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ABSTRACT

Stone=crushing industry is one of importa:nfb industries the
cost of production of whichy in the author's opinien, should be
studieds The study of the cost of production of stone=crushing
industry affords én opportunity 6 160k dato “the process of
' ~ precuring and producing 'both loose rock end crushed stone as
‘well as into the selections of machinery and application of

technology in the industry.

The study is_based on data colliected from various
documents and Interviews with“pr'oducers as well as)from
observation made at & stone~crushing plant.

The study on production cost of stone-crushing in the
year 1976 shows that the average production cost for crushed stone

in that year was Bahtis 38,19 per cubic metre, 66 percent of the

cost comprised of the cost of loose rock while 34 per cent of the



-

g

cost were production.expenseg; Since a bigger proportion of the
production cost was the cogt‘of loose rock, it is worth
considering by'the.produceré of crushed stone as to how they .
could minimize this cost:~ by choosing the site of aperation
carefully; considering the gquality of‘?ock obtainable; deciding
on the most suitable approach for drilling and blasting and lastly’
vy obtaihing skilled-dabour in drillinge '

As for stone=erushing industry itself, the location of
stone-crushing plant near/the site of rock blastiﬁg, in the

vicinity of a highudy /as well as,being able to obtain other

public utilities will help reduce the cost of transportation,

The enlarging of the capacity of primary crusher, good selection
of machinery and equipments; whether 40 be imported or obtained

locally, would also help reducing €ost of production,.

In additioen to fhis, there is also;a'ﬁroblem,concerning
business tax which is levied at the rate of TTe7 per cent on
selling ﬁricé. This rate applies both on the producers of -loose
rocks and crushed stoness  So in effect a total Business tax of
1544 per cent is levied on crushed stone ready for consumptlon.

in.the market, in ‘contrest with.1465 per ¢ent of business tax

* levied an other intermediate products such as cement. The rate

-

levied on stone produclng industry thus appears to be unfair.
It also stlmulates unethlcal avoldance of payung proper tax on

the part of some producers.



Apart from the above, there are also administrative

problems in obtaining licenses to operate a blastlng and

stone-crushing plant as well as license to pOSbeSS and use_

explosives, ALL these contribute towards nwigher cost of
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