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ABTRACT

It has been acCepted, since  the beginniné of the 2ch.century
that the world has now entered the "Age of Mass Communications.” Printed
mass media such as newspapers, periodicals and all kinds of published
matter as well as electronic mass wmedia such as radio, television and
motioqlpictures have .all become important elements.in providing
information, facts abBut general events, education,  entertainment,
etc. These are the reasons why the mass media wield great influence

and are a necessity to theé'public in general.

Amoﬁg the)four most popular types of mass media-newspapers,
radio, teleyisiom) and cinema=-daily hewspapers)are considered one
of the mogt important media. A daily newspaper has the duty of
providing direct information to the public, giving much more pricise
deta;ls of a news event than any other medium, Newspapers provide many
facets of ény hews item to respond to the cuiiosity of their readers of
widely varying tastes and ages. It can be read at any convenient time,

can pe kept for later reference, and moreover, the public’ can use



newspapers as their outlet for the expression of their opinions or to

criticise an event.

This thesis is a study of financial analysis of the daily
newspaper industry in Bangkok Metropdlis. It aims to stﬁdy the
financial status of tﬁis industzy, emphasisiné the analysis bf
financial ratio, liquidity, leverage, activily.and profitability.'
The thesis goes through theranalysis by categourising Bahgkok"s daily
newspéper publishers into thuee guroups accordiﬁg to their languages;
Thai, Chinese and English. It.analyées these publishing companies'
details of liquidity, leverage, activity and profitability; and at the
sawe time, it compares each gompany®s lowest and highest ratios. The
thesis analyses the average ratio of each group of Thai, Chine;e and
English language newspaper publishers by the Equai-Weighted Average
method, and,éftef that it also concludes the average ratio of the whole
industry by the same method. Apart from that, it also analyses the trend
of the ratio of each publishing company in comparison with each newspaper-
language gioup aﬁd with the whole industry. Finally, there is an analeis
of the financial managément of thelindustry by [considerifg its financial
structure and its sources and useé of funds statements this has been done
by studying éetails of/ each! company ‘s’ financial' management'and-then con-
clﬁding details of each company's finanqial ménagement and then concluding
the financial management of each newspaper-language group, and later of

the whole industry, during 1976-1979.

Results of these financial analyses show the following details:



2

The analysis of liquidity of the caily newspapers industry in
Bangkok Metropolis shows that it is at a high levei. 'This is mainly
because of two newspaper companies--Tong Hua Co. Ltd., publisher of
a Chinésc—language daily; and Siam Rath Co. Ltd., a Th;iwlanguage
newspaper puBlisher -~ which wmaintain a vexry high ieyel of liguidity.
But if these two companies, which maintaan higher current assets than'
current liabiiities, are not @eounted, the result would show thqtbthe
whole industry maintains a low-level liguidity, because most Théi—language
dailyApublishers maintadn tieig jcurrent assets aﬁ a lower level thgn their

current -liabilities, while Chinese-anu English-language publishers maintain

o,

heir current assets jusg a dittle higher than their curvent liabilities,

'he fact that wost companies maintadin liguidity &t a low level results in

2

a problem that they may not ba able to pay their short-term liabilities

in due time, in case the demand for payment arises,

" The analysis of the leveragé ratio of tne industxy shows that it
3
is at a very high ievel. Thé main reason is that most Thai-language
newspaper publisheérs have acquiredvtheir fund from liabilities; in
contrast with English=langudge publishers wholacguiredionly some parts
of their fund from liabilities, and mostly only short-term: Most
liabilities iﬁ this industry are on a very short-term basis,~resulting

in a high level of risk condition and low level of liquidity of the

business.

On the side of activity ratio, the analysis shows that the daily
newspaper industry can keep itself at a high level. This is because

some Thai-language newspaper companies and most Chinese and English-



language publishers have a low ratio of investment in fixed asset§

in comparison with tﬁeir total assets, thus resulting in a lower Qalue
of investméﬁt in total assets in comparison with sales vélue. Man§
Thai-language newSpapef companies have hiéh investment ratio in fi#ed
agsets in comparison with total assets; /this is‘why the industry in

general has an operational compétenceiratio at a high level.

The séudy of profitability of| the industry indicates a low iével
in this side of éompetenceu Most companies operate'at a loss whiéh is
a result of the high costs of Thai'and English—lénguage newspépers.
For instance, the fhai-language néWspaper group has a high cost of
production, while the ﬁnglish=langﬁage group has.high sales and
administratiéh costs. Therxefore, Thai—language daily publishers
shoud conduét‘a research, put more control on’their production precesses
for more efficiency, ard reduce costs as mucH as possible; while Engiishf

language publishers should stréss more control over their expenditures of

sales and administration.

The study of |financial/ Management Of the daily newspaper industry,
by analysising the financial structure and the sources and uses of funds
statenents shqws that tne industyry in general has an|average capital
source of bo.22 % from liabilities nad 13.78 % frqy owners (shareholders)
The capital acquired from liebilities comprises 51.87 % short-term loans
from important sourcés suéh as business loans, overdrafts and loans from
banks and other cre@itors. Long-tern liablilities which are about 34.35 ¢

cowprise loans from creditors and companies' airectors and employees as
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cci 1 sules. Owners's capital congrises 15.98 %

cf ca_ital shares which has an average accunulated loss derive&‘from
cperation of (2.20) $. The analysis also indicates some inappropriate
methods of sources and uses of funds in the inductry. Some companies

use funds from short-terr: sources in the projects which regquire long-teri
funds, which means pore risks when tney have to pay back the loan in a
short time. Many companies also useitheir long-term funds in projects
which require short-term sources, which may result in less profiﬁability

because most long-term loans bgar higher costs.

.Daily newspépersjrﬁustry in the Bangkok Hertropolis is facing
with production problems, &8s the newsprint will have to ke imported and
the price of the newsprint gends tb be ihcreasing_evgryday, resvlting in
thé increase of cost of goods seld, At the same tine there are too many
newspapers in Bangkok and they are compelled to compete with each other.
ncther proplem is that newspapérs are often criticised for inaccurate
regértings.‘ Moreover, theé sources and useses of fﬁnds are incorrectly

expended.

In ordexr to resclve these problems, the Government has approved
tﬁe plans to promcte thé newsprint gproduction dndustry in thé country.
It is expecteg that in the near future publishers of the newspapers would
he able to buy newsprint within the country at a lower price. Simultaneously,
the publishers would have toeimprove the quality of the newspapers in oredr
to retain their individual share of the market sales. At hte same time,
aceurate news reporting should be attempted without any prejudice or bad

influence. The sources and uses of funds should aiso be thoughtfully



-]

252¢C

planned by using short-term funds in projects whicn require short-term
sources and using long-term funds in the projects which require long-term

Sources.
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