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Road Construction is nm‘ﬁpg! # overnment strategic incentives to the

National Growth and Pov fNGPES} and to foster trade and
investment in the road a bruary 2008, the R3 road connects
Chiang Knng-Hauaysai. 1al-Lao b

hai-Lae in Bokeo Province to Boten-Mohan
Lao-Chinese border checkpoint lnLuan Nal?ltila vince, Lao PDR

This study focused dy 0 'ai-gnammm impacts from the R3 road on
Lao PDR; particularly Tovi nd Luang ‘Namtha Province. There were two
levels in this research. ' ;r m% 0 andLuang Namtha provmma] social-
economic developme :

Second, the study was on on local communities adjacent to
the R3 road. Twelve villag ied in this research. In Huaysai
i in Namtha District, Luang Namtha

District, Bokeo Province, the illage
province, seven villages were stlfeke&fm soeial-economic impacts of the R3 road.

The 1'«‘;5»‘;?31!'«:[1l findings WF%
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ethnic people a
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compensation, drainage system, road accidents, and the increase of land prices. Second,
the impacts were from developments on the R3 road area; mainly, the investments.
Therefore, this study revealed social-economic impacts of R3 and gave suggestions for
problems on Lao PDR.
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CHAPTER 1

INTRODUCTION

1.1 Background

The Lao People’s Dﬂnmmwrc (Lao PDR) is still the most forested
country in Southeast Asia with 41.5 vegage; however, forested areas have been
mxmg,mtmmga%wly is-along the Mekong River and alluvial

o hills, upland plateaus, and mountains climbing to 3,000

! ia\Mmmm Only six percent of the
lture - half for crops and half for pasture.
‘additional hectares with fallow periods of

o

LA -
cally diverse countries. According to

for 65 percent; Austm*As:iaﬁr:.,

Hmong-Mien, and Slm-Tlhﬂaa—mmi: for- -"53' ¥
Tai group tmd;tnomll'ﬁlwes on flat lands, while 7 ong-Mien gmup and Sino-

rural uplands for their lwin.g Although this drmrsnty can Q seen as a very valuable asset

for the country, the vast’diversity of ethnie’ significant obstacles for
government mﬁiﬁ&'ﬁs%ﬂmm different cultural belief
systems and prac{Hces It would for ipstance be very costly for the,Lao Government to
s s 5 i o A s i, o s
accessible'lonly in the dry season, and many can only be reached by small footpaths.
Communities are often distanced from one another by hours, or even days of travel time.
Apparently, these communities tend to be less developed than the lowland groups

(Nolintha Sengthong, 2008).



Table 1.1: Overview of ethnic grouping in Lao PDR

Ethnic group Percentage
Lao-Tai 65
Austro-Asiatic 24
Hmong-Mien 8
Sino-Tibetan 3

Source: Adapted from the C If
The national develup@ ubjnﬂ sustain and increase broad-based

economic growth, to ehmmgmpwgy, tmm: Millennium Development Goals
(MDGs) and to graduate"foim.icasi developed colntry (LDC) status by 2020. The
National Growth and yFTadicafion Strategy (NOPES) and expanded exports are
central features of the 910/ Y I?cmlopmcﬁtllm.Tnmchthmgoals,the

1 ‘. |
mstanws,:tuscheapu'mbuymm ﬁ::: m to buy from distant Lao suppliers. On

the cuntmry some Lag mpphurﬁide mﬁﬁy in lo?.l markets because of lower

Lao PDR is at the c&nﬂ‘e of the Gr@er Mekong Subregion (GMS), a region

consisting of th | lﬁlﬂ’fﬁwm ﬂ the Union of Myanmar
yanmar} the Kingdom of Thai land (Thailand), the Snclag Republic of Vietnam

IS
. 'Its "long is teh 2,000

kilometer castan border with Vietnam, and then an 1,800 kilometer western border with
Thailand. It has shorter western and northern borders with Myanmar and China, and an
even shortersouthern border with Cambodia.

The economy of Lao PDR as measured by GDP grew by 7.3 percent in 1999, 5.9
percent in 2000 and an estimated 5.5-6.4 percent in 2001 according to Asian



Development Bank (ADB) sources. According to these same sources, the economy of
Lao PDR grew by 6.5 percent in 2002. In 2009,he economy was relatively unscathed by
the global slump, posting GDP growth of 6.5 percent. Growth was slower in 2009 since
the country averaged a little below 7.5 percent growth during the previous 5 years. The
2009 growth was supported by significant increases in mineral production, a recovery in
the price of copper in the second half o , and expansionary government policies

(Asian Economic Outlook, 2010). 1*7 //

Lao PDR is a mmtﬂ&thc Agﬂ(:l utheast Asia Nations (ASEAN)
and the ASEAN Free TradeArca (/ } it Mﬁ‘m with Australia, the
Peoples’ Republic of rope, Tapan, the Federation of Malaysia (Malaysia)
and the Kingdom of . Uhailend)s Ilhas brla;tmlltmdc agreements and Normal
Trade Relations (NTR) with thé U ed*sms Anierica (USA). Agricultural trade with

China and ASEAN und /Han _‘(El-fP)ufchSEﬁN-ChmaFme

Trade Agreement (FTA)hag/begun. Aud the Sixth Five Year Development Plan (2006-

2010) of the Lao Governmént places siecial emphasis on increasing international trade -
particularly exports.

The GMS has been the facus of Lasie investments from theADB and other donors

15 i d projects have gradually

to impl'ﬂ‘-’ﬂ roads, transpor ~and other infrastrichin
evolved into ‘developm E
activities to promote tm!i and other dwclﬁpmemt.

T“‘fmmm:am 3
QTR et b

connections to the Cambodian port of Sihanoukville on the Gulf of Siam.

' idors’ with complementary

* A north-south corridor connecting Kunming in Yunnan Province with the Lao
PDR and Thailand. This corridor will have a connection to the Cambodian
port of Sihanoukville on the Gulf of Siam. The north-south corridor will also



have access to a second east-west corridor connecting Thailand and Cambodia
with Ho Chi Minh City and the other southemn Provinces of Vietnam.

Contract farming confirms that the Lao PDR is a low-cost producer of raw
agricultural products for both the Thai and Chinese markets - both for further processing
and for direct consumption. For the Chinese market, the products in high demand are
‘land-intensive’ products such as I” ugar cane. For the Thai market, many
agnculturalpmductsmmmpeukm /_,.d"

MmmmmpEﬁfnm@m export market offers high

g mﬁ?ﬁm of poverty, expanded choice,
pects for sural children. Most of the labour

-

sent vial Luang Namtha and Bokeo
and fo China. Lao PDR has less

= i -
The Govemment of Lao PDR with™ assistance from the ADB and the
governments of the PRC gni;fhmland, u1 to implement the Greater Mekong Sub-

o Norhr e G 1 (8 R e et cl o

improvement of the roadway from Huaysa: on the Mckong River bordcnng Thailand to

B‘“‘"WW’S‘M URANYIA Y

Thé road improvement is part of a regional development program for the Greater
Mekong Sub-region, with the project as a whole designed to connect Chiang Rai,
Thailand to Kunming, China via Lao PDR, and in a larger sense, to connect all of
Southeast Asia to the PRC. The Lao segment of the road is the last unpaved section of
national route three with facilitated transportation and trade benefits expected for the
entire region.



The existing roadway in Lao PDR is approximately 228 km long, passing through
the rural provinces of Bokeo and Luang Namtha. The Project is designed to upgrade the
Lao road from its present, mostly unpaved state, to standards commensurate with
adjoining roads in Thailand and the PRC. As such, the project is in line with Lao national
government objectives to build a sealed primary road network and to develop the

%ﬁmdad&ecﬂmls??km.m&ﬂn

ﬂctnhuzmdandwasmlmd

PRC funded Section is 67 hmhinl
| —

in February 2008. —
Figure 1.2.1: Map urn/

Source: ADB, 2004



The project road shall form an important link between countries that are within an
area called the GMS. This area belongs to five countries namely Myanmar, Lao PDE,
Thailand, Cambodia, and Vietnam, plus Yunnan Province and Quangshi Autonomous
Region of China. These are the countries and provinces that are most influenced by the
Mekong River. In total the GMS encompasses about 250 million inhabitants and is
viewed by the ADB, as well as ulhu's ving some of the most significant economic

potential of any geographic area in 'ﬂli: M?: of this belief the ADB now has a
division responsible exclusively for the G ignated the improvement of the

road as one of its highest pri Meﬂs‘

1.2.2 State of the P, .
The economy in. vin ;__ _gmﬂylﬁsdgmlomdﬁmthemnuyasa
whole, with a total population 61 argund 124 ooqwoplc in the Province, of whom around

‘has a density of approximately 20
2 _-themmdmoeofpuvmyml.uang
Namtha Province make it rafk as/one of Ahe t provinces in Lao PDR. The
pProvince contains approxims I?&&ﬁaé@ﬁm as Bokeo Province, 134,000 as of
the end of 2001, but with a shghﬁyamdlwgf 7,689 people classified as urban
(T.A. No. 3817 - LA@)} [

wd;lasmthu provinces of Bokeo
and Luang Namtha has bem dmrclupmg. In these two provinces there are now a
significant num visitors to the area,
many of whmﬂmmﬂﬁ ma:mp and/or boat trips down
the Mekong River m other parts of La6 PDR.

bl e o SUARIANEONLL. i e

are located relatively near the towns of Houaysai and Luang Namtha. These villages,
most of which have around 200-400 inhabitants, contain a diverse group of ethnic and
linguistic cultures. Most of the inhabitants of these villages are engaged in subsistence
agriculture. As a consequence of this type of subsistence living, Luang Namtha Province,
in particular, has some of the highest rates of poverty in Lao, with, for example, over 90

ﬂnmr.:rmsem



percent of the population of Vieng Phoukha District living below the poverty line. While
construction of an improved Project Road will be a necessary condition to address
poverty alleviation in this area it will not by itself be sufficient. Therefore, appropriate
development measures taken in conjunction with the improvement of the Project Road
will be needed to help to bring these inhabitants above poverty level standards.

However, having finished the road ion in February 2008, the adjacent
communities along the road as well as Zﬁv and the Lao PDR as a whole,
still have less benefits from m;a’dl)us to tém geography of the two provinces
that have a variety of ethai s, the fact tllif'ﬂfer-ﬂ agricultural production based,
and the mountainous geegraphical lap thu;Mlmgm for governors and

administrative units. Fi to form the policy, strategy and methods to

address the current situatig im Thailand to China and from China to
. " % 5

Thailand pass the provinces and give nothi ticnea;bycmumumhes except dust,

many potential advantages s production, tourism, and
investment. Hence, the a s 10f1 potential of the local people,
provincial and national socwlwl!llc m@ inevitable in order to improve the

comparative advanta&d in some sectors mch  as poverty ctadication. Impact mitigation
i possible from having this

ﬂmmmim e e g

uf Socio Economic ‘Development©to the Year 2020, National Socio

“ﬁm P OVSEDO il S o], bt

ou. the National Growth and Poverty Eradication Strategy (NGPES), the

Ragimal Development Stratey and other sectoral, thematic and sub-sector strategies and

plans. One of the Lao Government’s overaching development goals is to lift the country
from the ranks of Least Developed Countries (LDC) by 2020.




The direction set in the Sixth NSEDP (2006-2010) are to achieve the highest
outcomes and make general changes along the following lines:

e Tumn from under-development to fast and stable development, producing high
value-added goods both in quantity and quality step-by-step in order to meet
domestic market demand and increase exports;

o Increase competiveness luidu‘
implement mtmmﬁ@l COno!
ASEAN, GMS; %bﬂm ﬁmﬂm commitments;

mlc devs!‘opqgﬂt and social development, and
| e mmmt_ Social problems should be
d te hlmasﬂlereduatmnufpuva'ty
' hnpp the social and politicla situation

and mpm?rmg the living conditions of the rural pmplc, especially those in remote areas.
The overall stratey is to create employment, increase incomes and restructure the rural
economies. The government will support the development of small-scale industries.
Industrial centers in the three regions -Northern, Center, and Southern regions- will be



developed. Investments will be made in the development of the border economic zones to
provide services for import-export, tourism and border transport.

To be specific, “Infrastructure Development,” is to continue maintaining,
improving and developing the socio-economic infrastructure with a focus on such areas
as inland, international, river and air transport; telecommunications; schools; and health
centers to create favorable conditions Wf ment.

The GMS Strategic ka focu we development thrusts to achieve its
goal: (i) strengthen mmm@mtmﬂ approach, (ii) facilitate
cross-border trade and “inv (i), \-‘-ﬂivate sector participation in

development and improve its‘Compehiti " (iv) de human resources and skill
competencies, and (v)protect th 1{-_: . and promote sustainable use of the
subregion’s shared ges. Th : tor has been at the forefront of the
GMS program and is tiic driying force icve, the program’s Cs-enhanced
connectivity, increased clitiveness, and i sense of community (ADB
2008). Gl

The individual develnpmms S MS countries have been designed to
develop trade through W‘“’ 'dev' op! ?kmwledgmg the limitations

.‘-‘ - iz javie i

of the existing networic-thie-inves xpansionary outlook targeted
toward increasing the -3 ion networks is the
“Northern Economic Cor?dor Pm;ec:t“ pasmng tl:mugla Bokeo and Luang Namtha

e i";ﬁl&ﬁ?ﬁﬂﬂﬁﬁﬂf i
e TSSO TR M e

facilities for the people and reducing poverty.
1.2.4 Objective of the Study

1. To study economic development benefits arising from the R3 road on Lao
PDR; and
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<. To look into social impact of the R3 road for Lao PDR.

1.2.5 Research Questions
Questions raised from this research are:

1. What are the economic potentials of Bokeo Province and Luang Namtha
Province that can benefit from the R3 road?

2. What are the soclal impa suy affect Bokeo Province and Luang

Namtha PmmnapréaPDR‘? , /
3. What are @h{m and ion methods to the social impacts?
1.2.6 Hypothesis \

According to .w.'.tual mtwmn of Bokeo Province and
Luang Namtha Provinc ailand ﬁtu China and from China to
Thailand. These two provisces : griculture and products from Thailand
and China, whereas, the indusfrial production - “mugud. Therefore, Bokeo
Province and Luang Namtha Provisice fiav parative advantages compared to
Chiang Rai Province, Thailarid" sad Y’@ ince in China. Moreover, the

development of the special econmic zone a 6"'%5- two border checkpoints, (1) Chiang
Kong-Houaysai {Thar_—éaabard#c eckpoint, Boke iiice, and (2) Boten-Mohan
(Lao-Chinese) border gekpoint Luang Namtl Lreate social impacts to the
local Lao communities ﬂ}omd the areas. Due to these muxm, it is hypothesized: “The

o B LS AL TR
") A0 I0LMINNRE. e

hypothesis of this research, the study focuses on two areas. First, it focuses on the
eminent development areas of the provinces as to the the overall situation, and second,
the two border economic zones. This research studied two aspects: economic
development and social impacts arising from the R3 road.



The research scope was set in order to clarify and limit both in terms of period
and locations. First, I have chosen the period from 2006 to 2010 as the time frame of the
secondary data and statistics from the provincial offices and related organizations. This
period covered the period before the completion of the R3 road in early 2008 to the near
present situation in early 2011. Therefore, the statistics are able to manifest and support

the argument and the author’s mtcrprT’T on the impacts, as well as proving the
hypothesis. )}

Second, due to the th‘th$méﬁ!e and budget, I have selected only
Lao PDR, in particular, ince whlm with Chiang Rai Province,

Thailand, and Luang N hhordﬁs with Y unnan Province, PRC. These
two provinces are in the ed by the R3 road that is the main element of this
study. And as mentioned esis; Lao PDR is the major party affected by the

Economic & Tnm?;;‘ve :
because: (1) Itis ] n Tnnphmng Dmh‘mt, the bordcr with Yunnan Province, PRC

which is not on m mlIm ; ‘ ice, the investment from
Thailand is i ent |

cent location; and (3) The

s Tt W’i -

Second, Houisai District, Bokeo Province, will be invested into by a Korean-Thai
joint venture under the name AAC Green City Lao Co. Ltd that will invest in
constructing a Casino-Hotel, and golf club with 1,320 million baht. The location of this
border economic zone is placed near the 4 Thai-Lao Mekong Friendship Bridge, seven
kilometers from Huaysai municipality. The construction of the bridge is expected to be
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accomplished in November 2012, and the border economic zone will be accomplished in
2013. Therefore, I also omitted this border economic zone because it has not been built
yet.

Finally, in the case of Luang Namtha Province, there is the border economic zone
named Golden Boten City, under the Chinese company named Golden Boten City Group
Co.Ltd which has invested in the bord ' ong with Yunnan Province, PRC. The
company gained a land concession of 10,250 fi#] (Hai or Rai in Thai equals 1,600 square
meters) which is taken into ﬁyas itis largelyélated the R3 road.

objectiv, uf (l]\m?’mnumlc development benefits

Since this study has’
arising from the R3
economic developmeni'b
agriculture, while the

into in terms of trade, investment and
‘studied in terms of transportation,

opportunity, accessibility, s and migrantion.
1.3 Contribution of the Study *
1.3.1 Significance of the Stﬁifyi %’l"’
'I‘hemsearchvﬂllmwer % lems from the R3 road
faced by Lao PDR. A§ iapid-deve tand influx o (humcmvmmmm
Bokeo Province and Namtha P umueshmbemsuﬂ‘mng

their economic,
le diseases due to the
15ts in

and increasing of incidence of accidents (e.g accidents that could cause the loss of life
and community assets such as cows and water buffaloes, and damage to property).

This study will also be a policy reference for the government of Lao PDR in order
to solve the social impacts and to utilize the R3 road in social-economic development of
the country. Accessibility and road construction provide opportunity to the landlocked
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areas to access goods and services.Some of the obvious advantages that the road brings to
the local communities along the way is the accessibility to education for their children,
health care services, and access to the market for their agricultural products. However, a
well organized policy is needed to solve and mitigate the social impacts that come with
the availability of the road. Therefore, this research will document the actual social

problems facing the local communities as | as the policy references in order to benefit
anduuhzetthmadfnrmtlie{l:m lgvelopment of the country.

Mhavemmadducmﬂ:cavmlnbllﬂyufthnmIﬂd.hchaptuhjsdﬂxobjamm
m@maaammwmma hesis. Morcover,
tubcspem ¢, I also selected the scope of the study and provided the contribution of the
research. Therefore, the reader can imagine which problems needed to be solved in this
study.
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Chapter 2: Literature Review and Research Methodology

Before setting up the research methodology, the fundamental academic work was
done through documentary research. The R3 road was accomplished in early 2008 and
there was some research done on the road. However, most of this research focused on the
wider aspects that the road could provide. In addition, the main supporters of the research

were project donors such as the Asi ent Bank, Thailand, and China. Hence,
themmsnfthﬂscrﬁearch&swce‘jn . The second part of this chapter
pmwdsdmlsnnmhmdga

Chapter 3: Research Fmd{ o Provi :\

Bokeo Province Is ovi ‘hhchlspamcdthmughhyﬂmm
road, starting from the ‘ﬁdﬂr In the wider sense, the
economic benefits ari fied through the overall provincial
economic development si s, | selected Huaysai District as a
case study of the social i and villages along the R3 road.

e the coming of the R3
er re explicit than the case
th: Dumhmdwuagesalungmem

ﬂ::;:w;; Y i
people. ﬂummm‘wmm

Chapter 5: Conclusmn

i AABSA IUBINYD T

Then, 1 prmsely answer the research questions before giving suggestions to the
problems. Finally, I give some points for further study.



CHAPTER 11

LITERATURE REVIEW AND RESEARCH
METHODOLOGY

2.1 Literature Review

x\!
Most poor people of the world weside in rural areas, which are frequently
characterized by low levels.of public in especially roads. Inadequate roads

raise transport costs, limiting the wse poor people can make of local markets for the sale

of their produce, the goods and opportunities for off-farm
employment S

Access to ed s, where they exist, is also constrained
when it is difficult to cas, unsealed roads may actually be
impassable during the iods of the. year. These problems are particularly
acute in Lao People’s oub @ R), where inadequate roads are a
severe problem for rural e.B"'“ tﬁogdmpmvm:sgmmuymtafum

of investment that rural pmpl:égarmake by themselves. Public sector involvement is
required. Action to mmmwﬂmmwmm
numbusnfpmplen:béwqmmtha il Cipate in the market economy
andthmuhyramethcmsdbmnutofpova‘ty utdo&sltaﬂallywork?

Economi n y contributed to these
favornhlcoum ifting gre: in markets and markets
mnmghbonngcmmm However, it is recognized that removal of obstacles to the

ML O TG T T T ——

preven &t&nﬁumpuuclpahngmmmmm.ﬁmmmauylmpmtmtmthcwd
season, when many roads, even including some of the main highways connecting
provinces, can be impassable for extended periods.

Basic infrastructure facilities are public goods and their inadequacy is a cause of
market failure. Collective action is required to provide these facilities. Although there is
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still much progress to be made, over the past decade efforts by the Lao PDR government
with assistance from international institutions have resulted in significant improvements
in the state of Lao rural roads. But there is still much progress to be made.

A number of studies have suggested that improvement of infrastructure in rural
areas can contribute to agricultural productivity and economic welfare in those areas.
Examples include Binswanger et al. -[l~9’§_3]if van de Walle and Nead (1995), van de Walle
(1996 and 2002), Jacoby (2000), and Gﬂ% Rozelle (2003). Lanjouw (1999)
demonstrates, for the case of Ecuador, the img ortance of access to off-farm employment
in these outcomes. A study*of tural China (_laian and Ravallion, 1998) suggests that
higher density of roads i ar ared lowered the probability that households in that

6) points 1o the special importance of these issues in

3

o

—

comparative analysis of the logisti s,rela‘tﬁd'b*allunwvc transport networks along the
western route of the NSEC (Ba _j'ang, Zﬁi The Corndor—w:dc study compared the
distance, time and cost of transp@ﬂag 204 g t]m:c alternative transport systems
and found the cost of transportinig godds Via R3E through Lao PDR, via R3W through
Myanmar, and the Wekong River (Figure 2} .1/ summarizes the logistics
indicators for each ofé:scrmﬂcs Itslll:t'lllul'*lr.1'.11:!!'Mt.t and R3E to be about 75
percent more expmswc-émn using the Mekung River vla‘thc Chiang Saen port on the

Thai side.

Figure 2.1: R3W and R3E
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The Mekong River route takes 1.8 times longer to travel, however. In the case of
the R3E route, the high cost relative to that of the Mekong River route is largely due to
the high toll applied to the section between Huaysai and Boten in Lao PDR and the high
border crossing fees at Boten-Mohan on the Lao-Yunnan border. In Myanmar, there is a
reluctance to use the R3W route on the part of the truckers because of conflicting policies
related to transit goods, a transit fee equdl 1o 9 percent of value of the goods, and sub-
standard quality of the road. Tth&kon:g )l te is currently used the most, but the
R3E is expected to be widely used whm iid International Mekong Bridge is

e ——

constructed at Chiang Kun;___.—f_, [ —
lxrr of NSEC Western Route

Table 2.1: Comparativ. i ){}:ﬂ}lﬂ

TSUNEISHI {zsm) M& the Bmd&m and E‘fanomm Zones on the North-

South Economic Cu_ ior: Focusing on the v . j’omts between the Four
Countries™; which fi cmﬂmmuvammtat‘mfemdm,bmdwmcandthc
situation concerning the progress of the burda* econmmc zones at the five border points
in the four countries ineluding, Yupnan pr&vmm in (Ching;, Shan State in Myanmar,
Northern Laos anpl Nérthern Thailahd, &nd Sovering-three! rbufés: R3A, R3B, and the
Mekung Rwa rnutr: In this rqmrrt, the authur gwesﬂme status quo : and challenges along
lhcﬂ'trecm animmmemmﬂmmthcmwﬂmwmdezcncmdm
Boten Border Trade Zone in the border area between China and Laos. The Mohan Border
Trade Zone was built in 2004 and is now operating, while the Boten Border Trade Zone
has just been initiated, and still remains a plan. The increasing investment from China
into Luang Namtha Province and Bokeo Province is heavily on the rubber plantations.
And this plantations cause environmental degradation. On the other hand, in Chiang
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Kong, Thailand, the Chiang Rai Border Economic Zone scheme is being promoted by the
Thai Government; following by the construction of the Fourth Friendship Bridge between
Chiang Kong and Huaysai that will complete in 2011. In this respect, Bokeo Province
and Luang Namtha Province will be the centre of land transportation between China and
Thailand.

In this report, the author menhu# ly about the advantages and the possibilities
of the trade and investment, alﬂlotlgh é disadvantages on the rubber tree

plantation on the mwmnmmwsﬂm wider range of the area, so the
information on the R3A mdf’ ' only mmc report. The author focuses

mvmtmﬁltnand GMS economic corridor;

img act lm ﬂm local communities; especially along the

Greater Mekong Sub-region North<South Eecor 'cﬁ.‘mﬁdﬂr” provides the overall

initiative of economic corridor

remote and Iandluckoa‘{écaﬁum in the GMS. .'. eDGT

i, there are impediments and

constraints that have bel.'LJ mentioned; mcludmg Sacml‘Concenu and Environmental

those concerns are the
to happen. Therefore,
there is no mdmcc or actual situation’informed in the report. Second, the study is about

the srategy ai] A Pl that ADBsct fotthe devaiopmend e NSEC. Final, it

the prnjecﬁlocummt itself; hence, the achievement of the project is the main focus of the
report not the actual impacts that occur during the project implementation.

The most recent research was done in 2010 funded by Neighboring Countries
Economic Development Cooperation Agency (Public Organization) or NEDA under the
project name: “Costs and Benefits arising from NEDA Assistant Project”. This study
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provides in-depth details of the Costs and Benefits of the R3 road project which covered
3 levels: (1) National Level; (2) Provincial Level; and (3) Community Level. However,
this study rather tended to focused on the NEDA Assistant Project evaluation; in
particular, it focused on the first R3 road phase from Huaysai District to Ban Sot,
covering the road length of 84.77 Km which NEDA had provided the construction fund.
Therefore, this research used 2 s: (1) Product Evaluation which aimed to
evaluate the Civil Engineering Work, and tcome Evaluation which covered
Transportation Economic Anl%jnd Eméuc and Environment Evaluation.
Within the second research methed, the Social-Economic Evaluation, the plain costs and
benefits on Social-Economie (-l foyinee and Community level were revealed in
certain aspect. The researchiér v re form to interview local villagers and in-
depth interview techniquesto Ang 'I i illage chi:fs. Hence, the results from
questionnaire were in _
with the 8 village chiefs in
Luang Namtha Province.

evaluated, it could not mﬂyww@hmﬁmmmm road; especially in
the Luang Namtha Provinée. Moreover, mmjm beside the questions

to the availability of the
road. Nevertheless, this sﬁ.ldy, for me, is ti}c significant p&n to my research. I need to
use the results from the q secontlary data to my research.

Mﬂmuyﬂi&lﬂl VLI LTI e, e

focus on the wldﬁ area of the R3 road project knewn as GMS Ecasomic Corridor; in
RN AR L LI LTS Tt T flat Y T b
feasibility ‘Study and transport cost analysis that facilitates the overall development,
investors and transportation sector. The actual economic development and social impact
to the Bokeo Province and Luang Namtha Province; especially, the local communities
along the R3 road, as the crossing road of the trade between Thailand and China is still
needed.
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2.2 Definition of Terms

For the purpose of clarification of specific definitions of some terms used in this
research, the search of definition of terms is based on the definitions defined in reliable
source. The definitions that suit the content of this research were selected and referred to

m@mﬂmwmsqmm:u

as below.

Road access 7 N \\\'

The classiﬁcaﬁnn
differentiate between hu

living in villages withou

* The purposeful interven =2 ftion T

. Thepmccssjn mﬁmmﬁngofanmmmytu

enhance the Wmuz well hclng of a community.

. ﬁﬁ ﬂﬁ %Wﬁ wquumty of life.

E. Nafzigér (2006), says:

T YN PV VLT Y TR—

development is economic growth leading to an improvement in the economic welfare of

the poorest segment of the population or changes in educational level, output

distribution, and economic structural change.”

Soubbotina (2004), Economic development: Qualitative change and
restructuring in a country’s economy in connection with technological and social
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progress. The main indicator of economic development is increasing GNP per capita (or
GDP per capita), reflecting an increase in the economic productivity and average material
wellbeing of a country’s population. Economic development is closely linked with

economic growth,
And definition of Economic Development from Business Dictionary defines it as:

“Qualitative measure of prog W economy. It refers to development and
adoption of new :mﬁnafag:asw
economy, and general :mpr,m‘ I:v:pg s

In Misra, “socialifip refer \bm!@m tohumanpopulanonsofmy

public or private actions

}m&ure based to industry based

eo&asmﬂnbcrsnfmcldy The

term also includes culturaldmphcts tbﬂ‘themrms,vnluas.andbdlefs

Ll g
u\ adnai s

s

aschangﬁtuunenrmnmnfthcfﬁing.
pmplcswaiofhfe-—ﬁﬁs, how they live, ofptayandinm“ithnne

abilit - ices and facilities;

olitical ‘sys mmahlcmmcimm

iﬁﬁixﬁm affect their ‘ﬁmﬁi ’] a E] that is taking

. cu* environment — the quality of the air and water people use; the availability
and quality of the food they eat; the level of hazard or risk, dust and noise they
are exposed to; the adequacy of sanitation, their physical safety, and their
access to and control over resources;
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» - their health and wellbeing — health is a state of complete physical, mental,
social and spiritual wellbeing and not merely the absence of disease or
infirmity;

» their personal and property rights — particularly whether people are
economically affected, or experience personal disadvantage which may
include a violation of tl:wlr&\" ; i
about the future

the future of

« their fears and aspir timl}
ihel
And Definition fro infese |

stion of telecommunication and

industrial estates on ths borders, and

electricity transmission c&i::lm, and natural gas p1pelmﬁ & tourism activities along the

Q,H,EJ;J 1, FJPZL.. NE03. S
“"“‘““‘é"’ﬁ"‘l‘mﬂ'ﬁm URIINYIAY

Special economic zone: is a zone having a separate economic space with an
investment and business environment which is specially favorable for investors, and fixed
geographical boundaries more than 1000 ha, and being established pursuant to the
conditions, order and procedures stipulated in legal document.

corridors.
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Specific economic zone: is a zone having a separate economic space with an
investment and business environment which is specially favorable for investors, and fixed
geographical boundaries, and being established pursuant to the conditions, order and
procedures stipulated in legal document.

Table 2.2: Specific and Special Economic Zone - A Comparison

o gl‘ﬂphlcﬂlm“ A!
=mar°°mhm’='“'“
:necif zones. The areas must

Managing by an Econoa ng by Matwtﬂnmd
(Chaired by developer) aired by governm nt) and an Economic
— “haired hydevelopﬂ'}

1. Government 100 percen
2. Joint venture (government and
sector) f
3. Private own 100 percent .
Source: BnuaﬂJaKhanEya,EﬂHf

2.2 Research Methodology
22.1 Ruurchgﬂhods

mmmm e
informants ( lﬁi villagers, and related

Wms}mthebmduwumcmuﬁofthecmmm-ﬂuammdofﬂmﬂmm

Mokan. Thei]in icandiny’gall, s cpoctbd g Lbnlg anina and Bokeo

provincial loffices, and the Lao Ministry of Commerce, Ministry of Planning and
Investment, and related organizations.

Qualitative methods involved the researcher making observations on natural
seftings, reviewing the archives of written or image documents, interviewing key
participants or informants, and collecting and describing artifacts. The results of these
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data collection techniques are in the form of words or pictures, rather than numbers
(Quartaroli, 2009). In term of qualitative methods used in this research, the data
collection is based on literature review, observation, and interviews. On the one hand,
literature review is the secondary data collected from libraries, provincial level offices,
internet and related organizations. On the other hand, observation and in-depth interviews
were the means of collecting pnmry vr’f; selected case studies as follow.

2.2.2 Primary Data
There were about uﬁm the a;..-:zm Bokeo to Luang Namtha (See
Appendix 3: Village along

FF o
*lj S

nge** B

The primary data collected h}r methods: in-depth interviews together

with ohamauoﬂnwm W %ﬁfu were interviewed for

ﬂiesumalumnoulﬁ:lmpmﬁ'nmtthBmad{Fnrwllagm‘ locations on the R3 road, see

mmmmﬁwmﬁw

ii. Research Sites Selection in Luang Namtha province.

In Luang Namtha, | chose Namtha District’s villages along the R3 road (See
Appendix C3: Village along R3 road) as follows:

1. Namt Chang Village
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Hua Na Village
Nalue Village

Tin Tok Village
Na Tuei Village
Bo Piat Village

. Boten Village '
In Luang Namtha Prov ﬂw groups of case studies of villages.

The first two villages wad Hua ! ed in the Namtha Municipality.

N w oA W

The reasons that | ) ‘not located along the R3 road,
were the villagers and buSingsSman have bee using the'R3 road as a main means of
transportation for their materials 2 Yprox “afil}"o villages represent a case of

the adjacent communities
Second, Nalue, Ti villages on the R3 road
from Luang Namtha m Mohan, Lao-Chinese border

in the Boten Golden
= or Boten Golden City matﬂicﬂatmh{uhan
border checkpoint. onnect e Ghineg Kong-Hoaymi is
BokeoandClunaathm(MuhanmLuang Naml.ha, the R3 road also passes this special

e A RSN B1° E -
ok absar b igled (1 £

In summary, there were 12 village chiefs and one executive of Boten Golden City.
Therefore, in collecting primary data using in-depth interviews, there were 13 key
informants. (See Appendix D: Key Informants Profile.)

Finally, the tho ﬂllages,'ﬁo



26

2.2.3 Secondary Data

Besides collecting secondary data from literature review using libraries and on the
internet, other sources of secondary data were derived from Bokeo and Luang Namtha
provincial governmental offices.

Bokeo Province

* Namtha District hdnunwlﬁﬁ,

_--ﬂ'{ ’_‘_

zsLimiuﬂuﬂuﬂ”jﬂﬂﬂ{Wﬂqﬂj

ll.n?thls research had some lmmatgls which c.ouer summarized as
T P ——
Province and Luang Namtha Province; hence, the 12 key informants from the villages are
quite limited and can not represent all of the 76 villages on the R3 road. Second, the time
and budget of the research is also limited.I could not cover many aspects in the social
economic development, for instance,, health care and education. Third, the study covers a
wide range of problems. In this case, rubber production is indirectly affected by the R3
road. Rubber tree planting could become one topic of further research. However, in
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relation to the R3 road, mainly the exportation of the rubber production is to China using
the R3 road, and I included some of the problems arising from rubber tree planting.

Finally, the secondary data from provincial offices was limited. I asked provincial
police headquarter for border passing statistics in Bokeo and Luang Namtha Provinces. [
have not received any information; alﬁough,&anadxufﬂmImmg:hmPu]mc

ﬂ'lJEJ’J‘VIEWl‘iWEJ’lﬂi
Q‘imENﬂ‘iﬂJ UA1AINYAY



CHAPTER III

RESEARCH FINDING OF BOKEO PROVINCE

3.1 Thailand

Thailand is Lao PDR’s largest partncr for both exports and imports. Thus,
Thai trade policy and problems of Thai y implementation are important for the
Lanamnum}rWthanPB!; n&d . the tariff structure under AFTA
agreements was applied @u and .@ AFTA tariffs for the eligible

830 km from Bangkok &l
from Chiang Saen, a base
border with Myanmar.
about 100m down to the Mekyng ;;:vemw route No.1020. It takes about five
minutes to cross the n%r bynsmail 1,,, m@ang Konng‘tq)uled for
cargo in December 2003 ] he eas

Although this port is ﬁ-qishad with customs and qumnug facilities, it is onmparauvdy
small compared with Chiang-Saen Port, mentioned below, and there are limited ferry and

P T T TE 0D O T L i

separately in Huavnl (Tsuneishi, 2&[}%3

i i it B o

receive a fair number of tourists and backpackers. The road in Huaysai City is connected
to R3A and reaches the Boten border crossing through Luang Namtha. Chiang Kong
immigration checkpoint is an international checkpoint through which foreigners from
third countries can pass, and the operating working hours are from 8 am to 6 pm. Huaysai
immigration checkpoint is open from 8 am to 4 pm. There are two kinds of border passes
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for Lao nationals, a one-time border pass (a single sheet of paper) and multiple-use
border pass (like a small notebook). Although the one-time border pass is in principle
usable for only one time over a period of three days, it can be extended to seven days, and
further under negotiation if the holder visits a hospital in Chiang Rai Province of
Thailand. The charge for extensions is 100 Baht per day (Tsuneishi, 2009). Although the
one-time border pass can be issued not anly for Lao nationals of Bokeo Province but also
for all Lao nationals, it is $ n C Rai Province. Similarly, when Thai
nationals visit Laos, a border 1
If Thai nationals wish to visi

must use a passport.

Table 3.1.1 A: Entries.afid Defartsirés 4t Chiang Kon tion Office (2005-
2008) |

261 ; 97,805
2006| 23,830 32,2300 54,296 109,872
2007| 29,366 gem- 71431 145,847

2008| 20,631 43384 22342 86327 M?,zavl 52,584 118,008

Note: The Figures formm mdlcatc the number during the period January to August
Sources: Cited in Tsuneishi, 200

e 4 e

200,000 persons‘pass between Lansgmd Thailand ﬂu'nugh Ciuang ‘Kong every year.

AN Il - il
were em : were 42 874

persons, which accounts for 43%. Those departing to Laos through Chiang Kong were
145,847 persons, of which 51% were either Thai (32%) or Lao (19%). Those who used a
border pass were 49,843 persons (22,199 Thais and 27,644 Laos), accounting for 34% of
the total number of people departing from Chiang Kong to Laos. 60% of all persons who
entered and departed were Thai or Lao, and it is clear that most of them (in the case of
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Thai, 40%) entered or departed on border passes. As for the number of cars passing
through Chiang Kong in 2007, 2720 cars entered Chiang Kong from Laos, while 2827
cars departed from Chiang Kong to Laos. Although there seems to be some dispersion
over the years, it is generally said that the numbers of persons and cars entering and
departing through Chiang Kong checkpoint is increasing, indicating a vitalization of
=n Thailand and Laos.

/

Table 3.1.1 B: Vehicles Crnsq\‘“; r s ¢ ong-Huaysai from 2005 to 2008

economic activities in the border re:g\

2005 1828 S 3,561
2006 9 ?\ 16,228
2007 BT\ NN 5547
”
2008 s [0 3,573
Note: The Figures form 200§ indicate the number during the period January to August
Sources: Cited in Tsuneishiy 2008 .~

Since the border trad W

ailand is mostly conducted in the
Northeast of Thailand and the maﬁ; ' a0s, trade volumes in the Northem

Thmmdmafmagxm;mcmmmﬂﬁ Carce and ranked 7th and 9th
in 2006 (Tsuneishi, ,l, 2 Port showed a very high
growth rate of 61.2% mjuus and 15.1% he growth rate in 2007 declined to -
10.6%. Exports in 2007 mnted to 870. 9 illion Baht, —18.1% compared with the
figure for 2006, ﬁp%%%ﬂ W W|ﬂ W 0% compared with the
ﬁgun: for 2006 (Table 3.1.1 C). Alﬂ:lough the pnrt is used for trade with Laos and
% of the trade in
: . is smaller and
the scale and facilities of the port are poor. Exports from the port are refined oil, cement,
automobiles and parts, construction materials, daily commeodities, and so on. On the other
hand, imports from Laos include wood, lignite and processed coal, corn, and so on.
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Table 3.1.1 C: Border Trade at Chiang Kong Customs (2001-2008)
(Unit: Million Baht

Year With Laos. | rlith b Yumoum Total [ il
Exports Imports|  Total |Exports Imports | Total | Exports Imporis  Total

423 W73 7696 ; . 823 0.8 769.6

5024 062 7077 §02.4  2065.2 7007

42 (28 (-81) " W (2.8 (-8.1)

M7 1895 6042 | T 54.7  189.5 694.2

o0 e cmf\ |/ 0 (1 L)

o

o0 s g ///// | weo o ame  wng
@n’ @y @) e @ 07 @50)
10696 - 9.1! ﬂn S| oS es20 16T

648" (a2 . .0 (0] (8.2
10621 602, Ta0%s| | .Iv\h;:; 10628 6774 1,M0.2]
0" 50 s (e n’ﬁm 0l W’ s

8551 o ‘-‘ gﬁi 0709 6.2 1,861
ate 0| (195)” 24 ‘iﬂ w u)L s 180" 10 10.8)
2008 7891 I '% 801.1 §40.3 1 III I|
Nﬂtﬁ.T'hGFing'ES orm 2008 mdic ; nu |_.. pﬂiodlmmwmluly
Sources: Cited in Tsuneishi, 200§ ;.-._- 2
4 \
ChiangRaiandChj ﬁlﬁbe -i,‘. autsideBangkokamng

NSEC areas in ’Ihmland. with I.;Limll;o% 1.6 million people, respectively. The

population in the other provinces is comparatively smaller, ranging from 483,000 in Tak

to 984,000 in N Sawani THE Mot oo are y populated, with the
alvclm,j o ,smml

highest population dénsity-in-Chie - __ km and the lowest in Tak

at 56 persons per sq ensity increas Bangkok, rising to over

4,000 persons per sq andttssunnundnngarms&um;ustbelnw:im
. e

surrounding armﬁmum:lmefourﬁrof'[’hmiaﬂs population lives in the areas of

m@fma\mm L RPLERBE

3.2 Boken Province Profile

Bokeo province is located in north-western Lao PDR and has a total area of 6,196
Km squared. The province borders Thailand in the west- about 145 Kilometers (48
kilometers by land and 97 kilometers by river), Myanmar in the north separated by the
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Mekong River- approximately 98 kilometers, Luang Namtha Province in the north-east-
100 kilometers and Oudomxay Province- about 110 kilometers, and Xayaboury Province
in the south- about 35 kilometers.

Bokeo Province consists of five districts: Huaysai, Ton Pheung, Meng, Parktha
and Pha Oudom Districts. The population is 158,683 people, of which 79,516 people are
female. The population density is 26 pers / square kilometer.

The population of Boked Provinc /@ﬂ 13 ethnic minorities: Kimmu, Lu,
Lao Hmong, Lamet, Lah '@ Akha, Phunoi, and Tai Nua.
Each ethnicity has a vanely g ' :s, as well as unique ways of living.
The bulk of the population live
agriculture, animal breeding /and . :
live in the mountainou§ agéa of the province; ! “have limitations in accessing
education, healthcare serviees, @

Table 3.2: Economic Componen f% f )

49.3

hgrimﬁtm'e-Forcstrjli.- ——— 48.0
Industry vlf} . F
Service | 208 31.0 31.3 33.0

Sowe oo P B R B B R o 210 sy,

2011-15 Provincial Social-Economic chelnpmmt Plan

Y N Ty T—

of the Sixth National Social-Economic Development Plan (VI NSEDP), saw provincial
average economic growth at 7.5 percent annually; the inflation rate remained in single
digits. The main objective of the NSEDP is to reduce and eradicate the poverty of the Lao
people who mostly live in the remote and mountainous areas, in particular, in the
northern part of Laos. The household consumption index increased from 0.82 million kip
in 2003 to 1.3 million kip in 2008; in addition, the Gross Domestic Product (GDP) per

19.4 19.0
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Capita in 2010 was almost 1,000 US dollars (998.14 US dollars). Due to these
improvements, the entire provincial household poverty rate has been reduced from 38.17
percent in 2005 to 11.19 percent in 2009 with the average poverty reduction rate of five
percent per annum. Economic components of Bokeo Province have gradually changed in
proportion. The decreasing of agriculture and forestry resulted from the increase in the

service sectors; mainly in the tourism pfw

3.3 Trade //

%‘___

3.3.1 Domestic Trnlis.--""’
From 2006-201 Cais
creation of markets, shops

. expanded fairly well as evidenced in the
} iﬂ-ﬂlej Presently, there are 1,272 business
f’mﬁww by three from the last five years).

a:ﬁet;bhﬁépﬂ!oﬂa@mndayofthcwmkmthc

:‘ ‘Er
Within five years, the axmﬁu&ﬁ province had steadily increased by an
wmgconEﬁSpa'eﬂtpurye;r{ﬁié : mafmfmpomm&nmagnmtm
productssuchascum wnid animats which pcment of the total export
volume. Within 2008, experl value was 9,092,000 U$‘dnllars which is anine percent

increase from the prevmus ye.ar however, the 2009 m:qmrt value was almost 13,350,300

| mﬂiﬁm mi‘l:gﬁ;eﬁ

Intmaﬁogal Trade from 2006 to 2009.)

To support this research’s hypothesis that: “The R3 road unevenly benefits
Thailand, Lao PDR, and Yunnan Province (PRC), with Lao PDR suffering most
social impacts.”, | used the trans-border trade figures between 2008 and 2009. The trans-
border products from Thailand to China via R3 road from Chiang Kong-Huaysai in
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Bokeo Province to Boten-Mohan in Luang Namtha Province was doubled and even more
than the combination of export and import value. This figure indicated that the trans-
border trade between Thailand and China by using the R3 road obviously benefits
Thailand as soon as the R3 road construction was finished in February 2008.

Table 3.3.2 A: Bokeo International Trade from 2006 to 2009 (Unit: US dollar)

Export

10,960,000.00

Import 18,244,337.00

g 6,425.00.| 12,635,307.00 | 27,142,800.00

Source: International Trade/ Repott, Various Issues, Intemational Trade Office,
Industry and Commerce Ofji ¥ Proyifice

Imports and cxfortsfirallidil, ol ERRN N = most of the export products

are natural resources \ud tiifiber that are not sustainable and will become

depleted. The promising expori products aré agricutural products which covered about 77

1 ‘,-' .
dollarsin2009. )

Table 3.3.2 B: E

2 1,727,027.00

; =
3 .
4 104,142.00 0.95
5 | Minerals 93,280.00 0.85
6 | Other Products 3,494.00 0.03

Source: 2009-2010 International Trade Report, International Trade Office, Industry and
Commerce Office, Bokeo Province
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Non-Timber Forest Products (NTFPs) were the second highest export products.
NTFPs, including herbal ingredients used in Chinese traditional medicines for which
demand is strong and other sources are limited. Sustainable export of these products
depends, of course, on stemming the current rate of deforestation. Over-harvesting of
NTFPs is more likely if villagers perceive that the habitat of the products, the forests
themselves, is at risk from continued NTFPs are harvested mainly by women
mdgldsandpmwdcmmmcthnwvﬁ‘? \lx This income is likely to be used to
improve the health, uducaum.ﬁ@jnre r children (UNDP Lao, 2006).

The current

i g of NTEPs may not be sustainable.
, of the products such as cardamom has begun
: _ prudut;hnn of other NTFPs is underway. Finally,

Commercialization of pi

and experimentation

has become price inelastig
ingredients would in #

Markets in agnculmm-' aré.alsq m&m? problems of asymmetric
information - one mlfr nows more than another in 2 tramsaction. A Chinese buyer of
NTFPs (particularly of 1 ese’ " |
final market prices and fnr quality than a Lao {'ﬂ‘FP collector or other seller.

::::z;miﬁ FAEibN k110 12

directly from m]lmtors and from first-§tage Lao middle-men.

Botabt B Plotihd torder il i Ko 81 B, e

country for its export is Thailand covered nearly S8 percent. The second largest export
destination was China through the R3 road connecting Bokeo to Luang Namtha Province
and to Yunnan Province, PRC. The export value to China was almost 4.5 millon US
dollars in 2009. It was obvious that the R3 road facilitates the exporting of products to
China via Boten-Mohan border checkpoints.
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Table 3.3.2 C: Bokeo Export to Countries in 2009 (Unit: US dollar)

1 | Thailand 6,330,459.00 57.76
2 | China 124,417.00 40.37
3 | England 1.09
4 |Italy 0.78

f

Source: 2009-2010 Intersationai“Trade Report, International Trade Office, Industry and

Commerce Office, Bokeq Pfc " - N
ln tahlﬂ 3‘.3.2 D’ wlil r'7~I [l i ’ 1 : (W] V::'."i ﬁx Pn:jm m‘d inw

which amounted to appro ’ 1
imports. However, Bokec
valued at nearly 6 million US del
Table 3.3.2 D: Import Composith

247

=191,059.00

Lh | | W | B e
b
F-Y

09-2010 International Trade Report, International Trade Office, Industry and
Commerce Office, Bokeo Province

There are three importomh countries to Bokeo Province; Thailand covers the
highest ratio of 72 percent, and China 27.2 percent. By using the R3 road from Luang
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Namtha to Bokeo, the imported products from China compensated the imports from
mainly Thailand in the past.

Table 3.3.2 E: Bokeo Import by Countries in 2009 (Unit: US dollar)

1 | Thailand |, 13,130,144.00
2 | China X! / #962,952.00 27.20
- A451%05.00 0.83

3 | Singapore
Source: 2009-2010 International 1ad Report, Int - tional Trade Office, Industry and
Commerce Office, Bokeo P AN

The top 5 trans-bogde from 2
road from Chiang Kong- ai in Bokeo Province, to -Mohan in Luang Namtha
Province, in 2009, were fifst flcl(51 percent), fruits and food (28.31 percent, agricultural
pI'DduCtS,NTFPSIIId OINErs 1or 7_7 L i intﬂ -F' 7.-|-|.:1 [ m"'hcﬂ]_irdms.bordﬂ'
products, there is potential forLs ese | ts. | mean that Laos can also
increase its production of agricutur

gl

Source: 2009-2010 International Trade Report, International Trade Office, Industry and
Commerce Office, Bokeo Province
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3.4 Investment
3.4.1 Public Investment

Within the past five years (2006-2010), Bokeo Province’s investment focused on
social-economic development totaled 237.72 billion Kip; including; Village Development
Fund and Flood Solving Fund. The provincial investments were categorized in: Domestic
Fund 89.26 billion Kip or 37 percent wm Fund 148.46 billion Kip or 63

percent of the entire mveshnam\\_,; '

Table 3.4.1: Bnkenl'n? estnient

5 years (2006-2010)
(Unit: Million Kip)

. ‘H

127,319.00

7.66

2 [Healthcarey ¢ 5.

3 TR ¢ 7~ g u.:I
s N 18 ¢l

4 |Welfare 1,203, 1,203, 0.50

Source: Bokeo Provincial Social-Economic Development Plan 2006-2010 Summary, and
2011-15 Provincial Social-Economic Development Plan
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3.4.2 Foreign Direct Investment

Foreign Direct Investment (FDI) plays a crucial role in not only the Lao economic
development, but also the provincial level economic development. Bokeo, a mountainous
remote province has relied heavily on foreign investment and promoted international
cooperation with foreign countries ﬂ ir investment to the province. These
development of the fundamental

17,950,000.00
5,497,739.00
ent for Planning and

d[::mi:élprmadurmmﬂncﬂmrfmmd q’gﬂwmmm

Tonphumg District, Bokeo Province is invested into by a Chinese company,
DokngiewKham Co.Ltd, under the project name: King Romans of Los Asean Economic
& Tourism Development Zone. The project consists of a casino and businesses related to
the casino such as two 18 hole golf courses, five to six hotels with 1,200 rooms each,
entertainment places, accommodations, an education institute, hospital, trading center,
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transport station, warehouse for distribution, industrial factory, an agricultural products
processing factory, agricultural areas and so on; under a concession period of 75 years
and an 86 million US dollars initial investment.

3.5 Agriculture
3.5.1 Agriculture-Forestry
There were 25,191 hecm%; ' d in 2009 resulting in a 44.1 percent
increase from 2005. In 2009 there were §,924.47 res of irrigated paddy field, and

the entire rice production.was 91,042 tons or 567 kile
Therefore, rice production’€x¢ ing - der and remains for the provision
of 34,000 tons. Bokeo lig exéesé rice production which can be exported to China by
using the R3 road to Luafg Nogithia Province \{Yunmm Province, PRC, through
Boten-Mohan border checlgoiat. Tiic demand fo s‘ ina is very high due to the
rice flour production to stpp ion of Chinese people.

Table 3.5.1 A: Rice Area and’

Seasnnalki - ;“'.A;;;_ £ 63,298.00
2 |ImigatedRice -  600.00| ' 8,562.00
Highland Rice | 3,858.00| 7,650.00| '8,845.00| 19,182.00

Source: Agri rjll*hfl 7 f 'ﬁlﬂ“' [ mmlur Provincial

RS T A N AR e

practices in the mountainous areas and create jobs for the people to earn their living from
their traditional cultivation practices. The area of slash and bum cultivation decreased
from 835 hectares in 2006 to only 66.29 hectares in 2010. In order to keep on supporting
the local people, the provincial government has promoted: Rubber Tree Plantations,
Teak, Industrial Tree and NTFP Cultivation.
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Table 3.5.1 B: Rubber Tree Plantation Area and Yield in 2009

Source: Rubber Tree Plantation Report from 2001-2010, Provincial Agriculture and
Forestry Office, Bokeo Province. \il
Inthccaseoeruhbcr and agro-business started to

plant rubber in 2001. NW Area %plaﬂmgwasl‘lmﬂha.ﬂn]y

25
2 | Jing Shen 23 3,00000 | 1,896.60 30 2007
3 | Lao-in 3 20 2006
4 |LiHang 243 _,1,000.00 183.00 30 2007

. =x —d

: [0 nai el gy |
6 |JaFong 243 3,000.00 |  4,312.00 30 2007
7 | Pao Sheng 243 1,500.00 |  287.00 30 2008
8 | Ter Shan 243 1,500.00 |  793.00 30 2008
9 | Wang Vi Go 243 400.00 751.50 30 2008

Source: Rubber Tree Plantation Report from 2001-2010, Provincial Agriculture and
Forestry Office, Bokeo Province.
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Type of concession 2+3, the first two from Lao farmers are land and labor, and
the second three from the company are production inputs, techniques, and the market.
There are 12 companies that have invested in rubber plantations; among which three
companies are domestic Laotian companies, whereas, nine companies are Chinese
investors.

Irrigation Systems: umim'-l’, stém in Bokeo Province is not so spread out
due to its demographic =n. Iy mountainous areas. However, there are
possibilities in mgﬁimmonﬂmw dam with an overflow
system to support wates-in the iow land m;r, there are 1,452 irrigation
channels which can proxif st A/ 14725Y je are 101 permanent irrigation
channels and 1,351 pri

Table 3.5.1 D: Agricultufe Brodugts and Vield between 2006 and 2009
. i) 4

1 | Com 111,381.00
2 | Sesame 496.00 1,928.00
3 | Peanut 3,050.00
4 | Soybean ) | 00 ; 1,652.00
5 [Vegetable =371 32600 5117 419.00 | 2,395.00
6 | Taro and Potato./ : I | 107.00 415.00
7 | Cassava I . 8.00 | - -
8 | Job's Tear (Fruit) 37.00 137.00 496.00 1,928.00
9 | Ginger . = o Vand<duinsela -.1 ' 67.00 481.00
10 i

Agricultural products are also in the priorities of the agriculture strategy. The
Provincial Agriculture and Forestry Office (PAFO) has promoted con and maize and
bean and vegetable cultivation. This is indicated in statistics from 2006 where the
production area was 14,139 hectares and increased to 24,477.8 hectares in 2009 which
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was a 71.12 percent increase. The most prominent product is corn that covers an area of
20,718.5 hectares and 111,381 tons of yield.

Currently, there are 71 farms which is an increase of 21 farms from 2006.
Moreover, there are now 153,735 livestock or about a 50 percent increase from 2006. The
mcmsmgoflweﬂockmdpoul&yrsdu:tolhdmmdﬁmdummﬂcmmupﬁm

promising in Bokeo and can be & ¥
—

Table 3.5.1 E: Livestock a

| || b2 | =

s Pmlu'y

Bnkwhnmho;ﬂmmanymunmgmdhasmmmmmmsufﬂm
ﬁ:ﬁ@mwmm locati o p)
TSN Ty

Bokeo has resources such as land, atmosphere, and labor that are suitable for
agricultural cultivation and animal breeding. There are many rivers flowing through the
province including: NamTha River, NamYu River, NamYorm River, NamKeung River,
NamTin River, and many others that are able to support irrigation, fishing and
hydropower.
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Prominently, there are eight plains that are very appropriate for cultivation and
breeding animals and agricultural production, namely: TongPachaow- 11,600 hectares,
Tong Ngua Deng- 14,600 hectares, Tong Pa Oudom- 5,400 hectares, Tong Jiangtong-
800 hectares, TongNamMeung and Tong Phadum- 2,300 hectare, and Tong NamYu and
LongNamkha- 109 hectares.

Besides, on the one hand therq&*fps along the rivers mentioned above that
occupy the total area of IEEW , there are hills and mountainous

areas that are felicitous for industrial woad plmﬁmt trees, and animal breeding;

especially, cattle. Bnkeoﬁfr ] k

p musm gemstones, gold, iron, zinc,

Obstacles ~

Bokeo is a ibus pravinge that hias many obstacles in social-economic
development. Although ol , been improving, it is limited and
obsolete. The R3 road that ’ %L’ém ﬁ‘mtha!’mwncemmtﬁ.tllywdl
constructed. Communication trict level and village level is difficult. The
province lacks a budget for mﬂm ire: aprovements such as civil works, roads,
irrigation, electricity, telecominunications, and public/offices: The industry and business

o e offcs.

are small-scale ones. | % = :
= i"J
)

3.6 Social Impacts -

I.r.l'Bo %JI? Wsﬁiﬂmﬂmﬂm&du

(:asastudiﬁiunml ucumnucmpactsansmgfmm road. In the case studies, I

- ﬁ“ﬁ“ﬁ'ﬁﬁﬁ*ﬁ‘?ﬁ“‘l"?‘v‘l‘ﬁ“‘fﬁ‘ﬂ

6.1 Case Stu

Pa Oiy Village is located in Huaysai District and is in the district municipality. It
is only two kilometers away from the center of the district or from the Huaysai
international border checkpoint opposite Chiang Kong District. It marks the starting of
the R3 road in Bokeo Province and was the first village I conducted interviews. (Author
Interviewed on: January 13, 2011) (See Appendix D)
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Mr. Bounthan Sengpaseuth is the village chief who provided the information as
follows:
The demography of Pa Oiy Village consists of 203 households, 231 families, 15

units, 1100 villagers, and 548 females. Most of the villagers are farmers, merchants, or
workers. First the village chief was asked about the positive impacts of the road.

After finishing the R3 road e« , transportation is faster and the road is
mmthmthmdust'l'he&aw ' t of foreign investors, mainly

Chinese companies. -

segative i :j“\fﬁ road:

(1) The numb&oCaluidlei \increased, most of them are motorbikes;

ist ride faster. Accidents happens at the

ve has pattern poles (short poles with

ctrve in the road). These patter

The village chief said, “it is

i '—tlm,ifthn'cwﬂrcnopolcs,tht
motorbikes d g#ﬁécﬂy@e rice fields which would not causes
them that sever of ihjunes. Ot willnge is in the Huaysai municipal area, I
think it is suitable to put tho s pol “'_:""‘*é + area.”

(2) There is a prablem with the drainag #s-Which affect the local villagers
very heavily-in the rain}.Thewatauﬂmmmumaummythe

)i 1ian 130 e 101 o i

to the stream, it deluged dhree houseswhich were located in the low land
QD R T ARYIE)D et Asoten
| problem is that there is no drainage between the road and the local villagers’
houses. In this case, the villagers have to buy water drainage systems and
intall them for their own houses, otherwise, their vehicals cannot be placed in
the house area.
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(3) The compensation for the villager’s land caused by road construction is not
fair. Most of the villagers who lost no more than five meters of their land
would not be compensated.

Third, Mr. Bounthan addressed the coming of the Chinese market and the Chinese
motorbike manufacture that is located within the village:

The Chinese market is ““"W- of Pa Oiy Village. This market is
Incaledatlhethmc]uncuunsn&@mador 3 of R3 road from Huaysai district
center. The market was esm:in 2006. ﬁﬁ&c official name of the market's

land owner is a Lao busin 18 __ownai y a Chinese merchant. The market
traders are all Chinese; gl all of/the rﬁdu:!ﬂsommummpnﬂadﬁum

ha n Border eheckpoint in Luang Namtha

Province. Yet, there ifxofpraductsﬁumthel.anpanpla,

especially, to Bokeo resic many problems to Pa Oiy Village
The problems of this mark

(1) The governance o 5 solely dependent upon the market’s owner.

After establishing the marke, & Village chief tried to collect the statistics

of the Clﬁmse imdqs’iﬁthﬁi oty however, he was refused by the

market 1 :'Tf-'a“ & market owner told M nthan that those Chinese
marchan under cc he ial immigration office
who had aln?d}' collected the stansncs of the Chinese population of the

m;r ‘?Sﬂﬁmﬂﬂﬁ e i

terms of tax

as a villager or

temporary village resident.

(2) The system of the market itself causes many environmental problems. First,
the shops in this market are shophouses, so the Chinese traders stay in their
own shops during the night time. There are no public or market toilets in the
market and the village chief could not imagine how they dispose of their
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human waste. The second problem is the garbage disposing place. At the
back of the market, there is a stream where the Chineses market left their
garbage. The other garbage sites are at the outside road and the corners of
the market. The village authority reported this to the Huaysai district and the
Provincial Urban Management and Development Office, yet, there has been

no solution up until nr.}f traders do not only participate in village
activities and dwc}gmt, pmblems to the local community
as well.

(3) Thcntherpm' 'g,ai:,z!:l"thim5 many cases that the village
chief mentioned instanee nggpmsrqw teenagers, including those

for them is af alitoruobilc’s ba . When the thief was arrested, he
i ' t o the Chinese in the market. The

reason was WHMmIIEMMwMMm
a thief and segond, normally; ple will not buy the stolen things
for fear of the ly sells to the Chinese at a very
low price. Althoughﬁﬂﬂ I'ity' has gottm the conﬁsmm, the

cannot mfzg:c the Lao law on them, we caﬁo{ solve this problem. In the
mofWamewm if eEhmﬁeurfomgnmnrcﬁmndgmly

T ey A o

happened in our prm'mcc yet.” Anuther case is if the Lao people steal
- thief in front of
police.

The Chinese motorbike manufacture causes similar problems such as participating
in village activies and development, and emplying many Chinese people working in the
factory. However, the most crucial issue is the air pollution. All of the inputs for the
manufacturing are imported from China through the R3 road from Boten-Mohan Border
checkpoint in Luang Namtha Province. The garbage from the manufacturing are material
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containers, oil, and paint. The company does not use the garbage pick up provided by the
Provincial Urban Management and Development Office. The company bums that
garbage and the odor and smoke from this process causes environmental problems for the
local community. When Mr. Bounthan wants to meet the director of the manufacturer, he
sometimes has to wait for thirty minutes to an hour,, and is then not even allowed to meet
the director.

A\
In the sense of FDI, 'Ihcllest ,?mpmwd&mmﬂlabornr

employment opportunities. Im I]q’ h mwmll benefit from the technology
transfer by the investmes Other mun!:'j?m to develop and acknowledge
new technology from one Hﬂﬁ?ﬁ;&“ﬁs manufacturer not only uses
the materials from China also imports l.mahllad labor from its own country. These

unskilled laborers rent a m and ym,Pa(}l}rVﬂIagc And in the same
manner, they do not parti Jﬂ&efﬂj,bgﬁ a ﬂmrlty and activities. The number of
Chinese workers cannot be counte: "_;__'? ated ability to go back and forth
between Laos and China. FrA A
3.6.2 Case Study 2: Nong qua%,f

Nongl(hamv@agem"lm of R3 road and has
118 households, 126 1 S, 663 vittagers, and 302 f & Most of the villagers are
farmers and workers. ) :- bber trees yﬂtm&dm{mﬁnmgthey
use their own landandﬁmd}urlhcyplantundcrthccmnmcmmsmppmﬂmmmng
the local peop -1 supports seedlings,
equiment, and t 11) (See Appendix D)

l\a WW m Hﬂhjfmﬁ ﬁ information as
follows:

First the village chief was asked about the positive impacts of the road:

The road makes transportation faster, and people can access the hospitals,
markets, and education for their children. Mr. Bounyeng said “There are more buses and
mini trucks transporting between Bokeo and Luang Namtha province. We can use these
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buses and it is cheaper and faster.” In the past, there were few buses providing
transportation services between Bokeo and Luang Namtha. The R3 road condition helps
facilitate the transportation not only for trans-national transport, but also short distance
travelling of the local communities along the road.

The villagers sell NTFPs directly to the company’s purchasing unit that comes to
the village. The village chief reporit Pf) o villagers collect NTFPs and sel it for
alternative income besides Jtur - . _When there is a company coming
directly to our village to bm ﬁ'uu; vﬂmﬂm more income.” In the past,

re | FPchhMMgomtthuaym
iot o pﬂznspﬁucm but also time for going

when the villagers want
District market. And thi
and selling NTFPs in

increasing which

mo%]wpmdm

Although,
suffer from poverty dugjo the K3 road.
wide-spread in Bokeo Province and in local umuesmpmhcular Normally, rubber

e ke i O A A s e e e e

farmer cannot eafil any income from E}hmr rubber plautaums. Mmuugh in the first and

second Wmﬁﬁ“ ﬂﬂm rubber tree
plantatmnqthc uction yield m the average ue to the rubber

trees use of soil nutrients. When the villager plants more rubber trees, the land for other
agriculture products decreases which is mainly rice production for local consumption.
Also,the land for animal breeding decreases because animals cannot be bred in the rubber
tree plantations.
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Moreover, with the availability of the R3 road, the village's land prices have
doubled. Thus, some of the villagers sells thair lands to outsiders, mostly those who are
living in the Huaysai District center. In this case, the buyer just buys the land and leavesit
undeveloped; some of them consider buying land as a money saving method. Therefore,
those lands do not generate any opportunity for the locals. In contrast, if the land is used
for doing business, the villagers ca.\}\ t?t,7np]uymﬂ1t opportunities or supply some
resources for the businesses. ; /

Finally, local people liave to wait for mﬁﬁ production and have less land for
agriculture so there am-.uw""’— t ges i th
Bounyeng Duangmala: . G il gers who lack rice, borrow some from their
: ibour m&elaatco\gleofyﬁrs,morcpmpichaw
168 apd flaye | T\ | the othier village nearby or in markets.
Although this problem is nof severe, tg&:@u& e sustainable food security of the local

relatives or buy some fro

community. The village ve | r ; Lfa';inﬂstnwurkmtnmmure
money to support the family living ‘u ;th \

J‘l'&“‘

Howeverthmmtﬂ'ﬂmfnf 7 to increase their income and eam
their living. The village cmdis’uggesieﬁsfﬂﬂﬁough our village is located in a
muuntainuusmanﬁ'- as himitation and_for planting agricultural products, we have

Most villagers breed c and sometimes se[l tn thc pmviléml market. If we breed more

cattle, we can

back in this period because animal breedingtakes at least two years for cattle
to reproduce. So, if there is a three year period loan with a low interest rate,
we will borrow and increase our cattles’ breeding.

e Second, support from DAFO and PAFO: villagers need support in breeding
the animals to increase production. First, they need techniques and advice
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from technical staff, and second they need medicine, vacines, and desease
control for the animals.

e Finally, if the villagers increase the number of animals, they would like the
government or private sector to ensure the market. The village chief put in
frankly saying thatthey need a sustainable market for the cattle.”

This solution has the most 7 Ihe villagers to tackle rice shortages and
the limitations of the land. If lhishappeu& 's teenagers will not need to work

outside their home town arm from theum,}.n addition, the NTFP collection
is not a sustainable in ' leWMlﬂmﬂmﬂb&d&pldﬂ

rapidly. S
3.6.3 Case Study 3¢ Vi -
Na Luang Village i 435 % e s away from Huaysai District Center.
The village has 132 167 fa lies 538 tﬂ;gq and 345 females. Most of the
villagers are farmers. - hil ¢ ﬁce e]ﬁandZShaﬂfnrangeplanmuuns
(Author Interviewed on: Jan 2611) (See Appendix D)

Village chief: Mr. Smgkhm?ﬁn
’“f o LN
First, Mr. smﬁm talked about "

Themwpmwdﬁoppmmmuh ty to tumn their agricultural

products from local mnsumptmn to market and exportmg products. Agriculture in the
6. .

village is a very s rice production, since

the village has ex production. Rice is

sold to provincial markets, and there‘are Lao merchants who use tiucks to come to the

villge 8 P i b ilsaere, Theod %ﬁiﬂn&l sldthey el e rice o

Chinese paople in Luang Namtha Province where the demand for rice is very high. The
Chinese want rice in order to process rice powder for Chinese people’s consumption.

Second, is the 25 ha of orange plantations (small sized oranges) which yield 250
tons a year. According to the village chief, a farmer could earn 580 million kip a year
from orange production or 2,320 kip a kilogram. This price is far cheaper than the
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imported oranges from both Thailand and China. The price of oranges from Thailand was
from 8,000 to 12,000 kip a kilogram in the Bokeo provincial market. Whereas, the price
of Chinese oranges ranges from 8,000 to 15,000 kip. Therefore, orange production in Na
Luang Village offers the most potential for a rising income for the villager and subsidizes
imports from Thailand and China. However, Mr. Singkham said: “We want a permanent
market for our production, aspecially! ' ges. Orange production is not high now
due to the market situation. The middle ur products at a cheap price. During

ent fpr animal breeding. Presently, there are 258
'Ig_@'ltwﬂla;m mcrmc the number of these
¢ }V;buﬁ lhhmtd our cattle from our ancestors;

villagers, they raise them i ' o A{ui, number of the cattle increases due
to traditional breeding. In = when we need money on certain
occasions such as for our {:hﬂdmns,s oiman@‘mm we nwd to buy something like a
motorbike or tractor.” J d

support from the go ent or private sector thc vﬂla‘g&s will raise more cattle for
selling and as thei nﬁh rce 1?’ - for cattle within Bokeo
Province is nut@ﬂﬂh nﬁgj ji ﬁm international markets
have to be identified. Although, animal breeding aleng the R3 roadwillages is not of the
mmaﬂma theptodicl| da b Spd]indgcstc magkets dnd exported to
Thailand ahd China by using the R3 road that connects Thailand and Laos at the Chiang

Kong-Huaysai border checkpoint in Bokeo Province and through Boten-Mohan border
checkpoint between Luang Namtha Province and Yunnan Province.

Moreover, Na Luang’s villagers plant rubber trees, sweet com and industrial
wood such as teak and eaglewood. Because the geographical character of this village is
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very favourable for agriculture, a critical sustainable development strategy is deadly
needed. For instance, this village can be developed as a model village to other villages
along the R3 road, which has potential in transportation, and all villages have similar
potentials.

However, together with the positive impacts, the R3 road also has specific
negative impacts on the Na Luang le‘##

Flmummcmiﬂ }dscapﬁnfﬂmvﬂlagcandﬂ:c
accomplishments of the m land pnmlllagc has increased almost ten

fold compared with the year _ gkhmm are investors and wealthy
people who live in Huaysai d purchase Iand}m the villager, especially the
lands beside the R3 ots have not been developed yet. It seems
that the landlords want : ey-by buying land and/or selling it for profit in the
future.” Due to the good ¢ of the villagers sold their land in order to purchase
' afﬁ{cultuml land in the other areas

other things such as

ﬂnwad&nmthemom&mtuihewﬂage.'!‘hls E&mdedhy]apanlntmhmal
Cooperation Agency (5 3 L . Illlddll: of 2008 after the
finishing of the R3 mai}onsumm that villagers v m@le to get clean water agian.

Moreover, there was a 15 dmetm' deep dam along the road before the construction of the

R3 road, and mﬁdﬂﬁ ﬂ irrigating their rice
fields. When the came ed up the dam and took away the water. Until now,

ML NPT HY e\ (411 N

is enough for our consumption, we heavily rely on the seasonal rice production or
rainfall. We want a dam for irrigation, because there are land areas in our village that can
be used as paddy rice field.”

Irrigation in the high lands and mountainous areas is costly compared to the
economic costs. Therefore, as indicated previously (in the title 3.4 Agriculture) only 101
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irrigation projects are permanent. Although the cost of an irrigation system is very high,
sustainable food security for the province and the country is one of the highest priorities
of the Lao government. In my opinion, a feasibility study has to be dedicately done
before any construction in order to eamn the greatest benefits from the public investment.

3.6.4 Case Study 4: Pang Sa Lao Village
Pang Sa Lao Village is Ioc«aw& : ilometers away from Huaysai District
Center. The village has 101 W 1§ lies, 647 villagers, and 343 females.
Most of the villagers are fa;zm Pang Sa ﬂge tribe is of the Lamet ethnicity,
a Lao Theung group. (Author Luietw -u Dn;]u‘mqm\ﬂll) (See Appendix D)

Village chief: Mr.

The village has enjoyed lity o
Because the village’s location 1 of the road from Bokeo Province to Luang
Namtha Province, quuomnmmdﬁe pa?t% dlfﬁ-::ult for the local people in this
area. Mr. Sikeo smd.:,& the past, there were very few buses travelling back and forth
from Bokeo to . capita our villagers wanted
to travel, we waved fﬂr«J ride from the mil itary trucks. ﬂt now, there are many buses

and modified in use=for short distafice tion.” [n the middle of the
s ) A B TNV e, emeprnin o

clumsy. There wefe two buses a day,;and when people missed these buses, they had to

v o S e 8 e e v

military triicks.

Another important point is the alternative income eamed from selling villagers’
agricultural products. The village chief said: “Our village is far away from Huaysai
District market. Before the pavement of the road, villagers sometimes went to the city
and sold their products. But it was not worth going to sell at the city market because the



35

bus fee was high and our products such as vegetables and forest products were cheap. So,

at that time, we decided to sell in front of our houses waiting for the travellers to stop and

buy. Nowadays, we plant corn, rubber trees, and vegetables, and we can sell them by

using buses to go to Huaysai city market.” The R3 road creates more opportunities for

local people to gain more income from their production. When the case is in the rural

mountainous area, the social acnnnml{:. ‘Tvu on the local communities are explicitly
revealed.

In addition, the aﬂ:mn public mw:y significant to villagers. Mr.
Sikeo added: “Now we {:ugo‘f'( Hospital ﬁmmwma Some of our villagers
own Hyundai trucks. : . thepa\tl?iﬂo the hospital and give them
some money for fuel ears ears ago, when a villager was ill, especially in
the night time, he/she 1 faga to h_gspatal. The road, in this case

important places are locale

important.

p T

Finally, 1 questioned Mr. ’s;kea ab@ negative impacts arising from the R3
road; then, he raised mumwmu%ﬁm cases: “The road is very
good to our village, b " c-thing : _state 1o improve is the drainage system. It
affects our village in the he 1 sed problem about the road is
the technical problem of 1ts drmnage systnm Peuplc s are usually located lower
than the road ﬁ:ﬂm the water, especially
during hﬁﬂv}'m ﬂﬁlﬁ the land area of the
lower houses am:l some times even fléod the villager’s house. In my opinion, due to the
mountaifs indscipe i} e vill gt e 1d k¥ e Vtdr Do s one dirction.
However, this probem also occurred in a lowland village in the case of Pa Oiy Village.

Therefore, the problem of drainage systems that has been affecting the villagers along the
R3 road is crucial and needs attention from the government authorities.
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3.6.5 Case Study 5: Sot Village

Sot Village is located 83.7 kilometers away from Huaysai District Center. It is the
last village on the R3 road of the Thai funded section in Huaysai District, Bokeo
Province. The village has 50 households, 62 families, 220 villagers, and 155 females.
Most of the villagers are farmers. The ethnicity of Sot Village is Lamet. (Author

Interviewed on: January 14, 2011) (See w::}
Village chief: Mr. So
illage ¢ mchgxﬂop ;.";:’ 7

Sot Village is the smallest an: est ; i’mthiﬁcasestudynfviliagesnn

purchases the production from fanﬁm‘:rr! 7 Province and sells it to Thailand. Mr.

Somchan said: “'I'hﬁ'ﬁiiare 48 famiii&s plméik corn in nf village. The price of com
ranged from 800 to 1,000 kip-a kitogram:" " ' y an economic opportunity

for the villagers, but pr 'umwn It is obvious that the R3
road lowers the tmns;mtatmn costs for mﬂn}' companies, mcludmg vehicles going from

““‘“““”WETWWT‘F’%EJW?

Secund, rice pruductmn in Sot ‘Vlllagc is nnc of the pru:msmg cash crops. Most of
ks owned by

e p s'who have a rice
surplus sell their production to these merchants.” I asked: “Where are these merchants
from?” He answered: “They are from Luang Namtha Province.” Now,, the full answer to
the question in Chapter IV as to the purchasing of rice was revealed. Because of the R3
road, the market demand for rice in China for rice flour products, creates Lao middlemen
from Luang Namtha to Bokeo Province. The village chief added: “The farmers can sell
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their rice at 2,500 kip a kilogram.” This price is approximately the same in the Huaysai
district market. Therefore, Sot village farmers can sell their products directly from their
village.

Finally, the sustainable income from their agriculture products increases their
standard of living. In the past, when they wanted to sell their products, they had to go to
the Huaysai district market by bus, mﬂw the cost of transportation. Moreover,
whmtheyamvedmmem I at the price offered by rice
mmmmmnﬂmMapqc&' h they were not satisfied with the

price, the wnagmhad:?f'w, Because (e didinot want to pay for the bus tp
carry their rice back to4h€ vi Uiti ttb', the R3 road not only increases villager
economic opportunities : mnegauanq. for their product price.

However, Mr. Soffichah 456 mentioned about the negative impacts from the R3
road. He said: “The lorry Ying i | ereate noise and dust from the road.
Another point is the accide ut 30 kilometers away form the
lignite coal mine which is situg oL B3 read in Nam Ngen Village, Viengphoukha
District, Luang Namta vamﬂe Henc th%é'mmy lorry trucks transporting lignite
coal to Huaysai Dlst,;:li-:t beforé-exporting %Imdln addition, the R3 road

condition in the villsge is 5ot good; i has holes ang ust-dde to both the construction
problems and natural disasters mainly f ing. This complemented by the drainage
system problems mnlcm"tlnc situation severe. Nwerthcla‘é a construction company has
y 2011, the problem
nmse from the lorry

lmcksmsulldlm.

AR m;dwﬁwmﬁ"a

Although the number of case studies were too small to represent all of Huaysai
District in particular and Bokeo Province as a whole, these villages have revealed a
number of social-economic impacts on the local people from the R3 road.
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The benefits arising from the R3 road in accodance to the cases are better
transportation, less time consumption in transportation, cheaper transportation costs,
more opportunities for income, and the accessiblity of services. In particular, the villages
located in the remote mountainous area, have more economic opportunities within their
villages. They not only can produce agricultural products, but also get market access and
support from companies which come directly to the village and buy their products.

AUEINENINYINg
RINNINANINYAY



CHAPTER 1V

RESEARCH FINDING OF LUANG NAMTHA PROVINCE

4.1 Yunnan Province, People’s Republic of China

4.1.1 Yunnan Province and G“mﬂi utonomous Region
", n
The population of Yunnan Provil

t 44.3 million as of 2004. It has the
largest number of ethnic gmrp?_;m the PRC, Wi

with 26 of the country’s 56, representing
n. About.70% of the population lives in rural

around 38% of the province s pe

areas. The proportion of th ng below the poverty line in Yunnan Province
was estimated to be 8%, compared o' 13.4% for the PRC as a whole, while the literacy
rate of 85% is lower than that {or ]*B.C;ﬁ'amanle (99%). The NSEC areas in Yunnan

Province covered by
consisting of Kunming, °
Prefecture (Xishuang 7
35% of the pupulaﬁon in

pfgsw,gtummg-qnaug Rai-Bangkok route)
:cupahtyi@um},tamd Xishuangbanna Dai Autonomous
t h]alﬁm of nearly 8 million. Around
! &ﬂ}cﬂmeﬂzmcgmq:,mthuﬂmr

ﬂ'u: central sub cormidor (Kunming—Ha

Hamand‘ﬁhutonn .,y Honghe) i jmdpopulatinnofammxdg
million. Nearly one uuﬁ of the population of Yunna Euwnce lives in the areas of
influence of NSEC.

e e o X €305, vt e

density of 210 persons per square hlcs?eter (sq km). Cultural mmun%m constitute 38.2%

ofﬂ:le Ww ? The proportion
ﬂfﬂmpom:lauon iving below the ewasestlmated .8% compared to

13.4% for the PRC as a whole. The literacy rates in Guangxi of 97% and Nanning at 98%
are at par with that of the PRC. Nanning is the center of science and technology, and
education and culture in Guangxi, having 54 research institutes, 10 colleges, and 50 trade
schools. The NSEC areas of the Eastern sub corridor (Nanning-Ha Noi route) in Guangxi
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include Chongzuo, in addition to Nanning. Nanning has a population of 6.6 million, of
whom around 60% are rural residents. Thirty-five ethnic groups live in Nanning, with the
Zhuang people making up 56.3% of the total population. Chongzuo, with a population of
2.3 million, is home to one of PRC’s largest Zhuang populations, accounting for 88% of
its total population. Around one fifth of the population of Guangxi lives in the areas of
influence of NSEC.

4.1.2The Boten-Mohan Bnnler \ ,///

'uan;*mam&a-ﬁmm in Laos) is 57 km northeast
fiy ngmmieuy, located 19 km before the
iy anna), R3A Em Luang Namtha meets with
, Wfahlpfm'ﬂthﬁM&anbordwmwkpomtwhm
! mm:.mt. The distance between the two

s im\ Behind the Boten immigration office,
casino (The Royal Jinlun Hotel-
a concessional basis aiming for

The Boten border e
from the center of Luang
Mohan border (Menla

of third countries to The opening hours of Boten bordes gate are 7:00 am to 4:00 pm
forpusnnsﬁ’nml.hnﬂuc‘;untneswhﬂeltﬂ also open f !| :00 pm to 7:00 pm for Lao
and Chinese nationals. M‘ﬂhﬂﬂ atelsalsaopmﬁmnsa:ﬁmﬁpm(mnaumclsonc

&“ﬁi@ﬁ%ﬁ&ﬁﬁ?ﬁ%ﬁﬁ“ﬁm““w

ity cards. Lao

but travel is
limited to ?hshuangbanm «|:||:|1},nr Through negotiation, the border pass can be extended to
up to 20 days maximum and it is also possible to extend it further if the pass holder visits
hospitals. Moreover, it is possible to obtain a 6-month and a one-year pass, respectively,
in the case of merchants and people studying in China. Handling charges for making up
the border pass are 35,000 Kip per pass and the same charge is necessary in the case of
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extensions. On the other hand, Chinese people can enter the four northern provinces of
Luang Namtha, Bokeo, Udom Xai and Pong Sali for 10 days. Moreover, depending on
the situation, it is possible to extend the pass for 10 days. Travel to locations beyond the
four provinces requires a passport. The border pass (written in English) for people from
Yunnan Province is a small black and white notebook. Border passes are issued even for
people who are not residents of Yu:ma.‘: VTI e, and these look similar to passports.

Cummunglandtransmmhm, _aos' eoneluded a land transportation agreement
with China in 1994 {Mekmgm 2008) and 1465 allows Chinese and Thai trucks to
enter Laos. Lao vehicles.are"énienng Chi am‘w::ultumlpmduﬁtsmdlumbﬁ

W  Thailand to-enter Luang Namtha, they are
actually scarce and most' 1 £9 onl anfnrasﬁamrtmﬂnkeu Vehicles from
Vietnam come to Luang Namhatoic Bt _unmxma!stoﬂokeo In fact, since
systems, regulations and :;a . Fes mghts differ according to the
destinations in Thailand, Victham ¢ it i8 required to meet the rules in the
destination, trucks from Stin: ‘ \’ordgummcﬁnginlmg
Namtha are mostly passing by aqiﬂmma;@ 1em are for tourist use, while trucks
are scarce. When it comes to umks,wch@aﬁanhaﬂmdmChMDMumbﬂ
mnsetmvehngﬁnmclmto'lhﬂlmd bﬂm_ﬁfm;mymﬂmthanlmd
ational devel try as transit base in the
prq:amhonandmshtuhqﬁalmtmn of Iﬂg:shcsﬂmhasth&ingle stop, and it is planning
to set up a new customs house-at Boten.

s o] ULV NS NN T i s o

according to the adnc: of GMS-relatedl conferences-and ADB. Accerding to statistics of

Mﬁ’ﬂm thé lmber bf| o g and deparing

through hangatcwasSS&NﬂmzﬂDﬁandth:sﬁgtnmmallqmmRum[5558&21
persons) bordering with Myanmar, and Hekou (3,502,175 persons) bordering with
Vietnam. However, thanks to the opening of R3A, the number of people and vehicles
passing through the gate is clearly increasing (Table 4.1.2). There are 12 first-rank
borders in Yunnan Province and the growth rate of Mohan gate in 2006 showed a
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significantly high rate of 29.6%, compared with the average growth rate of 4.0% at all 12

border gates.

Table 4.1.2: Entries and Departures at Border Gates and Trade in Yunnan Province
(2006)

[n-m Totel of 15t- Totel of 2nd-

s of Gates Mohan Jinghong port l'l;;inh: Dsluo I-;;knh: Totel
|F'|q:i| (persons) 353,040 1343851| 250857 3.067575] 15011526
(Annusl growth rate. K) r .

Departures B  124951| 1661480 7565453
(Annusl growth rete, ¥) [ |
SRR 126006| 1.416,195| 7,446,073
Gnnust growth rete, 10 [, :
Transportation (Osr, Ship) 412197 1713397
Depertures | 250226 875202
Entries 221971| 938,195
Trade walue (milion USD) | 31774 272823
Bgorts 2973 16408| 132450
Imports . 447 8| 774| 153s5| 80353
[Careo transportation (tons) n£§$ﬁ 'J 5 453841| 121.250| 1276186 4728727
Ganuslgrowth rete, ) [ 041 e G | =
Bports 89708 ..f'_jﬁ"l ' _éii  49987| 269830 2126092
_Oonusiwowth rate) T @60 (272
Imports C tasan]  arenl 1887378 63| 1006356| 2603635
(Annusl growth rateX) |/ G190} *m" ‘5‘ SRt | =i
Sources: Cited in Tmmmﬁa, 2008
4.2 Luang Namtha Prevince Profile o
riiag Nﬂmmmmmmm ey

borders with: PRCmtheNoﬂh, Myaninar in the West, Bokeo Provinice in the South, and
Mms%ﬁn’% i Eabt. Liahg Nafuh i mehfainous i s  total aea of
9,325 sq kilometers; in which, 85 percent is moutainous and 15 percent is plains. In
2010, the population of Luang Namtha Province was 162,747 people, 82,432 were
females. There are 355 villages, 29,345 households, within five districts: Luang Namtha,
Sing, Long, Vieng Phukha and Nalae; about 45.55 percent of the population are low land
rice farmers, high land rice farmers- 26.60 percent, and other occupations- 27.85 percent.
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The GDP growth of Luang Namtha Province from 2006-2010 was 7.8 percent on
average. However, the province heavily relies on the agriculture-forestry sector which
covers about 67 percent of GDP; whereas, the industry-handicraft and the service sector
share only 16 percent of the provincial Growth Domestic Product. In 2010, the overall
GDP of Luang Namtha was 936 billion kip, which resulted to 670 US dollars GDP per

capita, increasing 83 percent from 39{} U F)aﬂ in 2005 (exchange rate: 15=8,500 kip)

4.3 Trade

. ] : L ip and there are now 1,843
business entities that regi il the provinci 'lnd‘ihnzmdcummmﬂfﬁuwith

-

!rﬂ';r,

sl 1
= Eccmm«%‘dt ies with registration fund of 84,487

Dummtlcn'adehasabecngmdua!lyl gdutt;:thechamctenshmofmmg
e id ‘:ﬂE’E vhddoni Wﬁm -
ssamaa e )]919173 986 2

The main destinations of the Luang Namtha exports are China, Thailand, and
Vietnam. Surprisingly, although Luang Namtha borders China, the highest export
destination in value is Thailand. Therefore, the use of R3 road from Luang Namtha to
Bokeo as the means of export road of Luang Namtha Province is very beneficial.



Table 4.3.2 A: Luang Namtha Export to Countries in 2009 (Unit: US dollar)

11,943,966.00

1 | Thailand 51.62
2 | China 10,922,740.00 4721
3 | Vietnam 139,090.00 0.60
4 | Cambodia WL/ 000.00 0.29
5 | HongKong : 2 —60,255.00 0.26
6 |MaCao ~5,069¢ 0.02
Source: 2009-2010 rnational Trade Office, Industry and
SmSenc e LTRA
From 2006 to 2010, e xport mere 5'57.37 million US dollars and
import merchandise 157.3 u&?ﬁj : the trans-border trade is worth
about 38 million US dollars. mﬂﬁ accomplished in February 2008,

it was obvious that China has

=

-

c the trans-border trade from Yunnan

)

province to Chiang Ralgor ,m Namtha to Chiang Kong-
Huaysai border in Boke

Table 43.2 B: l.m,ng_gmlhn rade from 2006 to 2009 (Unit: US
dollar) [ . o

Export 8,337,314.00 | 14,273,27800 | 12,657,55800 | 23,139,120.00
Totalm II 63 35,670,122.0¢ 10:00 | 146,510,070.00
LNT Import 6,072,600.00 | 6,722,771.00 | 10,438,574.00 | 8,244,280.00
$w 7,679,465.00 | 2,346,372.00 | 6,933,482.00 | 20,404,810.00

Source: Annual International Trade Report, Various Issues, International Trade Office,

Industry and Commerce Office, Luang Namtha Province
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When comparing the figures of trans-border trade was triple from almost 7
million US dollars in 2008 to nearly 20.5 million US dollars. It was also over 2 times of
the Luang Namtha Province export to China. It is undeniable that the R3 road has
contributed to the trans-border trade from China to Thailand across Bokeo and Luang
Namtha provinces.

Table 4.3.2 C: Luang Namtha Import Compeosition in 2009 (Unit: US dollar)

—

Vehicle Spare Parts. 2,860,710.00 | 34.70

Luxury Goods 174,865.00 2.12

1,250,355.00 15.17

1,341,776.00 16.28

Clothes and Consuryér Gibod ‘h 1,121,060.00 | 13.60

841,820.00 10.21

262,950.00 3.19

=T - T I I = R, T - S L S ]

Office Supplies = 622930 : 13347400 | 162
.00 25727000 |  3.12

Source: 2009-2010 International Ti
Commerce Office, Luang H tha Province

T DT (Tt ——

looking at the actual proportion of the exports ugchandmc ﬁ'onuhe Luang Namtha
vl iy S DA, ¢ 140 VN B4 o, i
structure of the main export products are only 2 products: first, minerals; mainly lignite
coal from ViengPhoukha District of Luang Namtha Province, a city border with Bokeo
Province on the R3 road, covers almost 70 percent of the overall exports (37.89 million
US dollars or 68.58%); whereas, the second export is the agriculture products which is
only 26 percent (16.37 million US dollars or 26.67%). According to the Department of
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Geology, Viengphoukha Mine PCL of Thailand produced 222,423 t of lignite from the
District in Luang Namtha Province

Luang Namtha as a Lao national border to Yunnan Province, PRC, acts as a door
for imported merchandise from China to other provinces of the country. The main
lmported merchandise from China are vehicle spare parts, materials, equipments, and

=

(27.15%), the vd:ml&s spare parts (24.91%), lion materials (14%), and

”“““‘“’"mmmwdmwm
TS

Namtha Province could set strategy in agriculture cultivation for exporting to China. In
addition, the second trans-border item was garments. Northern provinces; especially,
Bokeo and Luang Namtha have potential for garment industry and the R3 road as
transportation way to China.
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Table 4.3.2 E: Trans-Border Products Composition in 2009 (Unit: US dollar)

Fruits and Food 11,949,356.00 58.56

1
2 | Garments 4,738,442.00 23.22
3 | Luxury Goods . 3,608,092.00 17.68
4

0.53

4.4 Investment

4.4.1 Public Investm

From 2006-2010, Luang ¢ invested in 291 projects, valued 708.7
billion kip; including: 1467 billion 5p domestic find fand 526 billion kip exotic fund
(Vietnamese grand aid). Thesé 291" s were éatagolized into:

&

1. Economic Sector: 146 prejects valued million kip or 71.93 percent
2. Social Sector#¥ projects valued 36475 mil 10.71 percent
V., : Y |

3. Others: 48 projects valued 53 ) ! ,;,. ercent
4.4.2 Domestic and Fgrelgn lnme

o o A4 A o s i Lo

Namtha valno&l wpecm!ly, agnculmre pmductlm The prmmml authority have
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4.5 Agriculture

The total paddy field area is 18,087 hectares with the annual paddy yield of
68,350 tons or 420 kilogram per person per annum. In order to contribute in poverty
reduction of the national strategy, the province has urged the local farmers: (1) to grow:
sugarcane (2,321 hectares, yielded 137,748 tons), corn (3.803 hectares, yielded 15,365

sduction ©f 660 tons), melon (772 hectares, yielded

,320 tons); (2) to breed animals:
.72 goats, and 350,608 fowls; (3) to plan
; ‘hectares, and eaglewood 145

15,365.00
2 | Taro and Potato 1,240.00 |  21,752.00
3 | Vegetable 21,210.00
4 | Sugarcane 137,748.00
5 | Beans 660.00
6 |Banana 27200 232000
7 || ~ 37300  1,501.00
8 { "772.00| 19,300.00

. —‘ A F [ I . 1 . 1] o q - e
Source: Agriculture)and Foresiry’ Development Report from ' 2006-2010, Provincial
Agriculture and Forestry Office, Luang Namtha Province
Irrigation: in order to support water in agricultural production, it is needed to
reconstruct the irrigation systems to work porperly. In 2009, there were 1,144 irrigations
which could support water for 4,350 hectares in dry season.
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In Luang Namtha Province, a Chinese company is working with the Lao
companies to encourage local farmers to grow rice for export to China. The companies
are supplying farmers with rice seeds, fertiliser and pesticides. The rice crop is milled in
the province then exported to China where it is processed into rice powder. The rice
powder is in high demand in China for making noodles and other food products,
according the Ms. Hiengphone Daengmany, an official from district’s industry and
commerce office. This year, the province's déménd for rice is about 55,000 tonnes and
the yield is 55,650 tonnes, resulting in a su
province’s main stock is

650 tonnes. However, some of the
der 1llegall}r, leaving some rural

tha is not favourable. As
lﬂuybdwmzm.mdlﬂﬂﬂwas

Source: &ncu]ttm: and anu']_.r chlnpment Reporl‘. from 20(]6—2{}11] Provincial
Agriculture and Forestry Office, Luang Namtha Province

Rubber: There is strong Chinese demand for latex. Rubber trees only grow in the
south of China and most there are now old and at the end of their productive lives. It is
now cheaper for China to import. With some technical help from China, rubber trees in
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growing numbers have been planted in the north of the Lao PDR, particularly in Luang
Namtha.

Table 4.5 C: Industrial Wood Area from 2006 to 2009

Besides industrial wobd, NTFP5 ar¢ \ jucts for exporting to China.
However, the NTFPs are shtugdl gésousées. With over collection from local people, it will
deplete rapidly. I suggest that tie PAFO and DAFO provide implant technique of NTFPs
for local people. So they can plant & NTFPS instead of directly gathering them
from forests. -
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Opportunity:

Luang Namtha Province has many potentials in supporting the social-economic
development of the province and the country as a whole. Frist of all, there are many
rivers such as Namtha, Namthung, NamFa, Nam Ma, NamLong; which have capacity in
building hydropower and support irrignlion for agriculture. Second, the province has high
density of forest covering 589,349 hestarés or 63 percent of the pruvincc’s total area. In
addition, there are conservation 27 ¢

hectares that pmdme mz '
products. Third, the signifie

breeding. Fourth, there are
and iron which can s
Luang Namtha has the R3 ¢
but also links the GMS.

Obstacle:

However, LusngNamtha alsolias imany sstiagies that hinder provincial
development. To begin ,. it ing Namtha p 50 ed on the mountainous
area, they also heavily rély on nature. Thﬂ province has m ed infrastructure and budget.

ol 2151112 1131 [ °Y ) 111014 P
neighbouring cuan ﬂ the major issue in not
the province’s organization, but tesbe

4 WA ANEN D
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4. 6 Social Impacts

In Luang Namtha Province, | chose seven villages in Namtha District for the case
studies. The first two villages are located away from the R3 road in order to represent the
adjacent communites that also have impacts from the road. The following three villages
are located along the R3 road on the way to Boten-Mohan border checkpoint. Finally, the

last two villages, Bo Piat and Boten nﬂ#tf?fmt the case studies in special economic

zones on the R3 road.
E.-

4.6.1 Case Study 1: N:ngng wilage.
Namt Chang Villa thc omsht,g_‘tht Luang Namtha municipal

nmﬁars. 'I'hevlllage has 193 households, 198

&

Interviewed on: January 19,20 ) (‘Sé: ilx D 1
e
Village chief: Mr. Kh Kﬂﬁﬂﬂuﬂﬁe‘?};

The village has been m@ﬁ#’d ﬁlﬂ}mmg of a Chinese mmpany and
businessmen in the villag rst, the Thongly ¢ hi
the local villagers in ﬂ'é.l.mg n.lhbcr trees.
aproximately 200 ha undjsame: of the plantaucmé can prodtice raw rubber. The company
sells the equipm m t method. This kind
of buying on th %“ﬁﬂﬂfw ﬁ said. “ The ThongLy
company buys ruhqllu' from villagers and collects money for the equipment. For every 100
i S o S 5 ol e a4 8 om0
the farmer”® When I asked the village chief, “How long does the farmer have to pay for
that?” Mr. Khum answered, “Until the company is gone.” Consequently, there is no exact
price for the equipment set, the farmers have to pay for an unlimitted price . The price

that the company buys rubber from local farmers ranges from 10-14 Chinese Yuan a
kilogram. Consequently,living conditions have developed due to the income from selling
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rubber. But the increasing number of rubber plantations reduces the land area for rice
production. Mr. Khum said, “About 40 percent of the villagers have to buy rice for their
consumption.” In the year 2009, due to the world economic turmoil, the demand for
rubber from China decreased. Consequently, farmers could not sell there rubber
production at a good price; the company stopped buying rubber because it could not sell
to the Chinese either. This means that bber tree plantations are nota sustainable
income source for farmers; a[thou@} y‘tml of the villagers have mainly
relied on rubber production aamIEBIlmj. ' é

T——

- ,_of‘ewﬂaimmfmmmenmm district

Second, because

center, there are three fi ':'nfm&“buedplgstogeﬂlﬂwuhﬂ}eﬁdl
ponds. These two pi fish” ponds are owned by Chinese and create
environmental impacts on/th rmﬁwmtnﬂmnﬂagcmdmledthe
land for doing business. severe’ case i the far which is located near the village
primary school. The fz odor that has been affecting not only the children
in the school, but also the adjacént | ing to the village chief, “The owners of

the farms have not participated mlﬁ@@‘lﬂﬂg@iﬂ development. They do not pay
any taxes to the village, but they gﬂr*ﬂlmﬂm district. Moreover, they ignore the
complaints and l‘.hcv@*e authority.” Helddd“ﬁmégc had submitted the letter

of this problem twn-.tiinc’s'm;r; still, wa solution or action yet.

Although they pay tax du:bct]y to the district, inese should contribute to the village
because the farms are located within Namt Chang Village. In my opinion, the villages

e in e ) B ] Y0 5 T35 ot v i

shuuldnntbealﬂwedtnopaatew?hmthun The Chinese’s disregard of the local

e RTINS A B, ™
administration office to enforce th ity over the Chinese to

recogonize the importance of the village authority; otherwise, the sense of living together
will not happen.

Finally, my suggestion is that the district industry and commerce office and the
District Agriculture and Forestry Office (DAFO) have to monitor the businesses; in this
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case, it is Thonly company which sells equipment for harvesting rubber and buying
rubber from villagers and the farms in the village. In the long run, sustainable food
security and income sources have to be identified. The practice of monoculture, for
instance, rubber trees, depends on the demand from China.

4.6.2 Case Study 2: HuaNa Village.

HuaNa Village located in #hé §uufbs of the Namtha municipal town, cight
In]omﬁcrsawa}rﬁ'nmthecltyw b road through a connecting road for
about three kilometers. The.village hias 9%0@5 familics, 465 villagers, and 225
females. Most ofﬂwvﬂl ibbef mm‘ml of the villagers are Khmu, a
Lao Theung ethnicity. (Afithoefniétyitived Jmmy%ﬂil) (See Appendix D)

-

The reason that f chgée thig'yillge, althol oh it js located quite far away from the
R3 road, is to look into aasgbesides thost od along the R3 road. Moreover, the R3

road has impacts on the villag ﬁbyanmmmﬁngmd,mdthus,
HuaNa Village represents thi ‘_” _ " the business, coming with the
availabitiy of the R3 road, is IM thc ‘ area. In the case of HuaNa Village,

-i" ,-__':

there are three issues tﬁjbemnlymﬁd. mﬂrwmﬁagx?ebumms, and suggestions

Y

from the \rﬂ]agechlef.‘;_j' -

First, rubber mdmwing is the M"Mmﬁmmmmmof
Laos, especially ‘Namtha province. ﬂﬁaNa\flllagehashemmﬂummdbymls
pwdmtyaswﬁm ' 32 ha of rubber tree
plantations. Most families who have lands pjmtmbﬁ:mandas:@mm have tapped
e b 48 163 s i sVl b 5o nd e i
is opposité from the other side of the hills, seperated by the dusty road. The paddy rice
area is about 10 ha and the high land rice area is about 15 ha. Thus, the villagers do not
rely on only rubber trees for their income; moreover, they have enough rice for their own
consumption. Mr. Kham Onh said, “Only five percent of the villagers buy rice from their
neighbours. The income from rubber is promising in our village.”



75

However, the rubber trees have environmental impacts on the local community.
The use of imported pesticides and herbisides creates environmental impacts on the land
and water. Mr. Kham Onh said, “The chemicals are very dangerous and poison the
streams in the valley. The villagers used to use water from the streams to drink in the
past, but now they cannot use it due to the chemicals from the rubber tree plantations.

During the use of pesticides and hcwis{ cannot even get closer to the area, its odor

is very strong.” In the rainy season, the rain the land and carries those chemicals
in to the lower areas, mmnly.%ﬂn 3 ivers, Now, the most wanted help is with
water supply. In my npmﬁg_lhaﬂ:a nm trade off between the income
from rubber and the spoil > streams in the mountains near the village. Although

1d grow riwatnr, in the long run, these water sources
o l -

Second, the Chin€se

some unskilled Chinese workers w,ﬂmng m‘mins But there is no exact number of
Chinese workers mdt&unaguuﬂmmyhummﬁmmmm There are also
memkmﬁumotﬁe/_yim&ﬁhhmﬁm'_" ¢ anda nearby village.
The most important |@‘e occurring in 1lns, wﬁuh have been affecting the
villagers, is the smoke from Jignite coal combustion. All of these three kilns have been
i it oy YY1 RSP Ao - VieoPi
Distrct, Luang Namtha Province, therg is a lignite coal mine which is mainly exported to
i) IS H I AN R e
fuel is very cheap and thus reduces the production costs, it affecting the
local communities around it mainly HuaNa village.

During the processing time, there is black smoke and bad smells from the kilns. I
asked the village chief, “Have you ever informed the district administration office?” Mr.
Kham Onh answered, “We sent a formal letter twice and there was no action from the
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office, and we cannot talk with the Chinese and the Laotian land owner who rents the
land to the Chinese. The land owner said that the village authority had to deal with the
Chinese. But we cannot get the Chinese to listen or to respect the village authority.” In
addition, I noticed that the soil which was used for bricks was dug within the kiln area.
So, I suppose that when the land is getting deeper, the kiln will move to another place
within Namtha District or places Iha ncated near the main road, the R3 road.

Presently, the villagers cannot raiaut'pj . I asked, “Do you know why your
animals die?” He replied, “w knuw cauwd by the use of chemicals
from our rubber trees or ? Ii

Finally, I asked *

estion farkimpmvent of your village
uw, we wantwger and we want the district or

living standard?”, the vi aid. “IN
Lo
province to solve the problem o1t sehms'“\lpmyﬁmmon,themhluhmmt of any

firm or factory has to be d smddicdr' mlpwts and feasbility. In this case, the
Chinese rent the land of the ‘benefit from not only the suitable
location near the R3 road, but a m‘t‘llbﬁcﬁ material soil for bricks, and the cheaper

lig;l:u'tf. coal for brick 'g,.uiﬁﬁ dtsm' istration office and pmvmmal

] 3 —
environment, invmtmuﬂand natural resou age. In tl_ﬁs case, it is the excavation of

soil for industrial production., The firm has tp apply and pay for the excavation of any

natral mmﬂﬂﬁ%}a’*ﬂf%&l adigogn 7)) 7173

Then, water is one of the mostimportant fagtors for humans;and animals. Hence,
e s P 4 A By by s
indicated previously, water was poisoned by chemicals from rubber tree planting. The
Province Agriculture and Forestry Office (PAFO) and DAFO in particular have to
investigate and control the use of presticides and herbisides by the farmers together with
finding other alternative ways such as cutting grass instead of using herbiside and using
natural substances such as some herbs to expell insects from their farms. I am aware that
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these suggestions have been mention many times, but to enforce and put it into action
requires both budget, human resources, and time. However, the most important step is to
launch activities. Although this is only a case study of HuaNa Village, I trust that there
are many similar problems occurring and affecting other villages. Therefore, in order to
develop the country into sustained development, the problems affecting the village level
have to be addressed.

\\//
4.6.3 Case Study 3: Namevmm ///

Nalue Village is Iocmhlmm Namtha District Center, near
the three juctions on the *firs mmmvmcc,mcsmﬂhmds
to Boten-Mohan border EK
village has 52 '
villagers are of the Lao The
(See AppendixD)

mentioned some of the benefits as fﬁﬁws. = -4

¢ past to the year of the road
0 there was no resettlement.
Ductnﬂusm&ommmtﬂrmew agcrswhéjwvclandalongmcﬂmad
decided to movesto these W-&u order to earn trade opportunities and

comRjaid inedobRishel Aoge B bLebol i gome sold thei land due

to the sharply rising land price because of the R3 road.
4T 5 Rl B im0
‘the center of the province, markets, state office, hospital, school, and event the
provinces nearby. Moreover, Mr. Huammy said, “The bus terminal has moved
from the suburbs of Namtha District to a location on the R3 road since 2008
(the completion year of the road). This improves the transportation for the
local community and reduces the transportation costs.” | observed that this bus
terminal not only attracts small business such as guest houses, restuarants,
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shops, markets, but also provides employment opportunities to the local
people from adjacent villages.

¢ Mr. Huammy added, “There is now a primary school for our children and
there is a high school about three kilometers away from our village.”
Therefore, the coming of the R3 road helps create the opportunity for local
children to attend school. i-. govyer, there is a vocational school located in
Nalue Village. I interprete i on of the R3 road helps Luang
Namtha menc&..%m][y thuﬁ?lstnﬂ, to increase the level of

1 ' S Wtannmls, schools, a vocational

spread qumdu‘ﬂn,[&ang Namtha downtown area.

mﬂmne distribution throughout

However, besidelesgflbaefissed ere are disavantages occurring in Nalue Village
due to the R3 road. First, 2 i el gase of Pa
better the road is, the faster ¢ m@uﬁ alue Villagers live on the Luang
Namta District side; whereas, on ﬁuwmmf ﬂmmadmthﬁr agircultural lands
mmhaspmdynceﬁeihmdmrds._;_” type.of land, the primary school is
located on this side n%mnd. ?llllgﬁlh_lfg; omt-their children on the way to
their school. “Although, y, there hav mm& accidents and casualties yet,
we want the cars to dnvofahﬁramdpaynmaﬂmhmmthcmtdmﬁmthe school

e s Mr. iy o dddisf i probih s i roplstion and messures

have to be enforced. Normally, the ongstmcnon of an road has to mclude road traffic signs

= oY mﬂ?ﬂé“ﬁﬂm T

on. In thiscase, | construction finished affer ::ompl on of the R3 road, so
there are no proper traffic signs yet. Therefore, every concerned party namely: villagers,
the village authority, traffic police, and the Transport and Civil Work Provincial Office
have to report or request for the installation of traffic signs (school area signs, speed
limitation signs, and so on) for the school or any other similar cases.
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Second, id the comming of business from both domestic and foreign investors. In
the case of Nalue Village, there is a chicken farm operating in the village. The land owner
is a wealthy person living in Namtha District. He bought the land from a villager and
planted teak a decade ago. Recently, the land owner rented some part of his land to the
Chinese businessman to operate the chicken farm. The village chief said “I do not know

be catagolized as follows:

how large the farm is, it is located tu teak trees. But it has been affecting the
way of living and the villagers a lm."‘ g&

e The chicken i‘arm"!!l!l:!&n local tr king way for the farmers. Usually, in the
apti Iand?ﬂ!&o-ts no fence to sperate the plots.

oles g!'ve;l\by- the district officials on the
TE agre o by the nearby land owners. This means
g Bt " land 10 their farms. When the chicken

r _Iuﬂ tlus land anymore. They now

Eme The Chinese who operate
iCipale activities and development. In
addition, he/she dnasm}:ﬁpcct mmhutc to the village in ways such as
taxmand@ﬁnoppenhun fee:s :__J‘_{;
e Normally, ‘H!G_:_Ftwm always seck fo cheaper resources (land,
labor, and rawjmatmals) or factors can loth the cost of production in the
host country. ‘In=the ﬁsﬂe avay, the host oountry usually expects

mplﬂﬂu 8»'34‘3 logy transfer, the

use u#“llncal materials, and cheaper pgucts In the case of the Chinese
L e
‘production, namely rental land fees. But the hidden agenda that heavily
reduces their costs, which does not usually happen in the city area, developed
countries or even in their own country, are environmental costs. The Chinese
discharge waste from the farm to nearby lands, including the paddy rice fields
of Nalue villagers. That waste made the rice die and caused complaints from
the villagers. Although the Chinese finally agreed to compensate for the rice,
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it does not mean they stopped discharging the waste. In fact, they find other
spots because of the cost of a waste treatment system is very high. Without
paying any kip or yuan for waste treatment, the profit from selling chickens is
very high..

Finally, what Laos and Luang Namtha Province in particular, are expecting is
employment opportunities andteclmulﬂl asfers. However, the use of local materials
has not happened yet. The Chinese emp! i workers from their country.
So, the local Lao villagers cmn from hnology transfer will not occur.
As in the case of rubber iree planti mmnlmponeddlml}r&umﬂhma
throngh border cheskpolifl ruldhhmmmtfarm Thase: inalile
] he Ta _:\ Ultmulehr,&l is not sustainable not only
forﬂiepmvmccandthc_ o od & ﬁa}*ﬁm for the local community whose daily
4

249 females. Most of the *ﬂlhg‘&i plant
of the vﬁlagﬂ's are ﬁf HISE ’

Village chief: Mr. %Dmchlt Khamsai

i 7o B T DY B U MY ot oo of L

Namtha Province 16 the third junction at NaTuei Village. Travelling from Luang Namtha,
et ) G 4198 A i i e

hand side goes to Oudomsay Province and to the capital, Vientiane.. Its location is not
very favourable for agncultm‘c or industry because of the mountainous landscape.
Although the livelihood of the people has not changed much due to the R3 road, the road
has social-economic impacts on the living conditions of the Tin Tok villagers.
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During the construction of the road, 10 families in Tin Tok Village were resettled.
This was not a problem because the construction company cleared the land for those
families, each of which received 88 square meters (or 8x12 m). After the finishing of the
R3 road, the village has had more opportunities for agriculture. The most promising cash
crop for Tin Tok Village is sweet com. Mr. Somchit said, “All villagers grow sweet com
becauscthacisamanpanymmingm\n il ge,sellsussweetmmseed.mdpmmm
to buy our production when we finish
Tankfnrmmwasﬁﬂ% ught sweet com for 1,000 kip a kilogram.
Therefore, this kind of al ctmn*hel.mhpmvc our village standard of
living due to the increasin an lling swwt*aor‘nk"

year the total sweet comn yield of

Besides rubber
the local people. The
investments like the

, is one of the promising cash crops for
portunities for not only the coming of
3 market for selling this agricultural

product. The demand for§woet oo i 'still very high from Thailand and China; although,
in 2010 Thailand s i ng’sivee tom Laos due to its cheaper price
compared to the price in Thailand of &ig g gram (2,000 kip). The reason why

lheThmsha]tedlmpanmgmm_&qm_Imstﬂmuomfmmmdmhuﬁﬂm
domestic corn price.. hm d:mand ML_M%H high compared to the
production in Laos. _jthem: mnd:m ' e for sweet com for
processing into comn flopr is for Chinese consumption. Thanks to the R3 road, this
agricultural product and others reach the Chinese market, especially through the Boten-
mmmﬂw"mamwmm
Howwu*,thepmcessofsellut sweet com.seeds and purchasing back the yield
e T sl Al s
ll}ﬂﬂhp kilogram, in the beggining we bought com seeds from a company for
28,000 kip (about 100 baht) a kilogram.” Therefore, it is not fair for the farmers when
comparing the price of the seeds and the harvesting of the com. In this case, the local
state offices, mainly DAFO and PAFO, and the Provincial Industry and Commerce
Office have to monitor, investigate and set the proper price for both farmers and the
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company. I asked, “Why do the farmers not plant more other cash crops?” Mr. Somchit
replied, “We can plant beans, winged beans, or other cash crops,but we need stable
markets for our production.” In this stage, sweet corn planting has a stable market for the
villagers, even though they sell it at low prices. Besides the market for farmers, the
support from government organization is needed in terms of funding, technical support,

advice, policy, and other public ecause the availability of the R3 road
improves transportation and attm.‘.tl thout government support, the local
people can barely rely on w ar.ui ies. There are many projects

initiated by the government 1 {0 supp

Namtha Province, but
and potentials. So, if

rt cfm_m_&cmummunuyandmlmmg
i 4ud wllageshmh@w own special characteristics
ppoﬁs for apaclﬁc areas, it will foster and

Na Tuei Village 1s

' ﬁ}!;s'ufmemadasmmﬁminme
second paragraph of the previ

out 20 kilometers away from the

theconnaclmg
capital, V theNH e is larger than most 6f the villages on the
o il ""i?u oAV

Namtha Pmm There is a police post, warehouse, and car-park for lorries. Hence, the
village has three guesthouses and many small restaurants and shops. Some of the owners
of these small business are from other places, especially from Namtha District. Besides
doing small business, villagers grow sweet corn and rubber trees.
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In the village, there are five Chinese families who rent lands and houses from Lao
villagers and open shops near the village market. All of the products sold in their shops
are from China through the Boten-Mohan border. These Chinese people live peacefully
with the local people and participate in the village activities and development. This is the
first case in this study where the Chinese respect the local authority and participate in the
village life. It is totally different from the case of Pa Oiy Village in Huaysai District,

village market to sell &w lncﬂ*—eaimg_ unities and travellers on the R3
mad.lntlussmse,they'_ " ; Mm%mmmcnmﬂmm
' 1§ cask ﬂie cnnung of fmgnn‘s to live in the local

to products from China.

The problem aris
Namthung River flowing fro
The situation in this river is % so6
makcﬂmusahlchnp;mnupﬂ;%iﬁ&!ﬂﬂggemﬂﬂoﬁﬂ?dhgemthmﬂm
Boten-Golden Special Economic Zone, villagers can not'use the water for daily life as in
the past. It is not mlm_gmmyﬁmm road sésthe village, but the R3 road
passes Boten and Bo Piat where there are : communities, businesses, and factories
located. For the case of thése two villages, this has been put into the next topic on the

cme sty ot S AR PR INEI 2] J

Boten Guldau Special Economiic Zone Profile:

Dr| Chnpis Kongharpe Bty Direic FILTAP LTI

Zone, Gumral Director of Casino Management Activity in Boten Golden City. (Author
Interviewed on: January 21, 2011) (See Appendix D)

In the past, there were three villages: Bo Kuea, Bo Piat, and Boten, located within
this speicial economic zone. The villagers lived and eamed their living by relying on
nature and agriculture. Until 2002, the Lao government had studied and sought ways to
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improve the people’s living standard in the border area. Finally, the Prime Minister's
Decree No. 162/PM, dated on October 8, 2002, endorsed the establishment the “Luang
MNamtha Border Trading Zone” in the total area of 1,640 Ha. The absolute right to
administrate this concession land was given to the foreign investor 100 percent under the
Boten Golden Concession Project Agreement, dated on December 9, 2003. In order to

increase the special characteristics and apment in this area, the government of
Lao PDR, agreed to elevate tha,Bm mrn Zone into the “Boten Golden
Special Economic Zone”, m@e ane Decmc No. 089/PM, dated on
Febuary 2, 2010. .

The Objectives = i

o Set up a competile’ Special Emomm Zone (SEZ) legal system and
guidelines. 42

e Open door policy fo opm ‘i:iL_allasactﬂrsmlhccmmu'y

e Setup SEZ baed & Briven Metho

e  Simplify proces 0/ihwest anld operate (One Stop Service).

e Develop SEZ qli sgmty, gmb lity, sustainability and preserving
mvimnmm:. /e

al_Ec; ioten Golden City is located in
Namtha District, Luang-Namtha vamca._ shan Special Economic Zone,
PRC. The total Wmlbgl land is 20 square kilometers or‘ilﬁtl-t} ha within the concession

oY ) 1110 L 5.3 [ 1101 o Wb
Boten Goldmz:qﬁ to'8,000 people. However,
starting from May 2010, the number sharply decreased to 1,500 peeple. The hotel room

rntl mﬂ!ﬁ%@e@ﬂ@%ﬂﬂ%@%ﬂ% 5-10 percent

at present. “Most of the businesses and shops had closed down. The main reasonfor the
decreasing of both the population and businesess in Boten Golden City were: (1) in May
2010, the Chinese stopped providing VISA at the border checkpoint; and (2) the most
severe reason was in early December 2010, the PRC cut the internet system and
telephone service that was provided from the Chinese side. The Chinese government’s
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displeasure with Boten Golden City was due to the internal problems of the casinos,
which not only affected the development of the SEZ, but also threaten the Lao-Chinese
relationship. Moreover, the problems represented the failure of the administration of
Boten Golden City by the foreign investors who originally from a land-based Hong Kong
company.

In this research, I selected two Il? om the total of three villages which are
located on the R3 road in Buten Golden ( % Bo Piat Village and Boten Village
to represent the situation in msz.,. 2 —

4&5Cuesmdy5.{'
| ~

, n B:mm Goldm Special Economic Zone. It is
(B Bofest-Mohan border checkpoint. The village has
4‘9 females. Most of the villagers plant
Pa Na ethnicity which arethose who
21 'gml}(s“ Appendix D)

Village deputy chief, *m@y @\m provided information that besides
grnmngruhbertreesandnce thcﬁﬂag rkersmdﬁanspoﬁsernoepmwd&m

Bo Piat Village is
about seven kilometers aw:

Factory, kilns, hotels mﬂjcasinas within the special ccunq?iic zone. Because most of the
wllagﬂscmspcakflhm@e they have a tytumnmrcmuncylhanbungan

e v Ty o e e B e 0 s

For those who bé&come unskilled workﬁs, they could also earn 50,000 kip or about 50

Chin almost, twati wage for a
Lao work§ jf mem ;gﬁt) illed labor is
applied for those who work in the rice feilds, farms, road construction, and building
construction. Mr. Sengjoy said, “Our villagers who work for the Tobacco Factory earn
600 yuan a month.” The coming of the investment in the area created employment
opportunities for local people. Besides working on their farms, villagers earn more
income and improve their standard of living. In addition, the R3 road provides better
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transportation conditions for them in accessing the market and services. In particular,
most products and services are available in the Boten Golden City area.

This rapid development comes with negative impacts on the local people. During
the beginning of the development area of Boten Golden City, Bo Piat Village was
resettled from three to four Kilometers to seven Kilometers away from the border. This
caused many problems for the way gfu,‘ ing in terms of social economic impacts on the
people. First, the new area that Bn Piat noved to did not have enough land
for agriculture. In the old Imﬂw pgple A
the hill areas which they oecupied aid gre m‘apm they had to move to the other
place, they could not my OTeover, the?*ﬁad to find and clear new spots
for cultivation. 1 asked roje }' ‘compensate the villagers for land and

resttlement?” Mr. Sengjoy£aid rb;ﬁt pﬁd fur the pumanmt land and houses. For

ve their temporary land spots in

Andwcdidnutgetmm nzall

although we had occupied then _ﬂong uﬁﬁf;

Because the agnculunl*.hné on. tho’diﬁntams was not permanent land, the
project did not compensate the villagers. The villagers had annually earned a living from
those lands from thm?‘fmltwahnn no matter if 1 d the yeild or used it for their

|
family’s consumption, 1J had certain value which could' be evaluated into money. |

strongly m ust include things of
value to the ﬁﬁ ﬂﬁﬁmﬂf tion, the village deputy
chief added, “T'hc project promised toscompensate for the primary sghool in the previous
ey 8l 4 9 6 e
resettlement period, we decided to move the wooden school building to a new village
location and settle the materials as a temporary school for our children. The project paid
for the school movement cost. Notwithstanding, during the movement, some materials
were damaged, and the temporary school for our children is being used even now.” In the
rural areas, the school for their children’s education is very important for villagers. The
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differences between the concrete buildings such as hotels, trade centers, casinos, and
businesses, in just a nearby area of four kilometers away, compared with the
underdeveloped local communities nearby, is not compatible.

Another problem for Bo Piat Village was the water problem which had two
aspects. The first one was potable water. In the past, there were two main sources of
potable water in the three villages in W en City: water from the Namthung river
flowing from the mnunnamus ‘areas of ﬂ& between Laos and China, and the
natural water from muuntlanm wjjagﬁr ly, the condition of the Nmﬂnmg
River is very bad; it is a darkcolor ar
quality in the river was gatiscdby.& .""jl waste upsﬁ'hin. This waste was from daily
consumption in the spgeia '
Finally, the only usful p

possible remaining source er ‘wg% g#:ﬁ] i'mrm mountians Cummlly, rock
excavation by using exp t;a:a:}:ou%qfs near the village, threaten the only
remaining water reso arqgf?\«ﬁ';mg] y “One day, the Chinese blasted
the mountian for rock, andit ac 1¢&na!1y c@ tube to our village, then we didn’t
have water for a day or more. ﬁw ﬂmw& the tube for us, they do not stop
excavating the rock Qﬁem d 4;‘;;

low Innde aleag both #hs of the Namthung R.wer, in éne rainy season, the village is
affected by fl | are not severe, but they
cause dlfﬁculm ' village due to water
and mud. Thcmst of the flood also increases the pegple’'s expenditures after the deluge.
Therefore) th] neVillgs Jocaton) di o resetbniéde for {ne pisict is not only

unsuitable for the villagers, but also creates problems in their daily lifes.

In conclusion, both land and water resources are the most important issues for
humans. In order to improve the people’s standard of living these problems have to be
solved as soon as possible. First, in the allocation of lands or finding lands for villagers,
so that they can eam a living through cultivation. Second, the sustainable use of water for
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communities, the quality of water in the Namthung River and the natural mountian water
have to be addressed. The prohibition of dumping waste in the river must be enforced. In
addition, any activities threatening the natural water resources from the mountians have
to be banned. In my opinion, these suggestions are already in the governmental officials
minds, the only thing needed is to implement and put them into action properly and
timely.

4.6.7 Case Study 7: Boten Wkge II,///

Boten Village is locsmn mﬁom&ty and it is the nearest village

to the center of the special't andmbmﬂﬂnheckpomt,ﬂotm
has 237 households, 29 mmﬁ Most of the villagers
plant rubber trees and ri¢€ and beco e Wor s in the speeial economic zone. All of the

Because Boten Villagg ISW -

EmnommZmemdBoPmVﬂl%iﬁms ;ug_npactshkcthmcthathappmadtoﬂa
Piat Village. Beudest&mnf‘m Bmmmmrthcbmmm

mmhmurcmuneythanye unskilled workers. Mos ﬂfthq:yﬂski]led workers from Boten
\f:llagcandm':ﬂlagm obsllkf:w dishes, washing clothes, cleaning, and

Mﬁ%%%ﬁﬁ%wmﬂ‘ﬁ

Boten Viliige was resettled beyond the previous location of Bo, Piat Village about
e IR DS O B Y B D o e
populationijof Boten Village is more than the other two villages, the problem of land for
cultivation is severe in this village. The income from working for the Chinese businesses
is used for buying rice. Mr. Khamtoun said, “About 70 percent of villagers have to buy
rice for their consumption because the people do not have enough land for cultivation.”
The present location near Boten Village used to be the Bo Piat villagers’ cultivation land
and still belongs to some Bo Piat villagers. So, if Boten villagers want to use or occupy
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the spots near their village, they have to pay some amount of money to the Bo Piat land
user in order to eamn the right to use the land. In the past, the eldery people used to work
in the gardens, farms, and go to collect forest products near the border area. They are now
staying at home and waiting for their descedants to earn a living for the whole family.

The water from the river is severely degrnded and cannot be used as usual. In the
past, people used the water in the ri m/ ing clothes, taking showers, watering
gardens, and raising animals. Nuw, pigs are decreasing due to the quality of

the river. The village dq:utz'm&mid, “%Mﬁ our vegetables, there is a strong
smell attached to our planisand jie< lon’t |

't want to eat it
fofen Village has suffered from air polution from the
’C:n;g ;gbedmmgulemlmatadthmehlnmm
ente -nnd-hm Iulm,gway from Boten Village. It is

Besides the w
garbage dumping site
away from the Chinese
located on the right hand sid :
only 15 meters from the R3 gad! This garbage was ity s i amoke had s very
strong smell. Mr. Khamtotin aflded“Besid }lolluhunﬂ:atmc&lmadbymc
gmbagcandm#aﬂe,thedmnpmg%ﬂsva@y We had asked them to move to the
other side of the road where ther i a Vallcy déep inside the forest and far away from the

river, still, they did w‘;m‘:gi
*JE , il _!_'Nx-J
The other small :‘Sjume income 1 3 is nrseu their agricultural products

in front of Chinese marke? The products thcysellmvcge%lm from their farms and
. mboo s 7 jushirooims and so on. However,
there were Chinese produ ‘ ing vegetables, meat, chicken,

“ﬁmﬁmﬁ’ﬁ m S

being offemdhylmal people. Mr. Khamtoun said, “The villagers sometimes s]mghtu-
their pigs for their family’s consumption and sell the rest to the other villagers and in
front of the Chinese market. When there is villagers’ pork being sold there, the Chinese
reduce their pork from 25 yuan (32,000 kip) to 12-15 yuan. And this happens to similar
products from villagers and those the Chinese are selling in their shops.” This kind of



behaviour is the so-called “dumping” market strategy.The strategy of this trade is to
destroy the local production and fully occupy the market for certain products.

In my opinion, the coming of Boten Golden City hashad more negative social-
economic impacts on the adjacent local communities. This is against the government
policy to trackle and eradicate poverty in the rural border villages. Although villagers
have better access to the markets, hcal{ltbr ucation, services, and job opportunities,
the establishment of this special econ greater attention to the local
people. In addition, both the = t waired by a government representative)
and Economic Board ( developer) have to.solve the problem affecting the
¢ the last objective set up by
iﬁr@mt&hility. sustainability and

the government to

preserving environment,”

o

and indirectly in the local commun _
Province can be summarized as follows: 7 :"s:u-;,

The positive pacts_of the R3 roa aceént communities are very
important, mainly bet(és transportation § rom their villages to the district center. The
accessibility to edunahnnjl‘nr children, henlthcan: m other services in the city,

MR A PN 125 (W) *ﬁﬁ L Mo b

their agricultural prn-ducts, helps increase the living standards of villagers.

ek, 5 o kit mpocs b il gy n the o

studies above. First, is the physical problems of the road that creates negative impacts.
The drainage systems of the road which not only causes road degradation, but also causes
floods of villagers’ houses. Then, road accidents have been increasing.
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Second, In Luang Namtha Province, the impacts on the R3 road are mostly
impacts from the coming of foreign investors and development along the road, including:
Rubber tree planting;

The details of these impacts have betridiseusSed above in case studies; however,

Y

T ]
AULINENTNEINS
RN TAUNNINGIAE



CHAPTER V

CONCLUSION

5.1 Conclusion

The national objectives are to sustain and increase broad-based economic growth,
to eliminate mass poverty, meet the ‘II‘D Development Goals (MDGs), and
graduate from least dcwloped%mmtljr y 2020. The National Growth and

Poverty Eradication sn-awgy“;ugzm) and cm;mrts are central features of the
2006-2010 Five Year Deve Tl

"ﬁ,,

With assistance _  of the PRC tnd Thailand, the ADB intends
to implement the Greater emﬁtﬂi Eqrthern Economic Corridor Project (the
Project). The project e R 3 ; cq; Str ction which was accomplished in February

2008 is one of the inf ,,-

In addltmn, g i
fragmented, with food i surplus areas unable to be mo&d to deficit areas. In certain
instances, it is cheaper totbuy imported goods than to buy from distant Lao suppliers.

a3 P et i i Kong Hanes

border checkpomu‘or provincial cunsuampuun In ﬂ:u: case of Luang Namthn Province, the

R DA e

transported to other provinces throughout Lao PDR.

Beside the wider objective of using the R3 road for national development, another
objective is to solve poverty in the rural mountainous areas of Bokeo Province and Luang
Namtha Province. Consequently, the R3 road has positive impacts on local communities
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along the road. This also shows that this study has fulfilled its two objectives. For
objective number one: economic development benefits are arising from the R3 road on
Lao PDR.

First, the road itself provides:

e Better transportation within Bokeo Province, Luang Namtha Province, and

ﬁ oy \\\ //

buses and modified trucks for

farming, will mwmmymmﬂmmofmm

'“""""f‘;“’"’“ ::i investment projects; and

. Com;e ustries linked to tourism andlnkvoivmg the participation of
Wk @mmmm e
mmﬁmzﬁwmm i

mnummoppm'tmuﬁforlocal people who live near the R3 road in Bokeo and Luang
Namtha Provinces.

Objective number two of this study, to look into social impacts of the R3 road on
Lao PDR, is exposed from five case studies in Huaysai District, Bokeo Province, and
seven case studies in Namtha District, Luang Namtha Province. Although the second
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objective and research scope is set to focus on social impacts on the two provinces, the
results from twelve villages include further information on environmental impacts that
are related to social impacts. These were caused by activities, development, Chinese

businesses, and migrants in the research area.
Social Impact from the R3 Road on Bokeo Province
First, the physical road mwwy ive impacts such as:
. i duri @ ' construction caused complaints

from villagers @F‘m case ¢ y Village which is located only

lm.lcipa]h\

2 ; uc’ ( hr:ttﬂ'nad mndrtlons,mmom;t drive
3.
Bokeo and Luang Namﬁﬁmynm;
2
4. The completien-eof the-R3- hie land price along the road.

The land pnmmad ten fold 5 102010 in the case of Na Luang
‘Vlllagc acco g to the author’s interview mﬂl Na Luang Village Chief.

m%aﬂzﬁmﬁmﬁmi
apﬁ“ ﬁ”@fﬁ“ﬁmﬂﬁ AL VT I

&s sell the land for profit. Finally, villagers have less land along the
R3 road and have to farm further from their village.
Second, the impacts coming from the availability of the R3 road:

1. Chinese business, as in the case of Pa Oiy Village, Huaysai District,that has a
Chinese market and Chinese motorbike manufacturerer operating in the
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village, causes both social impacts and environmental impacts on the local
community. The social impacts from these two Chinese businesses are: (1) the
Chinese migrants and traders do not participate and respect the village
authority; therefore, the village chief cannot control and record the actual
statistics of the Chinese people living in the village, cannot collect tax and

fees for business 0pﬂ'ah ly, the Chinese people do not contribute
to the village devdupmmf( increasing because Chinese merchants
buy stolen objeﬂf.mlﬁuevﬁi, Lao teenagers in the village or
villages nearby EVes -+ ﬁtﬂ% items to the Lao pmla who

and paint. Thiﬁcausadair“pﬁl' on in 1 e

" bl MﬂﬁMl“’i’rﬁ“ i

mbhﬁu'm,thelmﬂforoﬁuplants,mmlynne corn, and other cash crops,
e e o s e e e
Yatex rubber and can be sold for income. Therefore, during six year before the
farmers can sell their rubber production, they have to find other income
sources. Moreover, when they have less land to plant rice, and other crops,
some villagers have to borrow rice from their relatives or buy it from other
villagers. When the situation gets severe, villagers have to buy rice from other
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villages or from markets. Another problem is villagers” occupations. Some of
the village teenagers have to become workers or go to work in other cities in

order to earn more money to buy rice.

Social Impacts from the R3 Road on Luang Namtha Province
First, the physical problems of the road create negative impacts. The drainage
systems of the road not only causes road de

houses. Then road accidents ha@Eﬁm ncreasing

th e avw the R3 road:
reatens food security of the local people due to the
re, mainly high land rice. Moreover, rubber
atal impacts from the use of pesticides
icals spoils water resources in the

‘ _.‘buring the rainy season, rain
e they flow to lower areas and
=potahle,butthcywminth=pm

Nalue Village, these, affect local peoples lives and their

%m%w@wmm

e The lﬂculauﬂmt}rs?own' is sumlartuﬂaecascofﬂnkeu Province;

ST TN IS e

and development. Therefore, from 12 case studies, Natuei Village is the
only one that Chinese people recognize the local authority’s power.

e The special economic zone, Boten Golden City, has negative social
economic impacts on villagers within its area since its establishment. The
problem started during the resettlement of Boten and BoPiat villages. This
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changed the people’s way of life, reduced land for agriculture and income
for the eldery people. All these issues are occurring due to the
establishment of this special economic zone.

This research has hypothesized that “The R3 road unevenly benefits Thailand,
Lao PDR, and Yunnan Province (PRC], with Lao PDR suffering most social

impacts,” and findings from the study hypothesis because:
First, the trade value%em lmsoecunmgalmangl(mg
Huaysia border nhmkpoml%l‘msﬁme M since Thailand obviously has

a trade surplus over Laos. ; rans national trade from Chiang Rai to Yunnan
Province by using the R3 road from the g ﬂf%tﬂﬂmwﬂofiﬂﬂg increased
: 4 this trans-border trade value was higher than

Second, when ; irade from Yunnan Province back to
Chiang Rai via Boten-Mohah horder checkpoint in Luang Namtha Province in 2009, the
trade volume tripled from 20 > r'_ s to the R3 road, this explicit figure reveals the

the hypothesis.

s.zs..wﬂuaiww%’wa’m
2R YR MV U1A Y

Thée negative impacts from the R3 road do not have to be long term issues. With
collaboration and a working process from the local authorities, district authorities, and at
the provincial level, those problems can be solved because the province has departments,
offices, organizations and laws covering almost all aspects. The only things needed are
procedures, an excersice of the authorites’ power, and enforcement of the existing laws.
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(1) The problem of loosing land and unfair compensation happens in most parts
of the country. As indicated in the Northern Economic Corridor Project Plan
by ADB, the number of households that had to be compensated with the actual
amount of money due to the loss of the exact land area caused by the R3 road
construction were written in the report. The problems that create local
communities’ complaints implementation of the project and the
transparency of the compens: ocedures. As mentioned in Pa Oiy
Village, some uf.mlhgm didt ive compensation for their land
because the ] ny Z-Wthmugh their land. For the

Jother whn‘w;@inul affected by the road
'Justamaﬂlmdmmuade-oﬁ'fmabeﬂer
'fnrﬂlevlllagmwholustthmelands_

antqdlmhargcwaterfmmthnmad
surface to thadm.dvm'ts and watu- conduits. The capacity of the road to

higher than zt lﬁm gﬁfﬂﬁ"' b;i":l:@mmfz
"quﬂ (L Ry A at:j::p:'

draninage system is constructed together with the road and other necessary
traffic signs.

(3) Road accidents, which have increased, are also threatening the communities
along the road. Although the statistics from the provincial traffic police offices
are not not high, it does not reflect the actual accidents happening on the road.
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For instance, road accidents happening with two or more vehicles are often
investigated by the traffic police because the motorists often cannot solve the
problem and come to a final solution that is acceptable by both parties. In this
case, the accident is recorded in the statistics. For those who make a solution
whithout the aid of the pﬂlice, which often happens, the accident will not be

recorded in the formal acc ics. The reason why the motorists try to
solve the problem by | w t if they call the traffic police, the
vmclﬁmlibese@plamd oeofﬁaescarparkmwdlmme

enmdtomlhwwhmlcand

'Tmnl?caused by the road. It is true
v\{ﬂa‘hnwevﬂ' the traffic police
"\

ﬁmdsforagnm&lhmlmvmmmtgﬁintherexpmdlmmdemdadmmﬂthw

AR
theaclgal wllagm velesslmdforammdunt,mdﬂmlmds
Ry e o

people y do not create

and develop the land. The solution to this problem might be in the law on land
use and tax. For instance, if the land owner leaves land undeveloped for more
than three years, the land tax will increase. This measure indirectly forces land
owners to develop their land.
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The solutions for these negative impacts on local people arising from the R3 road
construction depend on the responsibility of the local authorities. Formally, the village
level has to report to the district level and the provincial level for solutions. However, in
case studies, it was shown that although village authorities reported to the district
administration office, the procedure was too clumsy and still had not been solved.

To accomplish this notion, the workp strategy. task allocation and budget have
to be set. Although the pmvmcul both an annual and middle term
plan (2011-2015) and a 1mMm 10,202 adetailed action plan at the village level
and district level must. r, {0 ensure an effective outcome, the

monitoring and investiga hu {0'be done together with the task

implementation.
5.2.2 Suggestions fg
Rubber Tree Pla
It is no doubt that ed to China by using the R3
road. Chinese companies coming : plantatlnns, and other companies

unmstsduetnﬂm[ﬂmad.ﬁsme

y r_ J'\,*ﬂ""‘l is in rubber tree
plantations, especially @memmmd ocal people ﬂloplantmbberby theselves.

Much research has‘besn done on the of rubber tree planting in the areas

ofscial cconri inpacs ! v idnientl #pacs: Hofves, 1 ave incded some

ufthcpmhlmlsyzcumngmmewllggesmthmgeamhcm%ﬂneofthﬂmst

o S 5 )53 By e it e
plantations are monocultures, and it takes at lease seven years to sell the latex rubber.
During this period, rubber farmers have to find other work to earn more income to cover
what they had eamed from their lands before planting rubber trees. These previous
plantings consisted of crops such as highland rice, corn, vegetables and so on. In the case
studies, it was found that the villages with many rubber plantation areas, have been facing
rice shortages because they have less land to plant rice.
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It is also true that there are many families who have eamed a high income from
their rubber plantations and this has encouraged other villagers to plant rubber trees.
However, they rely on demand from China. As indicated during the world economic
turmoil of 2009, the demand for rubber sharply decreased and it heavily afftected the
rubber tree farmers. Therefore, other crops’ cultivation such as comn, rice, and cassava,
are the altermative choices for not on{)’ consumption, but also for sustainable

2

Besides, the mvirmﬁ_jm)b s from rubber production are getting more

incomes.

de & dharhlm chemicals are affecting the
ities. M clean water is the most

severe due to the use of.

natural water resources

important for both

ﬂrdertnmsmefa:mess,.as weﬂassolwﬁnm

lém in the equipment buying
process. | assume thal‘-ihere are similar problems in ub:e villages that sell rubber

P’““'“““‘““““q ﬁ'ﬂﬂmwmm

convenience of the road for transporting their materials and products. Foreign direct
investment (FDI) must be beneficial to both the host country and the investors alike. For
the host country on the one hand, the expected advantages from FDI are technology
transfers, employment opportunities, selling materials, cheaper products, and capial
movement. However, these notions have not been accomplished with the Chinese
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investment in Bokeo Province and Luang Namtha Province. On the other side, the
investors are expecting more markets, cheaper inputs (labor, materials, and land), policy
facilitation, and promotion from the host country. So far, they enjoy free environmental
costs for waste disposal from the local communities. Moreover, the production inputs are
imported from China through the R3 road. Ultimately, if there is no strategy for this
problem, Luang Namtha Province and \]‘qT PDR as a whole, will gain less advantages
from this FDI. ;

Local Authority Puﬂ!l‘*—- 2 ;ﬂ"“"

The strength of mr” it d@m power of local authorities.
n| addressing. prﬁluma within communities. If

ar/el !ﬁqrpoww,ﬂmmllbclm problems in the

Sl o NN Rar, o villagers respect theis

mé “mén‘" 5, do not follow and participate in the

Village authorities are
authority is strong and

governmental ohligau#mand reglllatlou M resids Ex village have to participate in

village activities and dc\ilnpmmt as well as respect the id:al authority, no matter if the

“’““"“““““"H NUNINYING

more negative impacts on local people than advantages. First, the location of Boten
Golden City is in the upstream of Namthung River; the pollution from wastes are heavily
affecting the local communities along Namthung River, mainly Boten, Bo Piat, and Na
Teui villages. Second, the income of the local people has been decreasing due to the loss
of land and accessability to the forest nearby. Presently, eldery people have to stay at
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home and have no income, but in the past they used to gather forest products and work in
the farms. When there is a limitation of land, the income from these sources is gone.
Although, the special economic zone creates some employment opportunities for the
village's adolescent youth, some of them become unskilled labor such as cleaners,
security guards, and so on. Although,those who can speak Chinese may have a chance for
Third, market opportunities for local people
n China and sold in Boten Golden City,

1at passes their village facilitates

working in a hotel or casino as int

is limited because most products are
including vegetables and m@ﬂ}u the R
travellers and trucks to the W i

Golden City will not be m

5.3 Suggestions fuﬁjl?ntnre l?.étieu'i:h“"JI

o

Because this n@‘chlmsheen ucte iimpact of the R3 road in Lao
PDR in particular, Bokéo Province and Luang Namthia Province, it covered many
development activities along:the road. Therefore, in order to a get deeper understanding

o s oo g

1. Rubber tme plantations versus‘food security:. It is suggestedthat further research
n b b e e e 5t
foodmpplyuffarmm It has been revealed in these research findings that
farmers who plant rubber have to wait seven years to eam income from selling
latex rubber; however, during this seven years, while they have used their land for
rubber, the land for rice and other crops decreases. Therefore, in case studies for
this research, some villagers have to buy rice for their consumption.
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2. Study on agro-business and sustainable development: Because the main income of
the rural people, especially in Bokeo and Luang Namtha provinces is derived
from agriculture production, there are companies coming to support people in
planting cash crops. In this research, comn is one of the promoted cash crops by
companies for export to Thailand and China. However, as indicated in the case

studies f‘orthisresﬂrch,m een companies and farmers are not fair.
Therefore, an in-depth //a eeded.

3. Chinese investment nm; ls &15 benefit to the Lao people? The

it e i on local communities.

investors contribute in the

economic development.

] Wi which is the special economic zone
near the construction mfmw -Lao Mekong Friendship Bridge
between Chia ngmHmMMﬁ bridge aims to support

in fink #s together with the special
okm@-nwnce In this research, the
case of Boten Golden, City as a spegial economic zone in the area bordering

oo P OO IEE- S

zone are not only affecting the‘,ralahunshlp between the l.m PDR and China, but

RITRGAIOL VR Y TR Byt o=

economic zone n"-'.f-” ent in
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APPENDIX A
NORTHERN ECONOMIC CORRIDOR PROJECT
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APPENDIX B
VILLAGES ALONG R3 ROAD

1
2
3 55
4 5.7
5 6.5
6 75
7 8.7
8 i PHU | ; 9
o [Pasugf J /)77 X
10 e L o0 AVAN N 10
11 5 " 3\ 11.5
12 12
13 12.5
14 13.5
15 14.5
16 15.3
17
18
19 16.5
20
21 | BoLekK = LY 17.5
t ¥ j WY 18.5
23, | Nam - it - 21.3
A R T I e TR
% | 26 | DonPhao 27
27 | Phi Mon Sin 29.5
28 | Nong Kham 30
29 | Na Luang 435
30 | Nam Thoung 52
31 | NaNgam 60.5
32 | Nam Seo 64
33 | Don Chai 68
34 | Houai Ha 69
35 | Pang Sa Lao 71
36 | ThaFa 73.5
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41 103.5
42 108
43 109.7
44 112
45 114.5
46 118
47

48 121

73 | Na Teui 208.5
74 | Tin Tok 210.5
75 | BoPiat 223.5
76 | BoTen 226
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APPENDIX D
KEY INFORMANTS PROFILE
I. Village Chief in Huaysai District, Bokeo Province.

7?/8 —

1. Mr. BounThan Sengpaseuth
Pa Oiy Village Chief, Mobile: (85620) £

Interviewed on: January 13, 201

Intmcwadon.]muagu ZQH “‘:"" :”" &S
5. Mr. Somchan Keopasew

Sot Village Chief, Mobﬁ

Interview on: January 14, %011

B Nomis “‘ﬂ'ﬂﬂ'ﬁ‘"ﬂ W&J‘W@W 81173

erKhumKua ileuth

N camaum SHRaRY £ 5 2

Interviewed on: January 19, 2011

2. Mr. Kham Onh Thailahuk

HuaNa Village Chief, Mobile: (85620) 5519 5372
Interviewed on: January 19, 2011

3. Mr. Huammy Torduangyord

117



118

Nalue Village Chief, Mobile: (85620) 5641 6184
Interviewed on: January 19, 2011

4, Mr. Somchit Khamsai

Tin Tok Village Chief, Mobile: (85620) 2398 8951
Interviewed on: January 20, 2011
5. Mr. Khamphery Cltﬁttamang

;..-"- r al Director of Casino
Management Activity inBoten Golden City .
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