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ABSTRACT

1t is worthwhile to determine the approvriate amount of oash
reserve .'-.;,t the branches of the Covernment Savings Bank. The fact is
that each branch has to reserve o certain amount of oash to provide for
the customers' withdrawal either in the form of vault cash or in the
form of ocurrent accounis in commercial banks, Both forms of oash reserve
earn no interest, therefore, overreservation will incur an opportunity
cost upon each particular branch., Thus, the determination of an appro-—
priate cash reserve at a branch of Government Savings Bank is vital for

its efficiency.

This thesis is baséd on a study oflcash flow Transactions in
the past two years. The Statistical method and theory used in analyzing
. the data is ‘the Decomposition of Time-Series Method and the Normal
Distribution Theory. The intended resulis are the different levels of
required cash reserve. The appropriate amounts of cash reserve are

proposed here., Nevertheless, the final decigion in determining the actual
t



amount of cash reserve depends upon the policy of the Govermment Savings
Bank on the risk of cash reserve shortage it may allow the branches to

take in such determination.
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