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The wide M £\ tk ity prices such as those

occurred in 1978 h: antly : fe “the public confidence in

the operation of th #idles Exchange of Thailand (SET) and further

3 e o = nair ifi ationship between the

2.7 To analy‘ze the efficie c of the SET based on Fama's

Maﬂ URINN) ‘j neInag

For t e first case, the estimatan method isgphe Ordinary Least
e Y 810 3 30 b TR b i 17-19

For testing the SET's efficiency, the thesis utilizes both
serial correlation method and the regression analysis based on daily

data of security prices of 1978 and 1984,

The study results are as follows:

1. No matter whether the time lags are included in the model



or not, the money supply both narrow (Ml) and broad (M2) definitions

have no direct relationship =~ with the security prices.

Money supply related to the security prices only indirectly.,
The indirect link works through the dividend per share, the risk premium
and the growth rate of dividend, respectively. These factors explain

about 87.84 percent of the chamges/in security prices.

2. Security prices are o _correlated suggesting that

the SET is inefficient wEhe se : e of the Efficient Markets Theory.

The study«fendet s/ fpll win 5 - 1 y implications:

: ' a A, the SET, the impact of
the sk premium must be taken

\ tly affect the dividend

per share which will v y-affect \ e"Security prices.

]

2. If the pu i der s‘ o be improved, the SET must be

more efficient. Faster.

nsive information of the SET

ﬁ
Auganenineans
AR TAUNNIINIAY

. g =) .
must be provided i .\‘ e minimum cost.
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