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"MANN1TEAINITIMNAN" (Aggrupation of Regional Industry Club)
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] L]
- w -
1. nangadandImns Il aiﬂﬁﬂqﬁﬂuiﬁﬁﬂﬂﬂﬂﬂu
=1 £ - | ¥ e

on metalic Mineral Products Group)

oleum Products Club)

{Cement and Concrete Product
Club)

ss and Glass Product Club)

£A14 4 (Ironm, Steel and
Metal group)

*-"ﬁ:ﬁ:ﬁ:"ﬁ.’._T.’.j.?_:-‘a:‘..’.?.:ai;‘i::__.h.._i nd Steel Club)

,ﬁ

L]

- NN ucts Club) Ldu LA3a3ie

i . (hamituga)
fliH ’Ai@ﬂjﬁlﬁm Bl T duec sroiicts oo
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2.1 ﬂmn‘lum (leood Club) manamm‘lmuh;ﬂ ( lumber

J' w0 J
Products) Hﬁﬂ.l'ml'liﬂ'N 1 mﬂ'ln:l::-mu laun 'i:uaﬁ. ‘lumamﬁwﬂu ulseg,

BEUINATY 1A

J oW - L] ] _l|
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Group)  N@NRHARHANIMEI UATLASAMMIAIMNAIN  dnnsouontiu 2 dusalay

Yo oJa
Tanauna

(Rubber and leather Based

u . - L " »
3.1 ﬂHIHHaWﬂMﬂ'H (Rubber Products Club) naanumn 1o latugy
¢

e -n" - % w” J - T o v Tm -:
undpIYNY, 0713300uA, TIN0RARNmME Ml ldnaanannoamdunau q

- wf i
; /(Leather Products Club) #annammiola

4‘4 Ll - )
dusaung nsstdnnig, IR LY "
k. T L LA ANy (PO gty everage Groaup) fHFNA )
w ! o -

foducts)

{Fruits and Vegetables)

G naET e L atastay (Fishatid/other leafoods)
v )
h.@ N@UHARNNY ceoeumd ( Gain Mill Products)

F MR B
awwaﬂﬁﬁ“ﬂfﬂﬁmwmaa

4.8 ngunannominln, denlnuan uazgnniim (Gocoa, Chocolate

and sugar Confectionary)

; - v v w ‘,'.' o
b9 ngmnammu‘um, Nosmdnuazutnmg (Vegetable and
animals oil and fat)

1 ks

]
h.10 ngﬂnaﬁﬁuﬂmu'ﬁau 9 (Other foods manufactwring Proaucts)
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\ 4.1 naunannmﬁ11u Uaziwain1y 9 (Wine and liquor)

! i ' [
- W -
h.12 naudaAnomLUos (Brewed beverages) m?aqﬁuua:gﬂa'mnﬁu

L

ul¥n1 (Soft drinks and carbonated water Industries)

5. Naupudy (Transport Group)

A\ 4 40 g
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7.  N@URARNAMN fiaf3¢n14 (Pulp and Paper and Paper

TsaznseaunssA e (Pulp, Paper,

oduct Club)

and Garments Group)

8.1 dulimgaadn g ua:n'mﬂfﬁl.i'-l ( Spining,

" . 4 o wf
its clu'n) (nosawluasnannom

ﬂaw"lmm (foﬂware} Lﬂiaquﬂqmn, \diar ﬁ'm'ld (Wearing apparel)

ﬂ uﬂ”a“mﬂﬂ mﬁwl}ﬂﬁ Rope, Twine and

Wet Club)

AMANIMIMANYA Y

9.  N@ULATAIRNING lub)

9.1 ﬂﬂ?“lﬂ1344ﬂiﬂ1ﬂ¢41ulﬂ!ﬂidﬂﬂWﬂuﬂ#ﬂ1UﬂN (PGWEr
Generation, Transmission and Control Clubs)

1 w w
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9.2 dusuinsadldamuioanudzadnluu  ( Househole Appliance
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THE REPORT OF THE COMMITTEE ON THE IMPLEMENTATION OF AIJV

The ALJV Implementation Committe was established by the ASEAN Chambers
of Commerce and Industry (ASEAN-CCI) at its meeting in Singapore in

November 1984 with the following membership :-

'l"“..'.II I'hmh&r

PInes) L ...iiannan Member

...... essses Member
.......... Member
It was provided of reference :-
(i) To look a mplement ALJV, in particular,

re— g

according - : Crial \._J

y 2

(ii) To look af sshe role and dimitations of ASEAN CCI in implementing

ANIINEATWETNS
ARIAID TUNBIANLINL o s

and regional interests in implementation of AIJV.




The Committe held 2 meetings; May 7, 1985 in Manila and October 11,
1985 in Bangkok. At the meeting on May 7, 1985, the following members

were present:

Hamzah-Sendut (Malaysia) ..cevevncenscsecnas .« Chairman

Suhendro Notowidjojo (Indonesia) ....csvees... Member

RIH! Hﬂll&r_Trﬂ e LR L L mer

I I chairm
S E @@ E e e e e oEomE }Ember

"l-ll'l.""il }hmber

The cumiﬂ u%’an%%j Wﬁfwg f’o}ﬂaﬁg:ene: good of ASEAN

in the lo term, the cou-tyies of Br ei, Inﬂnnes% Malaysia, Philippines
wR R IRIAIAIUB VIR VR Yo

regi co-operation., The period of faltering economic growth and
prolonged recession is not a good occasion to narrow the vision for

common goals nor is it a good time to raise tariff barriers. It is as

good an occasion to provide AIJVs the lead time before start-up.




126

The Committe asked why there had been too few ALJV projects beyond seven
projects already approved by the ASEAN Economic Ministers when in fact
there currently exist seventeen industry clubs to represent the private
sector industry. A number of factors were enumerated and about sixteen
factors appeared to have combined against the growth of ALJVs. 1In

general, these factors refleat) gertain rigidities in structure, adminis-

effort to bring to #tafté ;’I_ | experience of early "pioneers" in
the scheme sug : fit mus€ pass through difficult phases of
testing, apprais 1 the Committee asked as to -

what should be do became clear that the

ﬂ“ii B4 PG pmnms s e

nw into the reg&un, especinlly from the nduatrialised
q HARE R FRIN M HE i
also need investment from non-ASEAN sources. AILJVs should be
open to a higher level of foreign equity control provided the
nom-ASEAN investors bring with them management skills, technical

know-how and market contacts.




The ALJV Agreement has provided some degree of flexibility for
non-ASEAN majority equity but these conditions éhauld be relaxed
further, namely, majority foreign equity should be allowed for
ALJV projects which export not less than 20 percent of their
total output to non-ASEAN markets; to projects which bring in

nt skills.

high technology and

nge considerations, have
(share and working

untries should consider
nationals to remit funds

Exchange control regulations

q mmm Tjiglyitiep |/ e

(1)

Upon approval by the AEAN Economic Ministers (AEM), AIJV
projects should automatically be entered on the governments'

priority lists and be entitled to all the existing incentives.

The Margin of Preference (MOP) should be effective. It is

proposed that the following MOP be granted.
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Existing import duties MOP
76% - 1007 - 50%
51% - 75% - 60%
31%2 - 50% - 70%
30% and below - 100%

(1ii) Preference to or long term quantity contract

purchase sho

(iv) There m{‘

participat

governments and their agencies.
——

ch government equity

ance the attractiveness

(v)  ALJV produftsi siio ¥ eg) ive spacial liberalisation from
non-tariff mes subjected to restrictive
customs regulatiems, foré exChange regulations and

gned primarily to protect

A certifiﬂate from L Lo state tﬂi approval of the AIJV

GV el e
(vii) Trﬁ!Ling costs incuiFed by AIJE;Prnjeets shagld be entitled

QR IRIAIRRIIIRE 15

(viii) Exemption from duties and quantitative controls should be

{vi)

granted for the importation of raw materials, components and

parts.

(ix) New AIJV projects should be allowed to be located in Free Trade

Zones to enjoy all the incentives provided.
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These projects should be allowed to sell into the domestic
market without constraints on the amount sold and without

loss of incentives.

4, " Local Content

anted accreditation in the local

3.

(1) )een identified, ASEAN
Finance C Leliowl d he venture to become a
reality by 24 f fiafc s support for Starter Study, a

y; amd Techmieal Service for the solution of

(ii) AFC s -:-7: d 7_11}* erential terms for

pmjm@m o lots:
(1i1) CFT W l‘g:-ﬂ E Ww Mﬂ?unnns such as

he European Investment Banks, Aaean Japan Develupment

A WIRIMTS BTN 6 8

6. Exclusivity Period

The exclusivity period of 3 years should be extended to 5 years.
At the end of the 5 year period there should be a review on the
exclusivity status. Should the project expand its capacity,

consideration should be given to extend the exclusivity period.
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X 1. The Waiver Period
The time periods mentioned under Article III paragraph 8 should
be extended from 4 to 5 years.
8. Counter Trade
The concept ¢ .5 as a disincentive to the AIJV
Lo

ean trading institutions

ent Corporation (ATIC) should

10.

=

e Y]
On a V :’JJ armonization of national

plans irder to avoid national iﬂrests coming into conflict

Frﬁﬁ""i TIHTTTINRIr e o b

roments set up a wnrk g committee to lank into this and

q RTRETS 3Ny T

11, Amendments rovements to Articles, Rules and Begulations

Arising from the recommendations:




(1)

(ii)

(1i1)

(iv)

Amendments

Amendments to the relevant articles should be made accordingly.

Improvement to Rules and Regulations

gulations (pursuant to Article IV)
_ \\ consistent with those
. région. Particular attention
nition of such words as "new

ew plant" and "non-existence

nt", "same" and "similar"

2
Pﬂjﬁﬂﬂ“ﬁﬂﬂﬁwmﬂ‘i

Thera should be difect submission of ALJV &pplications to COIME

of P ‘uu*r'i-n——_-- = il
an'd' "?Sﬂuf p o

QAN AR e

for ALJV should contain comprehensive information on products,
partners, equity etc. identified in order that approval by
COIME and AEM could be obtained without delay. This will
protect the confidentiality of projects and speed up the

processing of the applicacions.



(v) Review and Approval

It is unrealistic to expect non-businessmen to be fully
conversant with the stated product definition or application.
This would lead to misinterpretations especially where "new"

products requesting exclusivity are concerned. Thus, all

| ly qualified and neutral
12. Booklet gf 4f)f Promotisn
‘ v
This bookle westment regulations of the
f terminology, step by step
guideline on ho sh AILJVs, government authorities
L 4 involy : ' efitors, possible areas/

onsible, etc.

AULINENTNYINS
MIANTUNNINGAY
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ANNEX X
T
' COIME CONCEPT PAPER
A NEW INITIATIVE IN ASEAN ECONOMIC COOPERATION
THROUGH INDUSTRIAL JOINT VENTURES
8 The basic framework of '& g ASEAN Industrial Joint
: Venture Scheme V) + prof e to accelerate the pace of
industrial cooperatiom SEAN, pro s?l'ﬂ1- tain aspects of the scheme
are significantly
2. In its pregéntffgrm 2/ ipleméntation is slow and the results
are few. Based on gftualiperform consultations with the private
sector and experienc stors, COIME has come to the
following conclusions:
(

(1) The ASE . ave “tnough technology and

knowhow propuse many projects;

o AUEINENINENI

to have to gc- through 1engthy negul:iatinns with the

q wﬂfﬁ‘ﬂ ﬁﬁimg']ﬁ @f?ﬂ E]‘”]ﬁ , with perceived

f| uncertainty of success, is a.disincentive to the private sector;

(iii) Only limited interest has been stimulated due to the lack of

publicity of the AILJV scheme.
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(iv) Inadequate attentior has been given to tapping non-ASEAN sources
of technology, knowhow, capital investment and markets to serve
as a catalyst; and

(v) Insufficient dissemination of information to non-ASEAN investors
worldwide on business opportunities through joint ventures in

Wy

ASEAN.

3. In order

also to take into

COIME suggests t

(1) In any appso rhere t be at least 5% equity

(ii) ALV status before 1990, the non-ASEAN

afojects will be allowed to

R

eredfter, subject to the

respectiVe national laws.

o EIUE IDENIHEINT, s
QTR Ny

(iv) The approval process is to be made automatic by COIME, subject
only to the verification that a project meets the stipulated

conditions, as given above.

4. To launch the new initiative as described above, COIME is

proposing the following procedure to stimulate wider interest among
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ASEAN and non-ASEAN investors and to grant automatic approval of ALJV

nominations:-

(1)

(ii)

Each ASEAN member country shall draw up a list of AILJV products

for which it shall support and approve in principle for ALJV

status. This means Ehat it will give a minimum MOP of 75% for

each product. * The Vistis ASEAN member countries will be
consolidated. and-for &k Qﬂ the consolidated list
there st 2 particip ating countries. This con-

solidated A9z} ALIV o iall be regularly UPDATED and

An ALJV nomdns oi- anydof theproducts on the conslidated

list that is -“444';k atically confirmed as an approved

toved ATJV products list

for recor T Some balancing in the

ﬁ WﬂﬁWﬂrﬁmtﬂes shall be taken
itq: consideration

ama\mm UA1INYAY
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June 30, 1986

MR. CHAVARAT CHARNVIRAKUL

Chairman

Working Group in Indust
Cooperation

c/o Association of

Bangkok, Thaila

Dear Mr. Char

We are forwardi
]Jdeas identai
the differen
attachment

's report on AIJV
ng mission in
e refer to

Ihis is thesBuk ut last June 28,

1986 for poss H \ AGIC agenda.
As stated, Mr. F1 u:uf‘:,ﬂ'. g to discuss this
matter if we sti -“; suf f; ime for discussion
on this business m

tfsf

we would apprac1at¢¥ L TI§ n you scon if there is
any poesibilit Tt bel seed during the

WGIC meetin 4
e Y]
;ﬁ T8,

Thank you.

D
"HM?T'ITJEF"J Wﬂﬂﬁﬂﬂ”lﬂ‘i

ﬁmﬁﬂﬂﬁm URIAINYIA Y

BGL.nrm

Very truly

Attached: a/s

cc: Meneleo Carlos, Jr.
Antonio A. Henson



AIJV IDEAS IDENTIFIzD DURING THE FACT FINDING MISSION

The AIJV ideas which emerged from the many consultations
in the individual ASEAN countries fall into two distinct
catergories:

8) those aiming to create the production of a single

product through AIJVs involving partners in two

U P : d
rir : éan ASEAN industry by
" T——

b)
several AIJVs, each in
ry ablishing complementary
Al
The res ' fg:‘- d’ proposals are listed below

eristics.

T« &inﬁln AIJVS

uld like to enter

: et up the manufacture
of cathode ray thas in Thailand. ASAHI ﬂlng&porn apparently

decided to -7 W 'lh' Er ﬁ iland would offer
lower laboﬂﬂﬂgﬂﬁity ;alralw mnerxﬁ:: The Singapore
lnterqwhﬁqﬁ?ﬁamﬁowmﬁﬂd be willing

to apppoach I but only with a full economic justification of
the proposal.

There seems to be room for only on plant in the entire
ASEAN region; the market amounts to about on million tubes which

is also the minimum capacity for an economic plant. The inter-

national companies supply a great variety of tubes at prices based



138

on high production volumes. Assistance to this wenture would
require a pre=-feasibility study.
1.2 Synthetic Rubber, SBR = Malaysia, Indonesia,
Singapore
An AIJV was suggested by MIDA in Malaysia where synthetie

rubber is needed for the manufacture of automobile tires.

The product has also besh & : onesia where a private company
undertook a prelimi investigs iof feasibility. This

effort brought ab

tion on the size of

the markets, the investment. To

proceed further t and authoritative

pre-feasibility | interest in this venture

and would be incl .thij iy . Its participation is desirable

1.3 Fornic Acid =

The i ﬁ ‘was »l"" 8 MIDA. Formic acid

is used as anti-toagulant in ionn“of natural rubber,

Malaysian consump ian is not 1arg- enough "to support a plant but

b ”Wﬂﬂﬁ’ﬂﬂﬂ?ﬂﬁﬂﬂ?' =

Singapore wauld 1 to pnrticipata in the vnnture because it

% “ﬂmﬂ’ﬂﬂim URIINYAY

The idea needs to be developed further through a techno=

economic evaluation,

1.4 Single Cell Protein - Malaysia, Indonesia

- T ——— -

An AIJV, using methanol as raw material was suggested by

a private company in Malaysia. In Indonesia, an SCP plant appears
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on the government's list of projects to be promoted with foreign
investors.

However, the technology is in guestion. A Japanese
process which was to te used in a project in Indonesia was
recently banned by the Japanese government for cancerogenic
side effects; however, another process exists in Europe and appears

"y ”/

Assistance t prnp ld call for a review of

the state of the ar : with methanol as raw
AT
material. If a : ‘ B ed and recommended,

a techno-economi ] n _could aken.

1.5 Die Making#ldng .+ Indonesia, Philippines

also the partnerd | sstment 18 ‘batween 5 and 8 million

I \ .
ézsal found a response among the philippine metal-

working inﬁﬁﬁ /3& ﬂwﬁﬁwﬂﬁﬂdﬁan would be needed

to prepare d|lconcrete prqpoual.

124 Vachihis ASBIUBNINYNA Y

A Philippine company possessing the technology would like

U5 dollars.

The pro

to set-up a plant with an ASEAN partner. Sarbitol is & chemical
used as a solvent in the manufacture of cigarettes and drugs.

The Fhilippine market is only 400 IN per year while the minimum

economic plant would have the capacity of 2,000 TN.
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A Techno-economic evaluation of this idea would be

necessary to formulate a proposal.

1.7 Vexturized Vegetable Protein, TVP - Fhilippines,

.

Indonesia

A Philippine food producer wishes to set up an AIJV with

an. lndonesian partner. A moc

n plant already exists in the

Fhilippines. It belo t company now under government

custody. The entre chase this plant from the

ur
government and ian partner is to supply

soy bean.
The id ing assistance for the

evaluation of t tudy of the proposed

venture.

[ T e, ——

1.8 Fiberglass :;l"- jl,_ lippines, Malaysia

of fiberglass rfﬂ,” i Eroducad anywhere in the

region. He can pr3v1de the tech logy. He suggested an AIJV with

raleyeis *ﬂf%ﬂﬂ’% RENFWENT

nhnn-ecnnumxc‘avaluatxo of the lde ould be necessary

o fam ASRIDNRINYIR Y

The idea of an AIJV for the production of capsules for
pharmaceuticals acceptable under Islamic dietery rules was suggested

at MIDA, Malaysia. The FPhilippines was mentioned as a possible
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partner country since a Philippine company was looking earlier
for a Malaysian partner for regular capsule. The idea was
presented to a Philipine manufacturer who expressed interest. He
will inquire with his suppliers whether they could provide gelatin
which would satisfy Islamic requirements and whether guarantees

of compliance could be offered. If the answers are positive, an

economic evaluation of

acid. The smalle ve the capacity of

2,000 TN/year whi v ’ ‘- ' ms - =t could absorb only

a proposal.

1.1 , “Iror ippimes, Malaysia,

A 3t ee pla& proposed an AIJV

with Malaysia and .?'g apore. The,two coumtries have a market of

w20, 8 PRBRIH LT o » oo

plant., The ﬂ:d.lipp:.ne market is smalliy the Philippine partner
would Q’ﬁ%a @ﬂqm"u wag WEEJ’] ﬁgtj is iren
smaltad in a charcoal furnace. A regular plant would require an
investment of about 2 million US dollars; an automated one, 12

million dollars.

The project would require a pre-feasibility study.

1.12 Iron and Steel Plant - Philippines, Malaysia

- — -



ot
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A joint venture is being contemplated between a Malaysian
company and a Philippine supplier of iron ore. A pre-feasibility
study was carried out but needs to be reviewed by an authoritative

Bource.

-

A Philippine manufal of welding electrodes wished to

“‘-_'Ln Thailand. Information

on the size of an econem ﬂatmant is being awaited.

1.14 Slau

The . i18 already approved

AIJV requested mended for follow-up

evaluation. Alt e excluded from the

Consultant's terms o ement with COIME Secreta-

riat, the study could " COIME approves it. If in-

sufficient infogm he ssize of the markets

BEY it would be within

O esollance.
e “ﬂ“ﬂﬂ?ﬂﬂﬂiwmﬂ'ﬁ

In erest was exprgssed in partners for gyrich mill, an

o) PR VT EUHIA I B B e e

canning. Since the vetures are meant for the internal market,

is hampering thé/implement

the project's uhﬁlctives 0 O

it 15 necessary to determine first whether the proposed plants

could be operated economically on the size of the Bruneian market.
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Za ﬂumglenentnr{‘ﬂ.w GrquE

Interest in patrochenical AIJVs to develop upstream
and downstream products has been expressed in all the oil producing

countries., For many products local consumption is too small to

justify a plant. . !
In Malaysia a %HJF was proposed for
pelypropylane. io en smnt would produce enough

ustry suggested AIJVs

to supply most of

for: ethyl di-chl

nd syrene monomers,

Each of t doned ideas would require a techno-

economic evaluation @1 '-‘-f'-"‘:-- iasibility study but before that,

etely |
. : TerET Y ; .
a preliminary review gchemicéal industries of the indivi-
dlitrid - 1S
dual countries would be desirable te see how they could be coordi-
'?"-'r'n-'..._-:f o =

nated and connecked into an £ industry. . /The review should

tream and downstream indus-

: gt
take into accoumt e:
b

tries and on the ‘basis of its findings indicate the possibility

for the reﬂﬂﬁﬁﬂﬁﬂtﬁ&”ﬂqﬂﬁping specialization

within the ASEAN markets through AIJVs.

AR INAY

All the major ASLAN countries wish to promote the
manufacture of components specified in their local content lists.
In may cases, however, the demand in on single country is too
small to justify a plant. It seems that this limitation could be
overcome by a system of AIJVs, located in the different countries

and manufacturing specified items for all the participants,
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To assist in the evaluation of this idea it would be
necessary first to define the markets in the individual countries
and select the components suitable for AIJVs. Thereafter, techno-

economic evaluations could be undertaken for each component.

2.3 Machine Tools

—— -

Interest in du.;*{ ing /this industry was indicated in
Thailand, Malaysia, Philippines. The basie

skills exist to varyingedtgreg in-the individual countries in
ippines, the metal-

quality replacement

parts for maching , ; 1;1;-:}§f‘5' specific orders.

countries and produg n;iﬁﬁﬁ_ ;1_A o all the participating
der a license of in partner-
actuper of machine tools

and produce the r : mes.,

Auaistanﬁg in this naﬁe wouldinvolve techno-economic

u?aluatln:ﬂﬂ ﬁQ*ﬂlﬂﬂﬁ‘Wf}Qﬂ% basis of a

review of rélated skills i? the rag1un. the preﬁlguiaitea for

' “@W‘?ﬁ G Tt AR By s

can h met.

Considering the large number of machines utilized in
the ASEAN textile industries, some countries, as Indonesia,

would like to promote local manufacture. However, in view of
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the high technology involved in up-to-date weaving, knitting and
spinning machines, it may be preferable to work up to the manufac-
ture of complete machines by developing first and industry
producing replacement parts.

Such an industry is already shaping in the Philippines

where metalworking companies duce parts for looms by order and

have the capability to. loom. These companies are

Assista drt with a regional

survey of the ma parts suitable for
#lJVs and an eva
needed for the mag ‘8. OSpecific tie-ups

could then be reco fi fhe basis of the findings. Techma-

economic evauations & tHen be undertaken for the proposed AIJVs.

2.5

ﬂﬁ:mpan}r stated that
they would like to .wnrk with ntha ASEAN companies to produce

—— wfa%wwmmm o e e

wWas axpresse in general,
QG § AT BRIV IR coue
de?eloﬁld by a system of AlJVs each producing a different type
é&nd size of motors for all the participating countries.
Again, before specific AIJVs could be recommended, the
preliminary sorting out of the basics, as demand, existing know-hew,

technology required, facilities needed would have to take place.
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Techno-economic evaluations would be undertaken for the recommended

AlJdVe.

2.6 Pumps_and Valves

- — -

what was said above applies also to pumps and valves.

In Malaysia, a company with a license from a German

manufacturer stated intu' ) e-up with an ASEAN partner,
The Malaysian company ,,“_ : ' m-ctmical parts and the

ing, particularly steel
casting, is inadeq : royt™ ma building industries.

It may be worthwhileltd undextake .,::- dy in the ASEAN countries
indentify the pre-requisites

and indicate whether cas g and fo ging companies , set up as

2.8 Iron and ;t_ﬂl Industryg s

—— - ------.-b--

Hﬁuﬂ gmﬂmimﬂ mjshﬂﬂ countries,
except per 5_in_Indo tﬁ‘ﬂﬂta of the
natio ]}11 ﬂ{mﬂﬁﬁﬁﬁﬂﬁﬂ large invest-
ments raquirad for efficient, modern plants that could turn out
quality products at world prices. The Philippines planned an
integrated iron and steel mill but abandoned it because its profita-

bility was in doubt. MIDA (Malaysia) wishes to promote an

integrated iron and steel mill for Malaysia, Thailand and Singapore,
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perhaps through an AIJV.

Together, the ASEAN countries car create a market large enough
to support efficient plants and production of heretofore imported
products. what is needed is to allow the industry to re-structure
itself by working out spacialization agreements for products to be

JVs may make this possible.

It is propose ' l; study of such possibilities

i éuld be achived through

vestment.

marketed throughout the area

what h - 7 j-5 ; : he lroniand steel industry

provide informat nn fnr the fnrmulatiun o specific AIJV proposals.

Fﬁ ﬁﬁﬂWﬂ‘Tﬂ ?11 supply, if funds

are availablle, short-term axplrtu apeclalzzed in the industries

e R RS 0 AN ING T

carrid out by the project's economists.

The amount of work required to arrive at the desired
assessments in the two groups will be guite different. Single
AlJVs would be subjected to techno-economic evaluation or possibly

pre-feasibility studies. Complementary AIJV Groups woul require

preliminary regional state of the art studies before specifie
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#IJVs could be conceived and evaluation undertaken.

3.7 ZEvaluations of Single AIJVs

RS - -

The typical analyses necessary to assess the potential of
single AIJVs would include some or all of the following;

Demand - volume, products, prices, users

Sources of sup
Determinatio
Identificati moft suitable Technology

Investme

Jources

S

Considerations fa ‘":4-:"
i N

3.2

Evidantgp, this type of exercise Would go beyong techno=-

economic ey ﬁﬁ)ﬂﬂﬁf ﬂﬂqﬂ?pecific ATdVs,

one would hage to survey all the ASEAN countries to determine the

-uda.qom awﬂﬁmfﬁwﬁ %ﬂﬂﬂiaﬁgnd the chances

of meeting them. Only on the basis of such analyses would it be
possible to suggest how the sector's products could be allocated

among the participants and what tie-ups could be suggested.
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