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ABSTRACT

This thesis is 8 ;study on the financial analysis of the
private hospital séctor/which has been granted promotional privilege
from the Board of Investment of Thailand in Bangkok'Metropolitan Area,
. The main emphasis is on the financial position of the industry.

Data used in the analysis were thevfinancial state@ents of the year

1977 - 1980 obtained from the Department of Commnercial Registration,

the Ministry of/Commerce. The study includes the general.structure

of the industry-which ié broken down into various aspects ; namely
services, -marketing; medical sciences viewpointsiand public health.

The PublicyHealth Plan according to the Fifth National Social and
EconoumicyDevelopment Plan) gbvernment control dnd jgovernment contribution
lto this sector were also apalyzed.

- Private hospital sector provides public health services,

It became popular about 10 years aéoo According to the survey
cbnducted by the Ministry of Public Health in 1981, there were
294 private hospitals (or 8,794 beds) in Thailand. The distribution

is 92 hospitals (or 5,114 beds) in Bangkok Metropolitan Area (B M 4),



202 hospitals (or 3,680 beds) in regional cities and towns.

However, only 23 hOSpitalé (or 2,518 beds) have been grgnted promotional
privilege. There were 636 doctors practicing in'priﬁate

hospitals in B M A and 354 doctors in regional cities énd,towns.

AcCording to the survey in 1981, the most brevailing disease
was digestive system troubles which was generally found in the
northeastern region of Thailand, Accidents and Toxies were the main
causes of death, foilowed by Heart Diseses and Cancers,

In the analysi's, the private hospital sector is classified
into 3 categories'according to the size of fixed assets. Flrstly,
the large-scale hospltal con31sto of companies of whlch fixed agsets
are more than 40 mllllon Baht Secondly, the medium-scale hospital
consists of compapies of ‘which fiXed assets are in the range of 20
to 40 million Baht, Finally, é;ﬁbanies of which fixed assets are
under 20 million baht are eategorlzed as small-scale hospital-,

The analy31s is based on 4 main groups of fidancial ratios, namely,
liquidity ratics, activity ratios leverage ratios and profitability
ratioss The average ratios of the whole 1ndustry and each scale of
hospitals are computed. 'The analy31s of financial ratios is divided
into two pdrts. In the first part, each scale average ratiosAare
compared with|the 1ndustry average ratios. “Next, a comparison of
~financial position of various companies is made together with the
.comparison between the financial position of each company and that
of its scale avérage° The anderlylng hypothesis of this study is
that the large-scale hospital. are in a better position than the

¥est of the sector with respect to liquidity, activity, leverage -



and profitability aspects. The study results seem to invalidate

the above hypothesis. However, as regards to account receivable

management and levefage, large-size hdspifal, are in a better
positién than the.other:s° The study also reveals: that large-size
hospital have the lowest proportion of debt and highestlability

to pay interest. With respect to profitability, large-size hospital
gain lower profit in comparision with medium-size hospital= but

higher than the small-size hospital-s" It should also be noted that
profitability ofilarge-size hospital was in downward trend during

the period of 1978-498/0.

Regarding thelcapital ‘structure of the sector, it is found
thét the small=scale ﬁOSpitalsihéve the highest proportion of debt
especially current liabilities tq_ﬁotal assets, followed by the
medium and large-scale hospital /respectively. The analysis also
indicates that the finaﬁcing metﬁoafof the industry is not appropriate
in the sense thét most pepmanent'vé“s'éets are financed by current |

" liabilities. |

The éignificant problem of the private hospital sector is
that revenue doeg not seem to.keep pace with the increase in operating
costs. The problem( may be due #o recession and operation within
this sector. Therefére, most of the pri;ate hospitals aré facing
with the accuﬁulated aeficit.

The thesis submits that in order to improve efficiency in
operation which will lead to.the minimization of eperating cost,‘
attention shogld be given to the improvement of services and management
rather than investing on luxurious guilding construction. Moreover,

financial planning through budgeting techniqué should be adopted in



=22

order to help in determining prOpef sources and uses. of funds.
Finally the role of government in promoting the private hospital
sector should be extended. This could benefit the private hospital

.sector and its growth indirectly.
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