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Thesis Title Using Grent Mechanism to Direct Resources

Utilization by Local Governments in Thailand

Name Mr.Somchai Sumritsup

Thesis, Advisor Dr.Kraiyudht Dhiratayakinant
Uepartment Economics

Academic 1987

Grant'/. 2l &0 R ocal governrment

revenue in Thai y used for directing

resource alloce over 2ll public sector.

There are many t for allocation are

too complicable a d®tion, the emount of

grant is not consis rce need; thus, the

grant system in Thei med toc irprove leczl

public finnnce_ v— h{v‘

e

In thmy, Block grant is utiﬂzed to achieve fisczl

: f 4 Q/
equalisati ,Hﬂ:ﬁWﬂmﬁ Elﬂuﬂriisinn of certain
public gunﬂ th in " termS of guantity and quality, specific

¢ Q/

MEN NG P YN L

and tuqin ‘lue E can make use of e theory
to assess the grant system in Thailand, and toc otfer suggestions

for its improvement.,

This study finds that the grant system in Thailand
is not utilized to achieve the objectives stated in the theory.
Grant should be made on the bzses of the:following 4 dimensions:

objectives, local rights, allocative criteria and amount of grant.



Under the pew system, there will be only 3 kinds of grant:
block grant, matching grant and specific grant. All local

governments are entitled to receive all three kinds of grants equally,

To have right to receive block grant, local government
should have an economic status which is less than central government.

The amount of grant will very according to the population size,

The new tlock grant will

local revenue and local fisE: /t‘ :
ke used for generz]l zOTeESS @sidy for educziionzl

-q!’_.

administration wi ching grant which lecal

covernment can I ric status. The opensd-

mat:hlng grant diture for presergin;
the suality of p peelth & health facilities
and locel highuwayy Ening grant will te
used a5 capital ex gese in preduction cf
3 stated public goo if Bpened-ma tching grant is
sbout 50Z of block graag s amount will ke dividec

for prirary E-f“T'?ff__fftf_'*‘_fﬁffi—'ii“" 2 health facilities,

and 20% for locaz egermatching grant, matching

i| J

rates will wvary iﬁgersaly a:nnrding to local ececnomic status,

=LA LA LA ALK s

in infrastrﬁkture and for }ncal davage frem natural danper.

~ QRARIATUNNIRY AR e

and the local fiscal effort. The amount of grant will be computed

from the average cost of projeet; wusing the standasrd price
computed by The Comptroller-Generzl's Department, [Moreover,
under this new grant system, the reguler and specisl specific
grants will be abolished, but some of them will be transforrmec

inte matching grant.
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