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Thesis Title The Return on Investment of a Private Ehterprise

and the Livestock-raising Farmer Group in the
Cooperative Village Project of Sankampang District,
Chiang Mai Province, during A.D, 1977 - 1978’
Neme " Miss Wilaiwan \Asiakul
Thesis Advisor Mr, Apichei Rujirachtmiia, and
Mrs. Voravan Chai-Ayas Associate Professor
Department - Accountancy

Acadamic Year = 1979

ABSTRACT

The purpose of this study was to investigate the establish-
ment and implementation of the Chicken Farm Project at the Livestock~
raising Former Group in the Cooperative Village Project at Sénkémpang
District, Chiang Mai Province; The study included ahalyses of the
return on investment of the farmer groﬁp and the participating
private firm for the period A.D. 1977-1978, as well as problems
encountered in -the project implementation,. and general and economic
status of farmers in the Cooperative Village No. 1. Data were
gathered from official documents, project reporté, project financial
statements, interviews with COﬁcerned government agencies, and

interviews with personnel of the participating firm and farmers.

The Chicken Farm Project was established with support from
Chareon Phokaphan Industry, Ltd., Krung Thai Bank Lid., the Office

of the Accelerated Rural Development Department, and the farmers in



the LivestockoraiSing Group Village No. 1. The objective of the
project was for its participants to raise ege—-laying chiqkens as a
secondary occupation to supplement their income which otherwise wes
iha&equoie for their families. Project implementatién was carried
out by the four concerned parties, Tae Livestodk—raising’Farmer
Group genéraily edminigtered {he progecet; uhereas the Krung Thai Pank
provided financial supporby the Office of“bhe Aocelefated Rural
Development DepartmentCoordinsted snd monitored project implementa;
tion; and the Chareon'Phokophan Indugtry, Ltd., as guaraﬁfors, were
r83ponsible for providing advice in the production nlanning, distri-
bution, and %traing in sﬁch o manner that the perticipants would be
able to work independently mpon withdrowal by the firm. The firm

also ensured a minimum monthly dincome 0f 800 baht per family.

fnalyses of the return on investment of thé Farmer Group
Follcwed two methods of computations firstly, by comparison of nei
profit from operation to total assets; and secondly bWy comparison of
net profif aftern’interestdeduction) to $6t8ll Assetey ‘The first method
renderéd a rate off 6.89% during the period October - December, A.D..
1977 and 11.78% durihg Janvery - Juhe) 4L1D. 1978. ' The second method
rendered the rates-of 5087% and 8,36% fespectively fqr‘each of the
two periods, During these periods cbnstguction was nolt yet completed
‘and chicken raising had not yet-reached\the targets. Dgring the
following July - Debember, A.D. 1978, when the project implementaticn
had reached the targets, the rate.of return computed by the two methods

were 13.57% and 11.01% respectively. o .



In A.Ds 1977 the privete firm which participated in the
project gained 1,173,334.20 baht from product snles to the Chicken
F;rm Project, from which thsy spent A total of 540,245.98 bshi.

In A,D? 1978 their szleg werc 3;7T12,275.75 baht and their total
expenditure was 385,106.54 bsht. OCGelculation of net profits by

estimated gross profit method from produsts salcs showed a loss of

675,50%.68 baht in A.D. 1977 and 36,74G.50 baht in A.D. 1978,

As regards the farmeref stendsrd of living and economic
Stntus9-7qglﬁﬁ of the farmegrs thought they had attained a better
life. Tﬁe average family ingomelin AsD. 1978 was 12,829.67 baht
per annum,‘of which 31.13% was attributed to the minimum guarsnteed
income paid the farmérs singe Atigusty 1978, another 29.31% wes
attributed to income earned fTrom chicken rsising, and another 27,70ﬁ
wag attributed to creps grpwing. It was concluded that the chicken
raising project contributed in noticeable extent to the farmers!
better standard of living, What wasg mogt heneficial to thése
Tarmers was the knowledge "and experience‘gaiﬁed from the project,
including farm management  and merketing. ' "Such knowledge and
experience would-enable farmers, to, make, a - better living in the
future, which was the prime objeéti%e of the government's policy
on rural development. The invegtigator's oéinion is that the
government shbuld encourage the private sector to pariticipate in

the national social and economic development scheme,
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