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ABSTRACT

The Central Plain'is the regiom in the country in which most
Pi; Sawai is produced.  Outputs have been increased due to the success
in the artificlal insemination by using hormene in 1966, and from the
expansion of aquaculture land. As a result the quantity of Pla Sawai
output from the Qentral farm region has increased from 878.5 metric ton
in 1974 to 7032.24 metric ton in 1982. However, a part of Pla Sawai
productions of the_central Plain which come from the natural river source
has been declining. The trend of the odtput from the natural river
source has been 'reduced- from' 1858.5 ﬁetric ton in 1974 to 220 metric ton
in 1982. A lot of producticns.from Central Plain is absorbed by the
consumef within the region, with 90 percent being-consumed-fresh from
the market, while relatively small quantity is absorbed by the demand
from other regions. From the past study, it has been found that while
the quantity of farm output has increased, The price trend of Pla Sawai
has shown a marked deciine, i.e, from 17.99_baht per kilogram in 1974
to 5.09 baht per kilogram in 1982, .The instability of Pla Sawai pricing

can also be checked from the seasonal index which 'shows that the selling



price at Bangkok Fish Market Organization tended to move between 91.96
percent in October to 107.30 percent in February of mean price through
the year 1978-1980. This movement indicates that in the rainy season
the price of Pla Sawai is low due to compettition from other fisheries,
but in winter, its price again picks up.

The over expansion of Pla Sawai output and its apparent price
instability has given the impetus to this thesis study. The aim of the
thesis is to explore the result of government intervention with the
present pricing mechanism by getting the stabilizing price. Whether
the producer or the consumer will gain from this effort can be analysed
through the welfare aspect of fhis stydy.

The methodology employed here 1is adapfed frﬁm.Benton F. Massell's
study on stabilizing prige and welfare. Demand and supply equations
of Pla Sawal are estimated to provide certain coefficients in the model
of the expected value of gain to consumer, producer and the total
social gain.

From the study-it appears that when there is stabilizing price
the gain will occur to beth producers and consumers together and total
welfare will increase. From the analysis, when there is price .
stabilization policy @f.PlacSawai in the Central Plain, The producer
will receive a surplus of 3202.87 units, while the stabilizing price
gain to consumer 1is 2658.78 units and the net total welfare to society
will become 5861.65 units. So in practice the gain from price
stabilization will occur to both producers and consumers. Comparatively
speaking, hcwever, price stabilization will lead to gain in producer
more than the gain to consumer.

This study has suggested the aﬁplication of buffer stock and

minimum price support to stabilize the price of Pla Sawai. But these



" two suggested policies involve a large amount of bu@get for the
government has to use freezing room for storage for instance. So if
the government has not enough budget, the two suggested policies will‘
be difficult to manage. Other policies to help support the stabilizing
price schemes are, for example, the control of the supp}y of Pla Sawai
by continuing feeding the fish in the pond waiting for a better price
in the future and/or organizing a central market that will regulate

the supply each day in correspond with the demand of that day.
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