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The purpose of this study focuses en ’[h_a relationship between factors and
choices of accounting metheds for leasing. The facters consist of leverage proxied by
long term debt to equity and political cost proxied by tetal assets and effective tax rate.
The sample includes listéd gempanies in the stock exchange of Thailand in 2005
excluding companies engaging in finance s_e;t'ur' and rehabilitated sector. The sample is
selected using purposive sampling. T-h_e secondary data are collected via consolidated
financial statement. The final sample of 101 g;niﬁpanies consist of 82 firm lease assets
under operating lease and 1@ firm. lease as@;s,unuer financial lease. This study used
both descriptive statistics and inferential Sﬁﬁgtics (Logistic Regression Analysis) to
describe the results and test ihe 'mlatjﬂnsﬁiﬁsﬁemeen independent variables and

dependen! variable,

The empirical ingicates a positive refationship between long term debt to equity
and lease accounting choices at the significance level of 0.05.The relationship of total
assets and effective tax rate are not significant at 0.05 level. The three independent
variables are able<lo-describe; the relationship: with lease accounting choices at 12.7

percent. The predictability test of the model is 81.2 percent
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Size 9,597,957,785.62 | 16939235090.81 | 124,168,890,656 | 146,889,007.59
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Effective 0.0465 1.40648 2.10 -14.07

Tax Rate (0.21)

Leverage 0.4491 0.98662 10.33 0.00
(0.22)
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AN997 4.7 HANTIIATZSANDADat AR ARA

Aaulsaage B S.E. Wald Exp( ) (P-value)
Constant 0.728 0.379 3.681 2.070 0.055
Leverage 3.231 1.429 5112 25.304 0.024
Size 0.000 0.000 0.467 1.000 0.494
Effective Tax 0.429 0.457 0.879 1.535 0.349
Rate

Hosmer and Lemeshow Test : Chi — Square = 3.975 , p — value = 0.859
Omnibus Test of the Model Coefficient : Chi — Square = 8.307 , p — value = 0.040
Pseudo-R*: R’ =7.9%,R =127 %
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