undl 4
-, -y
uurRRuaENquIAlElunsAnm

ludoureddinsdnmii axl43%nnsAnm1e Aghevii uar Khan e
pfuwfiieduiituusaudiiudtusenBnuduiunmsiuie  neessudneozns
UfufresefuarnusuiguIs Fouamliiunandoiufludneosidmsnsomuds
fuuasi (Two-Way Causality) fewdnafFunmutuuaznneRuesinnisaniiuuiong
magamamsads Miazngafmgeiuedesnfivaundtaadiiasiininem  Ae
AHNEAIMUATIAT (Determination of Price ) g&unizamaziudnsfuide (Expected Rate
of Inflation) ﬂums‘mqﬁﬁuﬂui’u?gmaﬁ'qnﬁwunTnmqu‘lﬁﬂ?zwmﬁ#Lﬂuﬁofiu WAz
aumsusreiguaiuisiagnivualaumeliUssamuiele TaylFufumnuming
anreagmumFudestzznmununasidsalidszrmaiduguaesniiymlssinm il

3 L - .-J ot J a~ L4
e lWnenpdesiupmuduiuiiutasanniqe felinuasdundsil
4.1 N19AIMUASIAT (Detsrmination of Price)

nafussuerTALATT asfaaiuisdunannaunzanisiesams
faduflue3s (Demand for Real Money Balance) 441111’114:‘#Lﬂﬂ?xﬁﬂﬂmmrﬁﬂﬁu
azaglugresmiuduiudtussndranalifufistaiusmmusniolantarasnsfenimidy
mqms'fiuﬁ'uq Tntusznafindaimndauivgiuds . maramiadumsdudedllésuns
Wiy lussfuivszansssannsoldifumadenununistieduls Ussmalnofidy
Weatu  maandnnindiiag lwauauuaslifnadarruuaregialuaaumanema
\rwgAnanfantn  MinldinisBedurenlrzmaulaelssduliudnmniznasa fuy
WeusumuAndelenalunisfiedu  dufifesisnereumusinmstenindRuieduin
Fulneiimemnrnudarmnfiduresrzsunannduiadeluninsznaunisindula
wiudnmnanaLmusInnBeninRunanisdu  Iesgldanuduiuduesmnuianis

faRunwistaluglannis Al



(M/P),°

(Y/P),“exp(ao-aznl) (1)

Log(M/P)” = a,+ a,Log(Y/P),- a,, 2
toe#l a,a,>0
M = 1wty {Stock of Nominal Money Balance)
P = sufusmn (Price Levei)
VAN IE A
Y = mutddszeiminddudity (Nominal income)

- d ,
T = fna(uiananasy (Expected Rate of inflation}

| :
D = srfunmeanns (Desired Level)

[ 1 Y ad & ] '
danetamumennaslieslunl Log-Linear Aienactfmanfiauguds

arfisatinndlunisAnmuasAmssvisialyl

o - o yada
Wdaureanisidfeuidamisdu BuuRuinuiasiiiiots  (The Actual
Stock of Real Money Balance) luszwinwd avgnans@lifinnslfudadludadoussvdng
| % -l - J Lo ) » JII - - J - X Y
ANHUANANNTEIANASINT AR uR LS T lusEAuvisiaant siuR N QU atue Ty

dnanieu & il
Log(M/P)-Log(M/P),, = A Log{M/F) -Log(M/P),, ] 3)
Toeifl A = AussAngnrUiui et BN URURLIRTY uaz 0 < A <1

fAvfunigaimaznduNe (Expected Rate of Inflation: TT) A@%AT0

AMdanivTaaAlssanld . anmslfumanutienatnlunisaisnziussdusan lusdn
" . e . o [ - J

{Adaptive Expectation) Faiugusiay Cagan (1956) (Aan1sAuatutnsRuilafianm

-

ATILRZUARI LUNTANWIN 1) i

AT, = ®,-T,, = BIALogP,-T,,] | (a)
T, = BALogP-BT,+T,
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T, = BALogP+(1-B) T, (@)
Toufl B = Surlsedninnsufuiresssfunm e 0 <P <1

A Log P, = gmswtle
) | '3 - » :
WNATANNAET (2) aeluaunis (3) axlfauntsannudieanisfiediu el
Log(M/P), = Aa, + Aa,Log(Y/P),- Aa,Tt, + (1-A)Log(M/P),, (5)

reluneinionsnaunisd (5) asuamslidiuBennntesdulszdvins
VFushraanufiaanieiuiuissewing deifilfsnee (L) sudusiefslun
e Ausdeududrineailiounsesfinlssdvins fudidnsusadiiunig
Urusenlnnenisllg@nlonamil  Solupnudusismenudimnudiesmsfedu
whsde (@xfeusanuimimBunmiEuiiuiese) NANHUTIBINYNIA (Seasonal) Fohuie
Wiponduiuifgniestislu Adldinnsldiulsju (Dummy Variables) \aanpa

- b4 J 1 '
furnuresiayasnuaresngma  adlusunasi (5) dsazliaunistmilumnlsznmdn

‘-!
Zhe

Log(M/P), = Aa, + Aa,Log(Y/P),- Aa,TT, + (1-A)Log(M/P),, + b,D,,Log(M/P),,
+ b,0,,L0g(M/P),, + b,D,,Log(M/P),, | (5)

4 4 ‘ - L J - 4 -~
Taui A = Aasdulsz@vanmsyfusilaymtunn nnnarsspandeinsieRunudiase

b, = Arvesdulsz@ngnislfusoniamusaninsunan 1 Winsunah 2

vvJ-

. of X o -t
b, = AvedNUsEAVENnlFufnRLaus N lannan 2 W lnsingh 3

by= AryBafUssAnEnsUiumnisauanlasunad 3 Winsunah 4

A, = ArvesdulssAninisLliushaantasunad 1 Winsunad 2
A, = AnrresfuUssdninislFusanningngd 2 Winsned 3
A, = Artesduiss@ninsfudasantasnad 3 Winsunad 4
A, = Arvesdulszdnimntfusalausan

) - v W o
DDy WAZ Dy, HAnTu 1 Wadunmaifushanlannaildliginlnsnants
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J L 4 ) o ) o U - )

Waldimmndr A, A, uaz A, ufafissunsrdandnanaviannsdas
! - - - L ] - 1 ‘
ywiinsiell (vzuandEneinundflumenian 1) Jeslfiminmsdussang

matfilausluusesdl (L) WelflunsAnmsialy

IJ L ] 5 J »
wilisannaulaewizssduravianiy. Aadisuaunid (5) lugieas

AUNTIZFUTIAT Fall

LogP, = -Aa, - Aa,Log(Y/P), + Aa,T, - (1-A)Log(MP),, - b,D,Log(M/P),,
- b,D,,Log(M/P),, = 5,0, Log(M/P),, + LogM, (5%)

1 4 o [ -
nasnnslsziacidnluannnsi (5 Sl lEFnEuzrNAuRLSTeq
-~ rf .3 oA - - - d
fUNF2EALITIAN (54) UU WunissnanannizaanseInseduiuiaie fadunnzues
A 1 : J - - J. - J
\RtRHANFUGLAIA (Demand Sides) il TasuyinazaudasriitladuidnAtyauytuns
Amupssdusiandan  Tagiawisniedusiugu duldun  dmsrArdredumn (Minimum
Wage) uag 7auTudL (Oil Price) Aaldivanasinuuaauduwusaesssiumaing Tay

N d .
uamabiiuAIauN1gh (5*) Aall
LogP, = bg+ b,LogY, + b,TL, + b,LogM+ b,LogMW, + b,LogOP, (5*)

o . . I -
inuhl MW = nsrAndnadusin (Minimum Wage)

OP = $IANNUAY (Ol Price)

m’ménﬁ’mﬁ'v’tmﬁqnﬁ:ﬂs:u'\mmuunaﬂmﬂu 2 gunig A AN (5"
WAL (5*%) Yu  iesinaunsi (6) HIRNANNRIIUNANTRY Aghevii AL Khan #dn
Bnutuasdanansonusassiuma  laerunisdfuiaeesnanudanisfa @uiuier
szwinedl AqliAdussivinnfufgenfhnaduiiinn Saeslifunsinmsie
W Wwacsrfiaums? 5~ Lilkidenetasnsfusdngra Ruaidanisiammany
dndrfidedumadnufumulunisinussiunandaeiy  Avanalausussdauadass

sandule
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4.2 nmAf§uA (Govemment Sector)
4.2.1 ImEEIFUR (Goverment Expenditure)

- i - J - J 4 : * [ 4
anuATUIATDIUSWIgLaRuiSTfiaIN AIueyrr e ldl sz

grRuiets Taanunsadenlieylugiaunsl feil

(GP). = (Y/P)f"exp(go) (6)
Log (G/P) = g, + g, Log (Y/P), @)

snfetuuituaasliiiiudr  ald I¥usnsenuresluiiesinnisfiseiy
-' : L] » [ d (] - J - J
AT AN m'lﬁ‘:gmm::ﬁmﬁmrmuummmmmﬂumm‘qmﬂwuﬁﬂﬁwﬁaqmr'lﬁ

Waumnssiumuldlrzanamnuias

o
loeh g, >0
) - J - - :
G = musnefguaiiiluiaiu ( Nominal Government Expenditure )

L) ¥ 1 » J L3 - i -
9, = AMAMuEauurBIESuFgLNaNWiRT e AssmBnuteT

a - Lo 4 ] |4
duilluzzuzens (Long-Run) ufe  Swansadiusyuiiiuluidian Fgune
J ql 1 w of W - 3 ) o - :
nutNRazRNIuIATaITadeFg U TusT I udadaudusdufumainliuvisase
-J - & 1 ] ] + - J

Viszanadinuiaga ﬂquam'lﬁmm'l'lus:a:uwuﬁfzmﬁmuﬁmqwuamummgmawuﬁ
-1 .IJ - L} ) » J ; - 4
shserelfrzaaanuwisiaziidimniunily (g, to be equal to unit) TuReFguiasztyl

intunszduvierzeaninziargia
-; ' - J L J- : -t A
ludaumsulasunlasrsaneduiguneiuiaiofifiniu azinslfudanam
1 q 1] » 4 - J W 1 - d‘ by - J - :
AINLANENTENI LA eFgUraR uisTaidieaniruassmatnigursfiuistaniiaauly

dodneu luglannisdeil

Log (G/P), - Log (G/P),, =Y [ Log (G/P)” - Log (G/P),, ] (8)
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J ; - L ' - 4 -
Taen = fulrzindreaimnfuitesnedieiyunaiufiai uay o<y <1

.J " A - - J - - 1
foanuandrdryluanna (8) fife FynanwuwuRszinmszduTEs Y
- J - J J -I : - J [ 5 - - L1
fqushukeialimsiluansifininfuavesszdunm  TauiRaifunnlfushlanunsn

fazduuldergluniresmnsefiduiRuldfon Ae
Log G,- Log G, =¥ [Log G- Log G, ] (8

) i 4 ] L - 1
Taeazwudnaunasii (8% awnsafsznaalfinfgunanenuyfusesny
[ 9 J LY J & 1 - 4 o J ]
Fqunandudinlu unuinez fusesaefsunanuisieluaunisi 8) uasth v fAudaing 1
) L - L : : L - 1 - LS
uamedn Weridumnliudsseilssldneomudouty Samrsauimnlfiimesae

] [ J - all J o - () 1 -
ﬂ']!]?jU’]ﬂVlllﬁﬂNﬂ?ﬂﬂlﬂum’lNuﬂleuﬂnWNﬂu

-~ l‘::v J ] :‘r J (] 4
AINANTHANRUSTINUANNANITY BT UnUAaNnIth (7) aaluaunis

J o A [ 4 ] - 4 - ar :
71 (8) Aazldaunsiusaaiessfumesuiguaaiuiiase dail

Log (G/P), =Yg, + Yg, Log (Y/P), + (1-Y) Log (G/P),, (9)

¥ i e ol v - [ 4
viasanmniduuliegluplannisesneigunaiduiRuls fad

Log G, =Yg, + Yg, Log (Y/P), + (1Y) Log (G/P),, + Log P, (97)

um‘Ldmmnmsfi’mﬁqquﬂszmmﬂﬂdqmm§3ma&m:ﬁﬁm&mztﬂuﬂuﬁ
WanzinsAnm Wik NS eyaiunelnnng deersasinldnosinnimaunisi (o)
dudansiananald esnnaudnusesgneluwsiaslannaasdaadiiudiuetne
wan@eelild uazlramzn sUssnaisnannnsi (9) Yu azwmfoutuindinsaunilen
veafiulsz@nimefusluwsiesinsnafisuefiviniy - Fofidakeniamsldiulniu
(Dummy Variables) u'ﬂ"ﬂ'uunLmnmmmrﬂ?uﬁﬂuuoia:‘lmmaﬂﬂnq_'\nﬁiwmé’uﬂszawi{

- L d ¥ d U L4 :
mrufusalaneduluisaclamng (y) 3aldaunnsf %) unisdszuandn fadl
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Log (G/P), =Yg, + Yo, Log (Y/P), + (1-Y) Log (G/P),, + ¢,D,,Log(G/P),,
+ ¢,DLog (G/P),, + ¢ Dy Log (G/P),, (9")

J ) ‘ - ar J ! 4 J -
Touh ¥ = Aeeedilsz@ninnliudianeduyninnnasesudiniguisfiufass

o e om -

. £ . X o o
¢,= Adulszdnanmalfufiiinaureddnmnai 1 Wlnsnan 2

. £ o dd X o d
¢,= ArreadulssAnanmalfsniniueeslasnad 2 Ilasneh 3

! { - - . : J J
c,= AnsdnlrsAninialfudanifuaveeslasutan 3 Wlnsunaih 4

k.

: Tt o o

¥, = Aresdulszdngninlfusasanlanneah 1 Wlnsunan 2
t ‘ - - J 4

¥,= Areadulssdninislfusaanntasnai 2 Wlannan 3

T, = Aedulszininalfudaainlasnah 3 Winsunan 4

. ) J - -
¥Y; = Arresdulrz@ntnasdfudalan s

: o AW d d
D, Dy A% Dy, HANIM 1 Wailiunsfushaaniasunaniidlgnlaninanile

- 1 J L] ‘ - -
Anmanadinata ileldmdnss@nsnisfuilusdaslanng (v, Y, .
] ot o L ) ‘O’ - [ 1 J ' of
Yo MNAMR ¢, ,C, UAL ¢ uda Aaim Nzt lIminAdInatIReuATE s AN

nsuflansanluudacd (y,) Weldlunsfnmstely
4.22 7u70i§uU1a (Govermment Revenue)

PuFgLURRaLiL daulugjazuminmBeinnlmanndanas 90 uez
madmfunfeinsedgunsesmiataniussausyfuanamanmgia wieife
seiumandntedizng dnaulélszaneniniduiidu (Nominal Income) Fuunanin
A fazvinWireiufsuwmidunduiadu fuilienendasiidana@n Aghevii uas
Khan Wfvualinefufgunsiiuimtuiifemis advegiumeldsznaandudaiu

fiats Tau@ransnidaulveylugueunisloissil

R’ =Y, explt,) (10)
R’ = t,+ t,LogY, (11)
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ol
Tog? t,>1
- tll o - N
R= i"‘nﬂmi‘gmﬂmﬂumwu (Nominal Government Revenue)

1 1] ) - J o ) AJ ]
t, = Aanuiangureseiuiguianiduidudenslilamaidudoty

» 4 [ 4 W - J - : - 4
dmiunnussuulssesufufgunaindui Quindietusiirzndned ez

L4 -~

- ) - 4 J L - 4
qnanuAlidFudadudadourzuinemuuandresneiufguraiiduioRundesnis

ua:mums;mawLﬂumL\mmnmmmlmhqnau AU

LogR, - LogRy; = Qt[LogR? - LogR,.] (12)
Towfl o = funlszBnaninlfuroneswfifgunaiduiiu uas0 <o, < 1

] o 4 ol - [ - -‘l'
Lmumﬂumrﬂ (10) mluﬂum?ﬁ (12) m:‘lﬁﬂum‘muammszmmﬂﬂms}]mamu
LogR, = Clt, + Clt,LogY, + (1-(]-.)LogR,_1 (13)

-J =] [ 3 [ - ° -~
uazilaRINIMRARENTUALIERLTgUNe  AsRaminsidRaud i

-l - ] [ 4 :
(Dummy Variables) i.'ﬂummnuﬁa'lﬁﬂymiﬁ (139 Wunasuszunusndail
LogR, = Oty + Olt,LogY, + (1-Ot)LogR,, + d,D,,LogR,, + d,D,,LogR,

+d,D,, LogR,, (13%)

i 1 J - - 4 -
Taed o = Aneaedinlsx@nsnizlfudalaadeynlnsninagesneiuiging
. L e edd X o d
c,= ArvesduusERvenisdiudian faavaacinnnan 1 Wnsuaah 2

: <] _d.b Mad~Ny o o
c,= ArrafuLssBnsmsliusaninsausasinena 2 Wllannan 3

Cy= asdnlszdvinafuiiAdvuaadianned 3 Winsnad 4
o, = ArasedinlrzAnErnlfudasnannad 1 Wlasnad 2
L, = ArsesfutlszAninalfusaaantanng® 2 Winsuned 3
al, = AaesfulssdvintsUfusaaninsna® 3 Winsnad 4

1] J - L
oL, = Aveeedudsz@nsnisdFusinlan sy
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. d . x P d
D.;, Dy, Dy, HAu 1 diailumstfudasaninsnauialiginlasnanils

uszdumausie « Wikmunszuaummesmedeiqng

L - [ A J | -I 1
duflusznzenoude swisnnatiduddumsasiinaintuludadou
- B . ; -J W L] - : ] 1 -
Aearutuninfaduress wldusrmandusodu - Kaludipowtiavguresneiy

ar J [ ] AJ o - ] ) - J I'f o

Foureniludtudemelfsyreiinduiodussiiodlidwinfunie dufife anauns
#i (9) uaz (13) vu fwFgunassFsufaansdulnnenmmduuuaugann (G=R)
] -l | - A & | - kg ] - 1
widrewlflsrmeandudfuiiedn  fesnudiniaiiIuIeIrLauIgLIaNINNY
swinfgng  dalunmnlfustestmssiginafisznaandinnifudsessiuiguns
4 [ L] -I ot [ ] -: -l' - - \ "]
(Y, > o) TiAemraganidufiaiuazgnimuas NI AuTeTsALMAY TN
] 1 J - lJ - L) L 4 1 [} - - J
Apnnauguansreanfguiaiuiaie (g) sswiiudaadavguisimefuigingh

-] ¥ - AJ ] o
HushRudesrsiumelszaraanduiatu ¢) Ao (=g,

L 3 \J + ‘ )
FMNHK/LBINTTN sxmmanmqﬁqmmmm Aduss@nirespnuardiuas

" L] - [ :
uansevuresdwllueRntmetnun Wlunadnseflasil

1 J ] ] '
Y)Y, = Adulsrfvirasmnuaiinresruainigung
(1-0L,)/ OL, = Andunlsz@vdresmusrinnsmefufguns
1 - J 0 -
(14y,) = uanszvuraesnpigunalueAnider ey lulleqiu

» . 4 1 - -
(1-t,) = sansznursarsfufsunalusdniiisesefulutlaqiu

4.3 UFutuiau (Money Supply)

L
vefup it Finudy Folunaenegmanfuasmialjiaiin
acWiSunniduluanumanouey (M) ufiunutesanaudisanisiodu  dessnl
-‘ v - - - ) o [
aunroirswanudansfeduluszuuldai  TnufunniRuasgninwussnimign
Y1aM$Eu (Money Multiplier : m) wastFNNuRunndaga (Stock of High Powered Money

:H) vistRunnureaguiu (Money Based) lugtanmzdail
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M, = mH, {14)

Tauft M = Wiy (Money Supply : M,)
m = FAMNNNIIRY (Money Muitiplier)
H = Lﬁil’lmﬁuﬁ’\ﬁ'aew?ﬂs'mﬁu (Stock of High Powered Money or Money
Based)

-‘ LY - - J - 1
nnatuulatrasgiuiuinaziisanmaasuilasluludrsesrzudng

, e d . =
Ustmm  (International Reserves) nazduuiiasesdudafisunmenanaliifusgune

. d

nA"3 (The Central Bank's Claims on The Government: ACG) uarmslanuwlasresdu

Fefsunmmnanal¥iusuiamatiag (The Central Bank's Claims on The Commercial
d g ) . o

Bank) duileldsannsasuulaeedudisasseudnalszmauas nmrlasuulasresdu

J - - » -
Aefsurmenarsifusunamwided  Dufduunfsoiuie AOA uds Aszaimisn

L%uulﬁaqlugﬂﬂumrl.anﬁ’nunﬂum:Lﬂﬁuuuﬂaqmﬂqgﬂutiu'lﬁﬁqﬁ
AR, = AcG,+ Aoa, (15)

H, = ACG, + AOA, +H,, (15%)

- J 4 » M
Srwansundidnmsnasuulisslududefsuannandifuiguianads

azveuliifiuiwaraimrmaanianirafesesigunawds fezaunsndinuauniryesg

Quldlwsided
H = G,-R+E (16)

Touf AcCG,= G,-R,

- E = AOA +H,,
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AnaNnEH (16) ﬂ:mu'iﬂmnqma'monﬂsﬂﬁ'ﬂmi’jumﬁt’?‘iuﬁu&u 4
QnasA i nnaviatumsReuuadulonseguiy - Fundusiddfdeda
Faunaldmmsummagalaumsfiuansuimanats sanfradssns  siesansunamn
2t wilaeia 7 Wude dnmauzmefButedqusiesiitoueminfindudeoiy  dofu
grnnEuunRssnsunn e (14) wannag unusafheaunast (16) fiag

TraunisBunuiulvg Al
M, = m{G,-R+ E} (17)
L] » Hl Lf 1 L ] - 4 []
dwFusunam (17) 4 azwuduiuuuusiasalusnernshlidudunsaly
. = , . , ) d b o
fiuurls (Non-Linear in Variable Model) faiiusunsug Muddiaaauazmniunig
’ . [l - . o j
Uszanmuan Aainliegluglasanuduiudidunsauuy Log-Linear fsili

LogM, = Logm, + k, + k,LogG, - k,LogR, + k,LogE, (18)

-l ] ol 1 - ] i at - v -
Tmefl x, = AAutinguissfBnniuienudeigunanidusity

i L] G L) ] » 4 [ ]
k, = AAnutiovguranfinuiuianuseiquisiiluioty

k, = AAutavgueenfunuituse E

-l LA 1 A m o -~ - ©
wazFtmg At uAniuiuaunzANIisIn s dURUANT Rainasld

ﬁquﬂlnju FenzinlWdaunasd (18). ded

LogM, = Logm, + k, + k,LogG, - k,LogR, + k,LogE, + e,D, +e,D,+¢,D, (18"
ne#l D, , D, usz D, Handu 1 Wlarned 1.2 waz 3 mudiy
4.4 agdaunTsianaRdlunsRnm

7, = BALogP+(1-Pim,, | @)
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LogP, = -Aa, - Aa,Log(Y/P), + Aa,T, - (1-A)Log(M/P),, - b,D,,Log(M/P),,

- b,D,Log(M/P),, - b,Dy Log(M/P),, + LogM, (5"
LogP, = by+ b,LogY, + b,T, + b,LogM+ b,LogMW, + b,LogOP, (5**)
Log (G/P), =Yg, + ¥g, Log (Y/P), + (1Y) Log (G/P),, +b,D,Log(G/P),, + b,D,,Log

(G/P),, + byD,,Log (G/P),, (9")

LogR, = Clt,+ Oit,LogY, + (1-Ql)LogR,, + c,D,,LogR,, + c,DylogR,, + c;D,LogR,, (13%)

LogM, = Logm, + k, + k,LogG, - k,LogR, + k;LogE, + e,D, +e,D, + e,D, (18"
o o
{mef fwlsnnelu (Endogenous Variables) #g
X = sxfumAiAIAAmL (Expected Rate of Price Level)
(GIP) = ?ﬂu'i"\u?xumﬂl.tﬁﬂ?q (Real Government Expenditure)
' [ J ) .
G = ﬂummxmﬂmﬂumwu (Nominal Government Expenditure)
- - J »
R = mefufgunaniluiidu (Nominal Government Expenditure)
M = iy (Stock of Money)

ad g
(MP) = FnuRBuiuiade (Stock of Real Money)

fulenitiuen (Exogenous Variables) e

Y = melflsneimduiaty (Nominal Gross Domestic Product)

(Y/P) = st dlsrtnanARuNeT (Real Gross Domestic Product)

m = MAMANMTEN (Money Mutiplier)

E = sasumadnualedduldudismeszuinalszma. manasuslasesduded
suIIna R IiLFgLIana nMrlasunlsrafudefsurmmaneliifu
swmrtied  wanffunnzesguculudoniey

MW = ﬁmﬂﬁﬂw-ﬁ’uﬁh (Minimum Wage)

OP = MAnniu (Oil Price)

] - J | -1 )
(G/P),, = TwduFguIafiuiaialutariau (Previous Real Government Expenditure)
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- J L] L] + .
R, = mufuigunandui@uludurieu (Previous Nominal Government Expenditure)
uensinmainlunsfuussnueiguismueds  aslBinrAnemi
annaresrefuuscradrnigusuenlszumseniaifudirresnsiussrudieigune
7

-J o .
uszazligrumBununedsznadniduituinnBusiasdrsom

AATTURY
ansniliuuanngld Tautiaaald Basic Mode! 989 Aghevli uar Khan

-

-1
AU

4.5 sefuuasradeifunausnlstinn

4.5.1 Twdhefgunauandssan

1. Log(CUR/P), = Qe + Me0,cL0g(Y/P), + (1-0)Log(CURP),, + f,D,, Log(CUR/P},, +
f,D,, LOG(CUR/P),,+ £, Log(CUR/P),,

2. Log(CAP/P), = M,ga. + ®,a,,Log(Y/P), + (1-W,)Log(CAP/P),,+ f.D,, Log(CAP/P),, +
f,D,, Log(CAP/P),,+ f,D,, Log(CAP/P),,

3. Log(ECO/P), = 0,9, + g9,:L0g(Y/P), + (1-D).og(ECO/P),,+ {,D,, Log(ECO/P),, +
f,D,, Log(ECO/P),,+ f,D,, Log(ECO/P), ,

4, Log(SOC/P), = WG, + W.g,Log(Y/P), + (1-W)Log(SOC/P),,+ f,D,, Log(SOC/P),, +
f,D,, Log(SOC/P),,+ f,D,, Log(SOC/P), ,

5. Log(DEF/P), = (0,8 + Dp8,5L0g(Y/P), + (1-0,)Log(DEF/P),,+ f,D,, Log(DEF/P),, +
1,0,, Log(DEF/P),,+1,D,, Log(DEF/P),,

6. LOG(GEN/P), = 0,84 + Me8:5L0g(YIP), + (1-W)Log(GEN/P)+ f,D,, Log(GEN/P), , +

f,D,, Log(GEN/P),,+ 1,0, Log(GEN/P),,
7. LogUN/P), = @Gy, + ©;8,,LoglY/P), + (1-0,)Log(UN/P), .+ f,D,, Log(UN/P),, +
£,0,, Log(UN/P), ,+ f,Dy, Log(UN/P),,

e CUR = mpsnedssdn (Current Expenditure)

CAP = s1tRBANu (Capital Expenditure)

ECO

RN ﬁ'ﬂummjﬁﬁ (Economic Services)
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SOC = 7w ugInN  (Social  Services)

DEF = swdiemadullasiussina (Defense)

GEN = mMudramisdmnidmsuasiznmeialy (General Administration
and Services)

.
UN = 978U (Unallocable ltem)

4.5.2 Medviguisluwsiasstian

.LogDT, = Sotw + Sot,DLogY, A (1—50)LogDTt_,+ h,D,,Leg(DT),, + h,D,, Log(DT),,+

h,D,, Log(DT}, ,

. LoglT, =0, + Ot LogY,+ (1-8)LogIT,, + h,D,,Log(IT),, + h,D, Log(iT) .+ h,Dy,

Log(iT),,

. LogPIT, = &ty + B,t,.LogY, + (1-8.)LogPIT,, + h,D,,Log(PIT),, + h,D,, Log(PIT),+

hyD,, Log(PIT),,

. LogCIT, =8 t,. + Oyt clogy, + (1-0.)LogCIT, +h,D,,Log(CIT),,+h,D,,Log(CIT),_,+

h,0,, Log(CIT),

.LogBT, = Oylyy + Oyt sLOGPCE, + (1-O5)LogBT,, + h,D,,Log(BT),, + h,D,, Log(BT),,+

h,D,, Log(BT),; + h,Dg:

. LogSST, = Ot + Ogt,LogPCE, + (1-8JLogSST, .+ h,D,,Log(SST),, + h,D,,L0g(SST),

+ h,D,, Log(SST),,

LogM, =8t + SMt,MLongMl +(1-0,)LogIM, , +h,Dy;Log(M),, + h,D,, Log(iM), ,+
h,D,, Log(IM),,

. LogOT; " = Oty + Ot sLogY, + (1:0,)LogOT+ h,D,,Log(OT),; + h,D5, Log(OT)H+‘
h,D,, Log(OT),,

e DT = n18v9msa ( Direct Tax)

i

IT = nidneden (Indirect Tax )
PIT = n#Ruldymmasssum ( Personal Income Tax )

n#RulATRYARR ( Corporation Income Tax )

@
_i
I
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BT = minngén ( Business Sale Tax )

SST = AEAssNANnM { Selective Sale Tax )
IM = atindn ( import Duties )

oT = mi'rir‘u'] { Other Tax )

PCE = musinlunisuiinasesniaeneu ( Private Consumption Expenditure )
VM = yafmnidn { Import Value )

Dy, HAndlu 1 WilfSimeldmByaAnfisummentséin (Rausil] w..2535) uaz

A ] ) L
Do dwiaiu 0
4.6 AEnIAUIN

nrszanauenauns (4) dadluaunizanpzugasuie ( T ) Az
nemanadannlamulain B (0 < B < 1) Tapilildien 7T unnsnefdlunud B &
R WeTRNIsUNUAY TC sinealuginigsann (5) wdaiRenyaees T i laumiiiidan
Log-likelihood qﬁqMﬁnmfﬂszmmmﬁ’quf‘zﬁnwﬁﬂﬁ’mmﬁﬂuﬁqm (Ordinary Least
Squares / OLS) mennaaldAinisnlszanusiuuy Three-Stage Least Sqaures (35LS) My
g inennduszutsunisuy Simultaneous Jeltanudunilesuierzuy

‘-’o # J ) ‘-I‘ -I ] - » L
(System) mumﬂmﬁmiuﬂrzawﬁnmm:mmqm'lnn'm.ls:mmmﬁqmﬁm?mnmq
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