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{
Mhis thesis focused on cost and benefit analysis of the effct of govemment subsidies on
:‘Ihemqjortools as the principal reference were Net Present Vahe (NPV), Benefit - Cost Ratio,
Sensitivity Analysis and Scenario Analyis, These were carefully exarnined. Costs were calculated from
govmme#nsubsidiesbetwemlsissbmdlws. Benefits came from multiplying estimated number of
relocated istudents (ERS) with estimated per student cost (ERSC). ERS was estimated from ocaloulating
by eoonohleuicmodel of general least square method and used for empirical test of student price response
ien} (SPRC). As @ result the number of students to be absorbed by the goverment if there were

noe '}' was obtnined. : .

| .
{Ihe.mulmdcalculaﬁmshawmatﬂwg'ovanmmtsubsidim have positive effect on private
iony -due to positive NPV, B/C ratio more than one, sensitivity test and scenario snalysis be
research, {the ooncentration was on economic sucess or fhilure of govemment subsidies on private
ed:mdion}ﬁ'umgwmnmt'sviewpdm. The study results undoubtedly show a sound investment
from the jgovemment’s viewpoint and may or maynot bea venture from other viewpoints. Based on
ﬂﬁs%ﬂwm«ﬂ.@wﬂmhoﬁanﬁdﬂbmpﬁmmmwﬁw
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