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Grennes(1980)) ,



2.2

PPP
(Level)
LOP
LOP
Absolute Term
Pt = AEPR
Pt | l t
PR | | t
E
{
A 1 LOP 1
i}
(Tariff
Barriers) (Non-Tariff Barriers :NTBs) 1
(Basic Attributes) v
i (Final Products) LOP
? (Relative Factor Price Structure)

LOP
(Relative Price structure)



13
(Pricing to Market) 1Menu Cost

(Homogeneous Goods)

Arbitrage
LOP Relative TermB

LOP Relative Term

PIPk = A(E/EJC p7 pR

LOP

Non-Traded /
1 q



Relative LOP

Absolute LOP (
)
Root Test Cointegration Test
Relative Term
Absolute  Relative PPP )
Term
1 1

(Aggregate Price Level) PPP

APL T

|

X o
/

Ej

F

A

E1=AMP UWU/YPUW K

i

Unit
Simultaneity Bias

Absolute

Absolute Term



15

Absolute PPP

(Price Index)

(Internationally Standardized)

PPP

(Pigue)

PPP
(Traded Goods) Balassa
, (Non-Traded
Goods)



PPP v
John Maynard Keynes
PPP
(WPI)
PPP Absolute
PPP
Absolute ppp
Arbitrage
Relative Term

EJE, n=A (P uWLIEP,, W Itn)/(Y JPlfw 1

tn (
PPP )
A 1 PPP

16



1
PPP
( )

( )

PPP Simultaneity Bias

, t

Relative Absolute Term

Base Period

, (No Maney Illusion)8

, PPP

(Rational ~ Expectation)
(Ineffective)
(Monetary Neutrality)

«

Monetarism

PPP

Global

17



PPP

) Autonomous Shocks
PPP

PPP 2
PPP
Traded Goods (Angell (1922) 1Bunting (1939)
1Heckscher (1930) LPigue (1920) 1Viner (1937))

(Hawtrey (1919) 1 Cassel (1928))
Traded Arbitrage

(Asset Market Equilibrium)
(Purchasing Power)

(
CPI CPI

PPP Traded Goods

(Purchasing Power)
(Value)
(Domestically
Produced) (GDP)

( )



, 1 . l 1 1 . I 1 ,
(Perfect Currency Substitution)
Absolute PPP ( PPP
Price Parity )

Exchange Rate = Foreign Purchasing Power, / Domestic Purchasing Power,
= (L/Foreign Price Level)) / (1/Domestic Price Level)
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Michael M. Knetter (198923 1 19932)
7 Digit

5

2 Giovannini , Alberto.(198s)” Exchange Rate and Traded Goods Prices." Journal of
International Economics. 24(1/2):45-68 . quoted in Kenneth Rogoff.(1996)The Purchasing Power
Parity Puzzle."Joumal ~ Economic Literature. XXXIV:647-68,

2 Knetter 1Michael M.(1989)” Price Discrimination by . . and German Exporters.” The
American Economic Review. 79(1):198-210. quoted in Kenneth Rogoff.(1996) “The Purchasing
Power Parity Puzzle." Journal of Economic Literature. XXXIV:647-68.

2 Knetter, Michael M.(1993)" International Comparisons of Price-to-Market Behaviour." The
American Economic Review. 83(3):473-86. quoted in Kenneth Rogoff.(1996) “The Purchasing Power
Parity Puzzle." Journal of Economic Literature. XXXIV:647-68.
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B Engel 1Charles and Rogers 1John H.(1996)" How Wide Is the BorderT The American
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Charles Engel (1993)3
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2000
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Kenneth A. Froot 1 Michael Kim and Kenneth Rogoff (1995)@
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.. 1400 ..2000
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(Detrend)

B Engel 1Charles.(1993)" Is Real Exchange Rate Variability Caused By Relative Prices? An
Empirical Investigation." Journal of Monetary Economics. 32(1):35-50,

B Froot 1Kenneth A ; Kim . Michael and Rogoff 1Kenneth.(1995)" The Law of One Price
Over 700 Years." NBER WorWhg Paper No. 5132. quoted in Kenneth Rogoff.(1996) “The Purchasing
Power Parity Puzzle."Journal of Economic Uterature. XXXIV:647-68.
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Mark-Ups
Engel and Rogers LOP
LOP

(Imperfect Market Integration)
LOP

DEngel 1Charles and Rogers 1John H. (1995) “Regional Patterns  The Law of One Price
The Roles of Geography vs. Currencies." NBER Working Paper No. 539%5.
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" Nitinant Wisaweisuan (1996)3
Flexible Price Monetary Model

Model PPP
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Dombusch ,Rudiger.(1976)" Expectations and Exchange Rates Dynamics." Journal of
Political Economics. 84(6):1161-76. quoted in Keith Pilbeam.(1998) International Finance. England .

London Macmillan Press.

B Wisaweisuan . Nitinant,(1996)“ Exchange Rate Forecasting Model." Thammasat

Economic Journal. 14(1/4):23-47.
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Jeffrey A. Frankel (198634 1199038
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3 Frankel 1Jeffrey A.(1986)" International Capital Mobility and Crowding-out inthe ..
Economy  Imperfect Integration of Financial Markets or Goods Markets?" in Flow open Is the . .
Economy? Ed.. Rik . Flafer. Lexington: Lexington Books:33-67.quoted in Kenneth Rogoff.(1996)
“The Purchasing Power Parity Puzzle."Joumal of Economic Literature. XXXIV:647-68,

D Frankel 1Jeffrey A(1990)" Zen and the At of Modem Macroeconomics . A Commentary.”

Monetary Policy for A Volatile Global Economy. Eds.. Wiliam . Haraf and Thomas . \Mllett.
Washington . DC: American Enterprise Institute for Public Policy Research:117-123. quoted in
Kenneth Rogoff.(1996) “The Purchasing Power Parity Puzzle." Journal of Economic Literature.
XXXIV:647-68,

3 David F. Flenary (1986) ,

» Cointegration
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' Robert J. Shiller and Pierre Perron (1985)  C.S. Hakiio and M Rush (1991)
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J Edison 1 Hali J.(1987)* Purchasing Power Parity in the Long Run A Test of the
Dollar/Pound Exchange Rate (1890-1978)." Journal of Money 1 Credit and Banking. 19(3):376-87.
quoted in Kenneth Rogoff.(1996) “The Purchasing Power Parity Puzzle." Jounal  Economic
Literature. XXXIV.647-68.
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3 Galliot 1 Hendry J.(1970)" Purchasing Power Parity as An Explanation of Long-Term
Changes in Exchange Rates." Journal of Money 1 Credit and Banking. 2(3):348-57. quoted in
Kenneth Rogoff.(1996) “The Purchasing Power Parity Puzzle." Journal of Economic Literature,
XXXIV:647-68,

3 Lothian 1James R. and Taylor 1Mark p.(1997)" Real Exchange Rate Behaviour." Journal
of international Money and Finance. 16(6) 945954,
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1920 Robert McNown and

£ Mark 1Nelson ¢.(1995)" Exchange Rate and Fundamentals Evidence on Long-Horizon
Predictability.” The American Economic Review. 85(1) : 201-218.

BTaylor. Mark p. and MacMahon 1p. . (1988)” Long-Run Purchasing Power Parity  the
1920s." European Economic Review. 32:179-197. quoted in Wrasai . Pongthom.(1996) Purchasing
Power Parity A Re-examination of Thailand’s Evidence. Master of Economics (English Language
Programme). Faculty of Economics. Thammasat University.
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#McNown 1Robert and Wallace , Myles.(1989)" National Price Levels 1Purchasing Power
Parity 1and Cointegration ATest of Four High Inflation Economies.” Journal of International Money
and Finance. 8:533-45. quoted in Wrasai 1 Pongthom.(1996) Purchasing Power Parity A Re-
examination of Thailand’s Evidence. Master of Economics (English Language Programme). Faculty
of Economics. Thammasat University.
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Rate) (Effective Exchange Rate Index)
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£ Choudry . T. McNown 1R. and Wallace 1M.(1992)" Purchasing Power Parity Canadian
Float in the 1950s." Review of Economics and Statistics. 73:558-63. quoted in Wrasai 1Pongthom.
(1996) Purchasing Power Parity A Re-examination of Thailand's Evidence. Master of Economics
(English Language Programme). Faculty of Economics. Thammasat University.
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Frankel 1Jeffrey A and Rose , Andrew K.(1995)" Empirical Research on Nominal

Exchange Rates.”  Gene Grossman and Kenneth Rogoff. Eds. quoted in Kenneth Rogoff.(1996)
“The Purchasing Power Parity Puzzle." Journal of Economic Literature. XXXIV:647-68.

5 Flood 1Robert p. and Taylor 1Mark p.(forthcoming)” Exchange Rate Economics: What's
Wrong with the Conventional Approach?" in The Micro-Structure of Foreign Exchange Markets. Eds..
Jeffrey Frankel 1Giampoolo Galli and Alberto Giovannini. Chicago : University of Chicago Press,
quoted in Kenneth Rogoff.(1996)The Purchasing Power Parity Puzzle.’Joumal of Economic
Literature XXXIV:647-68.

2 Lothian LJames R.(1994)" Multi-Country Evidence on the Behaviour of Purchasing Power
Parity under the Recent Float." Mimeo. Forsham University, quoted in Kenneth Rogoff.(1996) “The
Purchasing Power Parity Puzzle." Journal - Economic Literature. XXXIV:647-68,

53 O'Connell , Paul G.J.(1996)" The Overvaluation of Purchasing Power Parity." Mimeo.
Harward University, quoted in Kenneth Rogoff.(1996) “The Purchasing Power Parity Puzzle." Journal
of Economic Literature, XXXIV:647-68.
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M Koedijk 1 Kees G.  Schotman Peter c. and Van Dik 1 Mathijs A(1998)’ The Re-
Emmergence of PPP in the 1990s." Journal of Money and Finance. 17:51-61. quoted in Kenneth
Rogoff.(1996) “The Purchasing Power Parity Puzzle." Journal of Economic Literature. XXXIV:647-68,

t Hataiseree , Rungsun.(1996)" Purchasing Power Parity and the Behaviour of Real
Exchange Rate  Thailand's Experience under the Basket Currency System." Thammasat Economic
Journal. 14(2/4):26-50.
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& Camby 1Robert,(1993)" Forecasting Exchange Rate on the Hamburger standard  What
You See Is What You Get with McParity." Mimeo. Stem School of Business, quoted in Kenneth
Rogof.(1996) “The Purchasing Power Parity Puzzle.” Journal of Economic Literature. XXXIV:647-63,
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@ Ghosh 1Atish R and Wolf 1Holger ¢.(1994)." Pricing in International Merkets Lesson
from the Economist” NBER Working Paper No.4806. quoted in Kenneth Rogoff.(1996) "The
Purchasing Power Parity Puzzle." Journal of Economic Literature. XXXIV.647-68.

& Gooawin 1Barry K. 1Grennes , Thomas and Wohlgenant, Michael K.(1990)" Testing the
Law of One Price When Trade Takes Time." Journal of International Money and Finance. 9:21-40.
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@ Gilbert 1Miton and Kravis , Iving B.(1954) An' International Comparison of National
Products and the Purchasing Power Parity of Currencies A study of the United States, the United
Kingdom 1France 1Germany ,and Italy. Paris Organization for European Economic Cooperation,
quoted in Kenneth Rogoff.(1996) “The Purchasing Power Parity Puzzle." Journal of Economic
Literature. XXXIV.647-68.

M Summers 1Robert and Heston 1Alan.(1991)" The Penn World Table (MarX5) An
Expanded Set of International Comparisons 11950-1988." Quaterty Journal  Economics. 106
(2):327-68. quoted in Kenneth Rogoff.,(19%) "The Purchasing Power Parity Puzzle." Journal
Economic Literature. XXXIV:647-68.
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 Knetter 1Michael M.(199%4)" Why Are Retall Prices in Japan So High? Evidence From
Germany Export Prices." NBER Working Paper No.48%4. quoted in Kenneth Rogoff(1996) "The
Purchasing Power Parity Puzzle." Journal of Economic Literature. XXXIV:647-68.

§ Giovannini ,Alberto.(1988)'Exchange Rates and Traded Goods Prices.’ Joumal of

International Economics.24:46-69.
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@ Krugman 1Paul R.(1987)" Pricing to Market When the Exchange Rate Changes.”  Real-
Financial Linkages Among open Economies. Eds. Sven . Avinct and J. David Richardson.
Cambridge LMAMT Press :49-71. quoted in Kenneth Rogoff.(1996) “The Purchasing Power Parity
Puzzle." Journal of Economic Literature. XXXIV:047-68,
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[ Thygensen 1Neils.(1978)" Inflation and Exchange Rate Evidence and Policy Guidance
for the European Community," Journal  International Economics. 8(2):303-07 quoted in Wannee
Jitsanghoon.(1990) The Purchasing Power Parity and the Determination of the Exchange Rate,

Master of Economics . Faculty of Economics. Chulariongkom University.
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/i Frankel , Jeffrey ; Stein 1 Emesto and Wei 1Shang-Jin.(1994)" Trading Blocs and the
Americas The Natural 1the Unnatural and the Super-natural." Journal of Development Economics.
47:61-96. quoted in Kenneth Rogoff.(1996) “The Purchasing Power Parity Puzzle." Journal
Economic Literature, XXXIV.647-68,
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