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"ABSTRACT

The automobile industry in Thailand ﬁegan in 1961,

Since then many firms have been set up., The automobile indus-
try is an integrated industry usihg raw materiéls manufactured
by many other industries, e.g. Spare Parts; therefore it gives
suppbrt to the automobiie componénts industry.g By law 25 percenf
of local integration are required in the assemblye. So,.any'
.developments created by the automobile induétry also affect the
other industries., Truck deméndvhas much impact on the truck
assemﬁly industry. From this~ana}ysié, it is found that the
tfuck demand is related to the Gross National Product (G.N.P.).
If G.N.P. increases at a higher rate than the‘population growth,
so also does the truck demand.-‘From post evidence, it is believed

that truck demand will grow in the future but not very fast.

In the analysis of one ton trucks, it was found that
production cost per unit at full capacity of assembly operations

is lower than the production cost per unit level at low capaéity



~and the big scale production can reduce the production cost in-
. the long run, So.the suitable policéiis the production at full
capacity. Buf the demand trend is a slow incfase. ‘The govern-
ment should limit the importé of cdmpleted trucks to not more
than 50 percent of sales in 3 years, and reduce to 30 percent

until there are no imports.

At the same time, the government should not allow the
set up of new factories and limit the type of assembly. By
- these methods, it‘can increase production and decrease the cost

of production.

By these policies, we can reduce the production cost in
the short run and long run. There will be help the,exhansion'
of Automobile Component Industry which will make Thailand com=-

petitive with other countries.
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