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## 4685596529  : MAJOR ECONOMICS

KEY WORD: OIL SHOCK / INPUT-OUTPUT MODEL / TAYLOR'S RULE / DSGE
TOSAPOL APAITAN : THE IMPACTS OF OIL CRISIS AND TAYLOR'S RULE-TYPE
MONETARY POLICY IN THAILAND. THESIS ADVISOR : CHAYODOM SABHASRI,
Ph.D., 91 pp. ISBN 974-14-2320-9.

This thesis examines the impacts of cil crisis to Thai economy. The study is
divided into 2 parts. First part uses the input-output model to examine the change in
sectoral price level when oil price increases. Second part develops a Dynamic Stochastic
General Equilibrium (DSGE) medel to analyze the impacts on macroeconomic variables
and the response by the Taylor's rule-type monetary policy.

The results from the sectoral level show that an increase in oil price has an
indirect effect to the price level of other sectors via fabricated energy. Those highly
effected sectors include mining, fishering, metal, construction material, construction and
transportations

At the macroeconomic level, it is found that an increase in oil price gives rise to
higher inflation and lower economic outpul, So the use of the Taylor's rule-type of
monetary policy to reduce the economic fluctuation will have to face a trade-off between
inflation and output volatility. Specifically, the model indicates that the central bank should
put more concern on inflation when rising oil price becomes mare persistent.

In addition, government price administration.will not only reduce the effects on
inflation and output but also the needs for-monetary policy adjustment. However, such
price administration has an adverse- effect on social welfare. While the policy of
decreasing the leve) of oil dependency gives the same results as price administration, it

leads to smaller negative effect on social welfare.
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MISUANUSIHARHEAR

4

ANGBINTTRUATUAL nmsuFlnadugainy UAANANEATIN
a £ d ;
uinnsdunanaieldlunng (Final Demand) (Total Output)

HER

{Intermediate Transaction)

AreuuwnURSENIHER
s
(Primary Input)
(V)

Tanaairatladannsudn

NRATHARTATIN
(Total Qutput)

- e " - iy
fiu: drinuanznesmnirnannAsegisuasdaNwiaf

Tudunanen (Row) $89AiaswaAslisnITnszanandnludanianig
uansineT F9agludau Intermediate Transaction (X,) waznszarsluiflusndinvesnis
1#lnadugatiae (Final Demand) l&ur musreifantsguineuitnanimiensy (Private
Consumption - _Expenditure) s1841¢1i8 narglnaviinaniafguisa (Government
Consumption’ Expenditure) N15a@z&NNU (Gross Fixed Capital-Formation) doulAsuees
fuAlpaude (Increase in Stock) . nasdsaan. (Exports)  wazn1sdananiiiAm (Special
Exports) ﬁ.liﬁ“’.‘ll’-l“!'B-:I"I'Iﬂ{ﬂ"!ﬂlu%unﬂ"muﬁ:ﬂ"*rﬂl?Iﬂﬂ%ﬁﬁﬂﬁﬁﬂﬁ:ﬂﬁﬂ&ﬁﬁﬁﬂﬁ#ﬁﬂn

(Total Demand) vianaNARTIN (Total Output) mﬂﬂi':'.l.l'.ummjﬁﬁ

15
Tuduuuafa (Column) uamstiansldiadunisndntasnianisu@nseg
' ool : . .
Fatlsznevlidon FaqRu Geagludiures intermediate Transaction (X)) ugzARBLUNY
Lo
a9atiadun 1sNARTUAY (Primary  Input) lALn RuiReu A9 AMABULNY (Wages and

Salaries) HARBUUNUNITHAR (Operating Surplus) ﬁﬂtdﬂuﬂﬂ‘l (Depreciation) warn
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ynsfaugvd (Indirect Taxes less Subsidies) uaziiiasaudnfutFadudningn (import
Goods) azuanIfiagUnIusIn (Total Supply) wiailadun1sn@nsan (Total Input) ¥83sELL
LATHENA

luanmsiiaresiseglugeunm guasdmutaassuuIATHgRiasinaiie
wirugUNIUsINIBrTULIATIHE TS W38 Input Ny Output e

AYHFUS IULNIUEY YIENINTERUHAHRRTRIRAAIUNITHAIIIAN

5
U auIToLaR LARIaNNTT

> X, ¥FE=X, (3.1)
J=l
A = = -J - -
Taen X, = wssuinvesdudrlunianisudn i ildiduiladelunisudn
guAnlunAnTRER |
<4 \ = = - =r
F = usufnwgsdudrlunianasuden | AldlunisuFinadu

qmvioe (Final Demand)

X HEHARTINUBINVANITHRA |

n

- - b= B
ANAN S luunaRs viialagenirasiunulunisudndudilunianisudn
aunrouamlafanng

S X, w7 = (32)

i=|

- \ o= - -
lawdl ¥, = yaAufintensudaduAtlunnAnsu@e |

aunAWnsldadannuan (Input) usadaulaaaniuxandn (Output)
szld

a,=X,/X,

' i oL & = . ,
A a; Aa Andudse@nsilsdunisudn (Technical Coefficients) LARID
dadourastladuainnianisuan i 1iElunisuandudtreanianisudn j Taeaiunsodeu
=
uanapuduRusdrasulugt Matrix 1aail
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X=A4AX+F

X=(I-A"-F

-l
Tmeif | Aa Identity Matrix

X, R

X F.
X=|"2*, F=|1|uaz

X, 1

fy Ay a,

4, a a
A = fl 22 In

b a‘#‘ . w
an! aﬂl & ﬂ'“

a2 1& Matrix (I-A)" A8 Leontief Inverse Matrix
3.2 psasmeinsulfeuudaluszausan

& - = o a :- £ '
dmfumsiissinasfuata s sAus At ax 4 ERAseiaan
" § )
ANANTUSNIAIUIAY TAB GRS A N ANRUS ATHWUIFI1DIR151e azld

i
ANNITAIN

PX =Y PX +RF, (3.3)

i=]

WsaNNTg (3.3) e X, axld

i
JF:, =§ﬂ“{;+ﬂ;"’; (3.4)
-4 i ] = J :
lae? P,P, = 21AAEMRLTEIRUA LUNANTHEAT 1 ViTe |
v, = NRAUAN (Value added) ABMUOLTBINTIANIIHER |
- = : A
R, = 1A198RRNITHARTUAY (Primary  input) 1y

Diagonal Matrix

- . <
anusoidinuliaglugy Matrix 1Hdsi
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P=PA+RV (3.5)

J & - o -
aun1eh (3.5) Wunuusaaanadusatnuans vt uduwud
i = i J
sewdnesmnresdudllunianisuansieg Jearnnsaunludszgndldlunasdnennag
- ar ar :
wasulasresszaumanlinail

Amuald PO Aesian o gasnan el
P =P'A+R¥°
P’ = RV (I~ Ay (3.6)
feun eiithaiAmsraaiinisalasuwlassan fwaly
P'=P'A+ RV +P* (3.7)

- -l - = &
Tatil P* Aeounldouinlasseanan Tl arlinsulaaunlasiiaglug
=i K 2
dndouFenazees P Wy winnanauaan | dnsuldsuudasmaiiisauiesss § an

P, avannradrunamdniudlEae
Pl = gjﬁ‘aﬂ +RY + 5P
Tﬁﬂﬂ i=l2,..,/,.n
vindunliagluguaes Matrix Wiy
P'=P'A+R'V' + AP
P' =RV (I-A)"+AP'(I-A)" (3.8)
mefi A Ae Diagonal Matrix doulAeulaseassen aantuihauntsi

(3.8) - (3.6)

P'—P° = R'W'(I- A" + AP°(I - A)" - RV (I - 4)™
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HavaInsIArestiadunisndnfusuuasyadniinlifinnsulfouuas

P'—P* = AP°(I - 4)"

msssuugumsenn P agld

P=A-A)" (3.9)

1 i
J - P "_P ..J J -
Taed P, =—Lfﬂ_j WinfauazaInsanuuleressal Jalldwiniy
4

o
Matrix daunlatunasassinirnniiat Leontief inverse Matrix

4 ;
sanaunagh (3.9) arursoldnasdssniniaynsunngs (Power  series

. o N . 3
approximation) Wetanuerasilszneusenanadusmaniiisay Tk

I-A' =1+ A+ 4+ 4 +...

L
-

Fadu asinaafl (3.9) SadmdluailAlugilaes
P=A(I+A+A + A4 +..)

P=Al+AA+ AL +AL +..

. | e - - =
Tpefl Al = Initial effect v3auafiiaannisiaeuulaasianireanina
NAFHRAR
( - Y 1 =l
A4~ = Direct effect Mrananssnuiiatus NN alas UL e
1
srpatisdumsnandusiulnensa
J £ -
A +AA’ +.. = Indirect effect MFanansEnUNdannniatuladunig

HAAAT

| e

- “ =
“I"IﬂlLUU"i"‘Iﬁ'ﬂﬂﬂ"lﬂ"‘lui"lﬁﬁﬂ'ﬂ.ﬁﬂ’m"Ifr‘mﬂﬂ’]ﬂﬂﬁﬂuuﬂﬂﬂﬁﬂﬂiﬁﬂﬁﬁuﬁﬁ

- X o v
Tundaznianasaanld el vandeanimsunsareenisidfsunlasAnsauriaszuy



14

= =l e = [ H -
wssgia vransulasuwlasresdaiisaidudn (PPI) annsnldnisdeadmindandeys
HAHRATINTINNANNTHAR (Gross output) Jagndnetlumuan 600 18R aTIasENNTHER
B & - L e u L J
g3lne mnménmmmmunmﬁmmgnams-ﬁﬂ neznsaenadiad Avanseaaiinundag
¥ - i = ol s .3
uwninldiud naAntsu@an 1 Ga 134 gaenisAuanadudell
n -,
Z g (3.10
— =l a
=l )
2.9

=l

o "
malReundlasrasdeiisin (Fauay)

-
el =

- o
WAHARNIANITHARN i

"

Q

3.3 Teyamsniladsuananaulstivaine

awiutlszinalng ametledunaninszdan lasdainawAnEnssunig

- - ] - :
Wannssesiaunzdnisang ssaslrzneylifanmsasine dail

1. mﬂdﬁmrﬁﬂ (Purchaser's price) ﬁﬂmﬁqﬁﬁnﬁwﬂmﬁﬂms‘
Forestelusnii 7M37A FesanArudauazduvAeun1an1edy
dauasAnifnlidan

2. sasalsznaudoumasunisagds (Wholesale) uanayaAinisnga
YBAUARLAIANITHAR

3. msasznaugaumsunisdlan (Retail) unmsyasnisdlan
YBILARENTANTHAR

4.. AATlrnauAIILEY (Transport) | LWAAANARAINITIUAIIBINARY
DIANTHER

5. Ang1asneunasinga (Import) uaasyaAInaTiAd e UAas

NIANITHAR

3MNA9195197 4198 azaNsndRiIANeIANEREAR (Producer's price)
4 4 - J s ] - J ] -
eiananaAngndnmAl o undin ussaziaudunuiwiafresnieuandusly
- L L J J
sruuAsegRaldlaanininansasiaidie ineendan doumeunisfngs daumaey
nsALEn uazArud
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d3z 3§ % .

s g ¢ § £ § 3

= EE E § 2 3 §

FEF : z £ & §

MANIHER 8 = 2 £

001 NIPiTU 341% 0.00% O000% 3.11% 000% 000% 100.00%
002 mpin e 416% 000% 000% 416% O000% 000% 100.00%
003 Frarraunstyryivodu 4 388%  000% 000% 3.58% O000% 000% 100.00%
004 namvin lhTudnlzuda 4E0% 0O0% 000% 380% O000% 0.00% 100.00%
005 mnmwanﬁ'n'lﬁu1 222% 0D00% O000% 222% 000% 000% 100.00%
uuﬁmrﬁﬂiﬁ-nnmqﬂﬂ"q £30%  000% 000% 630% O000% 000% 100.00%
007 nmin ldn 356% 000% 0.00% 356% 000% OD0% 100.00%
008 mainsauRa Ll 406% OO0% D0.00% 408% 0.00% 000% 100.00%
002 mnin ey 377% 000% 000% 377% 0.00% 000% 100.00%
010 namiaaTussni D84%  000% 000% 094% 0.00% O0.00% 10000%
011 mnianildu 434% 000% 000% 434% 000% 000% 100.00%
012 mnin lideulauasdenszen 38T% 000% (000% 3E7% 000% 000% 100.00%
013 mswazgniaduledug 374% 000% 0I00% 374% 000% 000% 100.00%
014 manlHengu 403% 000% 000% 403% DO0% 0.00% 100.00%
015 mniaaunud 99 uasTnid I00%000% 000% 300% 000% 000% 100.00%
016 NIMHIMIULWNIT 1.00% 000% O000% 1.00% 000% 000% 100.00%
017 uﬁnmmcm:mrﬁuq 295% _000%  0.00% 295% 000% O0.00% 100.00%
018 mUnfmd 174% 000% 000% 174% 000% 000% 100.00%
019 nﬂrtﬁmqni 382% 000% O000% 382% O000% 000% 100.00%
ﬂzﬂmﬂqﬁhﬁuq 146% 000% 000% 146% 0.00% 000% 100.00%
021 minauedndin 343% 000% 000% 3.43% 000% D0.00% 100.00%
022 upsdmIndRdiin 534% 000% 000% 534% 000% 000% 100.00%
023 mefealin 214% 000% O000% 214% O0O00% 000% 100.00%
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- 5 22 3 §
MAMTHARA L1 E
024 UFnIn T anItineeT 1783% O00% 000% 1783% 000% 0.00% 100.00%
025 Mo lip 176% 000% 000% 1.76% 000% 0.00% 100.00%
026 MRS 0E7% 000% 000% O0567% 000% O000% 100.00%
027 nﬁnﬁmﬂmnﬂwn:m!ﬁﬁﬁnﬁu1 280% 000% 000% 250% 000% 000% 100.00%
028 MrLlsssanzia ussnTUrserni 13.24% 000% 000% 13.24% 000% 000% 100.00%
¥
ﬂzgn'mlz::uﬂuﬁa B.00% 0.00%  000% 6.00% O000% 0.00% 100.00%
030 M TMisaiuiu 1067% D000% OD00% 1067% 000% 0C00% 100.00%
5l " 4
031 mruanunudrnfuuussiass i 110.80% 100.00% 3.05% 7.75% 90.25% 275% 7.00%
022 mpinmilsaufmdn 374% DO0D%  0O00% 3.04% 0.00% 000% 100.00%
033 maMisIuIAYn 1668% 000% 000% 1668% 000% 000% 100.00%
034 mmmisuhiasmu 585% 000% 000% 585% 000% 000% 100.00%
. - o
035 mmﬂwﬂmufﬁunﬁ'liufmﬁn 422% . 000% 000% 4£22% 0.00% O000% 100.00%
036 mminmitesuingesind BA% - 000%. 0.00% 849% 000% 000% 100.00%
0a7 mminuiteuii il nefuesale A24% O000% 0.00% 324% 000% 000% 100.00%
mmmiﬁmﬁﬂ 1.26% 000% 000% 1.28% O000% O000% 100.00%
038 M witadinu 164% ) 000% 0.00% 164% 000% 000% 100.00%
040 mMmMisRuLRsnTHenRu £.10% . 0.00% 000% 6.10% /000% O000% 100.00%
041 miipls T usMilasiiudi 958% _DOO% 000% 9.58% 000% 000% 100.00%
042 Trasindmd 342% 000% OD0% 3.92% O000% O000% 100.00%
. “ 5
043 mm"uﬁanr.‘:ﬂmuﬂ:uanﬁmimuﬁu-l 439% 000% 000% 439% 000% 0O00% 100.00%
¥
044 HERFUIT NI 405% 000% O0DO% 405% 000% 000% 100.00%
045 nariaea uasdnnrsdsasemnfufnednuasuall 439% 000% O0O00% 438% O0.00% O000% 100.00%
o458 mnindainrzsle: owmzenrsdsuaznnfiufie
-
BIMITNEIRTU 1 B21% 000% 0O00% B21% 000% 0O00% 100.00%
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=35 2 3
3 E § i ﬁ = & i
3 =i = o =]
= & E g = 3 3
TE P 3 e 8§ g
e 5 5 S -
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MANIUAR 1%
i¥ vt
047 nsudminiunsnFaussininldy 495% D000% 000% 4.95% O000% 000% 100.00%
¥ Y
048 mruRmduiudng Tadnd uniuis wasnanaenld BE4% DO0% 000% 6.84% O000% 0.00% 100.00%
o9 Tradidn 304% 000% 000% 2304% 000% 000% 100.00%
050 nsuRnUARTuT LA uAY S05% 000% 000% 5.05% O0.00% 0.00% 100.00%
051 myuadnaine 4.19% 000% 000% 4.19% O000% O000% 100.00%
052mmﬁmuﬂ~ma:mrﬂuuﬂdﬂu1 405% 000% 000% 405% O000% 000% 100.00%
053 naufRTunl 450 000% O00% 450% O000% O000% 100.00%
& o - "fﬂd -
054 mudmduioFesuasefn AR BAR T 419% 000% 000% 4.19% 000% 0.00% 100.00%
L3
055 NITHBAWIATG 377% 000% O000% 37™% 0.00% 000% 100.00%
056 nruRRTULTiaeig 1 438% 000% 0O00% 438% 000% 000% 100.00%
¥
057 mrudmiude BETY 000% O0O00% BET% 000% 000% 100.00%
058 MIUARLIY £28%  0.00% 000% 6.28% O0.00% 000% 100.00%
- d A A . 3
059 msAnE Nuw unsiaipapnienniaqine g 323% 000% 000% 323% 000% 0.00% 100.00%
mmmﬁnuﬁnﬁminw“%‘u*] 450% 0.00% 000% 450% 0.00% 0.00% 100.00%
061 mruaRs M rdnd 553% 000% 0.00% 658% 0.00% O0.00% 100.00%
062 N7AH MINAULASAT THANE T 418%™, C00% DDO% 418% O000% 000% 100.00%
063 n11nﬁﬁu'.:'uf 2.49% .. 0.00% O0.00% 245%  000% 000% 100.00%
Aol ;
064 gRmwnIBIATaRN Diiluesnegedussindany 5O07% . 0.00% (0.00% 507% 000% 000% 100.00%
065 nnnuaseulutgu 412% 0D00% 0D00% 4.12% O000% 000% 100.00%
066 MumAnuAniulusgu 100% D0O% 000% 1.00% 000% O0.00% 100.00%
067 mtuku msitulie unsdiilod R 840% 000% O000% B40% 000% 000% 100.00%
068 nmefk 697T% 0L00% 000% 697% 000% 000% 100.00%
069 nrden s mrdiay wasnrusaats 1286% D00% 000% 12B6% 0O00% 000% 100.00%
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3§ § 3 .

51 § f % % g

Fip g 3t

MAMLAR g z=® z ¢

070 nﬂmﬁniuﬁﬁmnﬁniﬂﬁﬁwﬂn'.’fum'i"ﬂ-:unian-m 642% 000% 0O00% 682% 000% 000% 100.00%
071 nAsuABRn 543% O000% 000% 5.43% 000% OD0% 100.00%
072 mMnERAT BNy 520%  0.00% 000% 520% 000% 0.00% 100.00%
073 MTHfiAmTY un:m'fmtjmn B26% 000% 0.00% 628% 000% D000% 100.00%
074 misuRRuAnfiuIvuazle 507T% 000% 000% 507% O000% O000% 100.00%
075 Traenwluaznzuradfami E31% 000% O000% 531% 000% 000% 100.00%
076 msufnsiniusinidnd 376%  000% 000% 3.76% 000% 0.00% 100.00%
077 msuAnTeani anurssives 368%  000% 000% 3.69% 000% 000% 100.00%
078 Traiften 350% 000% 000% 3.59% O0O00% O000% 100.00%
079 maunuaniusbiuacbifen 398% 0.00% 0.00% 3.08% 0.00% 0.00% 100.00%
080 nsuAmATedouuastasanusmindoull (328% 000% 000% 328% 000% 000% 100.00%
081 mmimﬂumznmmm::nmﬁm{qﬂ 324% 000% 000% 324% DOO% 0.00% 100.00%
082 nsuAnuARiuinssaTe: ITTHCO00% T 000% 3TT% 000% 0.00% 100.00%
083 mysfad il S78% 000%  000% 378% 0.00% 0.00% 100.00%
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sruuAsHgisazlsznaulldranainsineg Al
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ARIARUAITUAANTE (Final good market) funnstemeszudnandaiion
- E --I =y o . - [
uafuAnAuATugaine AuAindnld douviiaazgnuilnauazaiaeuazuiadndauld

amFunneaInu

& % >
ARIAAUAITUNATY (Intermediate good market) EENﬁﬂﬁuﬁ’l'nu'EQﬁﬁ’lﬂ [y
B ’.:- - ’-:— - ’..': J - "
dugrousandudrfunanaindudndudrdunans uudmduduirdugaiie iiediming

WruaiaFau

ARIAUIIIU (Labor - market) AfaFeusziuhursussuliundndn

H L] . - ] -
Audndunane gaannIRIRMASEgNINMUAlaERs AT lusTULLATE e

P . - - o
ARAIAYY (Capital market) Audfin@nlaluszuuiAsrgiadauniiaazgnii

w
naunamu AfGewiugindulaamunacfunsrauwnusnguandudrdunans

=' e L = (] 4 o j
ARt (Ol market) unufluifadanisndnesimilsluundnseai]

- i :’ - : o () J [} L]
wazargnanuidn mamEeiugnimuaainnieuen uazlidnfszausanvinlsfiasdl

gt ufieanalans

() (") J e all -
ARIANWUELAT (Bonds market) $tladaunilneasaialieu axgnialy

L -
amuluiusiing Ingdnmeenilttesiusinsiugnismialassuiaimnans

: - X d =
ARENINTRILLLSIA8Y szfinnubaynaaiadigasunin laafiudas

B B - e #
aunureszuuAsegie Tnsdatulatywisesiuedluniann du dil

& o L = J
nmaafaFeuianasindilalunistFinaGuda it esutazeau ield
L
finessarlszlunigagn dywimedndulasespiaFausunsouanafauaunisldf

max E,3 f (51_—"—&} (5.1)

C.L.a.k "1 \l-p 7
s.t.

C: +%+ 'er"r: = %Br-l +E;'i£'r +r:Kr—| (5.2)

I ] [§



WAZANNITIBINTACANNY (K, )

K, =(1-6)K,, +1, (5.3)

=l - - - 4 v e & o o
laeW C, Aansuilnm, L, Asusany, B, Revustinmafazauninnsesy,
- =i = E o =5 &
q, Aemmlasffeuiauremy, 1, Aenisaany, R, Aednmaenids, P, Aestdusian,

W, ARSRTIANYNTBNUTNTNY, 7, ABERTIHAABLILNUIBINY

-‘ - o i - - -:Ir
WauflgyuieesaiaGauasinliliaunng First-order condition Ml

Euler Equation:

G = PE | = 5.4
HHI
Labour supply:
i
W, X oo = IS, (5.5)
[

Capitalsupply:

C;*q, = BEC g,y (1-8)+r., ] (5.6)

-

o W 4 ol 3%
ot w, =—- wTe srAUAI919RUa5e (Real wage) , T, =—L wiassAu
I P (] P
I 1=

ans e uaz mrs, Ae Marginal rate of substitution sxwitansUFlnALAENNINTY

1

dufnRufdunatmianisiafulandagudiannilady 3 ofia lud yu K,

= i
w9 L, waz iy 0 Rallmailasnfouidlevde v, Tywaesfuandudrfunais
.
anunsouanslanatl

K“I:.q K, o +w L+ ¥.0, (5.7)
st

Production-function:

YIQRN FALi (5.8)

J a A -y
Inefl a, +a, +a, =1 wundaesiiannignbissuuiassgialiaiuns
a ¥ o y i ® ; ok v o
pamnuniuldies Wisuadawdunisindndndusansradszna dadu UFunoinisldingy
& 1; - v [ ] 1; | J
w:gnnwuﬁiﬂﬂﬂmmuu:ﬂmﬂuﬂqqumuu-an waznua s Adulinaseaaulnass

fung

In(¥,)=(1-p%)In(¥,)+p° In(¥, ) +¢&’ (5.9)
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|
Avualdl ¥, AssrantesindulasnFuoudioy (Relative price of oil) lu
] |
Steady-state  Tazidludanmuaszfunisdudniniunldlussuuiasegia dywiees
L
fn@miv azdl First-order condition Ag

» =k ML, (5.10)
' K{—I
L (5.11)
I
L
¥ —of mc, ¥, (5.12)
0

f

= -
e me, Al Marginal cost 2834uAR 38 Lagrange multiplier anileywn
resgjuaninadiu

|

3 a o - 1 " = ol
dudndudauninisuaaguamu 7, Tundazdaaioan ilenauwnuyuiiinig
denmauazamuianialuniaany Ianaxil Quadratic capital adjustment cost 14

zﬂuuuﬁ’q-ﬁ

2
2l 4 5|k
Z(KH ) -1 (5.13)

L e - #
Uywinlegegasesdndnduaamu annsowanaldidail

2
_ o
na?.xg,j’, I Z(K 5] . (5.14)

=1

uaz antlymiAingnn aausauIaNnAg First-order condition lARaY

I
_]=y] =5 |= 2.15
g, -1 x[ 5) 0 (5.15)

i=1
4 .
dauly M lea ali
- :- -
o gaunn wandniauuaazgnlfldluniniilnauaznisamu st

4 o X
deuaunisauly Market clearing TARail



Market clearing condition:

Y,=C,+],

i\ Judady (Linearization)
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(5.16)

Tunsinuuudseshududaduiu a2 1433 Log-linearization Taevinaunig
71 (5.3), (5.4), (5.5), (5.8), (5.9), (5.11), (5.12), (5.15) waz (5.16) WiduBaduliudadu

il

1
€t = Cer1 "R’

W, =mrs,
mrs, =pc.+(n-1) 1,
W.=mc, + ¥, -1
¥, =o'k +a‘l +a%,
k,=(1-8)k, ,+5i,
g =X (1.~ k.;)
Y= mc, ¥, -0/

P A1 1t £C

Yy, =cc, +1i,

(5.4%)

(5.5%

(5.5%)

(5.11%)

(5.8%)

(5.3%)

(5.15%)

(5.127%)

(5.9%)

(5.16%)

1 -
X, Wi Log-deviation 184 X, uaz X winufiednlu Steady-state grzuuaumslu Steady-

X
state W lurmmsuan un:uumsmﬁqm:qna:m‘?ﬂmmﬂ Expectation (E) 1§
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luaaALTIITY aunTsuamIfsun N IUARIALTITULTENB LAY ANNNS
-
(5.5%) uaz (5.5*) iluannimm1adnugUnuusnu uazaunasi (5.11%) iuaunimmnagnu
gUaARBUIY AranWluAR LS MUATAEERTIAI9NS

b o o ¥ .
Tuaaiaunly aunimiesuglasdne (5,124 Tususiguniwdidugn

@ - 3 -
ATUUAITINNIEUEN qﬂHmwn-a~1ﬁmmnmwnﬂmmuu'lumumm (5.9%)

L J -
WREHINITTINANNST (5.4) uaz (5.6) indauiu hduauntsfiuganeia

AREN W IUARIAYY R,
I1

q, quﬂ( '5)"' 141
4] {5-1 _l'r]'

-3 ; . ~ - -J -
NaNNTTH {510) was (5.17) Widhwdadu uasiflesaudndoonuss 1Al

1-5 -
Rt—ntﬂ (mct+1+yt+1 —k }+ qml d. {5-1?}

+1§ r+1

s (=t 4

auN1sNN2AaA1ayldsnuAneees Calvo  (1983) Tadmualilaniad
v - - - . ' ' - -
HudnannnsoazLiumalfie (1-0) TafiAn e axegszwdng 0 s 1 TeaxlFauns New

i = = N
Keynesian Philips Curve (NKPC) Mfinunzsiil (pruazidemiisinluniauuan)

NKPC:

(1-8) ;I*ﬁﬁlmct (5.18)

nt o lBHtrI .

AANANNTT NKPC fansanpiniiddn vnnd fdwdnlnd 1 wantu

- a el &
TanmanfndnasiinsUFusaaiu Marginal cost Titlaeuudasazidulylduni

nisuiuArd1resniaFaunmua Iiidnoizee Partial adjustment A1u

: . =
nMsAn®1184 Blanchard and Gali (2005) 3al&iauanisfudrdraludnmmst evanans
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- & i o - .J
n15\NiA Divine coincidence’ n1saianuniianresArd g s ldlaenisdiunlaou
-l
Aaun19h (5.5%) wu

W, =yw,, +(1-y)mrs, (5.5%**)

- - f at -
Toeft ¥ A9 Index of real rigidities HA17EMIN 002 1 TauA g Ing 1
] e =l al i § o
wuqetadn afFauilantadfulanudtd19maumn Marginal  rate of substitution 1
wasuwlaslulean

1 3

FEULANNITIBIULUAREIgNalnsnIniNaNN 1 TUlELNETRITUIAIINATY
5 - . ——
Wil axluleunans@ulugliuungee sndiasf Tneflfnwous Partial adjustment Anuiild
1197ue4 Clarida et al, (2000)

Taylor's rule:
R =0"R#(1-0%)(2n, +6y.) (5.19)

= . ; ; .
Tne? p* A8 Degree of inertia HAY7E1919 0 T8 1 TawArdIng 1
- - - " -
wunstesuAtsnaazlfuulfeusaraanelag i vin sl aouwdasuinluasaden,

"3 - Y ] =3 =
¢ Aedulsz@niresdnmGuie uas © ReduissAnsTenanan

ﬂUTQHﬂNﬂ"Ii"i-'['I (5.4%), 5.5, GATF(E8"), (53 (615", (5129,
(5.9%, (5.16), (5.17%), (518), (55*) ua (5.19)axl#uvud1aes DSGE filszneudaud
wlennelu 13\ Wud ¢, Ramew,, mes, me 0 L K s dy s G, ,0, WOE ¥, UATHD

wlsnisuan Ae &2 sudussuuannig 13 aunis

TunrswArmeutiuas1498n171984 Blanchard and Khan (1980) lunaswn

-
State-space solution Tiaglugy)’

% qunsAnene4 Blanchard and Gall (2005) wudtluuULSIRBY New Keynesian ¥ Wi axlifin

Trade-off umsdniulnne dufife mefmeusfiamnmasdamfuilesstuafouidunsfnsuafiusnwes
Output gap Wae TnuFanamus nerusildh Divine coincidence

* lunnsAmenii Witlsunsi Matiab uax Dynare TunimnAraeu
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S5 = Q5 +DyE,, (5.20)

d =0, (5.21)

T s Ae State variable WAz d Ae Control variable WAY & A8 Exogenous
shocks 91N Solution  4naduil ax1¥@mFunissia Simulation \iadiAsz Impulse
response function el (gseanBumieafiuiinisees Blanchard and Khan lu
NIAKUAN)

5.2 N1UFURLUINARS

: J - 3 i
Tun1sfnmail fa Parameter @197 axtndsAmasguluuAniauT
- . . &
neifieuidsaisnudnegassiassmanazlszinalng Auiasgrumdiiiazgnimun
® = . 4 i - o
Wuwuudnanadnade (Benchmark Calibration) nﬂumzﬁmfmﬂ?:mmmﬂu:ﬂuumi'm

\ 1 1
UALBLATEINIFAI UL aB e B T faT

ol
& .a' w 0 i -
uuyudnaesil Wudiaesmalasing B dviniy 0.99 Felluuuudrans
srelmsunanialy 'i.uziqu-nmﬂ-ﬁiwaﬁnﬂrﬂﬂjﬁmmn%’qﬁﬂuﬁu 14A1 Parameter a7n

nsANE1184 Karaivanov (2005) Taanawuald p fdnlszanm 0.1, 7 SAnlszann 1.34

o i 2 di
dou y wialenanusasnuazldlfuiuaeu (1- ¥ ) vy iy Parameter it

| i dd e . 4
LifandulalfszunuAmniew luntiasdAmnasgaumiaiu 0.75 Savunefedn usasu

. o v
UiuArdealnenadfeas 1 AT

NIANTTHRA

nvualdl & HAWnAL 10 aemadeaiu Ahuja et al. (2004) uae Kittichai

a o m w i = . -
(2005) Faazin 1 Markup price u Steady-state fAdszunuFasaz 11; nvua 6 vie
ﬁ1ﬂuﬂﬁqnﬂuﬂQ’uﬁmzmmmﬂhﬂmﬁ (1-8) W¥ivinriu 0.634 Fannsnnninlszanns

U999 Kittichai
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Tudouveailarffuntsedn dudsr@niaasussau (a*) AuuaWidldwiaiy
0.73 Savnlszanmunisiae Aude (2543) uazandeysmretadunisndnuazuannes
e (gm1snefl 5.1) wudalassadranisudnaesing dnasldinfududagaudunanced
UsznnnuFenas 4.53 fadu Arvuald o fAssunn 0.05 Tl o feawinfu 0.22

ot a® +a* +a% =1

J - [ -
ANgan 5.1 Taseafrnisuanseslneaiuaignetladenananl 2543

wafilrznau Younsiemuinls A@eumaue:  Soussdlebinuinls Adensaiuss
miEndiengrs mEmadiengnd

tfunsufntunans 55.35% 80.08%

- SuAuasTs TR {31) 3.13% 4.53%

-8 52.22% 75.56%
adumAniusu 44.65% -

- A 13.76% 19.92%

2 ﬁuq (s Adeuran uasni

ndaugni) SR
M 100.00% 100.00%

i annmsATa

il mﬂn'mdﬂuﬂmmﬁzu (5) fmunlFEAATY 0.018 Feasinlignm
madenmaisemuildilszaiintenas 7 nell seandesiudeysafeanureding (9
3797 5.2) waeludam Capital Adjustment Cost finviua’ 7 A winfiu 4.44° (Cook and
Devereux, 2005)

* the steady-state elasticity of the investment-capital ratio with respect to

a marginal Tobin's q, (ed)™'= 15



40

- " &
AN91aN 5.2 ﬂmﬂtﬁﬂuﬂmﬂmﬂnquﬁqiﬂu 1] 2538-2547

1 Audensan @) afeANUANS (A1uum) Feuay

2538 406,496 7,549,430 5.38%
2539 455,399 8,389,886 5.43%
2540 488,334 8,930,490 5.47%
2541 485,128 9,019,444 5.38%
2542 473,678 9,102,169 5.20%
2543 478,639 9,213,961 5.19%
2544 501,070 8,305,348 5.38%
2545 503,270 9,435,260 5.33%
2546 510,677 8,632,773 5.30%
2547 523,683 9,917,482 5.28%

Hﬁﬂ 5.34%

fan: Auaniandeynadieanuaeine
WNHIME: B $1ATT 2531

i

IATUIHY

“' & o i i -
TudunauganisaeIn1sliuuuudnses navus w, WHAYNAY 0.45
- L - 6y £ P -
Walidndaunniudenanam (?} HAUszinnd 0.1 uazdulsz@ns AR(1) 18957A NN

i ] 4 E L J E 3 i -
(p°) wiveanidu 2 nedl WinnsdinmainTugeanluszazdu axldd p°winfu 0.4 use
-4 r L ] ¥ i J Ld :
'lunfrﬁﬂﬂmuﬁuuqﬁmﬂumummmu q:1ddn p? winiu 0.8 AT MURL aenAfdes

- - -I - ¥ - - -I
Ausiddafieiunansznuannsaminiululeqgiu (gansen 5.3)

i £ :- ] £ - -
Adutsr@nseina lungreandiaeiiu nvualidulss@nswidnsmidy
] ] - ‘ [ Rl = i i e
Wa (@) Haniany 1.5 uardudsz@niwihdnasninfuintenands (©) Hawiafu 05

I ; & - & -
'mﬂuﬁ"lu'ms‘j":uﬂ'm Taylor (1993) uaz pR éqﬂ'1'H'I.mH*‘]ﬁutﬂﬂﬂﬁﬂﬁﬁ“ﬁﬂﬂj‘aﬁﬁﬁﬂﬂmﬂ
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- | L) - 4 L d -t
Avua iAo 0.7 lnegesrdasiuaudnmnldninistssununisauni1snian s e

IndiAeerill Taawwdn fAnszancsetszwing 0.6 - 0.8 (Clarida et al., 1999, 2000)°

? dfunslveaszmangWinnlrsnaingremdisefituiu winuibivnzauias

i Whauudsedlunisdneil wu aniaf (2544) Aitg uwungredmtinefuuusTmm il Partial Adjustment
wia Kittichai (2005) 'lo\’ﬁ1nme1mm:Tmu'l~l'Eﬂuﬁ§m£ﬂ 2536 FuflutasreuRasiimadnfiuulaonsfunel
niay Infiation Targetting
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J i = a u 5
A171N 5.3 agtnrLlfudg198998aunu41a84 (Benchmark calibration)

FauLls ANENE VUV
Discount factor ( #) 0.99  Ahuja et al. (2004), Kittichai (2005) AanAfaq
fugnmaenidnszesduiiuieiimelanng
Uszanoufesaz 1.01
Preferences
* p 0.1 Karaivanov (2005)
o W
Wage rigidity () 0.75  imsiudrdnuadeilasaie
Elasticity of substitution 10 Ahuja et al. (2004), Kittichai (2005) AOAAREY
across intermediate goods fitl Markup price Uszaunnifauas 11
(g)
Price rigidity (8) 0.634  Kittichai (2005)
Production function
e ot 0.73  Aufs (2543)
e o’ 0.05  AWIRSuNIIHBRANANER
o 022  =1:0.73-0.05
Depreciation rate (6 ) 0.018  srsufenmatseillszinnfenss 7 Uszanm
sandeyaafaaurading’
Capital adjustment cost ( 7 ) 4.44 Cook and Deveresux (2005)
Oil price
°* y, 0.45 - O/ fiAlszanas 011
o p° 0.4-0.8 Leduc.and Sill (2004) : 0.2 - 0.9, Castilo et
al, (2005) : 0.82,0.95
Taylor's rule
o pf 0.7  Clarida et al. (1999, 2000) : 0.6 - 0.8
o O 1.5 Taylor (1993)
* 0 0.5 :l

® I luhin1diAn 0.025 Feas Wnudansmistiussnndeuss 10 sied
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r X . , , i
duseuilazidunimasounudn sz 1euLUdIaes naRInilE

Ld ] 1 e ] J - ] =3

AMvuAA" Parameter fiapAndBarne iedndn sxamnsoldiieseiiasegiasialaun

aX
Haniieala Wuhtlazasaaausin
1. dndouveddirie W Steady-state iituiuiAsgiasss

nanisFeuAdisanuuudIsesiuiAsegiaste endudeyaaintiyd
UszmrmAnacafeAny (it 5.4) WHaaIIza7 5.5 wudn dadaunininasenanan
ViaNAANIATNAATIN (CFY) ANUULAIRBIHANANY 0.87 dagounnsainursnaninvie
udRAuaTNgaIN (IY) aantuudtaelidnviany 0.13 uasdadaunusiouandn (KY) a1n
uuudnaesiiAwinL 2,91 %mnmqﬂmﬂmgﬁq hsfidadaunisidinasenanan dadow
nsasyusiBranAn LazdndavnusianntantiAamiat 0.54 0.27 uar 2.91 werwAds Wil
Wesanuuudnassiildnseungiifangdnefgunauasnistindin-deeen dadoudadiagnn

wans1afiuagin

- - o
AT 5.4 aAlsznavrenfanuiaaTNTedlne 1 2538-2547

1 maFlna (@) mrseau () sfermugmi {ﬁmrm}GDP (fum)  CrY iy Ky
2538 1,601,693 1,278,986 7,548,430 2941736 054 0.43 2.57
2539 1,684,443 1,345,523 8,380,886 3115,338 0.54 0.43 268
2540 1,671,178 1,050,505 8,930,490 3072615 0.54 0.34 2,
2541 1,478,785 516,001 0,019,444 2,740,684 0.54 0.19 3.28
2542 1,542,775 559,722 8,102,168 2,871,880 0.54 019 3ar
2543 1.623.716 623,078 9,213,961 3,008,401 0.54 0.21 3.06
2544 1,690,644 639,895 8,305,348 3,073,601 0.55 0.21 3.03
2545 1,782,648 678.201 09,435,260 3,237,042 055 021 291
2546 1,896,327 771,294 8,632,773 3,464,701 055 022 2.78
2547 2,008,211 877,308 8,917,482 3,678,511 055 024 2.70

wfy 054 027 291

wueme;: A7 od 1 2531

L4
AuiudadouiniudenandnvTenaniumiuaasan (OY) aziffoudauiu
: L] 3 g LS an [
deyanisndninduiu wudd Ussmalneindniniufulszunnfasas 12 sendnaduet

uagsan IndlAgeiuA luuus1a84 0.1
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"Ij ] ] [ - e
A3 5.5 dndaurasnsine lu Steady-state WinufuiAssgiass

AUANMLY AMRINULULATASY ANRNIATEE AT
dndaunisuilnadensn@n (C/Y) 0.87 0.54
ARgIUNITAIMNUABHAHER (I/Y) 0.13 0.27
AndaunuFBNaNER (K/Y) 7.04 2.91
dndourindusiananan (O7Y) 0.1 0.12

2. naaau Impulse response function

.-I & o
ludrungeatinvnisin Impulse reponse function HIMINITATISARU
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