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ABSTRACT

- This thesis is a'study on the financial analysis of the
aluminium sectibn industry in Thailand. Its’aim is to study the
financial structure of the aforesaid industry. Data, applied in
the analysis, are financial statements gathered from an official
source namely the Department of Commercial Registration, Ministry
oberade. The analysis is made on the figures of 2519-2523 B.E.
(1976-1980 A.D.) Apart from that it also examine the general struc-

ture of the industry. The gists of the thesis, are mentioned below.

On the structure of the aluminium section industr§ in
Théiland, this thesis_has dealt with ;he general situation of the
iﬁdustry, both the prbducﬁion aspect apd the marketing aspect. on
the production, one can'say that alumiﬁium section industry'is one
of the important import substitution industry, which.produces for
satisfying the local demand by importing raw material for production
from abroad.;rAtthe present moment|there are six manufacturess; and
the total 6utput of which'is above the'demand of «(local) ‘consummers.
The present marketing competitions are market share competition among
those six firms. The import of manufactured products drops because
the import prices of those products are very high and the local
output still meets the local demand. On. exportation, one, when the
loca; output is bgpugﬁt into the scene, may find that there is a

little amount of exports. However, there is a trend indicating that



the amount of export is growing. On the structure of production
cost. One will find that the factor which most significantly

affects the cost of production is the price of raw materials
espeéially aluminium and chemicals. When:-the prices of raw materials
go up the cost of production also rises. However, the selling price
of the product cannot be duely adjusted because of the overwhelming
competition. An attempt in scrutinizing on the futu{e of this

industry has also been made.

In the analysis of financial structure of aluminium section
this thesis has made a~ealculation to reveal the financial ratio of
each firm in this industrys Calculation has also been made in order
to reveal the financial ratio of the industry by looking into the
financial statements in/this industry by gathering each item of
financial data from the financial statement of each firm in this
industry énd comparing/the figure of each vear to see the differences
‘and the‘cause of which. / The anal&sis has been broken into four
categories, namely liquidity ratio, leverage ratio, efficiency ratio
and profictability ratio. The conclusion of the analysis on the
whole industry is that during 2520-2521 B.E. (1977-1978 A.D.) the
financial status and ‘operation of the aluminium section industry are
rather satisfactory : the investment made did yield and the industry
had a high interest payment capacity. However, since 2522 B.E.( 1979
A.D,) the yielding capacity has been decreasing‘and resules in 6ther

financial problems.

on the financial management of aluminium section industry the
analysis of 'structure of the capital and the’statement of sources
and uses of funds statement revealed that the structure of capital
of this industry is composed mostly of debts, 60% by average, and
most of them are short term debts, bank overderfts, short term loans,
and commercial credits. Meanwhile, around 33% by average of the
capital comes from equity. "Apart from that they are investment from
long term credits. And in the ‘analysis onsources and -uses of funds

statement one can see that financial management of aluminium section

s

3



industry did not follow good principle for the whole period of 2519-
2523 B.E. (1976-1980 A.D.) There was a‘practice of raising capital
from long term credit source'ané put it into current assets. Even
though such a management policy may have ‘a low risk but it also gives

low yields as the cost of long term credit is high.

For the conclusion on the analysis of the financial structure‘
of the industry it can be said that during 2519-2523 B.E. (1976-
1980 a.D.) the problem of the industry is the increase of production
cost and operation expenses. When the producers could not raise up
the selling price in proportion the higher cost. This more or less,
dued to the sluggishness in the expansion of demand for aluminium
section which in turn/brought in more price competition amoung produ-
cers. The ‘aforesaid sliced éway profits of most of the producers in
this industry and in some case even drové them into loss. The mentioned
factor brought in the downward trend of aluminium section industry,
a consequence of the more producers the more competition among them
and the slow down of construétion business which cut down the demand

for aluminium section.
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