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The objective of the study is to evaluate the return on investment
of the ElectricityGenerating Authority of Thailand : Mae Moh Thermal Plant
Project (Unit 1-7). The actual 1972-89 data related to the revenue, the
production costs and the construction costs were accumulated and adjusted to
the 1986 purchasing power. The project cash flows were predicted for its
economic life, i.e., 25 years. Finally, the internal rate of return on
investment of the Mae Moh Thermal Plant Project (Unit 1~7) was analyzed,

The results of the study are as follows : (1) The annual return on

investment of the Mae Moh Thermal Power Plant Project (Unit 1-7) was 10.11%.
This method does not consider the time value of money, (2) The annual
internal rate of return on investment of the Mae Moh Thermal Power Plant
Project (Unit 1=7) was 18.82%, which was higher than the previously expected
rate of 12%, (3) The profitability index was 1.50 times, i.e., the present

< value of the cash inflows being 1.50 times of the present value of the cash
outflows.
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