnasuaiunisuleune
madlowdengunausele 1w newAsugianndiuie Great Depression iRnTufinuafnly
msdrfansUsEnevssRafisiaudssgilnengane Glass-Steagall Act 1933 usisiosn
WlgUIBYDINNNTNSUFIUNNLIALNSATUAYUNISVEIEFIVINIRFISUNSNEvTon151Un
iesvideraunaengisidounanisdu (deregulation) aulufigaiinisenidnnguunedrinnis
Usgnougsng (Gramm-Leach Bliley Act) fenanitazraunintymiingd Subprime
Financial Crisis Anduiiuudnlunisaninnisuszneussfivsunmsmdedaiinimdesgsdn
pdarunAnues Narrow Bank uaw Volcker Rule Faraulaiuuidndsnaneiansiinng
Tudeisnmudndulumsesnngsudsusananldlunmenduieannigvioaniunisalsingg
yesszuumMsiulaniudeuuvadly

og1slsfn dmsuusamalnesuiuuiizauvesnsUsEnaugsiasuImsIaYE
ludnuwaeves Universal  Banking  vNfa13an3uluuvesanizaiuiniiaia1assiaiig
wnzaudulssinalneuideaiu naafie n1sdalaseasiadugluuuves Holding
Company %38 Bank Holding Company ‘ﬁﬂ’i%ﬂ@‘ulﬂG%EJU%@IV]ELUﬂﬁj@Jﬁﬁﬁﬁ]ﬂ’ﬁ@uﬁLL‘U'QL“fJu
N1AFIAINITIRY (segment)  LFUFIAITUIAITNIAIYE §3AIMANNTNG g5AaUTEAUNY 5373
miLﬁuﬁu%qﬁﬂﬁmﬁﬁwf‘ﬁ’UQLLaﬁmm%’mLaumn%u andeymnisuaustunigla level playing
field Usznouduuleurenisinfuauwavesnianishudnyaegsiungs (Consolidate
Supervision) ka¥ANMLABNTITTUY (systemic  risk)  N1FAFI9ANTIBTTTaTEN9anISITY
(Financial Safety Net) fifluszanam (lender of last resort, prudential regulation,
deposit  insurance)  AagyinlszuusuIAsIdvdlaesiudinnudundaaziaiesaw
TaSsuiisudenuazdeideussszuu Universal Banking d@wisuusswelng

Full Universal Banking Model

Universal Banks

Bank Activities Securities Activities | Insurance Activities | Other
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Usglewiiusuinsmdivd: aunsalauseleviiaanann Economics of Scale
yhlianunsauamnsgldognmannvatsuaziisdui interest-based income
wag fee-based income

Usglovtifugndn: aevaussnudiosnisvesgnilailuetnadifign asuisasuas
ansunuATldInevesgnAlusgian

Usvlevdiuszuuesugia:  suiasnalydasiunumadguazatuayuns
fauina1ansiuasveefaATYgRaYe s INARTIgn
HARDEUIANTNNNYE: LAANGFANTSN moral hazard, L5dlsuAIsHIRvdUTENBY
gafafiiinnudssnniuiign (high-excessive risk) wagnsnszgniavasAIy
\Hoadusinangean

nasiognA: sindgmanudandmmadsyleviuasnisnseiildidusssudu
Qﬂﬁ’mmﬁqm (Conflict of Interest/Unfair Practice)
NaseUTEUUNSRULAE S UULATYERRARTM systemic risk annfigamnITy
Husumsmdisdnfvunalnajinniian 1inn1synvIneIuIsTULIATYERaLaE
Uy level playing field Tuszuuan1iunistiu

naseUszvvufidond: anansenuilunissiunuivlssrsudidenisun
fagnlofndamiusunmsmndsdlauazmenisldulevns TBTF
nadeulovionisfifuguaresesinsiifuqua:  Rndgmanudideunarll
68'61Lﬁ]umﬂﬁqmiuﬂ’liﬁﬁﬁuaL.Lamaqmﬁmﬁﬁuauasm6‘]1/‘13@ SUNANTUNIUTEINA
e dnineu nan. d1ine aua. viensensienidlve

German Universal Banking Model

Universal Banks

Banking Activities and Securities Activities

Other Insurance Activities Mortgage Banking
Subsidiary Subsidiary Subsidiary
Jof Uselovdnusuimswidsd: aunsalausyleeiain Economics of Scale vl

AU3ALEIIM L LANINTUIINARIARULATARINYU N1TNTLINAIVDIAIILEEN
AUs1eY Apeniuu full model  WAZNITUTMNITINNIT (governance) il
UsgansnnunnIn




Usgleiliugndn: mevaustnudeinisvesgnditiduegsilunaindunay
A1 UIALLANITUNUINYBITUIANTHIAYElUgIUEIAYsUAY (investment
bank) 1 AUSNEM19N198Y M3Fndminendnnineg
Usrlovdiuszuuesugia:  suiansalsdasiunuimadguagatuayuns
WAILE1EAINIATYFNIRALRANTTUVDIUTEWATINRIN TRRILIaAY LY
Uszineluoened

HAFOSUIANININYY: L AANGANTIU moral hazard, wazisslisuIAITNIAIYE
Uizﬂauqiﬁ%ﬁﬁmmL?immagffu (high-excessive risk) Tntanizlugsnssud
136771 Proprietary Trading ”Lunamuuazﬁw%’wéﬁﬁmmL?%mqq

wasiagnA: iadgmanudandmimalselesiuasnisnsziildidusssuiu
anA1eg191n (Conflict of Interest/Unfair Practice) Tussuunaaluuaznain
U

HaRaNUTEUUNTRULAsTEUULATYgNAndaym systemic risk tiadym level
playing field Tusguuan1tun1sEu

wasieUszyvufidents: Aanansenuiluniseduyuivlssnvugidonidunn
dedadamiuswasmdvslawagnanisidulouns TBTF
HaRUlyUIENIIMAUALAYEI0IANTMTULA: Lﬁ@ﬂ@%ﬂﬂ?ﬁﬂ%ﬂ%@HLL@%l@j
55191L"\]UI‘Uﬂ’liﬁWﬁ‘UQLLa“UENENﬁ‘ﬂiﬁ’lﬁlU@JLLﬁﬁﬂﬁiﬂﬂﬁLL‘Vix‘iUi%L%ﬂl%EJLLaz
d1dnau nan.

UK Universal Banking Model

Universal Banks

Banking Activities

e

Securities Activities Other Financial Insurance Activities
Subsidiary Subsidiary Subsidiary
f: Uszlowtiusuimsmndled: n13nseandivesnudssnusie ddseninwuy

full model wag Germany Model ammmL?ﬁmwmmm%%aauqsﬁaﬁﬁmm
\BegaioaniugnansiuvessuimsndusliaTign

Usglemifugnd: mevaussnnudesnsvesgninldlaeiamzgniduslands
Jugrudnlnguariideddalumsumamunasiunuvieveduide Jamainy
Taudamnanauszlorinaznisnseyinliilusssudegnantosas  wazniniia
AnudsmeiuswmInded glnRudilasunisAunses




Uselomifuulovionistiugua: suiasuisssmdlnedanudaaumniuly
mstmusuleus ldfiamnusdeuluulevisnsiifuguatesesdnaiifugua
FIN99)

nasioUszyvuidun®:  ldienansenuiluniseiunuivlszyvudidenid
Tnesamnsndededgymiusuiesnidydl

Uszlgwiiuseuuesugia: suiansnalydagnduanunumdifgywavativayu
N1SNAILIVEIEAINIAATYFAILALOAAINNTTUVRIU TENANIUNTATUAYUN I
nsRuldegaiiuszansnm

HasasuIAITHIAIYE: Antaddnluniskalmelavessunsndirduasil
audsafusgianainduidenityminaznisianiunaiuléaindns
ponubeidundn (interest- based income) shlsianuannsalunsmaelduay
imlsvessuimsmdadanas Mutuindymanuaunsalunisurstunigla
szuumsiuvedlan 53nssutamd msiammalulaBnsdeasuaznisidoed
U5971PLLATYENI0 LT (AEC)
HafONUITUUNITRULAZISUUATYIN:UNUIMANLE AgY0Is AT Al
FurAuina1essrUUMIRuTetUsEmasauienaudsiag tuuasddnuluns
WAILTZUUNTRUMAZ Sz UULASBENavesUssnAanaslUae19sn

US Universal Banking Model
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Holding Company

Banking Activities Securities Activities | Insurance Activities

Subsidiary Subsidiary Subsidiary

Usglewifusumsmdled: n1snszandivesnuidsasnusngg fhfesndiuuy
full model, Germany model, UK model ammmLﬁamamﬂmsﬂszﬂauqiﬁﬁ]
fiflanuidsagedeaniugnanisiiuvessuinsdledlddian  waznisdn
Tnssadanuungugsianiansiurilinisuinsdanis msdanisamides 3
UsyAnEnImnnty

Usglowifugndn: mevaussnudosnisvesgnildlneiamzgndnguslnads
Dugrudnlnguariideddalumsumamunasiunuvieveduide Jamainy
Taudamnanauszlorinaznisnseyililusssudegntantosas  wasniniia
AnudsmeiusumInaed glnRudilasunisAuases



Usglevdiuuleuvignismiivgua: arensivuauleuismivgualuulssan
VBINTUUILEANEGNTINT (Segmentation  Supervision) Wa¥NISAAUAUALUY
53ung4 (Consolidated  Supervision) suANSWAUSEINAlNELAYDIANTAAU
guaanunsnfmuaulovieifuguatesueslddaau Tssansnin luddou
awsalianuilenarUsranunuiuuazaenndesiuszuunsiuvedaniay
M3 UaasUssrnuLAsegiaegey (AEC) saudsldan level playing field an
VRGN
nasoUszyvudiden®:  ldifenansenuiluniszdunuivdssvisugidenis
Tnesnsndededgmiusuiesnidydl
Useloviiussuuiesegia: suinsmialydagnduununuimddguazatuany
NMIWAUIVEIEAINIUATYFAUALONA NN TTUVRIUTENANIUN TATUAYUNS
nsRulseegeliuseansnm

doidy:  WarasUIAITHIAIYERAYTEUUNSRUUBIUTEINA:  ANITTINNGUTIRANTTRY
%uwﬂmyjmm%u (Large  Financial ~Conglomerate) vinlwo1aaztinlyui
systemic risk leusanunsatiostusmeulounsnsmivguaanitunisiiuiil
ANUAIALAIEUU (SIFI - Supervision) ¥B4sU1ANTHINUIENALNERAYBIANT
ﬁwﬁUQLLaﬁuﬂ

4.3.3 WavnnunUyeiAvasnguaneauasasguilnanlduinismenistu
4.3.3.1 11asn13Ua4u (Preventive Measures)

wnsmstestuiiieduasosiuilnafildvimemamaiuiivngaufuussmelneiy
fdofinrsandosfunionseunimudn (Concept  Framework) fid1fyegauusznnsie
Usensusnienisiusesdnivesuilan (Consumer’s Rights) Tidaaunieldundyaiaves
nguunelagdnsainannednsvesgnaguilaalunisidenlduiniminisiu (Right  to
choose) ﬁwﬁiumﬂﬁ%’uﬁayjaﬁﬁﬂL‘fJuLLamiUé’aﬂumEmﬁmmaw%msmqmsﬁu (Right to
be informed) anslunisfiarfondsuuazioniosnnudsmeainnislduinismenisiiu
(Right to be heard) wazdnslunisfivgldsunisiBeredeldsumvnweainaudsme
#7199 161 (Right to redress) Usynsfiaesfionsivunnsauntidifidifyvessuiasnided
wsegUsznavginaliegdauduiuslugiuglasuninulindanie Fidudary Relationship
Lﬁa%’maﬂﬁw%mmﬁu‘ﬂﬂmmq ﬁﬂa'fnmLLé’aLLazUizmiqmﬁ’]8%@ﬁﬂawuﬁwﬁﬁgLsduLaeaﬁuﬁa
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Fegnansauuaienle el
(1) nguangluszaunguringusiun (Parent Law)

nprnewsivniazdungruneiiededlaenssiunsduasesfuilnaiflduinama
n93u Tnenguanedszniagunguanedlisiuntesdnsmiugualnensaieitunis
AunsesffuslandilduinismennsBueennginusiviessideuiiedmunneazidenveanis
dunsesfuilaailduinisnianisdu Samnfiansanainsuvulssinnivesussina
avigeuinudasiiuilifingmneszdumiuniidungumingmnsgiuvie Standard Law 7
Aedosunzasounquiunsduasesgninfuilaaiilduinismensiuionun wingvane
yesUszimmanigowinmazdun gransusiuniui s nauussanuesansasivie usnismng
3y dauddiis fsasdedianuduasosgnéfuilnaUssnmiudufimvuarorans
finansznuseszuudsannaziasugia Wy dmiundniasinsnsfuiieadunsiiaude
Tegegariingraneusiuniieatesdio Consumer Credit Protection Law 1968 (CCPA)
Usznaulusmenguuie Truth in Lending Act, Fair Credit Billing Act, Fair Credit Reporting
Act, Equal Credit Opportunities Act, Fair Debt Collection Practise Act w%aﬂ{]ﬁma‘ﬁ
AedeafundnSausvseusnisniansiiuduey Consumer Leasing Law wieiieadasiu
msﬁmsaqmsﬁﬁagawﬁ’amaaﬂimwuiwéaaLsn'u Home Ownership and Equity

Protection Law %38 Home Mortgage Disclosure Law %39 Real Estate Settlement
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(2) nguanglusgiungvsngdiuses (Child Law/Subordinated Laws)
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seL08uf19e WU Truth in Lending Act Ale1uaun Federal Reserve, FED mvium
naninasisazduniiiedunsesnaustlevivesgndifuilnafe Regulation Z uavly
MendsRniAningd Subprime Financial Crisis 2008 1en slaiuumandlatiymdie
nsiaReafnsvesssunilufio Consumer Financial Protection Bureau, CFPB uaxly
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- Nein13UsENaugIna (Conduct of Business) NiTngUszasAtiiaasng

ANNUASLAZLAN TN INNIDUIIMNIAUEDINILAIUDS (Bank Safety and Soundness)

- InainsMIANATeIRUIInANlYuIN1IN19N15R&Y (Consumer Protection

Y v

Law) U nslamedeyafiddguasindunngndduilaa nien1sdnlndssuunissude

Y

NS

fatu mndingraneusivide Parent Law iiladunsosfuilaaiilduinismanisiiy
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A) novaguiun (Parent law) &m3u Consumer Loan
Protection
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Financial Crisis 2008 fnunguseusiunyeInisAuasesiuilaailiuinismanistuves
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\5u§Na Subprime Financial Crisis hﬂéﬂﬁﬂmﬂﬂalﬂlf:ammaqﬂgwmal,wiLﬁuﬂagmﬁlﬁﬂ
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ngVsesiun (Parent Law) MiAgtesiumsdunsesuilaailduinismienisituas
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uilenazdelmAntlymiinsenudessuunsfunassruuiasvsialdiuluuszaunisaives
UTEUNAEnIFaLUSNINBUYININGALATEFNI Subprime Financial Crisis 2008 FAntlaymn
level playing field waziegyn1ves regulatory preemption/arbitrage HAZAITUINGIUIA
ﬁ’]ﬁUQLLaﬁqiﬁﬁ]ﬁﬂﬁﬂSﬁu’lf’ﬂiﬁ/\l’}ﬂ“ﬁg (non-bank activities) ¥89 Federal Trade Commision,
FTC FadussdnsvesigmluidAglunmsduasesiuilaailduinmanistuludisnou
INgALATEFNA Subprime Financial Crisis
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Womansyvastarinuauaangmuewdun (Parent Law) Nd1Agyfe
(1) msufUReeramifisuiuazidusssy (Equity and Fair Treatment)
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- Fair Credit Billing Act 1970 &smsinlUldluussmalneineanunns
MuuaduneurseYeInIvenAusinaiansaseaseulunsaliiluudamil (billing letter)
fiauianaianselignaeslagsuiasmidvdintdinlunisiidesuisuazunlulvgndes

AeluszezaNMuun

- Fair Debt Collection Practice Act 1977 wieldTsfufunsiSeniiu
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