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‘Uniform Customs and Prac£ice for Documentary Credit (1974)
revision)
Arbicle 1 (a) Credits may be either
. revocable, or
.. irrevocable

(b) A1l credits, therefore, should clearly

indicate whether they are revocable or irrevocable.



(c) In the absence of such indication
the credit shall be deemed to be revocatle.
1 .
alle Uniform Customs and Practice for Documentary
v v
Credit (1983 revision) \MREAIWMBILANINIY Article 7
'
Famolal
Article 7 a. Credits may. be either
i. revocable, or
ii, irrevocable;
b, All credits, therefore, should clearly
indicate whether they are revocable or irrevocable.
c. In the absence of such indication the

credit shiall be deemed to be revocable,
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LTRaLAUINY, WA 279 — 280.  wienTam Ly a1
Uniform Customs and Practice for Documentary Credit
(1974 revision)

| Article 3 (b) An irrevocable credit may be advised to
a beneficiary through another bank (the advising bank) without
engagement on the part of that bank, but when an issuing btank
authorizes or requesfs another bank to confirm its irrevocable
credit and the latter does 50, such confirmation cénstitutes a

definite wundertaking of the confirming bank in addition to the
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undertaking of the issuing bank, provided that the terms’

and conditions of the credit are complied with,

3
3 :
gUd MU Uniform Customs and Practice for Documentary

va ys o < ar § !
Credit (1983 revision) 1ﬂU@@ﬂ171quua3Lﬂﬂﬁﬂu1u Article 8

o ! X
UAT Article 10 b,  nemolui

Article 8 A credit may be adviéed to a beneficiary
through another bank (the advising bank) without engagement
on the part of the advising bank,.but that bank shall tsake
reasonable care to check the apparenﬁ authenticity of the

credit which it advises.

Article 10'b. When an issuing bank authorizes or
requests another bank to confirmis irrevocable credit and
the latter has adds its éonfirmation, such confirmetion constitutes
a definite undertaking of such baﬁk (the confirming bank), in
addition to that of the issuing bank, provided that the terms

and conditions of the credit are complied Gith.
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Article 2 . A revocable credit msy be amended or
cancelled at any moment without prior notice to the beneficiafy.
However; the issuing bank is bound to reimburse a branch or
other bank to which such a credit has beeﬁ transmitted and
made available for payment, acceptance.or negotiation ,  for
any payment, acceptance or negotiation complying with the terms
and conditions of the credit and any amendments received up

"to the time of peyment, acceptance or negotiation made by
such branch or other bank prior to receipt by it of notice of

amendment or of cancellatiorn.
[
xR

D MU Uniform Cusnoms and Practice for Documentary
Credit (1983 revision) 1wummﬂiqluwﬂuadtﬂuqnutu Artlcle 9

ﬂaﬂalﬂu
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Article 9 a. X revocable credit may be amended bf.
cancelled by the issuing bark at any moment afid without prior
nbﬁice to the beneficiary.

b. However, the issuing bank is bound to :

i reimburse a branch or bank with which a
revécable credit has been made available for sight payment,
acceptance or negotiation, for any payment, acceptance or
negotiation made by such branch or bank prior to receipt by
it of notice of amandmént or cancellation,.against documents
which appear on their face tc be in accordance with fhe terms
and conditions of the credit.

ii reimburse a branch or bank with which
a revocablé crédit has been made available for deferred
payment, if such branch or bank has, prior to receipt by it
of notice of amendment op'cancellation, taken up documents
which appear on theif face to be in aécordance with the terms

and conditions of-the credit. -
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Uniform Commercial Code (1972 version)

Section 5 -~ 106 (3) Unless otherwise agreéd after
a revocable credit is established it may be modified or revoked
by the issuer without notice to or consent from the customer

or beneficiary.
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Uniform Customs and Practice for Documentary Credit

(1974 revision)

Article 1 (b) All credits, therefore, should clearly
indicate whether they are revocabtle or irrevocable.

l
B4 MW niform Customs and Practice for Documentary

credit (1983 revision) 1ﬂrqmﬂ111uwﬁuﬂatﬂuunﬂlu Article 7 b
Fanolu N ”
Article 7 b, All credits, therefore, shauld cléarly

indicate whether they are revocable or irrevocable.
o v

3 #. v : a a A
L Ia atﬂuqnu, W 276, wilaannaamiuiau a3l

Uniform customs and Practice for Documentary Credit

(1974 revision)

Article 1 (c) In the absence of such indication the

credit shall be deemed to.be revocable,

auﬂ N Uniform Customs and Practice for Documentary
Credit (1983 revision) 1ﬂummw111uwﬂuaatﬂdunu1u Article 7 c.

ﬁhﬂalﬂu

Article 7 ¢. In the absence of such indication the

credit shall be deemed to be revocable,
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Uniform Customs and Practice for Documentary Credit

(1974 revision)

Artiqle 2 " A revocable credit may be amended or can
celled at any moment without prior notice to the beneficiary.
waever, the issuing bank is bound to reimburse a branch or
other bank to which such a credit has been transmitted and
made available for payment,-acceptance or negotiation, for
any payment, acceptance or negotiation complying with the terms
and conditions of the credit and any amendments receivéd up to
the time of payment, acceptance or negotiation made by such

branch or other bank prior to receipt by it of notice of



55

amendment or of cancellation,
]
=]
MUY AN Uniform Customs and Practice for Documentary

v
Credit (1983 revision) léﬁtyf.ﬁ;?ﬂﬂuwﬁuauﬁmﬁﬂu Article 9
o
Fanalui
Article 9 a. A revocable credit may be amended or
cancelled by the issuing bank at any moment and without prior
notice to the beneficiary. .
| b. However, the issuing bank is bound to :
i reimburse a branch or bank with which a
revocable credit has been made available for sight payﬁent,
acceptance or négotiation, for any payment, acceptance or
negotiafion made by such branch or bank prior to receipt by
it of notice of amendment or cancellation, against documents
whicly appear on théir face to be inKaccordance with the terms
and conditions of the credit.
| ii reimburse a Branch or bank with which
a revocable credit has been made available for deferred
payment, if such branch or bank has, prior to receipt by it
of notice of amendment or cancellation, take up documents
which appear cn their face to be in accordance with the terms

and conditions of the credit.
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Article 3 (2) ¥An irrevocable credit consfitutes
‘a definite underfaking of the issuing banlk, provided that the
terms and corditions of the credit are complied with :

. to pay, of that payment will be made, if the
credit provides for payment, whether against aldraft or not:;

.o to accept draft if the credit provides for
acceptance by the issuing bank or to be resposible for their
acceptance and payment at‘maturity if the credit provides for
the acceptance of drafts drawn on the épplicant for the credit
or any other drawee specified in the credit 3

eco tO pﬁrchase/negotiate, without recourse to
drawers and/or bona fide holders, drafts drawn by the beneficiary,

\

at sight or at a tenor, on the applicant for the credit or on

any other drawee specified in the credit, or to provide for
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purchase/negtiation by another bank, if the credit provides
for purchase/negotiation.

Eﬂ& 7 Uniform Customs and Practice for Documentary
Credit (1983 revision) 1aﬁ@@%131umﬁuaatﬁaaﬁh1u Article 10 a.

mnalll -

Article 10 a. An irrevocable credit constitutes a
definite undertaking of the issuing bank, provi@gd that ‘the
stipulated documents are presented and that the terms and

conditions of the credit are complied with :

i, 1if the credit provides for sight
. payment to pay or that payment will be made ;
ii, if the credit provides for deferred
payment - to pay, or thét payment will be.made, on the date (s)
derterminable in accordance with the stipulations of‘the credit g
iii, if tﬁe credit provides for acceptance
to accept drafts drawn by the beneficiary ifvﬁhe creait stipulates
thet they are to be drawn on the issuing bank, or to be
responsible for'their acceptances and payment at maturity if
the'éredit stipulates that they are to be drawn on the applicant

for the credit or any other drawee stipulated in the credit ;
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iv, 'if the credit provides for negotiation
to pay without recourse to drawérs and/or bona fide holdefs,
draft (s) drawn by. the beneficiary, at sight or at a tenor,
on the applicént for the credit 6f on any othér drawee
stipulated in the credit other than the issuing bank itself,
or to provide for negotiation by another tank and tc pay, as

above; if such negotiation is not effected.
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Article 3 (e¢) Such undertakings can neithér be
amended nor cancelled without the agreement of all parties
thereto. Partial acceptarce of amendments is not effective

without the agreement of all parties thereto.

a
8l AN Uniform Customs and Practice for Documentary
. vvm q’, o L) ar
credit (1983 revision) 1AGALIWUBAUINIIY  Article 10 d.
¢ L]
Q- )
nana Ly
Article 10 d. Such undertakings.can neither be

amended nor cancelled without the agreement of the issuing

bank, the confirming bank (if any), and the beneficiary.
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Partial acceptance of amendments contained in one snd the same
advice of amendment is not effective without the agreement of

e2ll the above named parties.

Harold C, Gutteridge, Maurice H. Megrah, The Lew of

Bankers'! Commercial Credit, 5 th ed. (London : Europa

Publication Limited., 1976) p. 57.
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L}

Article 1 (c) in the absence of such indication

the credit shall be deemed to be revocable,

1
P}
8UY MU Uniform Customs and Practice for Documentary

74 v
@ Gy i ° L o
Credit (1983 revision) 1ﬂU¥%ﬁ131quuailﬂﬂﬁﬂuﬂu Article 7 ¢
] o i
o % ad
nano Liu
Article 7 c. In the absence of such indication

the credit éhall be deemed to be revocable,
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V. Bastern Bank, Ltd. (1922) | Al #1aAnAWIY LanLnaToEWLATAN

1 (1922) 1 K.B. 318.
Rowlatt J. who was of the opinion that an irrevocable
Credit is anvoffer made by‘fhe banker to the seller. This offer,
in his lordship's opinion, becomes binding when the seller acts
upon it. It follows that the irrevocability of the credit

commences only when the seller acts on it.
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Greer J. in which his Lordship suggested that an

irrevocable credit becomes binding as soon as it reaches the

hand of the seller.
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“PARLTN AR AN Pan - American Bank & Trust , Co. V. National
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. A PPN
City Bank of New York -(1925)Pnl #1GAAAULN Lﬁﬁﬁﬂvutaﬁswiﬂi nay

] .
Ellinger, Documentary Letters of Credit, pp, 11 - 12.

2 F. 2d. 762 per Hoﬁgh J. at p. 769 (1925).

As court held s

... that by express agreement it (the documentary credit)
became irrevocable as soon as the Ric Branch (the banke;)
communicated its terms to barcellos (the seller) ; from that

, moment Barcellos had contractual rights against City Bank,
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LNTIZAIU Uniform r‘ommerc1al Code (1972 version) NI 5 — 106

N.Y.S. 2d, 22 at p. 32 (1950).

AsiHalpern J. said :

The opening of the credit by the inter ; bank
commmication does not of itself create any obligétion on the
part of either bank enforceable by the proposed beneficiary,
The obligation arises only when & letter of credit is actually
issued by one of the banks end is delivered t; thé beneficiary.
The contract between the opening.bank.and the beneficiary comes
into existense at the time of the delivéry of credit to the

beneficiary and not earlier.
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Taign L nuaALNTT thanas vaana La Arelininoanluln

(1) uas (2)

! Uniform Commercial Code (1972 vérsion)
Section 5 = 106 (1) Unless otherwise agreed a
credit‘is'established“

(a) as regards the customer as soon as a letter
of cfedit is sent to him or the letter of credit or én authorized
written adviée of its issuances is sent to the beneficiary ;
and

.(b) as regards the beneficiary when he receives
-8 letter of credit or an aﬁthérized\written advice of its
issuance
(2) Unless otherwise agreed once an irrevocable credit
is established as regards the customer it can be modifiéd or
revoked only with the consent of the customer and-once it is
established as regards the beneficiary it can be modified or

revoked only with his consent,
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279 — 280, UUAVINTAMULAL ALl

1

Article 3 (b) An irrevocable Credit may be advired
to a beneficiary through another bank (the.advising bank)
without engagement on the part of that bank, but when an issuing
bank authorizes or requests another bank ﬁo confirm its
irrevocable credit and the latter does so, such confirmation
constitutes a definite undertaking of the confirming bénk in
addition to the undertakeing of the issuing bank, provided that

the terms and conditions of the credit are complied with :
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. to péy, if the credit is payable at its own
counters, whether against a draft or not, or that payment
will be made if the credit provides for payment elsewhere 3

.. to accept drafts if the credit provides for
acceptance by tne confirming bank, at its own counters, or to
be responsible for their acceptance and payment at maturity
if the credit provides for the acceptance of drafts drawn on
the applicant fo; the credit or any other dréwee épecified

in the cred

(¥

.,.-to purchase/negotiate, without recourse to
drawers and/or bona fide holders, drafts drawn by the beneficiary
at sight or at a tenor, on the issuing bank, or on the applicant
for the credit or on any other drawee specified in the credit,

if the credit provides for purchase/negotiation.

84 AT Uniform Customs and Practice for Dééumentary
Credit (1983 revision) »1;1”5@@?11;1u14“ﬁuauﬁmﬁ'1ﬂu Article 10 b,c
ol |

Article 10 b. When an issuing bank authorizes

or requests another bank to confirm its irrevocable credit and
the latter has added its confirmation, such confirmation
constitutes a definite undertaking of such bank {the confirming -
bank), in addition to that of the issuing bank, provided that
the stipulated documents are presented and that the terms and

conditions of the credit are complied with :
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i, if the credit provides for sight payment -
to pay, or that payﬁent will te made ;

ii. if the credit provides for deferred payment -
to pay, or that payment will be made, on the date (s)
determinable in accordance Qith the stipulations of the credit ;

"iii. if the credit pro&ides for acceptance -.to
accept drafits drgwn by the beneficiary if the credit stipulates
that they are to he drawn on the issuing bank, or to e responsible
for their acceptances and payment at maturity if the credit
stipulates thatvfhey are to be drawn on the applicant for the
credit or any other drawee stipulated in the credit H

iv. 4if the credit provides for negotiation - to
negotiate witholt recourse to drawers and/or bona fide holders,
draft (s) arawn by the beneficiary, au sight or at =z tenor, on
the‘ issuing bank or on the applicant for the credit or on any
other drawee stipulated in the credit other than the coﬁfirming

barkk itself,

C. If a bank is authorized or requested by the
issuing bank to add its confirmation to a credit but is not
prepared to do so, it.must so inform the issuing bank without
delay. Unless the issuing bank specifies otherwise in its
comfirmation authorization or request, the advising bank will

advise the credit to the beneficiary without adding its confirmatioﬁ,
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Uniform Commercial Code (1972 version)

Sectlon 5 - 107 {(2) A Confirming bank by conflrmlng a
credit becomes directly obligated on the credit to the extent
of its confirmation as though it were its issuer and acquires

the rights of a issuer.
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"We undertake to nonor such drafts on presentation

provided that they are drawn and presented in conformity

with the terms of this cfedit." L
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Clive Schmitthoff, Schmitthoff's Export Trade : The Law

and Practice of International Trade, 7 rd ed. (London : Stevens

& Sons., 1980), p. 259.

2 (1958) 2. Q.B. 130.
The effect of a confirmed credit has been described by
Diplock J, as constituing % a direct undertaking by the banker
that the seller, if he presents the documents as required in the

required times, will receive paymunt,"
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as 4 4
CAMMARY AD AN Hamzeh Malas & Sons V. British Imes
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Industries Ttd. (1953)1 ARl lannvndiy masunnuIEmIILeY LAunnay

! (1958) 2 Q.B. 127.

As Jenkins L.J. said 3

It seems to be plain enough that the opening of a
cohfirhed letter of credit constitutes a bargain between the
banker and the vendor of the goods, which imposes upon the
banker an absolute obligation to pay, irrespective of any
dispute there may be between the parties‘as to whether the
goods are up to the centract or not. An elaborate commercial
’system has been built up on the footing that bankers' commercial
credits are of that charactor, and,; in my judgement, it would

"~ be wrong for this court in the present case to interfere with

that established practice.

There is this to be rememkered, too, A vendor qf
goods selling against a confirmed letter of credit is seiling
- under the assurance that nothing will prevent him from receiVing
the price. That is no mean advantage when goods manufactured in

one country are hbeing sold in another,
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