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# #4685816529  MAJOR POLITICAL ECONOMY

KEY WORD: AUTOMOTIVE/ INDUSTRY / ORGANIZATION / JAPANESE COMPANIES
MISS PARINEE SUBTAWEE . BUSINESS ORGANIZATION AND THEIR ROLES [N
SUPPORTING OF JAPANESE COMPANIES IN THAILAND : A CASE STUDY OF AUTOMOTIVE
INDUSTRY. THESIS ADVISOR : ASS0C. PROF. SAMART CHIASAKUL, 114 pp.
ISBN 974-53-2392 -6.

Nowadays, automotive industry becomes a part important for Thai economic growth. Thus, Thai
povernment emphasizes and set this kind of industry to be goal. Moreover, there is few advantages particular
employment, technology developed and it would henefit to other industries such as steel, plastic chemical and tire
manufactories. In addition, government also realizes that automotive industry can pull capital inflow from foreign

investors.

As foreign investment promotion policy will persuade top producer companies to construct base of
production in Thai, including convenience procedures and tax reduced. Especially, Thai employee skill is also the
factor which invites foreign investors. All the factors which we have seen can influence the growth of motor-craft
industry in Thai. As we know thar Japan is the most imvestment automotive industry in Thai, because of the
advantage of innovation producing and more capital. Moreover, Japanese investor ¢an create other industries which
are related 1o automotive industry. For instance, the increasing of 709 spare part investors in Thai as cluster that can
result. The 122 spare part investors are supported to automobile and motorcycle production factories. The 386 spare
part investors are supported to automobile factories and the 201 spare part investors are supported to motorcycle

production factories.

When we consider the developing of automotive indusiry in Thai, there are three economic features as
following Liberalization, Rehabilitate and Global Sourcing, They were depended on politic era. However, we also
found that automotive industry policy, is now not much relied on political part. As the result of car industry
organization, is to provide the government information. Thus, when politic is changed, will not effect to car
industry policy. In addition, this point can persuade much more invesiors fo invest in our couniry. Although,
another point of car indusiry, is lo negotiate or inform the problem to government when they need help under name

of automotive industry association.

Thus, the continuity of this support policy can keep stability growth since 1991-2005, The spare part
investors in Thailand will continue to developing of the employee skill to support the investment from the foreign
investor. Finally, Thailand is the center of production and trade of spare part for the investor especially for Japanese

investor,

Field of study  Political Economy Student’s signature

Academic year 2005 Advisor's signature
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In economic aspect, Japan is one of the most important trading partners and the largest
investor in Thailand. There are approximately 2,500 Japanese-owned business operating in
Thailand at present. The fact that Japanese Chamber of Commerce in Bangkok is Japan’s largest
chamber of commerce overseas indicates high degree of economic ties between the two countries

Japan has also been very supportive to Thailand’s human resource.development. Through
the Technological Human Resource Development Program under Japan International Cooperation
Agency (JICA), Japan’s assistance has fostered Thailand technical resources to respond to the
needs of Thai industry and has helped develop capacity of Thai researchers to pursue R&D
activities to meet the necessity (JETRO Bangkok, May 2004)
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