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Thesis Title Optimum Allocation of Comnmerciazal Bank's Tunds

By Miss Chantana Chantarangkul
Thesis ~dvisor Dre. Vichit suraphongschai
Departient Banking and ¥Finance
Acadenic Yeary 1979

AESTRACT

fhe aliocakion of bankts funds is considered nowadays ac
L)
one or Etne wmost imporptant tasks of commercial bank {funds aana-oncnia
Effective funds allocation rfeguires dynamic planning and systenavic
st — i ¥ . ,

executions ol the plan. Essentialtly. planning takes into account
the variouvs sources and uses.of fTund, the constraints that e.ist
in the bankinao envirgnment, and the costs and yields of liabilitics

n
t

ant¢ assets. ..or=zover, the whcole problem of optimal fund sllocation

becones more complex as commercial banks expand their operationse.

Crie zpplikcable tooll for the ‘problem of ‘optimal fund
allocalion vhich 'is a mathematical model with the objective of
maxinize {or Zinimized  certain criterion, subject toyla sct of

conscraints,

fnis thesis is an atteppt to study and analyss bankts
funds allccotion. Bank's balance sheet were analyse., Rules and

requia-ions are studied to detcrmine the constraints. 4 linear



prograsaing is then applied to obtain the optimal allecation for
a planning norizon of 3 meonths., The linear programming model

consisis oi 112 variables and 2% ‘constraints, with the objective

function heing the direcht profit contribution, The rasult obteircd

in this thesis indicates that linear programming can be an effec—

Further nore, computc o pHedas x\\::fsfrt furthur rese.rch
on the relichility - =ld rates, and also

the oppliceiion of line certainty.
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