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Thai‘gqverggap!f"'f 1 T £t importance of export in

developing the econo C : : lecided to grant promotional

1Isic knowledge and experience

X )
eration and expansion.
|

Unlike their Korean Counterpart

domestic tradﬁﬁﬁdﬁlﬂ EJ ﬂ%fmﬂﬁ and sufficient

experience to dndertake their operation and expansion during the initial

o ST MM IR o

1979-19821 was not successful as expected. The export value of trading

s, the Thai trading companies which were

companies has been quite low when compared with the export value of the
country as a whole eventhough thé future trend appears to be on the increase.

‘It was questioned that the grénted-privilegeéAhad directrimpact'f
on the export,va}ue both in a whole as well‘aé'in éach:produéf cétégory.

It was found that the promotional privileges'were positively related to f‘



export taken as a whole, but for product group in each of the three

categories, the relation seems to be relatively strong in category 3,

the industrial product, ‘while the product groups in category 2, the semi

industrial goods, and in category l,the agricultural goods,appeared to

be less and less related to the extent of the promotional privileges

granted by Board of Investment.

ed privileges on the export values

Three of the highes

taken as a whole of tra

2. Exemption,

.

companies are :
1. The'5 ygjr te: nteﬂto the trading firms for them

in calculating taxable dncome to count twice as much of the actual expenses

incurred in p%uﬂ]qmgvﬂligmﬂtnnjthe attempt to penetrate
and materi z’elo er jamarﬁﬁentialﬁs well ﬁ.i d1d operating expenses :
incurred ﬁve a@ cj %q’] ﬂ EJ : a E.I

2. The tax credit granted to the trading firms for the amount of

taxes paid in foreign countries by their branch offices.

It then can be concluded that monetary value of the privileges
given to those export producers are moving in the same direction with

meaning s more significant to, export volume than those privileges




that benefit the trading firms directly. One may argue that the indirect
benefits should however help lower the product cost., This is true if thev
product is price elastic but in some instances the price is not quite |
elastic causing the tax savings vested in the producers not in the

trading companies.

Further, the study found that the producers who import raw

materials from abroad for exp \#/ tion also receive privileges similar

to those of the trading Gempani es t e supporting measures for

general export promotib I 9. Tavi", Thus the trading companies

do not really have ract producers to export

through them, In f have exercised the granted

privileges called " with the problems of

bureaucratic red tap '_- Teq me of detailed production formula

s. Ironically this not only

ading companies to be not

advantageous but also makes them ‘0o if utilized.

From intery he 1at factors most vital

to the success of t&ing compa '€ -the q@lity and experience of

’Jdm EJ;V:L ﬂ&li'] f] ie two forementioned
factors. The third portlon of fnterview &ﬁijﬁ iﬂee important
service;;l)ﬁ flﬁyy tﬂ ﬁmil w)q?e radin . They are the

assistance to find new market for their products, the financial

staff and theﬁali “ofathe export ‘products. The interview futher revealed
that most tradi

assistance and the long term purchase order from oversea buyers.



4 ' e - o

- The issues which the government shouid‘coﬁsider toAsupport to

the trading companies are as follows :

l.Assistance in developing and improving‘the knowledge and

experience of staff of the companies.

2. Privileges granted to trading companies in other field as

well as in export activities as imports and government tenders.,

3. The Board of “ln tent &ated» agencies should spreamline
" m— j A

the current procedures and operatio al _conditions, and increase privileges

so that the companies ‘ 4b oF e and expand their operation,

Auianeninens
 AWAMINNINYIAY
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