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- ABSTRACT

The "Thesis tends to study foreign,exchange techniques and.practices,
considerations were given to.the development of foreign exchange, the
formation and the management of foreign exchange in government sector and
private indi?idual sectors ‘Besides;  thesis studies consequences of
settling *daily exchaﬂée rate fixing™ (fixing) which leads to the means
of‘Commercia1 Baﬁk°s practices. _In the aspect of foreign>exchangé,
studying base on the détails from Bank of Thailand, Commercial Banks
and Governmént offices which deals with, Some information and figures

are not available due to the government confidential and Commercial Banks

business tacticslds/welll keep the) sutdy [with in narrow scope.

The stuéy,revealgd(that the foreigp exchange earning most likely
depended on\degree of acc;}acy in fu£ure rgég forecasting. iherefore the
big problem in foreign exéhange operating is rate risk (rate fluctuation).
Foreign exchanée operation is under control of Bank of.Thailand which

delegate authorization to the Commercial Banks. Because foreign exchange

rate affects-directly to stability of bath value, therefore, in 1955 Bank



of Tﬁailand established Exchange Edualization Fund (EEF) for controlling
exchange rate. At present, there has the daily exchange rate fixing '
system which the EEF and a}l Cormmercial Banks participate every working
day at Bank of Thailand to settle the daily exchange rate in seven curren-

cies as following, American Dollar, Pound Sterling, Deutsche Mark, Japanese

Yer, Dollar Singapore, Dollar Malaysia, Dollar—Hong Kong. In setting the

dail& exchange rate consists of two steps. To_fix the baht value against
US Dollar will be primary fix. To fix the baht value agaiﬁst other
currencies will be secondary. fix by using the primary fix value calculate
with cross rate of other remaining_currencies; Excluding ofﬂthose 7
currencies, authorized banks guote rate for other currencies, based on

the dollar baht cross rate for them ini New York and London Market.

:Prior using the fixing system, the EEF had fixed five stange
(Z .05) spread or band: for bid@ing and offering baht against us Dollar
and performed the role as a last resort éf foreign currency supplying.
Turning to use 'Fixing’® is the dovelopment that conducts local ma;ket
to.be more likely Interéafional Exchange Market. Furthermore, the
establishment of 'Fixing' is*thg convenient and appropriate too in’
keeping stabilization of baht value while;Thailand is-still‘facing

trade deficit and balance of payment problem in these coming years.
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