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ABSTRACT

This thesis is the study of the economic condition of farmers
who suffered from the lack of capital investment in the reigns of
King Rama VI and VII, Since agriculture was rain-fed and when there
was no rain for several consecutive Yyears, farmers would have to
borrow money from local money lenders or middlemen who naturally
charged a high rate of interest, Many farmers lost their lands and
their morale to continue farming. Early in the reign of King Rama IV
a group of rodical ministers proposed to solve the problem through
Co-operative. This idea, however, was not taken seriously until
there was a crisis whereby the Siam Commercial Bank almost became

bankrupt in 1913. Then the government invited Sir Bernard Hunter, Head

of Madras Bank in Inida, to help solve the problem. He proposed that

the Siam Commercial Bank become the National Loan Bank and give loans

"to farmers as a co-operative bank but this proposal was not approved

by the Board of Diractors of the company,



The idea of co-operatives was however welcomed by a lot of
supporters who urged that it be materialized as soon as possible for
the benefit of both the Government and the farmers. Nevertheless, King
-Rama VI did not find the farmers' economic condition so bad that is
needed urgent help, Hoﬁever_the King,'though:érelnctant, did not hinder
the'esfablishment of the Cooperative, The first co-operative was
therefore established on February 26, 1961. The activement of the
co~operative activities in the reigh of King Rama VI was not so
successful as planned because of various reésons, the ma jor one of
which was that the government did not give it enough support. The

co—operative in this period can therefore be considered unsuccussful.

The co-operative in the reign of King Rama VII was different
from that of King Rama VI in that both King-Rama'VII and his ministers
gave extensive support to the expansion of the co-operative work.

The aim was not only to make it a source of low-~interest loans to

prevent farmers' land from falling into the hands of foreigners and

the rich whose businesses were not farming, but also to make it a source

of political inspiration in the hope of the people's participation in

the future. However, the co-operative activities in this pefiod cannot

be considered successful yet due to the Great Depression-and.lack of

sufficient government subsiﬁy for its expansion, Besides, the farmers

who applied for membership only did so for the purpose of borrowing

cheap money from it. The '"spirit" of the Co¥operative that is sincere

co~operationtwas still lacking, Therefore, it can be said that an

attemptto solve the farmers' problems through the co~-operative system
in the reigns of King Rama VI and VII was full of obstacles which has
partly resulted in the crippled state of Thailand's co-operative

activities up till now.,
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