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“A pre-U.C.C. security device now governed by Article 9 of the code. A receipt stating
that the wholesale buyer has possession of the goods for the benefit of the financier. Today there
usually must be a security agreement coupled with the filing of a financing statement. Method of
financing commercial transactions by means of which title passes directly from manufacturer or
seller to banker or lender who as owner delivers goods to dealer in whose behalf he is acting
secondarily, and to whom title goes ultimately when primary right of banker or lender has been
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“The Trust Receipt is a document, signed by the importer, which facilitates this, without
destroying the bank’s security interest. The buyer undertakes that, in consideration of the bank
releasing the bill of lading to it, it will hold it on trust for the bank, together with the goods and
the proceeds of their sale.”’
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*Ross Cranston, Principles of Banking Law (Oxford: Oxford University, 2002), p.389.
°E.P. Ellinger, Modern Banking Law (Oxford : Clarendon Press, 1987), p.572.
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'U.C.C. 9-102 (1) Except as otherwise provided in Section 9-104 on excluded

transactions, this Article applies

e (a) to any transaction (re 7 hich is intended to create a security

(2) This Article applies to \ s ct, including pledge, assignment,
ie \ ment trust, conditional sale, trust
onment intended as security. This

Article does not apply to statuto xbeptas: ided in Section 9-310.

(3) The application of this Article tgia f} P'fE ) a secured obligation is not affected by

N 15 which his Article does

the fact that the obhga

not apply.

e Note: The adoption l.pf this Article should be accompanied by the repeal of existing

statutes dealing ﬂ ciu E}aﬁ}lwﬂ x%p‘?a' wrﬂq ﬂr?ne factor is given a non-

possessory lien, chéttel mortgages, crop mortgages mortgages on railroad equlpment assignment

TTRRITRY ATEHNTINGIRY

. Where the state has a retail installment selling act or small loan act, that legislation
should be carefully examined to determine what changes in those acts are needed to conform
them to this Article. This Article primarily sets out rules defining rights of a secured party against
persons dealing with the debtor; it does not prescribe regulations and controls which may be
necessary to curb abuses arising in the small loan business or in the financing of consumer
purchases on credit. Accordingly there is no intention to repeal existing regulatory acts in those

fields by enactment or re-enactment of Article 9. See Section 9-203(4) and the Note thereto.
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1976), p.165.

" U.C.C. 9-203 comment 4

** Tang Thanh Trai Le and Edward J. Murphy, Sale and Credit Transactions Handbook,
(Colorado: McGraw-Hill book Company, 1985), p.353.

* Boris Kozolchyk, Commercial Letters of Credit in Americas (A comparative study of

Contemporary Commercial Transactions) (Newyork: Matthew Bender & Company Incorporated,
1976), p.165.
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