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Abstrpact

Financing is one ofthe sost important function in business. Invento.y
fiﬁancing-or short-term loan securzd by investories is a very important financing
in foreign countries. Thisg type of credits is very desirable for commercial
banks since it is of short maturity and c¢onsequently highly liquid Mocreover,
using inventory financing, business firms can get benefit from a large number
of inventories and have more working capital.. Therefore, it is ;nteresting
to study and research in Thailand. how popular this inventory financing is,

hotw many types there ara and how to use it,

This thesis is.based on data obtained from all kinds of institutions
which grant credits securedsby, inventoriesgincluding thé Bank of Thailand and
some government offices.’ Durimg the process, interviews were conducted with-
officers of those institutions as ﬁell as some business firms which use this

tvpe of financing.

The preliminary study was to explore which institutions grant credits
secured by inventories. The study was then extended to the detail of this type
of credits in each institutions. The last study was random sampling to find

out how many institutions grant credits secured by inv.atories and to collect



the amount of loans of commercial banks and the Bank of Agriculture and
Agriculture Cooperations in order to estimate how widespread this type of

crodits is.

From this study, there are twa types of inventory financing in Thailand.
The first type is trust receipt vhich is ‘the method of borrowing on inventories
whercby the borrower agrees to hold the merchandise in trust for the lender.
The sccond type is borrowing onwarchoused inventories or pledging inventories
which is the method that the.mefchandise'is removed from the control of the
borrower to the control of the dender or a t ‘xd person. The details of these

inventory financings are daese¢ribad inchapters 4 and 5 respectively.

The result of this sgudy shows that the commercial bank is the institu-
tion which grants credits secured By inventories the most and trust receipt is
the most widespread type of inventory financing in Thailand. Although many
institutions grant credits securcd by warehoused invantorieé, the percentage
of this type of credits din comparison with their total credits or their short-

torm credits is very small.
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