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ABSTRACT

Rice, the main food of native Thais, has played an important
roie and a close relationship with the Thai way of life. The
change in the domestic rice pricevlevel definitely has a direct
effect on demestic consumption. The objective of this study is
to analyse the structure of domestic rice price level ahd the
effect of cazusal factors on domestic rice price fluctuation. *The
result of this study is expected to be valuable and useful for
the Gov;rnment vol pursuea rice jpelicys

According te the result of study which depends on econometric
medel analysi& and/path<analysis, it [is"found that) the factors
affecting fluctuatién.of domestic rice price levellare exporting .~
rice price level, U.S. Public Law 480, rice premium, and vrivate
Thai export, respectively. It is also found that public Thai.rice N
premiumn measureﬁent has a direct effect on decreasing domestic
rice frice level. But by the path analysis, rice premiug measurement

~ Y

has an” indirect impact on increasing domestic rice price level



through the exporting rice price level. Owing to the study, there
_are suggestions to the Government in pursuing a fice price policy,
particularly in the matter of implementation of rice premium .
measurement for maintaining the démestic rice price lévél. In
order to attain improvement the Government should consider properly

both the direct and the indirect fects of the measurement.
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