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ABSTRACT

The establishment o©of the Provincial Trading‘COmpgnies has
been the government's poligy since B.E., 2483, It is a-joint venture
betweén.the government itsSelf ‘and the private sector. Its purposes
are to encourage Théi'péoplé to be interested in a full-scale trade

in order to compete with foreigners, and to use the Provincial

Trading Companies asg a center ror providing and selling céﬁgumer
producté necessary for beople's living, as well as for the purchase
of gggional agricuitural-c;ops. The ,purpose of this thesis is to
énalyze the opefatiohél results of the Pfovincial Trading Companies
betwegn B.E. 2518-2522 in ordey to study structure, operational steps
and method; used in its operation. To achieve this, lan evaluation

of Lt pémk performance duelng the pﬁrlod vlabtod In t@éuw Df-hQﬂLNuaa
compensation and profits obtained was m%de'to see whether it has been

operating in accordance with the objectives set by the Ministry of

Commerce or not.



The analysis of the operational results of the §rovincia1;
Trading Companies 1s diviAed into 4 stages. The first stage deals
with the study of its history, its objectives, its policy from the
beginning up to thé present time, aﬁd its status.r The second stage
concerns the study of the steps and methods used in its establishment
and its operational methods in terms of management, marketing
administration, Eapitai and its sources,.. The third s£age deals with '’
the study of the measuremenﬁ of iés business operation, especially
it; financial positicarand itsrbusiness status. Sﬁch measuremént is
éone through the analysié of /the financial ratios froﬁ the financial
statements of 33 provincial trading companies froﬁ B,E. 2518-2522 to
estiméte tﬁe average patios/of these compénies. The fouxth stage
deals with the conclusion of their?role, their operational problems

and proposals to solve the preoblems.

The average ratios for B.E. 2518-2522 is calculated from the
financial ratios of -each of the 33 Provincital Trading Cpﬁpanies. The
results obtained were then arranggd into 3'groups of highly satisfactory
performance, satisfactory and unsatisfactory as shown in the following

table.



.Financial Position

Busi-2ss Status

Year Satisfaétory Fair ‘Uﬁsatiéfactory Saﬁisfactory Fair ' Unsatisfactory

PE | compenies| M2 | companich Rete | aior 08 Fratk | 1008 frate | %o o Tace| M- OF Toree

251§. 16 57.14 6 21.43 6 21 .43 16 59.26I © 22.22 5 18.52
2519 17 | 58.62 6 20.69 6 20,69 12 4]1.38 4 13.79 13 44,83
2520 is 55.17 3 10.35 10 34748 8 27.59 4 13.79 17 58.62
2521 13 46 .43 ; 6. l21.§3 9 3214 8 28.57 6 21.43 14 50.00
2522 14 51,85 | .5 18.52 8. 29.63 14 51.85 6 22.22 7 25.93




The average ratio of each Company's financial statement was

then compared to those of private companies.

fhe study reveaied that inspite of having to compete with
private trading- companies the Proviﬁcial Trading Companies have
performed quite well, Apart from fullfilling their duties as
Government's agency to disscriminate necessary consumer products.
and keep the price of such products at réasonable level, they also
contribﬁéed towards the Government in the form of taxation and
dividend paid. Howewver, the Provincial Trading Companies still have
not yvet fullfilled their roleg in being Government Agenéylfor'
éurchasing regional agricultural products. Tt is ﬁqped that after
the establishment of the Central Previncial Trading Company, to ac£
as the Governing body for all Provincial Trading companies, its
policy can be more firmly delineated as well as more expansive,
while adherence to its policy canjbe more.easily enforced and

achievement ensured, especially its role in purchasing and

exporting agriculturdl products.
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