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(Corporate Tax)

(Leveraging)
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Liey Lt = 1 ,
Frm- Specific Time - Invariant
(Static Model)
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(Speed of Adjustment)
3 1 (Adjustment
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Modigliani and Miller 1963
Pettit and Singer (1985) Fiscal Theory
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SMEs DeAngelo and Masulis (1980)
Fiscal Role of Debt

Fiscal Theory

1 (Non -Debt Tax Shield)

2 Trade-off Theory
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Warner (1977), Smith and Warner (1979), Ang et al. (1982)
Pittit and Singer (1985)

Agency Theory
SMEs 2
Myers
Underinvestment ,

(Asymmetric - Information)

SMEs

(Agency Cost)
Adverse Selection

Moral Hazard
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(Asymmetric Information)
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Myers and Mujluf (1984)
1]

SMESs

SMEs

(Income Variability) Y
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(Cash Flow)
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(Tangibility) TANG
Baneqgee et al (2000) Heshmati (2001)

(Asymmetric Information)

(Growth Opportunity) GROWTH

Pecking Orcer Theory



and Zingales (1995)

(Size) SIZE

Ang , Chua and Mcconnel (1982)

Trade-off Theory

Leverage Growth

= %

Titman and Wessels (1988)

= natural logarithm

(Profitability) PROF

Myers and Majluf (1984)

Pecking Older Theory

(Non-Debt Tax Shields) : NDTS
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G Pecing

PROF Order Theory
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(Adjustment  Costs and the
Speed of Adjustment)
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SIZE
4.6
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Effects (Weighted  Least
Souares  Generalized Least Squqres : GLS) Panel Data
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Panel Data Panel Data
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Y, it 1 NT , Xit NT*K
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Panel Data

Panel Data
(44.0) intercept
(Indivicuals)
(constant) ”
Fixed Effects
intercept
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