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ABSTRACT

Thai government has laid out plans.to inprove the economic
and social welfare of its agnicultural and industrial workers. .
éut, to its disappointmgnt, i Foung that, since the adoption of
the mentioned plans dn gLEA 2504 ta Fhe preéent time, @,E. 2516,
the agricultural develoﬁment_had nét made much prdgresé»as it
should. Déspite'the introducﬁion bf;géw technology, labour-saving
devices and up-to-date agricultural }ﬁdiements, the increase in
production doesvnot yieldenough incamé‘to enable these agricul=-
tural workers to payzoff their-depts-or-raise their standard of
"living. This is due to the fact that béfbre the goverament came in
to hélp them, they uwere pod: and had,old debts. Then they were hard,
hit by the high cost/ of diving which made their financial position

still worse. Their condition to-day.is that they have to borrow

money to“usg 'as their capitael before farming season,beginse

Personal sources of loans are relatives, friends,; neighbours,
merchants, middlemen and land ownezs. QOther financial institutes

are co-operatives, agriculturq} groups and bankse-

,

Interests demanded by money lenders are usually nearly double



that of credit institutes, i.e. tﬁé average rate is 24% .. Agricul-
tural workers_ﬁould naturarally desire to seek their loans from
;credit institutes; but, credit institﬁtes can apparently meet_only
10% of their demands., They have therefcré to borrow the remainder
of their requiremenﬂé from personal sgurces. The situation of our
:agficultural workers will remains as hitherto, until the credit
instituteé can- provide them.with all the money they. need,

.The Government has airectly trpied to support the agricultural
workers by giving them credits through the Bénk Fbr Agriculture and
Co-operative agriculture and fiue oiﬁer commercial banks, and
indireétly, through the gavernment bu;eaux cdncerned, for instance,
the ﬁinistry of'agriculturq and Co-oﬁéfatives, the Department of
Administration and the Accelerated ﬁ&;él.Development Office.

The Baﬁk of Thailand has giveﬁ aHhelping hand in discounting
promissory notes, derived from agricultural‘transactioﬁs from time
to time, in order to -augment shortiterm_circulating capital.

| But, result of the bast work from B;E. 2510 to 2516_did not “
show that‘the geonomic status ‘af ‘thé agricultural ‘workers had
improved in any way.

Banks are merely fiinapcial institutes from which the agricul-
tural workers borrow the money when they are short of it.

The manégers of these banks do hot desiré tq expand this liné 
of businéss extensively, although they have ample. capital in hand
to do so. This is due to two big problems, firstly, there'is no
payment of their debts and secondly, the cost of carrying out the

work is very high.

/



The problem of not paying their debts is due to the fact
thaﬁ the hazard of nature makeé their earnings low or-thé priée of
their products is so cheap that the agricultural uorkers cannot
.possibly saie them except at a great loss. etc. Thé banks havs
thorefore to oxtond the datés of paymént of their debts. The
longer the banks extend. the timeJsf payment of their debts the
lesssr will be the chance qf the banks to get baak the return of
their loans, besides aslod of time wasted and a great deal of
expenses incurred in cellecting thé'debfé which is tantamount to
high cost of management.

The writer has proposed thabt, to solue the problem of the
agricultural workers not paying theip debts, it is essential to
keep records of these debtors and Fﬁligw them up closely so that
one will know theim actlal abilify to pay thois debbs. When these
debtors ask for futudre loans appropriate amounts could be decided,
the ﬁraciice of which would eliminate the acecumulation of bad dgpts.

As for the high ‘eest_of ménagement-the writer has proposed
that,vbesides tzying=to ‘reduce the ﬁost of' management as much as
.possible, the, banks must look for, sources' where, they tould gét
loans with lowest interestss

The government should issue either aéricultUral bonds or
agriculture-savings lotteries, in the same manner as practised by
-the Government Savings'Bank,.in order to gét the money to use as
revolving capitals of the Bank for Agricultufe and CD;operative

Agriculture and the mentioned five commercial banks, of which the



ef2

'banké cohlq lend to the agricultural workérs at the rate of interest
even below that of their oun Fixed'deposits. The direct reduction
ih'the cost of manaéement means an increase in the profit of the
enterprise to a certain extent,

. In giving agricultural credits jqintly'uith the Accelerated
Rural Development Office, the two institutes should find means to
solve the problem of 5Ver-three-years anaid debts. The A.R.D.
(Accelerated Rurai Deuelopmenf) may pay thé unpaid loans with inter-
ests for the agricultural ybrkers-to the cemmercial banks and get
them refunded Ffom'the agriculturé} morkeps'afterwards.

Moreover it is esgential to'ﬁr@in the officials of thé'dis-
trickts to know how to look afiter thé-loans given out by the banks.
This will greatty help the commerciéliganks both in reducing their
uogk»and expenses. If thisris.possisié;rthen the work of thé A.R.D°
through the oommércial bankg could be extensively expanded.

-

) Besides all theéa, the government should lay out foundation
for developing_services-of other SBCtiEns which would help to
support the agricUlture; such-as public utility) education, intro-
ductidn of .new methodg of éultiuating varibue CIrops, setting up well
organised_central market and building up strong and efficient insti-
tutes which the government should be ;eadylto support and give
guafantees to any claim in the future. (

If the government could accompiish all thé above mentioned,
the financial institutes woulq have confidence in the government

and be glad to extend their agricultural capital to all agricultural

workers and institutes,
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