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# # 4386095234 : MAJOR LAW

KEY WORD:MONEY LAUNDERING/MEASURE FOR CASH TRANSACTION
MISS PRAPASIRI PAKAUT : ANTI-MONEY LAUNDERING : A STUDY OF MEASURE
MEASURE FOR CASH TRANSACTION.THESIS ADVISOR :Assoc.Prof. VIRAPHONG
BOONYOBHAS, 182 pp. ISBN 974-173-017-9

At present, the money laundering by using cash as a mechanism has developed its form of
offence in a very advanced manner. Dirty money becomes valuable properties in various forms like high
valued movables to viz automobiles, gold, jewels and cattles. And later on, these valuable movables are
changed into cash. This later step cash becomes legal money. As these cash transactions are directly
done without the help of financial institutions. It is difficult to trace to the offenders. In other countries,
attempts have been made to control cash transaction or limit the extent of cash payment by law. Once
the limit is not followed the law provides for two measures. The shot term one is to support the use of
credit card or cash transfer as a mean of payment. The long term measures is to set a limit for cash
payment. Any amount beyond that limit must be done by drawing a crossed cheque or other financial
instrument.

These measures are meant to prevent and to counter money laudering. For they allow the
tracing of the route of the cash in such a payment, giving the details on transferers and transferees, the
point where the transaction began and ended, the purpose of such a transfer of money. It is therefore
possible to prove whether those money come from a criminal or not and if the answer is positive than the
offender’ s whereabout. These measures have been applied in many countries.

Whereas the Act for Prevention and Eradication of Money Laundering of B.E. 2542 of Thailand
does not clearly provide for such'a measure. It is therefore proper to ‘carry-out a study on the legal
nature, reasons for bringing such a law into action and to make a survey on the pros and cons of such a

bringing legal-measure-into-actuatity-in Thailand in a proper manner.

Field of Study Laws Student’s Signature

Acadamic year 2002 Advisor’s Signature
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‘ THE FORTY RECCOMMENDATIONS OF FATF
OTHER MEASURES TO AVOID MONEY LAUNDERING

RECCOMMENDATION 22
Countries should consider implementing feasible measures to detect or monitor the

physical cross-border transportation of cash and bearer negotiable instruments,subject
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to strict safeguards to ensure proper use of information and without impeding in any way
the freedom of capital movements

RECCOMMENDATION 23

Countries should consider the feasibility and utility of a system where banks and other
financial institutions and intermediaries would report all domestic and international
currency-transactions above afixed amount;to-a-national central-agency with a
computerised data base,available to competent autorities for use in money laundering
cases,subject to strict safeguards to ensure proper use of the information.
RECCOMMENDATION 24

Countries should further encourage in general the development of modern and secure
technigues of money management,including incresed use of checks, payment cards,
direct deposit of salary checks, and book entry recording of securities, as a means to

encourage the replacement of cash transfers.
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! Money Laundering Control Act 1986
18 U.S.C. Sec. 1956 Laundering of monetary instruments

(@) (1) Whoever, knowing that the property involved in a financial transaction
represents the proceeds of some form of unlawful activity, conducts or attempts to
conduct such a financial transaction which in fact involves the proceeds of specified
unlawful activity -
(A) (1) with the intent to promote the carrying on of specified unlawful activity; or

(1) with'intent to engage in-conduct constituting-a.violation of section of section
7201 or. 7206 of the internal Revenue Code of 1986; or
(B) (I) to conceal or disguise the nature, the location, the source, the ownership, or the
control of the proceeds of specified unlawful activity; or

(ii) to avoid a transaction reporting requirement under State of Federal law, shall be
sentenced to a fine of not more than $ 500,000 or twice the value of the property
involved in the transaction, whichever is greater, or imprisonment for not more than

twenty years, or both.
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" Money Laundering Control Act 1986
18 U.S.C. Sec. 1956 Laundering of monetary instruments

(@) (1) Whoever, knowing that the property involved in a financial transaction
represents the proceeds of some form of unlawful activity, conducts or attempts to
conduct such a financial transaction which in fact involves the proceeds of specified
unlawful activity -
(A) (1) with the intent to promote the carrying on of specified unlawful activity; or

() with intent to.engage in conduct constituting-a violation of section of section
7201 or 7206 of the internal Revenue Code of 1986; or
(B) (I)to-conceal.or disguise the nature, the location, - the source, the-ownership, or the
control of the proceeds of specified unlawful activity; or

(ii) to avoid a transaction reporting requirement under State of Federal law, shall be
sentenced to a fine of not more than $ 500,000 or twice the value of the property
involved in the transaction, whichever is greater, or imprisonment for not more than

twenty years, or both.
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