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ABSTRACT

Public borrowing, especially in develeping countries, may be
justified for many reasons. It provides a suplementery method of
government financing te obtain additienel resources available for
investible development programs thus it helps to accelerate economic
progress. To some extent government borrowing can jeopardise the
economy, if incurring debt is for non-productive activities and for
excessive government spendings., A large public debt may lead the

borrowing comntry to & difficult financiel situation of debt retirement
end may eventually cause a bankruptcys

Tt is necessary for Thailand, as a developing Country, to
make borrowings both from internal and external sources of fund in order
to finance its development investment projects and occasionally to finance
its annual budget deficits. It may also be needed to incur substantial
amount of external debts for the defensive purpose, Borrowing powers
of Thai government are designated in the constitution so as to incur

debts. Though some restrictions are imposed on specific purposes and



debt limits, The outstanding total of indebtedness of Thai government
has been repidly increased during the past ten years and become one of

the most critical problem of the Thai econonye.

The study is designed to assess the effectivemess of the existing
legal measures of the control of governemnt borrowing in Thailand. It
presents a descriptive analysis covering the related laws regulations
and institutional aspects. The findings outlined end policy recommen-

dations are proposed in the final section of the studye.
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