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STATEMENT OF ACCOUNTING POLICY NO 17
OVERBURDEN REMOVAL AND REHABILITATION OF OPEN CUTS

E: t’ the concept that, at the end of
_ ; ijble asset to represent
sites, or for the cost of
g{ vinni oal. This statement deals
‘ opmen cuts (overburden
en cu oration). Development
\and land;.and is associated vith

cation costs are those costs
‘which blends in with the

1 INTRODUCTION

For many years, the Commission has
coal-winning operations, ther
either the cost of acquiring
developing those sites to. &
wvith the accounting treatm ‘
removal) and the rehabilitati
costs include overburde
preparing the land for co
associated with restori
natural environment.

2 DEFINITIONS

The following definition
statement. They are ext ac
Standard - AAS 7, "Accou

rming part of this policy
Australian Accounting

———
g ! “pDevelopment" means t?ﬁﬁg@ﬁé
and other preparation, o £11

excavations, roads ant

2.2 "production" means th
coal to be used in the firing

O S.m

453 wArea of interest'zmeans an inq&}idual geological area which is

considered to ﬂﬂi i t for the presence of a
coal field, or has p cE; ﬁl?%gﬁ p%it or field. (For
nteres d

the purposes of Uthis statement, area o pen cut to be read as

izr.‘:erChiﬁiabl?iﬁPﬂanf‘irgﬁQJ-w;q;jhﬂﬂarég&hich the

economicaﬂhy recoverable reserves in the area n be expected
to be dispatched.

275 nEconomically recoverable reserves" means the estimated quantity of
coal in an area of interest which can be expected to be profitably used
under current and foreseeable economic conditions.

2.6 Commercial service shall be deemed to begin on the date when the
open cut is wvinning coal for commercial use.

Dt Restoration - to ensure land disturbed by coal winning activities is
stabilised and landscaped to complement existing natural features, allowing
for further beneficial use at the earliest practical time.
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3 DISCUSSION

Development expenditure (overburden removal, excavations and roads to the
open cut) incurred prior to the commencement of commercial levels of
production in each coal mine should be carried forward for matching by,
amortisation with revenue to be derived from the sale of production from
the relevant open cut.
The Commission’s policy, in accordan ith AAS 7, capitalises the cost of
developing the open cut. A capital ity to Proceed is raised to cover
the development of open cutss 1 to Proceed is parented to

13 Secretarial Department, for
example, raises an Autho acquisition of land for
coal winning and land fo 1 . Fuel Department raises a
capital Authority to Proce en e initial overburden.

possible future open cut

developments will co 1 winning, in commercial

quantities, is achieved.

A study was undertake
assets. The Australian
charges should be det
particular circumstances

applicable to these
_states that amortisation
t basis unless, in the
ppropriate.

nd that the time basis was

best suited to the needs of his was due to the following

reasons:

i As overburden it is appropriate to
use the time] DASIs lat is, it will We-a similar result as the
production un me '

;)ot be forecast more
msa time basisyin the Commission.

accurately than : '
iii Productﬁiuigrgemgmeﬁd [ Eﬂ ﬂ%recast total service

life in ars. The resultant annual amortisation is therefore time
based io the extent that factual progduction matchqg forecast

HRIANNIUNRT1IVIE 18 &

iv Nonkachievement of forecast production levels will under or over
depreciate the total book value.

ii Service life in groduction unit terms ca

v The production output method does not take into account any
development costs which may be incurred in the future.

As both methods were permissible, it is proposed to continue on the time
basis method to amortise the development of open cuts account.
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The amortisation is to be charged on a time basis, over the useful lives of
the assets concerned. When calculating useful lives, the life of the
related power station needs to be considered, because the open cut and
pover station are integrated assets. Any expenditure relating to the
development of open cuts jncurred in future years should be carried forward
only if it is material. If it is not material, it should be treated as
part of production costs.

It is frequently a condition o
operations, that the area cove
cessation of operations,
operations to carry out
obligation to do so.

Presently, there is 1/

Commission. Costs invol re currently written off
as incurred, as they ] jal. However, in future
years, restoration work . bre ‘ongolng a year-to-year basis and

larger amounts will b ssitating
to carry forward such am

o engage in extractive

it be restored after the

f the entity involved in the
f there is no legal

_undertaken in the

4 STATEMENT OF POLI

P | Each open cut shou Pﬁﬁgﬁﬁ dered parately when deciding whether,

and to what extent, to carry“forvard o ite off development costs.
x'ljj‘_'d“f,’t LY

a}sta-réI§f3 ‘to

t onl

4.2 Development

ine in the pre-production stage
should be carried

LOTWarc b

4.3 Costs both direct aﬂ#'”'v srred during the exploration,
evaluation and development phases and specifica related to an area of
interest, shall be allecated to that area :

4.4  Vhen deﬂlu& QJ&Q«&LM? .ﬁﬂﬁlﬂi‘&st after the

commencement of{production n order access to, Or
additional information about, the extent O the economically recoverable

reserve ﬁfiﬁrﬁ 3 cartied forvard only
if they are t 1% |1 lﬂ%ﬂt igl, ’;1 : oEjd be treated as
i f ey ar curr

production costs and written off in the yea ed.

4.5 Costs carried forward in respect of an area subsequently abandoned
or where production is deferred for a significant period (say 5 years)
should be written off in the period in which the decision to abandon or

defer is made.

i Y
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4.6 Development costs carried forward shall be amortised over the life
of the open cut. Amortisation charges shall be determined on a time basis
over the life of the open cut. The basis of amortisation adopted shall
include the cost of any land allocated to Account No 165.- Development of
Open Cuts for Coal Winning and shall be applied consistently from year to
year. The rate of amortisation shall not lag behind the rate of depletion
of the economically recoverable reserves in the open cut. Amor tisation

charges shall be treated as formi of the cost of production.

4.7 Amortisation of additie & s chargeable as open cut
development costs relatin ratin uts will be amortised from 1
July, following the yearmndig’re.-———'

4.9 Development co

number which capitalise
account are then clea

4.8 The asset "dev

appears in the balance sheet
under non-current ass '

1 Authority to Proceed
The costs in this
n Cuts Account No 165.
4.10 To the extent t ave been fully amortised
" and relate to facilit cd or of no further use, or to
overburden and waste ro A rked out, they shall be
written out of the appropr Sset ‘age i the corresponding
accumulated amortisation ‘ 7 = :

4.11 Vhere there is an obligation oE -ntion to restore an area of
a —-—t " o
interest and the co

eﬁtﬁ?%tﬁbﬁ‘ pected to be material,
provision should bé h cost ﬁ:

i The cost of restoratic 5 d development activities
prior to commercemen ] ould be provided for at the
time of such activities and form part of-the cost of the respective

phase of o eratioms. 'Y

ii The cosﬂoﬂ&igmnigom @ﬁ&%&iny activities after
the comnféncement of production sha e ided for during
production and be treated as a cosgnef productiqﬂh

141 Ia dﬁﬂlan‘g ﬂl‘imm il 'W 3}5}34 B%@;ﬂﬁe?“d' the.

balance of the provision for restoration cost r charging
against it actual costs incurred to date) should be reassessed in
the light of expected further costs.

4.11.1 . If costs are not seen as being material, then they should be
written off as incurred.
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5 DISCLOSURE

Sol The following shall be separately disclosed in the profit and loss
statement or notes to the financial statements: ;

i The amount of exploration, evaluation or development costs written
off in the period.

ii The amount charged ir
evaluation or deve
such costs are a

d for amortisation of exploration,
rried forward, irrespective of how
cibed in the balance sheet.

#
ra@osed in the balance sheet or

; X —

i Costs carried a'd 8 ‘ . of aréas of interest still in the
exploration ge'e Y § { 1 an explanation that ultimate
recoupment \sf'j ~on successful development and
commercial e ernat x* y, sale of the respective
areas. '\\:\\\ g

ii Costs carrie _,,‘~ec \\ as of interest in ‘the

Q ha

: s not yet commenced, with an
explanat1on th I _;*:_ on not eing charged pending the

5.2 The following
notes to the financi

i 6 4 Costs carried forwa of areas of interest on which

production has comiiented >44; aeeumulated amortisation charges
being show '

6 REFERENCES m

Australian Aqfountlng Standards AAS 7 - Accountlng for Extractlve 5y

BT ADEDININ T s s s

Statements

Y R AT B s o

Various Annual Reports of Australian Companies.



APPENDIX 1

DEVELOPMENT OF OPEN CUTS
LOY YANG OPEN CUT

Puel raxses capital Authority to F ed vhich is parented to 165iX.
(Development of Open Cuts) a,-=ﬁ : verburden takes place.

Once commercial service -—=;;;~ " open cut is assessed and

the asset "Development of.Opei.C i L d accordingly.

Belov is an example of t ‘ 1y | 7_  - ient of Open tatal.

1 cost as AT 1 JugMafyf FACAMNNN NN ™ 30 000 000

Represents the cost at
(inclusive of anticip

2 ADD ADDITIONAL 1 400 000

Represents additional expenf-*4
year relating to the develo

NOTE: This expenditd s -not amortised untl:
following year (refer ;

3 COST AS AT 30 JUNE 1988 - 31 400 000

s o144 5 BN 1N S
| KA Tt 1T LI

beginning of the year (calculation of
amortisation).

5 ALLOCATION FOR YEAR : (1987/88) 822 857

Represents the allocation of amortisation charges
for the year. This is wvorked out by the cost as at
the beginning of the year, less the accumulated
amortisation divided by the amount of years left on
the life of the asset.

[($30 000 000 - $1 200 000)/ 35 years].

121
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6 AMOUNT AMORTISED AT 30 JUNE 1988 2 022 8517
Represents the accumulated amortisation at the end

of the year, including this year’s allocation.

($1 200 000 + $822 857)

7 DEVELOPMENT OF OPEN CUTS ’
(VRITTEN DOWN VALUE) 29 377 143

Represents the asset’s wrileen dg V~__g:ch is
the cost of the ass : the
less the accumulatecd
the year. This is
balance sheet unde
($31 400 000 - $2 022

8 assessaLE pEgfonl /7 oo A\ i

This is the assessablg p
the asset on 30 June /198

ﬂUEJ’JVIEJV]ﬁWEJ’]ﬂ‘i
ama\ﬂﬂimum'mmaa



ELECTRICITY GENERATING AUTHORITY OF THAILAND
LIGNITE MINE SECTOR
BALANCE SHEET , DECEMBER 31,1989 /a

MINE MAE MOH KRABI
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TOTAL

BAHT

PROPERTY , PLANT AND EQ

In service
At cost

Less Accumulated depreci

Under construction
Development expenses (Note 2)
Deferred expenses (Note 4)

’

RECLAMATION SINKING FUND

 Net assets (N°‘°3)ﬂ uﬂ\’g Y EW]TW e

CURRENT ASSETS

ﬁiﬁ?ﬁéﬁﬂiﬁ&ﬁﬂﬂ‘im AN Y

Accounts recel ablc

4
- - - ‘ 2
Wi pawggivuevanlun  drodnd

/a = Unaudited figures a5 TN A oRARU s el Tng



Balance Sheet ' Notes Last Year
Asat30 June 1987 $000 $000 $000
Current Assets Cash advances - 287 132
Short-term deposits and securities @ 113837 58 209
Accounts receivable (112) 168053 144 455
Estimated income from unread '

. electricity consumption (13) 153234 139848
Materials and fuel- at (5) 75 621 70 267
iti sits 3 s 4931 1550
5727 7 681
521680 422 142
Investments 205 50
Non-current assets 8959 292 8 389 804
1777935 1632120
7 181357 6 757 684
43732 46 964
233999 78773
7459 088 6 883421
290 700 382 865
16793 18632
7766581 7284918

. IR s

4

Total assets 8 288466 7707 110

o Q W'] avNI0 lJVI'YJVIEJ;]@W,m

ﬁnanual statements by the Chief General Manager, Chairman and
ﬂnAuduor-Gu\eralsopﬂmonmeﬁnamalsxatememsislrﬂudedon Page 47 of this Report.
This Balance Sheet should be read in conjunction with the Notes on and Forming Part of the Accounts.

4 ar?
¢ mslhinassdanalse

JszindoadingiLan
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P

- Notes Last Year

$000 $000 $000

‘Current liabilities Loans 912414 776 443
Less: Discount 53939 40357

i (9(11) 858475 736 086

(10)(11) 15612 9975

(19.6) 22 201 14207

105 549 171852

233694 199938

14 037 9653

2447 2465

86 866 79732

16 401 15940

8. 12 500 &

). 1878 PR

1380567 1251442
Non-current liabilities 6401519 6190565 °
: 306 149 322070
6095 370 5868 495

81233 97 895

113782 102 351

(183) 37500 .

) = 65354

31876 24720

Tae NS T 6359761 6158815

f = i.{' ‘

Capital and reserves Y‘ Con - o 95584 -
7 . TGenerd n 46 129 102 764
- ~Lontributions for capital works reserve 15) 178375 156 039

lend distribution reserve (1.25) 95 000 e

luation reserve L/ (1.15) 38050 « 38050
ﬂumﬂmwmrﬁ— A =

7707110

- ww*‘rmmm mm N8Q B

J o 'o. 'd
w1 paslYdadsianaise

Uszindoading Lag
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