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The objectives of this research are the followings  L.to study the form and the problem of low
income housing development project, and 2.to study the main principles causing the failure of the low income
housing development project Qualitative methods are used in this research. Empirical data are gathered
through 1. Physical survey of the studied project through financial and marketing field and other concerned
documents. 2.depth interview with the entrepreneurs  order to know the problem and all the factors
influencing on the failure of the project ; including depth interview with many seniors from several professions
such as educationalists, finance practitioners and real estate developers, and 3.document analysis by
statistical method in order to gain more reasonable results.

The findings can be summarized as the followings:

1.the main cause of the failure of the low income housing development project, case study Korat
housing project (supposed name), was the various and different background of the real estate entrepreneurs

they were not the land property professionals who invested only  this field, since joining the housing
development field was highly remunerative, a great number of people entered to this business, and the
competition began at the end.  brief, the failure of this housing development case study project were
derived from these four factors

1.1 Financial and investment problems. Since financial institutes relented or stopped approving the
credit, most projects could not be  on , and the entrepreneurs did not have any systematic financial plans.
They were lack of financial support.

1.2 Marketing problem and cost set. Lowering the selling cost made the sales figures stop.

1.3 Construction capital cost and legal problem. Though the entrepreneurs could finish some parts
of the project, they could not transfer the right of ownership to the buyer. The reason was that the projects
were not officially accepted. Only after all the public utilities were completely constructed, the government
sector allowed them to transfer the proprietary right. However, the entrepreneurs did not have enough working
capital because they could not collect the capital from all the partial committee and the financial institutes
did not allow the credit  order to support their next projects; so, most of the project could not be run on.

2 As from the research, the comparison between all problems which hypotheses were settled by the
researchers and the opinions of the professionalists showed that the failure of the low income housing
development project were derived from these five factors.

1.finance / investment

2. marketing / selling / location

3. non-professional entrepreneurs / cost management of the construction

4.lack of Information  housing need (Demand t. Supply)

and 5.lack of information about the possibility of the project (Feasibility study).

Each of the low income housing development project has its own different problem which may occur
from various factors. As from the fact upon this research, all the problems are similar to the opinions of the
professionalists for 5 items. Also, the professionalists add that only one problem can cause damage to the

project, not every items as in this case study. 5?/
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