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ABSTRACT

This thesis aims'at /studying the financial management of Finance
Companies and governmental gontrols. The problems incured in financial
management will be reviewad and analysed by this study, which hopefully

will pave the way to finding solutions to these problems,

Fventhough the Finance Companies operation began just‘ten years
ago.‘presently, this type of financial institution is next'in importance
to the Commercial Banks. During its iﬁitial stage, its operation was
controlled by the government through the existing laws at that time.

As the Finance Company has been expanding rapidly since 1969, the

government is actually interested,and paid attention in its operation

from such onward.

The Finance company relates directly to both the money market
and the capital market, and is'concerned with the savings mobilization
and granting of loans tq various investment projects as well. Theoreti-
cally its function is to feinforce tﬁe Commercial Banks in intermediate

and long term financing but in practice Finance Companies are not able

-



to do this because of various problems and obtacles both inside and

outside company. fost Finance Companies (84' from 112) were authorized

to engage in securities business which has created more problems. At
]

present,; governmental agencies and the Finance Companies are actively

co-operating in solving such problems.

The problems that arise stem fromsits newness and therefore
lack of experiance. There are also many problems concerned with manage-

ment of personnél precedures regulations and working system which could be

solved with time, experienca and training.

The next problem is the operation itself for example the problem
in finding low interest Sources of funds, in discounting promissory notes,
in collection of ;oans, in dealing with customers who lack knowledge and
understanding of investment principles associated with the securities

market, in a rapidly changing economy and finally in its liguidity.

The governmentei-control-and the law concerned are the last
problem of Finance Companies. At the last chapter of this thesis, the
writer has summarized and suggested solutions which can be used as
criterion in solwing, improving and stabilizing of Finance Companies

institution,syétem. The writer hopes that this thesis will be of

some benefits to the public.
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