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ABBSTRACT

This thesis is about /the investment in hotel industry
in Thailand. 1Its objective is to study whether the rate of
return on investment‘iﬁ tﬁié industry is attractive for
potential investors‘%nd/Whethe¥'the expansion of hotel rooms
in Bangkok keeps up‘wiéh tﬂé éio;th of tourist industry, as

well as to study the preﬁpreﬁQefof tourists to certain types

. -
T

of hotels., This work alés?sfﬁdiés various factors which

%

influence the operd%i§§;5§:fié*indﬁstry. These factors can

e —

be classified into two groups, inférnal and external factors.
Internal factors are number of rooms, room rates, and occupancy
rate., External factors are number, of tourists, average time
spent in Thailand, money spent during their stay, forecasted
number of tourists and number of hotel rooms, in the future

as well as other factors to be taken into consideration in

making decision regarding investments in hotel industry.

Data used in this thesis are obtained from secondary
data namely journals, and published official documents and

research reports, The study was also supplemented by interviews



and personal observations.

From the data collected it shows that potential
investors still have good opportunity in investment in hotel
industry in Bangkok. The botel which should be constructed
should be first class hotels and the suitable size is 400
roows or more.because hotels of this class and size have been
having the highest occupaney rate which is about 76% and the
rate of return on invegtmeﬁt is 9 = 25% depending on the
amount of capltal and the/réflo between owner's equity and
loans. For’ the capltaf/strupture, according to the condition
stipulated by the Boafd/gﬁrlgvestment to the investors with
promotional previleges/tﬁg rgfio between registered paid 'up
capital and loan should not be less-than 40 : 60, This
ratio has proved to(b;ziéfj¥icable. Dealing with the contruc-
tion side, one of the most essential factors is choosing the

location. The hotel design should also have Thai characteristie

in order to attract tourists.
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